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to sears RMtack Yugoslav army admits killing EC monitors 


oil rally of to axe 7,000 
fiamsakfiiHilia jobs in move 
sumiorters to cut costs 


By Judy Dempsey in Belgrade and Our Foreign Staff 
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Russia's HF bid ■ 

Russia applied fer.Suli member 
- sldp of the totenatioiial Mone¬ 
tary Fond and World Bank, 
the first step towards winning 
ffnnmrial support for its transi¬ 
tion to a free-marfcet economy. 
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-TaBka awr b ee t tcr wr. 
BiM di and Rnwaan nffiriafa 
met In Moscow to try to settle 
therowoverRoasia’s reluc¬ 
tance to accept UK beef aid 
because of dams ft could 
bring “mad coW" disease to \ 
Russia. Page 14 . . 


Oorbadm 


ch i f H 


tfaatformer Soviet president 
Mikhail Gorbachev could fere 
criminal Investigation over 
KGB surveHlanceof Ida pottti- 


"Two he ade d poBcy _ 

European social policythiieat- 
ens to become "a .twoteaded 
monster’V which coulddhmage 
EC business, as a result tflast 
month's Maastricht summit* ■ ■ 
Unice, theEurcgie-wide : r . 
employers' organisation, said. . 
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Nearly ball s million people 
are offldaJlyreportedto have 
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Sears Roebuck, cme of the 
' largest DS retailers, plans to 
shed around 7,000jobs through 
‘ a ¥B0m Investment In auto- 
■ mated "customer service” facil¬ 
ities. The Chicago-based com¬ 
pany, which saw retailing 
profits fell in the third quarter, 
said it Imped to achieve annual 
costrsavings of around $50m 
from this year. Page IS 

' FORD, second biggest US car- 
maker, is to export right-hand 
drive vehicles from the US to 
Japan and Britain for the first 
time shme the early 1900s. A 
right-hand version erf its Probe 
crap6 win be bnllt for export 

be ginning In the a utumn of 

199a Page 14 

US TREASURY outlined corpo¬ 
rate tax ideas that could elimi¬ 
nate the Mag which drives 
companies to finance them- 
sedves through debt rather 
than equity. A study suggests 
retom could save the US econ¬ 
omy up to S25bn a year by 
increasing corporate capital 
and catting corporate debt 
ratios. Page 5 . 

MEXICO'S finance and budget 
at y^ planning mfarfa triaB 
to merge under Finance Minis¬ 
ter Pedru Aspe in the biggest 
cabinet shake-up since Presi¬ 
dent Carlos Salinas took office 
in December 1988. 

- BRAZIL'S economy ministry 
officials met President Fom- 
amdo Coflor De MeHo to decide 
how to pay a 147 per cent pen¬ 
sions rise granted by the 
Supreme Court Hie increase 
would cost the government 
an extra |8bn t£ds year. 
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■ EUROPEAN GBMENT hidnstry 
. feces a battle over trading 
practices following the launch 
of a Einopesn Commission 
probe into aQeged illegal car¬ 
tels operated in the 1900s. 
ft|ge2 

UNION INTERNATIONAL, 
tawbfed subsidiary of the Ves- i 
‘ tey .Group, oob erf Britain’s big- 

■ g<at private companies, has 
appointed Tafry Robinson, 47, 
as ddef executive and a direc¬ 
tor. He was formerly a director 
of international trading group 
Lonrbo. Page *1 

ELF ATOCHEM,chemicals 
subsidiary trf French oil group 
Elf Aquitsdne, is considering 
a wenowMe joint venture in 
: high pafiamance plastics with 
Ro hm and Haas, the US maker 
off Plexiglas. Page 16 

CHRYSLER: Financial prob¬ 
lems facing the smallest of the 
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Chinese premier Ii Pang will 
visit Itafy at tte^BBdlrftiM^^-' 

month - bis first western trip 
sixme raderingtrowpstocrosh 
pro-eiBs-actacy demonstrations 
in 1989. 
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Three Canadian MPa were . 

expelled from China after 

ineetiogririativesoflaitedChi- 
nese dissidents. Page d " - : ; 
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" its debt rating. Over half 
Ghiysler’s H6bn of outstand- 
ing debt Is due for repayment 
over the next two years. 

Page Si 

PARAMOUNT Coumunica- 
tions.USantertainment and 
publishing company, retried 

a 58A percent drop in earnings 
last year. Fourth quarter 1991 
profits were 24.G per cent lower 
ai.SSSAm,-with full year net 
. income Qf$i22JJm against 
_ J2590min 1990. Page 20 

- SGMATKCH, US chipmakine 
«msartfeon set up about five 
years ago to take on Japanese 
compet i tion, has lost a foun- 

with¬ 
draw because of policy dis¬ 
agreements. Page £0 

BRITISH AEROSPACE and 
other companies belonging 
to an international consortium 
have completed the $500m fin¬ 
ancing to set up Orion, an 
international private satellite 
-system to rival those owned 
by the world's telephone com¬ 
panies. Page IS 

US drugs industry branded 
proposals to concluding the 
Gait Uruguay Round talks “sm 
enormous break to the biggest 
. pirates in the world”. It said 
thp 10-year grace period on 
intellectual property rights 
to developing countries was 
unacceptable. Page 3; SC hard¬ 
ens tarn trade Hue, Page 14 


YUGOSLAVIA’S Federal army 
last night admitted that it bad 
shot down a European Commu¬ 
nity helicopter, killing five 
peace monitors - four Italian 
soldiers and a French officer. 

EC officials roundly con¬ 
demned the accident but said 
international efforts to end the 
fighting would be stepped up. 

In a short, but unusually 
frank statement issued 
through Tanjug. the Belgrade- 
based newsagency, the defence 
ministry «aid (me off their air¬ 


craft had shot down an EC 
monitoring mission and dam¬ 
aged a second one. 

The federal secretariat of 
national defence expressed 
“deep regret 1 * over “an 
unwanted and tragic event”. It 
said it would carry out an 
urgent inquiry, keep the public 
informed and take legal mea¬ 
sures against those responsible 
for the aeddent. 

In a further move last night, 
the Serb-dominated rump 
Yugoslav presidency 


suspended Coland Zvoriko Jar- 
jevic, commander of the air 
force. Western diplapmats said 
his suspension might be an 
attempt to bring the armed 
tores under political control, 
while reassuring the European 
C ommunity and the UN that 
moderate wings of the federal 
army were committed to the 
peace process. 

Diplomats said they were 
suprised by the statement of 
admission. “The feet that the 
army admitted to it, that it 


released the statement quickly, 
and promised a full inquiry, 
makes me cautiously optimis¬ 
tic that the peace process can 
continue,” one said. 

Previous public statements 
by the army have tended 
sharply to criticise indepen¬ 
dence moves by the republics 
of Slovenia and Croatia, which 
are expecting recognition by 
most EC countries on January 
15. 

The accident happened early 
yesterday as EC officials and 


monitors were being flown 
from Belgrade, the Serbian and 
federal capital, via Hungary, to 
Zagreb, the Croatian capital 

The motorway linking both 
capitals has been cut off since 
July when fighting between 
the federal army. Serb nation¬ 
alists and Croatia's national 
guard intensified in Croatia. 

Belgrade television last night 
showed pictures of the helicop¬ 
ter, painted white and bearing 
the imprint of the EC blue flag 
and golden stars, in pieces in a 


field, with three bodies. Two 
bodies wore the white uni¬ 
forms of EC monitors. 

Italy asked for an immediate 
meeting of EC foreign minis¬ 
ters on Yugoslavia. Britain and 
Portugal said that the incident 
would not be allowed to dam¬ 
age the chances of peace. Por¬ 
tugal has recently taken over 
the rotating presidency of the 
EC 

Mr Douglas Hurd, the UK 
foreign secretary, said: “These 
Continued on Page 14 


Bush determined to open up markets for US goods and services PLO backs 

resumption 


of Middle 
East talks 


Japan 
promises 
to boost 
US imports 


i 


By Stefan Wagstyl in Tokyo 

JAPAN yesterday greeted US 
president George Bush's call 
for freer access to Japanese 
markets with a series of concil¬ 
iatory announcements promis¬ 
ing to boost imports and sup¬ 
port sales efforts of US 
companies. 

The statements, torn Japa¬ 
nese government and industry, 
came at the start of Mr Bush's 
first official visit to the 
country. 

The president's agenda 
includes talks on global and 
regional issues, but the over¬ 
riding item will be the imbal¬ 
ance in bilateral economic ties. 
Mr Bush, with one eye on the 
US recession and his looming 
domestic-election campaign, 
will demand substantial con¬ 
cessions at summit meetings 
today and tomorrow with Mr 
Kiichi Miyazawa, Japan’s 
prime minister. 

Japan’s conciliatory moves 
came in the form of a package 
(rf economic measures from the 
Ministry of International Trade 
and Industry (Miti). The minis , 
try estimated that import¬ 
boosting proposals announced 
by 23 top Japanese groups 
could result in an increase in 
Japanese imports of $10J2bn by 
1993 compared with 1990.The 
companies have promised to 
increase imports and local pro¬ 
curement for foreign factories 


The European Community 
yesterday appeared to be 
haMwihtg ife position (m the 
farm subsidies row threaten¬ 
ing to sink the Uruguay 
Round world trade talks. 
The EC has told the US there 
can be no agreement on farm 
trade within the General 
Agreement on Tariffs and 
Trade talk* nnlM« direct 
payments to farmers for 
planned EC subsidy cuts are 
permitted. Page 3 


by 50 to 200 per cent over that 
period. 

Miti also promised greatly to 
expand a scheme begun last 
May in which Japan gives 
export credit insurance for pro¬ 
jects in developing countries 
involving the purchase of US 
goods. The ministry, which has 
so far committed $7Wm to the 
scheme, yesterday pledged an 
extra 55bn over “the next sev¬ 
eral years". 

Among the president’s con¬ 
tingent are Mr Robert Mos- 
bacher, commerce secretary, 
and around 20 top US execu¬ 
tives. Mr Nicholas Brady, the 
treasury secretary, unexpect¬ 
edly joined the party yester¬ 
day, a measure of US concern 
about the economic content of 
the visit. 



George Bush kicks off a traditional Japanese game of Kemari at the Imperial Palace in 
Kyoto, Japan yesterday under the expert gaze of costumed players and officials 


Mr Brady met Mr Tsutomu 
Hata, the Japanese finance 
minister. The two are believed 
to have discussed the coordi¬ 
nation of macro-economic pol¬ 
icy. including recent cuts in 
interest rates and the yen's 
appreciation against the dollar 
to its highest level for three 
years. 

Mr Bush's itinerary included 
a sightseeing trip to the 
ancient capital of Kyoto, the 
official opening of a US retail 
store - Toys 'R‘ Us - and a 
meeting with students at 
which he repeated his determi¬ 
nation to increase access to 
Japanese markets for US goods 
and services. 

Mr Mosbacher was formally 
presented with Miti's economic 
proposals, which included a 


restatement of plans 
announced late last year to 
provide Japanese importers 
with tax credits anT other 
incentives. 

However, Mr Noboru Hatak- 
eyama, rice-minister for inter¬ 
national affairs, said there 
were limits to what the govern¬ 
ment could do, since Japan 
operated as a market economy. 

Yesterday's proposals con¬ 
tained no specific mention of 
the automotive industry, the 
sector propelled to the top of 
Mr Bush's agenda after the 
recent spate of redundancies 
among US carworkers. Offi¬ 
cials were still negotiating last 
night on US demands for Japan 
to increase purchases of Amer¬ 
ican cars and parts. 

Japanese carmakers have 


recently promised to boy more 
foreign parts. Nissan 
announced yesterday it would 
stock Ford vehicles: Honda, 
Mazda and Mitsubishi Motors 
have struck similar deals. 

US officials want to ensure 
that such proposals have a real 
impact Nissan’s plan to sell 
Fords envisages handling just 
3,000 vehicles a year. This 
comes against a background 
which saw the US importing 
1.58m Japanese-made cars in 
the first 11 months of 1991, 
compared with only 28,000 sold 
to Japan. Of these, 13,000 were 
shipped from Honda's US 
plants. 

Heat off rice imports, Page 4 
Editorial Comment Page 12 
Right-hand drive cars. Page 14 


By Judy Maltz in 
Jerusalem and Our Middle 
East Staff 

THE Palestine Liberation 
Organisation will give the 
go-ahead for the resumption of 
Middle East peace talks in 
Washington later this week, it 
said yesterday, following a 
final round of consultations 
with its Arab allies. 

The Palestinians, Syria, Jor¬ 
dan and Lebanon had 
suspended their departure to 
Washington in protest at 
Israel's decision to expel 12 
Palestinians from the occupied 
territories, an action that was 
unanimously condemned by 
the UN Security Council on 
Monday night 

The other Arab delegations 
said last night they would 
leave for Washington in two 
days. Israel's delegation has 
been in Washington since 
Monday. 

Mr Ahmed Abderrahman, 
the PLO spokesman, said in 
Tunis: “The security council 
has saved the peace process, 
and we can only express our 
appreciation of its efforts and 
those of all the countries 
which contributed [to the deci¬ 
sion].” 

The UN resolution condemn¬ 
ing Israel's plans to expel 12 
Palestinians drew harsh criti¬ 
cism in Jerusalem where offi¬ 
cials termed the vote one-sided 
and unjust 

Israel said it was set to go 
ahead with the expnlflon 
plans, in spite of the world¬ 
wide condemnation. 

Mr Moshe Arens, the defence 
minister, had announced the 
e xp ulsions last week foJiowtng 
the murder of a Jewish settler 
in the occupied territories, the 
fourth to be killed there since 
Middle East peace talks 
opened in Madrid at the end of 
October. 

Mr Ehnd Gol, spokesman for 
Continued on Page 14 


Air France takes stake in 
Czechoslovakian airline 


By Daniel Green in London 

AIR FRANCE is leading a 
consortium that will pay $SOm 
for a 40 per cent stake in Ces- 
keslovenske Aerolinie (CSA), 
the Czechoslovakian state air¬ 
line. The deal, which values 
CSA at $150m, is the first in 
which a western airline 
becomes a shareholder in an 
existing carrier from eastern 
Europe. 

It is also likely to be one of 
the biggest investments yet for 
the London-based European 
Bank for Reconstruction and 
Development (EBRD), which is 
in the Air France consortium. 
It and Caisse des Depots et 
Consignation, a French finan¬ 
cial institution which is also a 
shareholder in Air France, are 
each contributing $20m in cash 
to the consortium, according to 
Air France. 

The EBRD said yesterday 
that its board would finalise 
the level of investment within 
eight weeks. 

The two airlines signed a 
memorandum of understand¬ 
ing in Prague on Monday. The 
deal is subject to approval 
from French and Czechoslovak 


governments. Air France hopes 
that this wifi be given “by 
spring". 

Air France’s investment rep¬ 
resents a partial privatisation 
of CSA The remaining 60 per 
cent of the company will be 
held by the Czechoslovak state 
and Czechoslovak financial 
institutions. 

Air France said: “We were 
looking for a partner in eastern 
Europe. Prague is geographi¬ 
cally located right in the cen¬ 
tre." 

“This alliance represents an 
excellent platform for CSA's 
future development as an air¬ 
line based in the heart of 
Europe and for Prague as a 
major hub,” said Mr Oldrich 
Churain, CSA director-gen era! 

Of the 560m being paid for 
the CSA stake. Air France Is 
paying about $6m in cash. It is 
providing about SI4m in pay¬ 
ment in kind through expertise 
in engineering, maintenance 
and catering. Air France will 
train Czechoslovak pilots to fly 
Airbuses. 

The transfer of expertise will 
allow flight schedules to be co¬ 


ordinated quickly, said Air 
France. 

CSA is Czechoslovakia's 93rd 
biggest company: “Turnover In 
1990 was S180m” said Mr Gor¬ 
don McKeehnie of merchant 
bank J.P. Morgan, which 
advised CSA in the transac¬ 
tion. “It has been profitable for 
many years. 

The carrier has 29 aircraft, 
all but two of which were built 
in the Soviet Union. Last year 
it acquired two Airbus A-310s. 

The Franco-Czechoslovak 
deal comes less than a month 
after Thomson-CSF, the French 
state-owned electronics com¬ 
pany, and Omnipol, a Czecho¬ 
slovak foreign trade organisa¬ 
tion, signed a contract worth 
Sl5m for the delivery of radar 
navigational systems for 
Prague and Bratislava airports. 

Prague plans to double the 
capacity of its airport to 5m 
passengers a year. Bonygues of 
France, Armbro Enterprises of 
Canada and Hochtief of Ger¬ 
many are competing for the 
construction contracts. 

Observer, Page 12 
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Cautious optimism on Pakistan 
privatisation programme 

Pakistan's programme 
of privatisation, which 
is being seen as a key 
tost of the policies of 
Nawaz Sharif, the 
prime minister, 
reaches a key stage 
this month with the 
sale of 44 factories 
Page 4 
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EUROPEAN NEWS 



Anti-peace forces strike a blow in Yugoslavia 


T HE SHOOTING down of a 
European Community helicop¬ 
ter north of Zagreb, the capital 
of Croatia, yesterday comes at a cru¬ 
cial juncture in peace negotiations 
involving the United Nations and the 
EC. 

The tragedy appears to be in the 
interests of no one side in the con¬ 
flict. But a western diplomat said: 
“Some forces simply do not want the 
peace process to succeed.” 

Diplomats said the timetable for 
the negotiations could be jeopardised 
by the incident unless all sides — 
Croat, Serb and federal army - 
Insisted that the peace process con¬ 
tinue even In the face of violent defi¬ 
ance by uncontrolled elements. 

Croatia wants a ceasefire and UN 
forces in order to speed up recogni¬ 
tion of its Independence. It also needs 
stability to cope with half a million 


refugees and to rebuild its war-torn 
economy and infrastructure. 

The Serbian government wants a 
ceasefire because an anti-war move¬ 
ment is growing In the republic, 
along with shortages of raw materi¬ 
als, and it fears that it will be iso¬ 
lated by the international commu¬ 
nity. 

Sections of the army, which 
remains out of political or constitu¬ 
tional control, want a ceasefire 
because they know that if the war 
spreads, they will not be able to con¬ 
solidate their gams. 

However, according to western mil¬ 
itary attaches, hardline army nation¬ 
alists who oppose Croatia’s indepen¬ 
dence, and who support Serb 
nationalist rebels inside Croatia, 
appear determined to fight on. 

Today, Ur Slobodan Milosevic, the 
president of Serbia, is due to hold 


Some elements want 
both EC and UN out 
of the country, 
writes Judy Dempsey 


talks with Mr Milan Babic, head of 
Serbs in the self-proclaimed republic 
of Krajina in southern Croatia. 

9b- Babic, and other hardline Serb 
nationalist leaden In eastern Slavo¬ 
nia, east of Croatia, recently defied 
the Serbian leader’s acceptance of the 
latest UN-sponsored ceasefire and the 
deployment of UN troops. They said 
they would refuse to disarm, or allow 
UN troops be deployed in these Serb- 
inhabited regions. 

By challenging Mr Milosevic, Serb 


rebels in Croatia appear to be acting 
independently of Belgrade and 
increasing the possibility of a formal 
split. 

In Bosnla-Hercegovina, the author¬ 
ity of Mr Radovan Karadzic, head of 
the republic’s Serbs who has close 
contacts with Mr Milosevic, is also 
being undermined by nationalist 
Serbs. 

These Bosnian Serbs are threaten¬ 
ing to support the rebel Serbs in 
Krajina by declaring their own 
republic, and defying any ceasefire. 
As unity among Serbs weakens, a for¬ 
mal split among Serbs in these three 
republics could not only scupper the 
peace process but also lead to a 
spread of the fighting to the ethnical¬ 
ly-mixed republic of Bosnia. 

Western diplomats said radical fac¬ 
tions in the federal army could mid 
up supporting nationalist Serbs in 


Croatia, and In Banja Luka, northern 
Bosnia. 

“Yesterday’s tragic incident could 
well play Into the hands of the Seri) 
nationalists, who, ppince many Serbs 
in Serbia, do not want an end to the 
fi ghting until they have their own 
separate republics," one said. 

The issue of recognition of four of 
the six Yugoslav republics is one of 
the items under discussion tomorrow 
when the EC-sponsored peace confer¬ 
ence on Yugoslavia is scheduled to 
reconvene in Brussels. On January 
15, EC countries will deride on recog¬ 
nising the republics of Slovenia, 
Croatia, Macedonia, and Bosnia-Her- 
cegovina. 

Said a western diplomat: “Some 
forces simply want the UN and EC to 
forget about recognition, and get out 
of Yugoslavia. All sides in the con¬ 
flict should defy these people." 


Russia applies 
for full IMF 


membership 


By Lionel Barber in Washington 


RUSSIA yesterday applied tor 
toll membership of the Interna¬ 
tional Monetary Fund and 
World Bank, the first step 
towards winning financ ial sup¬ 
port for its transition to a free- 
market economy. 

This follows President Boris 
Yeltsin’s historic order last 
week scrapping price controls 
In the former Soviet republic. 

The US and other western 
antes have declared they will 
support Fund and Bank mem¬ 
bership for Russia and other 
reformist Soviet republics, 
allowing them access to bil¬ 
lions of dollars of development 
loans once they adopt an IMF 
prescribed reform programme. 

Until recently, western coun¬ 
tries, notably the US, had vig¬ 
orously opposed foil IMF mem¬ 
bership on the grounds that 
the Soviet leadership was not 
prepared to embrace serious 
economic reform. The Bush 
administration now recognises 
that the IMF is best placed to 
assume the burden of direct 
financial aid and offering 
expert advice. 

Russia’s application came 
amid accelerating US moves to 
prepare for an international 
c onfprpf ic^ in Washington thi« 
month to co-ordinate food and 
medical aid for the former 
Soviet republics. 

Up to 60 countries could 
flttimri the conference on Janu¬ 
ary 22 and 23, the State Depart¬ 
ment said. The meeting will be 
held at foreign minister level 
and will involve international 
financial institutions, includ¬ 
ing the IMF, World Bank and 
European Bank for Reconstruc¬ 
tion and Development 

Ms Margaret Tutwiler, the 
State Department chief spokes¬ 
woman, said the aim would be 
to organise a division of labour 
to meet “immediate and drasti¬ 
cally increasing humanitarian 
needs". 

US officials said yesterday 
the conference would not 
involve the administration 
seeking individual pledges of 
money from donor nations. 
Although the focus would be 
on food aid, the role of the IMF 
in assisting reform in Russia, 
Ukraine and other reform- 
minded republics was expected 
to be on the agenda. 

Russia is likely to have to 


Germany and Russia signed 
an agreement yesterday to 
allow up to 11,000 Russ i a n 
contract workers to find jobs 
on the German labour mar¬ 
ket every year, as well as 
offering training for a fur¬ 
ther 2,000 young labourers 
and apprentices, writes 
Quentin Feel in Bonn. At the 
same time Germany has 
agreed to provide advice and 
training in a range of areas, 
itwlnrtlng Tahnnr relations 

and labour law, employee 
involvement in management, 
and social security. 


wait at least six months for its 
request to be processed, along 
with an earlier one from 
Ukraine and Azerbaijan’s 
terday. One reason is the 
of adequate ecounniie data. 

Economic performance is the 
main gauge for calculating a 
member’s “quota", which 
determines a member’s capital 
in the Fund and the amnnnt ft 
is allowed to withdraw. 

A further complication, how¬ 
ever, concerns Washington’s 
commitment to support a 
quota increase fra- the Fund. 
Ibis would be part of a $60tm 
Increase In the Institution’s 
capital base to meet increased 
borrowing requirements. 

RnahUng legislation remains 
mtang iHii in a foreign aid hill 
in Congress. This bill also 
includes an Israeli request for 
up to SlObn in housing loan 
guarantees which the adminis¬ 
tration successfully delayed for 
120 days last year, and which 
will s hortl y become due for 

consideration. 

• The United Nations Secu¬ 
rity Council looks set to meet 
on January 30 to discuss the 
break-up of the Soviet Union 
and the role of the UN in the 
post-Cold War era. 

The meeting, proposed by 
the US and supported by the 
US and France, is partly 
Intended to allay western con¬ 
cerns about command and con¬ 
trol of nuclear weapons and 
the risks of nuclear prolifera¬ 
tion. 

A broader aim, however, is 
to reinforce the authority of Mr 
Boutros Ghali, the new UN sec- 
retary-generaL 



A wounded man is carried away after gunmen opened fire on Gamsakbnrdia supporters in Tbilisi yesterday 


Violence marks Russian Christmas 


By Leyfa BouRon in Moscow 


VIOLENCE prompted by 
soaring food prices and fresh 
rumblings in the armed forces 
marked the first Russian 
Orthodox celebration yesterday 
of Christmas as an official holi¬ 
day since the Bolshevik Revo¬ 
lution. 

■pass news agency said peo¬ 
ple in the southern town of 
Stavropol smashed slug) win¬ 
dows in anger at the explosion 
of prices triggered by the 
abrupt end of seven decades of 
price controls last week. Shops 
in the agricultural centre best 
known as the birthplace of Mr 
Mikhail Gorbachev were forced 
to reduce their newly-liberated 
prices for meat and sausage. 

In Ukraine, the deputy chief 
of the Blade Sea Fleet said the 
300-ship force could not go 


NATO yesterday agreed to establish formal links with the 
newly Independent republics of the farmer Soviet Union by 
inviting them to join the east-west North Atlantic Co-opera¬ 
tion Council set up in Brussels last month, writes Robert 
Mauthner, Diplomatic Editor. 


along with an oath of alle¬ 
giance demanded by the Ukrai¬ 
nian government. Admiral 
Ivan Kapitanets explained the 
fleet was part of the strategic 
forces which are supposed to 
remain under the unified com¬ 
mand of the Commonwealth of 
Independen t States. 

President Leonid Kravchuk, 
the U krainian president, has 
given servicemen until Janu¬ 
ary 20 to decide whether to 
take the oath or to go back to 
Russia. A first batch of 850 
recalcitrants is due to be repa¬ 


triated this week But the Rus¬ 
sian leadership, already 
unhappy about Ukraine’s haste 
in dividing up the armed 
forces, has served notice that it 
will resist attempts to take 
over the Black Sea Fleet 

Two conservative newspa¬ 
pers, Krasnaya Zvezda, the 
armed forces daily, and Soviet- 
skaya Rosriya, published angry 
officers’ Letters and hostile edi¬ 
torials expressing concern at 
the break-up of the Red Amy. 

Republican representatives 
today meet in Moscow to 


tackle military issues at export 
level. 

But food remains the main 
issue. Protests in the ancient 
town of Vladimir forced 
authorities to Intervene to 
lower the still-controlled price 
of milk from Rbs6 to RbsLSO, 
while a complaint by young 
mothers prompted similar 
action by the regional govern¬ 
ment council in Nizhny Novgo¬ 
rod. (The Russian government 
has devolved responsibility for 
remaining price controls to 
local authorities). 

Elsewhere there were signs 
of a voluntary lowering of 
prices by shops after food was 
on shrives. With free prices 
a new concept, it win take time 
to find the right price levels to 
dear stocks. 


Setback for 
Belgian 
unity hopes 


A POLITICAL crisis which has 
left Belgium without effective 
government since elections last 
November has taken a fresh 
turn that could make it 
even harder to build a new 
coalition, Reuter reports from 
Brussels. 

Mr Guy Spitaels, president of 
the French-speaking Socialists, 
has agreed to become president 
of Wallonia, the French-speak¬ 
ing southern half of Belgium, 
effectively withdrawing from 
any role in assembling a new 
national government 

Mr Spitaels’ power base is in 
Wallonia and he Is widely dis¬ 
liked In Dutch-speaking' Flan¬ 
ders. 

The move is likely to exacer¬ 
bate tensions between Bel¬ 
gium’s two main regions, 
which argue constantly about 
budgets and other issues. 

The two regional govern¬ 
ments are of key importance as 
they have wide-ranging powers 
under a programme of devolu¬ 
tion pushed through in recent 
years. 

The Dutch-language daily 

newspaper De Standaard said 
in an editorial yesterday: “The 
chances of building a stable 
national government are 

email " 

The previous coalition of 
Christian Democrats and 
Socialists, which collapsed in 
October, has stayed on as a 
caretaker government. Prime 
Minister Wilfried Martens is 
Europe’s longest serving pre¬ 
mier but his political future is 
uncertain as his Flemish Chris¬ 
tian Democrats (CVP) suffered 
a setback in the November 
poll. 


Fabius set to become French Socialist party chief 


By Ian Davidson in Paris 


MR LAURENT FABIUS. 
speaker of the French national 
assembly and former prime 
minister, is expected to be 
elected to succeed Mr Pierre 
Mauroy as the Socialist party’s 
first secretary when its govern¬ 
ing committee meets tomor¬ 
row. Mr Mauroy resigned yes¬ 
terday 

He has won the appointment 
largely because of the decisive 
support of Mr Michel Rocard. 
also a former prime minister 


and le ader of the third largest 
faction in the party. Between 
them, the two men command 
the support of more than half 
the votes in the 131-strong gov¬ 
erning committee. 

The deal, hammered out by 
party barons, significantly 
strengthens Mr Rocard’s 
chances of selection as the 
Socialist candidate in the next 
presidential election, due in 
1995. 

Mr Mauroy, in his resigna¬ 


tion announcement yesterday, 
described Mr Rocard as “the 
virtual candidate" of the party. 

The one faction which 
appears least satisfied, because 
it has secured least from the 
intra-party negotiations, is the 
traditional main-line group led 
by Mr Lionel Jospin, education 
minister. Last-minute horse¬ 
trading is thus possible before 
the vote on Mr Mauroy's suc¬ 
cessor at tomorrow's commit¬ 
tee meeting. 


As the ostensible price for 
his support, Mr Rocard has 
called on Mr Fabius to end the 
war between the party fac¬ 
tions, and for a collegial and 
proportional sharing of party 
jobs in the departmental feder¬ 
ations. 

The irony is that it is Mr 
Fabius who did most to stimu¬ 
late the faction war. 

He made two previous 
attempts to seize the party 
leadership, in 1988 and in 1990, 


OECD report praises federal government for overcoming political handicaps 


with the moral backing of Pres¬ 
ident Francois Mitterrand. 
Both of failed, but they 
deepened the party’s tradi¬ 
tional splits and contributed 
to its sagging public repu¬ 
tation. 

In addition. Mr Rocard has 
called on Mr Fabius to resist 
any move (by President Mitter¬ 
rand) to reintroduce a large 
element of proportional repre¬ 
sentation in next year’s gen¬ 
eral election. 


Mdllemaim urges 


change in German 


recovery 
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By Christopher Partes in Bonn 


MR Jurgen Mdilemann, 
German economics minister, 
yesterday proposed a radical 
overhaul of the state-funded 
Aufschwuag Ost economic 
recovery programme for the 
country's five new states. 

He called for changes in the 
law to break the log-jam of 
claims to land and property 
fTom people dispossessed fol¬ 
lowing the setting up of the 
former GDR in 1949, and 
demanded an extra DM2bn 
( Xi.Sh n) immediately for invest¬ 
ment incentives to encourage 
entrepreneurs. 

He proposed that the dura¬ 
tion of state-aided job creation 
schemes should be cut from a 
year to six months, and caHed. 
for improved export credit 
guarantees for companies hit 
by the collapse of their tradi¬ 
tional markets in east Europe. 

He also suggested the two- 
year DM24bn Aufichwong Ost 
project - mainly devoted to 
rebuilding town centres, hospi¬ 
tals, schools and roads, and 
due to end in December - 
should be extended for 12 
months and boosted with a fur¬ 
ther DMl2bn government 
grant 

Mr MSQemann, who plans to 
present his scheme to the cabi¬ 
net soon, came under attack 
immediately from Mr Norbert 
Rlfnn labour minister, and Mr 
Manfred Carsteus, state secre¬ 
tary in the Finance Ministry. 

Aufechwung Ost, the eco¬ 
nomics minister’s brainchild, is 
one of the most unpopular 
measures adopted since unifi¬ 
cation in October 1990. It is 
bring funded by a special 7.5 
per cent income tax “solidarity 
surcharge”, and increased 


duties on cigarettes, gas, ofl 
andpetrri. 

Mr BlOm rejected changes to. 
the state-subsidised job cre¬ 
ation scheme, which protects 
more than 350,000 easterners 
from unemployment Many, ate' 
involved In community pro- 
jects or clearing up the envi- - 
mnm ental damage caused dup¬ 
ing communist rule. ~ • 

Mr Carsteus said that with 
growth In the region expected 
to reach 10 per cent this year, 
the programme had already 
fulfilled its purpose. - . 

Wrangles over prope rty-o wn¬ 
ership are among the greatest 
obstacles to new investment, 
especially from outside Ger¬ 
many. •• - 

Mr MdUemann said yester¬ 
day he wanted hearings to be 
TjmttPrt to two weeks, with no 
right of appeal for claimants. 
Investors should also be 
offered subsidies to help meet 
leg al obligations to bear tile., 
costs of bringing any land, oar - 
buildings they purchased up to 
statutory environmental levels. 

• German industrial produc¬ 
tion rose 13 per cent in 
November, due mainly to aL5 
per cent increase in the manu¬ 
facturing sector and rises-of.-4 - 
to 5 per cent in output from 
the gas and electricity indus¬ 
tries. . ■ 

However, underlying difficul¬ 
ties showed up in continued 
weaknesses in plant and engi¬ 
neering companies' order 
books. 

VDMA, the industry trade 
association, said orders for new 
equipment in November were 5 
per cent tower in real terms 
than in the same month in 
1990. 


Ex-mayor 

admits 


rigging vote 
in Dresden 


By Leslie Colit! in Berlin 


MR Wolfgang Berghofer, 
former mayor of Dresden, 
admitted in court yesterday 
that he had falsified the 
results of the city’s elections 
in May 1989 but claimed he 
had been acti ng on direct 
orders from his superiors, one 
of whom was to become the 
last Mmiwi inkt p hup minister 
of East Germany. 

Mr Berghofer accused Mr 
Hans Modrow, the then Com¬ 
munist party leader of Dres¬ 
den district, of responsibility 
for the vote rigging, along 
with Mr Werner Moke, the 
first secretary of the party in 
Dresden who is also on trial. 

Mr Modrow, who later 
became the last Communist 
premier of East Germany, is 
now a member of parliament 
In Boon for the Democratic 
Socialist Party (PDS) and Is to 
be called as a witness. The 
Dresden public prosecutor has 
launched a separate Investiga¬ 


tion into allegations of elec¬ 
tion rigging by Mr Modrow. 

The trial is semi by justice 
officials as a test case in 
assigning responsibility for 
the widespread manipulation 
of results tn East Germany’s 
local elections on May 7 1988. 

The Communists officially 
reported that only 2JS per cent 
of ballots cast were against the 
party instead of an actual 12 
per cent, while 98 per cent of 
eligible voters were said to 
have voted instead of 90 per¬ 
cent 

Mr Otto Schily, defending 
Mr Berghofer, argued in court 
that since East German elec¬ 
tions were by their very 
nature undemocratic, his cti- 
ent could not be accused of 
“falsifying what was false”. 

Previous trials of officials 
accused of altering returns in 
other elections have ended in 
light sentences. 


Brussels 
takes aim 


at cement 


industry 


By Andrew Baxter 


EUROPE'S cement industry is 
faring a long battle over its 
trading practices with the 
launch of a European Commis¬ 
sion inqairy into alleged illegal. 
cartels operated in the 1980s. 

Brussels has written to 76 
European cement producers 
and organisations claiming 
breaches of competition law. 

The industry is likely to con¬ 
test the issue fiercely. Mr lan 
McKenzie, chief executive of 
Blue Circle Cement, said the 
investigation was based on 
“entirely circumstantial evi¬ 
dence” applying to what Brus¬ 
sels believed had been happen¬ 
ing in the 1980s. 

European cement-makers 
meet regularly within Cembu- 
reau to discuss issues sur¬ 
rounding the use of cement 
and concrete. Said Mr 
McKenzie: “The EC are saying 
that people who met for per¬ 
fectly legitimate matters were 
doing things of which they dis¬ 
approve." 

The investigation has partic¬ 
ularly incensed the British 
industry, which operated a 
legally-approved "common 
price ana marketing agree¬ 
ment" until the system was 
abandoned voluntarily in Feb¬ 
ruary 1987. British companies 
had advised the EC In 1973 that 
the system, designed to protect 
cement supplies and hold up 
prices, was In operation. “It 
has taken them 18 years to 
come back and say they don't 
like it," said Mr McKenzie, 

The British Cement Associa¬ 
tion said yesterday tha t cur¬ 
rent interest revolved around 
whether the EC could con tent 
an agreement that had been 
registered with the UK Restric¬ 
tive Practices Court since the 
s econ d world war, had'been 
approved by the government,- 
and had been a matter of his¬ 
tory for five years. 


Regional division ‘impeding Czechoslovak reform 


SUBSTANTIAL economic costs 
have been incurred and 
Czechoslovakia’s structural 
reform delayed by a failure to 
define the post-communist con¬ 
stitutional relationship 
between the Czech and Slovak 
parts of the country, the 
Organisation for Economic 
Cooperation and Development 
(OECD) warns in its first eco¬ 
nomic survey of the federal 
republic, writes Anthony Rob¬ 
inson, East Europe Editor. 

However, “a great deal has 
been accomplished in a short 
time” despite this political 
handicap, the report says. 
Achievements include the lib¬ 
eralisation of prices and for¬ 
eign trade, a sharp reduction 
in subsidies, and the creation 
of "key elements" of a legal 
basis for private-sector devel¬ 
opment 

The Paris-based think-tank 
also points to the groundwork 
laid-down tor an ambitious pri¬ 
vatisation process through 


vouchers offered to all citizens 
to buy shares at a discount 

Czechoslovakia embarked on 
its reform process from a far 
less promising base than Hun¬ 
gary and Poland, which were 
able to build on substantive 
earlier reforms begun under 
former communist govern¬ 
ments. the report notes. 

The orthodox socialist poli¬ 
cies followed after toe Soviet 
invasion of 1968 ensured the 
starting point for market 
reforms after the “velvet revo¬ 
lution” of November 1989 was 
“an economy almost com¬ 
pletely dominated by central 
planning, with little experience 
of markets and almost no legal 
and institutional base for a 
market economy". 

However, the conservatism 
of the former rulers left 
Czechoslovakia with a lower 
foreign debt, lower inflation 
and lower government debt 
than either Poland or Hungary. 
It also gave the newly demo¬ 


cratic state a more solid macro- 
economic base than its central 
European neighbours. 

Against thin background the 
reform strategy of the govern¬ 
ment is “clearly appropriate", 
the report says. 

It defines the policy as "lib- 


stantial declines in real 
wages”. The combination of 
wage restraint with tight bud¬ 
get and monetary policies in 
1991 has yielded benefits. 

“By not allowing the price 
surge associated with liberalis¬ 
ation to become embedded in 


‘There can be littie doubt that the strategy 
of privatising quickly is basically sound 1 . 


eralisatkra to create opportuni¬ 
ties, tight macroeconomic poli¬ 
cies to sustain stability and 
privatisation to transform toe 
fundamental structural condi¬ 
tions for economic activity”. 

One of the notable achieve¬ 
ments of the first phase of 
reform has been “the preserva¬ 
tion of macroeconomic stabil¬ 
ity in the face of liberalisa¬ 
tion”. A key contribution to 
stability has been “the appar¬ 
ent willingness of the papula-, 
tion to accept one-time sub- 


an inflationary spiral, the 
authorities have avoided the 
Intractable economic manage¬ 
ment problems that arise in 
high inflation situations.” 

Under the government's 
attack on the old planning sys¬ 
tem the percentage of gross 
domestic product under regu¬ 
lated prices fall from 85 per 
cent in 1990 to 5-6 per cent by 
October 199L As a result prices 
rose 49.2 per cent over the first 
six months of last year but sta¬ 
bilised daring the summer and 


rose by no more than 5 per 
cent from June to the ond of 
the year. 

Pla n n e d increases In house 
rents will put unavoidable 
pressure on toe consumer price 
index in 1992, the report says. 
But “it should be possfole. to 
keep inflation in singfe digits”. 

However, this will partly 
depend on workers who are 
expected to try to recoup part 
of last year’s fall in mcomes- 
■fieal wages fell 27 per emit over 
the first half of 1991, when per¬ 
sonal consumption fell 37 per 
cent GDP fell 9.2 per emit in 
toe period and net material 
product (GDP less services) 
declined 13.8 per cent 

The OECD survey points to 
the problems presented by 
poor statistics ami the need to 
concentrate western technical 
assistance on improving this 
service. Official figures proba¬ 
bly over-estimate the decline hi 
output by not recording 
growth in toe private sector. 


The organisation estimates 
the number of private entre¬ 
preneurs rose from 86.000 in 
1989 to 921,000 in August 1991 , 
when the private sector 
accounted for only 1.2 per cent 
of industrial production but 13 
per cent of domestic trade anfl 
66 per cent of construction. 

The survey notes that the 
government’s small-scale pri¬ 
vatisation plans got off to a 
quick start, while plans for 
large-scale privatisation are 
“mi track”. 

Voucher books have been 
custnoutea. company lists pub¬ 
lished and the physical infra¬ 
structure for toe bidding priv 
cess is in place. 

Uttfe doubt 
that toe strategy of privatising 
quickly is basically sound? 
But success, the survey cau¬ 
tions, "will be determined by 
three factors - administrative 
feasibility, effective monitoring 
and establishment of the mw 
of the market game”. 
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The EC hre Mtte ' ato tt to the 
US that^tbere duthe no agree¬ 
ment an farm tredowfthla tie 
flwwjw iT Agraanad as'Thrift 
and Trade (Gatt) .talks tsOess 
the directpayments to formers 
for tteComimtoity's planned 
subsidy cuts ate put in the 
Gstt “green bur 17 :' ' r ; .^ 

This - is for subventions 
allowable nnder Gatt rules 
because they do not distort 
trade, end - would, allow. Bras¬ 
ses to mate the-’deep 'cuts' in 
tts'-feno price support system 
through which ttcauhTmeet 
the Uruguay Round targeisfbr 


When the US and EC fafled 
to agree on feriuaubsldfesjurt 
before Christmas? Mr Arthur 
T hmVe l, Gatt ^Hrectmvgffloetal, 
surprised 1 Brands by writing . 
In to tte* r»f ti» Urn-- 

guay Round tbatthe EC’s com¬ 
pensation payments would not 
qualify -for the “green bo?". 

Tt fa now in the bands of 
Dunkel toredraft the proposal. * 
Nothing canhappen bftstmUy 
(with the US? untQ he moves,” 
a Oommis^ official said yes¬ 
terday.-- -. .• Vr 1 -'--.- -■ 

The CteomlsBfami&Steto toat 
the payment*;- which hteany . 
subsidy cminot he : ^totally 
decooptaf from producttoD-as 
Gatt insists, are nevertheless 
designed, to restrain both pro- 
ductionandsubsidisedexports. 

"The Dunkel .paper was-, 
therefore asking us tocrncHy; 
our fanners for. absolutely no 
benefit at all to the warld mar- 
ket for farm produce.” an offi¬ 
cial stressed. •" 

On December 23, the. Tvrelve.. 
told Mr Dunkel his proposal 
was “not acceptable and. there¬ 
fore has to be modified”, for¬ 
eign, trade said agriculture 


Hr Douglas Hurd, UK foreign 
secretary, yesterday stressed 
the meed tor c o mpr o mise to 
end the Gatt negotiations suc¬ 
cessfully, Patrick Blum reports 
from Lisbon. After a one-day 
visit to Urixm to discuss the 
priorities of the Portuguese EC 
presidency, he said agriculture 
was a “particularly difficult 
tone tor Europe", but that a 
successful outcome to the 
talka “must involve compro¬ 
mise. .... 

Tfe are realists, we know 
the difficulties, but we also 
know the dangers for world 
t rade, th erefore for the wo rld 
economy if these negotiations 
are allowed to drag on indefi¬ 
nitely" be declared. He was 

by ftft H n fc nn nlna. 

tion the Portuguese presidency 
was showing in keeping these 
matters at the top of the 


ministers of the Twelve meet 
on Friday and -Saturday to 
agree a formal position before 
the 108 countries involved in 
the Uruguay Round respond to 
ftia Btmkel proposals on Mon¬ 
day in Geneva. 

Mr Ray MacShany, EC agri¬ 
culture commissioner, on Mon¬ 
day 'told Mr Ed M«Wg !n> j us 
agriculture secretary, that the 
EC “position was likely to 
strengthen - rather than 
weaken," a Commission official 


Senior nfffofala gay that the 
Gatt impasse could Jeopardise 
pdltical progress in persuad¬ 
ing the Twelve to reform radi¬ 
cally the Common Agricultural 
Policy, the engine tor escalat¬ 
ing farm subsidies. 

Mr Elans Andrlessen, EC 

arfarwal a f fafrr c wwnwitflainnar , 

was-yesterday meeting Mrs 
Carla HiBa, US special trade 
representative, in Washington, 
in a further attempt to gener¬ 
ate movement on the trade 
talks. 

US farmers, page SO 


New textile rules ‘pose 
threat to Caribbean’ 


CLOTHING- exporters- in 
Central America and-the Carib¬ 
bean say they will be-damaged 
ILproposalg for aey • 

toning -the. fextift^aud^dtoing. 
trade are , Canute. 

mainly to the tJS, say their 
imiu st rtes wig be.dasmg^d ft 
quotas are phased-out over 10 
years, as proposed In the cur¬ 
rent negotiating text for the^ 
industry in^betHrUgsar Bound - 
of trade talks. The producers 
say their fears have been: oom- 
pounded by the WHTQfoftigns of 
a report prepared;by tbe^foer. 
Fabric: and AjqiarMMJooHtito 
fbrTrec^, a combination US r 
textile and ctothinggroiips. 

*The report prmects severe: 


damage .to the US industry, 
which would decBne by 40-60 
pm emit in the face of unfet- 
toted'^conipetltioh by Asian 
iwiiirfino ■ Chinas” • 

the producers said In letters 
. sent, to toe White House and 
- US-congressmen.-This would 
occnr by the year 2002 if quotas 
wefts phased out over the 10 
year period proposed in the 
text tabled by the ch a irman of 
the negotiating, group on tex- 
tiles and dothhre. 

Much of the region's clothes 
trade with the US is based on 
bilateral treaties where clothes 
are assembled and re-exported. 
Producers . say proposed 
changes could cot jobs in the 
US industry from 1.74m to. 
780,000. . 


Canada seeks end to 
car content dispute 


CANADA-bas dsfcef for * 

■ .Wi-;. mAA' ■ Jfljui, I —W- &V; a 

nnuw iir ttUirBl IIJ OR 

set up under . : SEAlmmmi 

free trade agrrttomt ^TAr to; 
adjudicate a disagreement 
over the local content af japa- 
nese ears assemhled>in Jknto 
America, Bernard t Simon 
reports from^Toronto,- 
. The row follows a US Cus¬ 
toms togufa y into flm North 
American content vf Honda 
Ovtc eais ns s nublr d. at a-fac¬ 
tory near.: Toronto,'.'then 
exmHtod to toe US' Tt'-’ 

_. The US_ls concertwHl that 
Honda'may be violating ETA 
proviaions requiring so - per 
cent Neath American content 
toqimlifyftr 
bcauca-shipBort. "•. 

Mr MriiaA Wih^ r Cana> 

. da*s. trade utofetm;. mM -the' 
dlspute o® tr d on what inter- 

PolMiair&re 
seUgaircridt 
to Ukrsujne . 

LOT, Poland's statthowned 


tot duaues qualified as local 
content. “Despite efforts to 
win a get tfeme nt, the US con¬ 
tends that only Interest paid 
wUh respect to a mortgage can 
be induded as territorial con¬ 
tent’ under FTA rules to ori- 
rt'U Onr position is that terri- 
torial content' includes any 
Interest paid In relation to 
land, equipment and buildings 
asedtowakw goods. ” 
OitaWabas tended to favour 
more generous local content; 
rules tban the US, in an effort 
to woo investment by Japa- 1 
nese mid other foreign car 
makers In The bbm- 

timod panels axelikdy to be a 
model {br other regional trade 
arrangements. ’ About two 
doaeh'peheb have been formed 
since the FTA took effect three 

jeers ago. 

Kansai lifts 
deal goes 
to Swiss 


WORLD TRADE NEWS 


Australia backs Gatt compromise package 


.* • "*T£ 


AUSTRALIA'S Labor 
government yesterday 
approved the compromise 
package proposed by Mr 
Arthur Dunkel, director-gen¬ 
eral of the General Agreement 
on Thrift and Trade (Gatt) to 
bring the Uruguay Round to an 
end, Kevin Brown reports 
from Sydney. 

Mr John Kerin, Australian 
trade minister, «*d the r flblttp* 
had accepted his recommend* 
turn that the package provided 
an acceptable basis for con¬ 
cluding the Round. 

Mr Kerin said the package 

fell short of the dotnandc for 

liberalisation of agricultural 
trade put forward by the 
Cairns Group of 14 agricultural 


exporting nations, which is 
chaired by Australia. But he 
said It contained "elements of 
a positive nature," including 
provisions for an agreement on 
trade in services, and protec¬ 
tion for intellectual property 
rights. 

The Dunkel package was 
dpHtgnwl to break a diwrilnrft 
on agricultural trade between 
the European Community (EC) 
and the US, which was broadly 
supported by the Cairns Group. 
The Calms group sought cuts 
to 90 per cent in EC exp o rt 
subsidies and 75 per cent in 
internal support, both over 10 


Under the compromise pack¬ 
age, export subsidies win fen 


by 38 per cent and internal 
support by 20 per cent, both 
over six yean. Also, most bar¬ 
riers to trade in agricultural 
goods wUl be converted to tar¬ 
iffs, and most signatories to 
Gatt wiB have to even at least 
8 per cent to domestic market 
sectors to imports, rising to 5 
per cent after six years. 

The cabinet decided to sup¬ 
port the package in spite to 
disapp o intment over the size to 
proposed reductions in EC sub¬ 
sidies and the smallness of 
i mpr o v ements in access to pro¬ 
tected markets m the EC, the 
US and Japan. 

Ministers said the package 
was the best obtainable in the 
face to continued EC opposi¬ 


tion to more significant 
changes to the Community’s 
Common Agricultural Policy. 
Australia and other Cairns 
Group members had earlier 
threatened to refuse to accept a 
deal unless substantial prog¬ 
ress was made in liberalising 
agricultural trade. 

Mr Alexander Downer. Aus¬ 
tralia's shadow teaite minister, 
said the conservative opposi¬ 
tion parties would support the 
(teal in the Senate, where the 
government is in a minority. 
However, Mr Downer said the 
package would not prevent the 
extension to EC and US export 
subsidies to new markets, and 
would allow Japan to use tar¬ 
iffs to emhide Australian rice 


exports. 

“The Dunkel proposals do 
not amount to a major break¬ 
through for our formers, 
a ltho u gh importantly, the pro¬ 
posals do establish for the first 
time ever the wiMbaniams to 
transform international agri¬ 
cultural trade over the long 
term,” he said. 

Australia's reluctant accep¬ 
tance to the Dunkel proposals 
follows the government's fail¬ 
ure to persuade the US to 
reduce its Export Enhance¬ 
ment Programme for agricul¬ 
tural products. 

Australian formers claim the 
programme has reduced global 
grain prices and forced them 
out of traditional markets. 
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Kerin: acceptable basis 

especially in the Middle East 
President Bush sympathised 
with the formers during a visit 
to Australia last week, but 
offered no changes to the pro¬ 
gramme. 


Opposition to Dunkel’s solution for Uruguay Round grows 


THE US pharmaceutical 
industry yester day denounced 
the latest proposals for ending 
the Gatt Uruguay Round talks 
as “an enormous break for the 
biggest pirates in the world”, 
Nancy Dunne reports from 
Washington. 

Ihe industry's trade associa¬ 
tion joined a growing list to 


to proposals made by Mr 
Arthur Dunkel, Gatt director- 
general, on December 20 last 


The 10 -year grace period on 
intellectual property rights 
pr o vided for devebagfag coun¬ 
tries ««* as India »nd Thai¬ 


land was “an unacceptable 
p ro p os iti on," Dr Harvey Bate, 
senior vice-president of the 

p jiarmaKMiHfal Mannfa -tm tw K. 

Association, said. 

Industry support for settling 
the Round is seen as the key to 
getting congressional approval 
for it Uke other opponents of 
the Dunkel text. Dr Bale 
seemed unwilling to lose all 
hope for the Round and said 
he would seek changes in the 
proposed text 

Gatt was the subject of 
meetings all over Washington 
yesterday as group s sought to 
stake out their positions. 

US and EC textile leaders 


also denounced the Dunkel 
text No US groups appear 
wQUng to accept it as a take-it- 
or-l eave-lt proposition. Mrs 
ffllb has said she win seek 
changes. 

Other US nffieiah are hav¬ 
ing trouble summoning enthu¬ 
siasm; m«i» senior trade 
mH that if the text was unal¬ 
terable, he would rather 
“leave it". 

Mr Abe Katz, head of the US 
Council for International Busi¬ 
ness, said it would be “mis¬ 
leading” to assert that US 
business was totally negative, 
because the Dunkel papa* had 
many positive proposals. 


“We are trying to limit the 
number and extent to ehang pg 
necessary” to keep the whole 
agreement from unravelling,” 
he declared. 

The MTN Coalition, a group 
of multinational companies 
and groups backing the 
Round, was also to conference 
yesterday. Its ex e c u t i ve direc¬ 
tor, Mr Harry Freeman, said: 
‘There is no way we can take 
a position until we see what 
happens on tariffs and services 
flheraHsatten. 

“We’re saying: ‘Run ahead 
with these negotiations as test 
as possible; otherwise the nay¬ 
sayers can work the (Capttofi 


HID for a number to months 
and create a hostile atmo¬ 
sphere there’.” 

Chief among the “nay-say- 
ers" were the the American 
Textile Manufacturers insti¬ 
tute (ATMZ)i the American 
Apparel Manufacturers Associ¬ 
ation and a number of EC 
apparel and textile groups 
who flew to Washington to 
express their oppos i tion. 

“Countries which have cava¬ 
lierly disregarded the most 
fundamental rules to interna¬ 
tional trade, are notorious 
dumpers, subsidisers and pol¬ 
luters and have built insur¬ 
mountable tariff protections. 


will be the main beneficiaries 

to this plan," Mr Neil High¬ 
tower, ATBH president, said. 

The groups sought a 15-year 
phase-out of the Multifibre 
Arrangement, against the 10 
years to the Dunkel proposals, 
and said all countries should 
set up strong verification pro¬ 
cedures to ensure pacts to 
open markets were honoured. 

Central to US industry objec¬ 
tions is tiie proposed new mul¬ 
tilateral dumping code. Mr 
Miriharil Coursey, a Washing¬ 
ton lawyer advising the US 
Chamber of Commerce, said 
the proposed code was unac¬ 
ceptable to US business. 
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Albertville’92 will 
accomodate 800000 
seated or standing guests, 
and an audience of 
2 billion seated at home. 

1000 full-time France Telecom specialists, 
100 video and 500 audio circuits for 
worldwide broadcasting rights owners, 
100 km of optical fiber cable, 600 
multilingual press terminals with voice and 
data transmission, videotex and facsimile 
facilities, ISDN availability, 500 
commentator booths with full digital 
sound transmission capacity spread over 
the 13 Olympic sites, total radiotelephone 
and paging system coverage of the area... 
etc. 

These are just a few of the impressive 
means France Telecom is setting up 
to make sure the world media present at 
Albertville can deliver optimum reporting 
to its home audiences. On this occasion, 
France Telecom will demonstrate its 
expertise in ail aspects of telecom¬ 
munications and its tremendous 
coordination abilities. 

Behind all the impressive figures, however, j 
there is a simple fact: France Telecom’s 
unsurpassed competence can be made 
to work for you and your business, 
with practical, accessible, affordable, 1 
customized solutions which will bring the 
world closer to you. 
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INTERNATIONAL NEWS 



Farmers relieved as Bush takes heat off rice imports 


Marcos: consulted the poor 


Marcos 
says she 
will seek 
presidency 

MRS Imelda Marcos, the 
former Philippines first lady 
said yesterday she wants to 
run for president in Philippine 
elections scheduled for May, 
Renter reports from Manila. 

Minutes after pleading not 
guilty on corruption charges in 
a Manila court, Mrs Marcos 
said she hoped to secure the 
nomination of one of the oppo¬ 
sition parties as its candidate 
to contest the May polls. 

“After months of direct con¬ 
sultation with our poor and 
oppressed citizens, I have 
decided to run for office to seek 
the presidency by submitting 
to the democratic process of a 
national convention,” she said. 

Mrs Marcos and the late dic¬ 
tator Ferdinand Marcos were 
hounded from the Philippines 
in a papular revolt in 1986. 
accused of looting billions of 
dollars. The 62 -year-old widow 
returned to an enthusiastic 
welcome from supporters in 
November after almost six 
years of exile in the US. 

She accused President Cor- 
azon Aquino, the woman who 
ousted her, of running “a sick 
and misdirected government”. 

It was the first time Mrs 
Marcos had announced plans 
to run for the presidency, 
although she has been edging 
towards such a move since 
returning from exile. She said 
she hoped to forge a united 
opposition coalition for the 
May polls and wanted a 
national convention to select 
the opposition candidate. 

Mrs Aquino has said she will 
not run in the elections on May 
11. Some commentators believe 
she may change her mind if 
Mrs Marcos runs. 

The filing of criminal 
charges is part of a govern¬ 
ment bid to recover more than 
$350m (£l92m) it says the Mar¬ 
coses bad deposited in secret 
Swiss bank accounts. 

Kurds need 
$145m aid say 
UN officials 

AT LEAST S145m is needed to 
protect and help Kurds in Iraq 
over the next six months, UN 
officials said yesterday, AP 
reports from Geneva. 

“The humanitarian pro¬ 
gramme has got to go on; the 
guards have got to stay in 
place.” said Mr Michael Stop- 
ford, spokesman for the UN 
relief programme in Iraq. 

Meanwhile, Iraq's health 
minister said that 85,942 Iraqis 
died in 1991 as a result of the 
UN economic sanctions 
imposed following the invasion 
of Kuwait. 

Mr Omid Medhat Mubarak 
said 27.473 of those who died 
were children under five who 
suffered respirator)' infections, 
diarrhoea and other illnesses 
because there were no medi¬ 
cines to treat them. 

Mr Mubarak warned that the 
death rate would rise in 1992 if 
the trade embargo continued, 
the official Iraqi News Agency 
said. 

Imports of food and medicine 
are allowed under emergency 
measures adopted by the UN 
Security Council after the Gulf 
War, but Iraq says it lacks the 
hard currency to pay for 
them. 

The US last week renewed 
its calls to Baghdad to accept 
Security Council resolutions 
that permit a partial lifting of 
sanctions to allow the govern¬ 
ment of Saddam Hussein to 
sell Sl -Sbn of oil to buy essen¬ 
tial humanitarian supplies. 

Iraq has refused to accept 
the terms of the resolutions. 
Baghdad officials say the 
amount is not enough and that 
proposed UN scrutiny of the 
soles and food distribution 
would infringe its sovereignty. 

Some of the Sl.6bu also 
would pay for UN relief pro¬ 
grammes in Iraq and repara¬ 
tions to Kuwait 

In Geneva, Mr Stopford 
urged international donors to 
help Iraqi Kurds eveu if they 
disapproved of Baghdad's poli¬ 
cies. 

“Never mind the political 
uncertainties, someone's got to 
pay for these operations," Mr 
Stopford said. 

Mr Stopford said Iraqi 
authorities were still prevent¬ 
ing UN efforts to aid the Shla 
Moslem population in the 
southern Iraqi marshes near 
the Iranian border. 


JAPANESE farmers welcomed US 
President George Bush with an invita¬ 
tion to visit the “beautiful, pastoral 
side of Japan" and a warning that 
they remain determined in the fight 
against the opening of the country’s 
rice market. 

In an unusual fall-page newspaper 
advertisement, the Central Union of 
Agricultural Co-operatives, which rep¬ 
resents 5m fanners, expressed its sup¬ 
port for a “new world order". How¬ 
ever, they insisted this new order 
should not include rice imports by 
Japan. 

Japanese farmers are relieved that 
the motor trade has become the most 
important issue on the Bush agenda, 
having feared that they would be the 


By Robert Thomson In Tokyo 


prime target of US criticism and that 
the Japanese government would be 
under heavy pressure to make a con¬ 
cession on rice imports. 

Instead. Japanese car makers have 
been pressed to increase purchases of 
foreign parts and to remove obstacles 
to the sale of foreign cars in Japan, 
while concern over opening the rice 
market has eased. 

Several Japanese politicians have 
suggested that the rice market should 
be opened, but Tokyo is now confi¬ 
dent that the issue will be settled in 
the longer-term through the Uruguay 


Round of multilateral negotiations 
under the General Agreement on Tar¬ 
iffs and Trade (Gatt). 

Before Mr Bush’s arrival. Mr Kochi 
Mlyazawa, the prime minister, pro¬ 
posed that Japan examine the possi¬ 
bility of rice tariffication, the replace¬ 
ment of the import ban with a tariff 
regime, but gave no pledge on this 
politically sensitive issue. 

Japanese negotiators, who want to 
convince the domestic audience that 
they are resisting foreign pressure, 
intend to wait until the US and EC 
reach agreement on farm trade before 
making a concession. This is, In part, 
because termers' groups say they will 
vote against the ruling liberal Demo¬ 
cratic Party at an Upper House elec¬ 


tion this summer if the government 
allows imports. 

In spite of the farmers' threats, Mr 
Michio Watanabe, the for eign minis¬ 
ter and an LDP faction head, has 
insisted that Japan introduce tariffi¬ 
cation, but suggests that it could 
effectively limit the opening to 5 per 
cent of the iOm-tonne market by 
imposing a 700 per cent tariff on 
imported rice. 

The shift in US attention to the 
Japanese car industry is particularly 
welcomed by the farmers' groups, 
which have argued that they are 
threatened by imports because the 
aggressiveness of Japanese manufac¬ 
turers has created a huge trade sur¬ 
plus. In the letter to Mr Bush, the 


termers' union suggested that the 
“new world order” be based on well 
halanrpri development in both agricul¬ 
ture and man u f ac turing sectors". 

“We foar that a policy of a country 

that diminishes Us agriculture and 

impoverishes its rural co mm unities, 
w hile excessively increasing manufac¬ 
tured exports, is the sort of policy 
that would be unwelcome in the new 
world order," the union said. 

The advertisement describ ed t he 
"te rming regions of the US Midwest” 
and the rice paddies of Japan as the 
“heartland" of each country. “We may 
be able to import automobiles from 
your country, but farmlands of such 
immeas ura b le value just cannot be 
imported.” 


First fall for ten years 
in Japanese motor sales 


By Robert Thomson 

A 3.9 PER CENT tell in motor 
vehicle sales last year in 
Japan, the first decline In a 
decade, has highlighted the 
impact of slower domestic 
growth and the difficulty faced 
by foreign manufacturers 
attempting to expand their 
sales. 

The Japan Automobile Deal¬ 
ers' Association (Jada) said 
5.74m vehicles were sold last 
year, 199,920 of them foreign 
(10.7 per cent down on a year 
earlier). Car sales fell 6.5 per 
cent to 4.03m, trucks rose 3 per 
cent to U8m and buses were 
down 43 per cent at 23,796. 

Apart from blaming slower 
economic growth, Jada said 
that tougher parking legisla¬ 
tion had restricted sales in 
large cities. Parking fines have 


been increased sharply and 
potential purchasers must now 
provide more evidence that 
they have a parking space 
before they can take delivery 
of a car. 

The decline in sales has hurt 
the profits of leading Japanese 
makers, who, in turn, have put 
extra pressure on their suppli¬ 
ers to cut costs. Motor manu¬ 
facturers are hoping that the 
recent decline in Japanese 
interest rates wifi stimulate 
sales. 

However, the December fig¬ 
ures were not encouraging, 
with total vehicle sales of 
423325. down 8.5 per emit on 
the same month in 1990. It was 
the eighth consecutive month 
of decline. Car sales were down 
10.9 per cent those of imported 


vehicles were 16.6 per cent 
lower. 

Jada said, that Toyota sales 
fell 5.9 per cent to 2.35m 
vehicles, and those of Nissan, 
the second largest manufac¬ 
turer, fell -L2 per cent to L34m 
units. Strong demand for lux¬ 
ury models was shown in a 42 
per cent increase in sales of 
cars of above 2,001 cc. 

• Construction orders 
received by domestic contrac¬ 
tors last November fell 15.7 per 
cent from the same month in 
1990, the Japan Federation of 
Construction Contractors said 
yesterday. Orders from the pri¬ 
vate sector fell 243 per cent, 
reflecting the the impact of an 
oversupply of apartments, 
while public orders rose 13.4 
per cent 


Honda and Toyota third and 
fourth in US car sales league 


By Kevin Done, Motor Industry Correspondent, in Detroit 


JAPANESE car producers last 
year increased further their 
share of US car sales, adding to 
mounting US-Japanese trade 
frictions. Their advance came 
as US new car sales fell by 12 
per cent to 83m. the fourth 
decline in five years and the 
lowest level since 1982. 

With the recession in the OS 
car market deepening the big 
three US car makers - Gen¬ 
eral Motors, Ford and Chrysler 
- all suffered heavy losses. 

The chairmen of the big 
three are accompanying Presi¬ 
dent George Bush on his visit 
to Japan this week. 

Japanese-badged cars cap¬ 
tured 31 per cent of the US new 
car market last year, compared 
with 28 per cent a year earlier. 
For the third successive year 
the Honda Accord, which is 
produced both in the US and in 
Japan, was the best selling car 
in America with sales of 
399,297, ahead of the Ford Tau¬ 
rus, with the Toyota Camry in 
third place. 

For the first time Chrysler. 


Aids affects 
500,000 

NEARLY half a million people 
around the world are officially 
reported to have Aids, hot a 
UN agency says this was just a 
third of the estimated total, 
and up to 11 m people carry the 
HIV virus, Reuter reports from 
Geneva. 

Reported cases of the fatal 
disease rose by 28378 in the 
last quarter of 1991, reaching 
a global total of 446,681 vic¬ 
tims in 163 countries, the 
World Health Organisation 
reported yesterday. 

The US reported 15341 new 
cases, Tanzania 6.188 and 
Europe 4,017 new cases. 

The WHO says officially 
reported cases are only a frac¬ 
tion of the true total 

It estimates that some 1.5m 
people have contracted Aids, 
while between 9m and llm are 
infected with the HIV virus 
which causes the disease. 


US Light Vehicle Sales 
1991 



units 

%age market 



change 

share 

GM 

4346m 

*12.6 

35.1% 

Ford 

2.899m 

-13.8 

233% 

Chrysler 

1308 m 

-113 

122% 


the smallest of the big three, 
was overtaken by two Japa¬ 
nese producers and was rele¬ 
gated to fifth place in the US 
new car market 
Its share of US new car sales 
dropped to 83 per cent from 93 
per cent a year ago, while 
Honda increased its share to 
93 per cent in 1991 from 9.1 per 
cent in 1990, and Toyota 
boosted its share to 9.0 per cent 
from 83 per cent 
GM^ share of the US new 
car market remained virtually 
unchanged at 35.4 per cent but 
Ford lost ground with its share 
dropping to 19.9 per cent from 
203 per cent a year ago. 


Ford's new car sales in the 
US fell by 15.8 per cent to 
1.943,603 last year. Price dis¬ 
counts to retail customers were 
at record levels in the face of 
falling demand and excess 
capacity. Ford estimates that 
automotive capacity in North 
America exceeded industry 
sales tv more than 5m units 
last year. 

GM*s car sales in the US fell 
by 12.1 per cent to 3308,983, 
while Chrysler’s car sales fell 
by 18.4 per cent to 702,518. 
Chrysler still sells more 
vehicles in total in the US mar¬ 
ket than any Japanese pro¬ 
ducer, however, when light 
trucks, such as pick-ups, 
four-wheel drive leisure utility 
vehicles and multi-purpose 
vehicles (minivans) are 
included. 

The total US market for cars 
and light trucks declined last 
year by 113 per cent to 123m. 
the worst performance since 
1983, from 133m in 1990. Only a 
slow recovery is forecast by US 
car makers for 1992. 




President Bush yesterday pressed home his 
campaign to champion US Interests during his 
visit to Japan by attending the opening of a 
second outlet of Toys R Us in Kashihara City. 

The US retailer, after years of fighting gov¬ 
ernment restrictions, opened its first shop last 
month. It has become a symbol of US efforts to 
crack open the Japanese marketplace. 

“We have much to learn from the three-year 


battle waged by Toys R Us to open the $6bn 
Japanese toy market.*’ said Mr Bush, pictured 
with the chairman, Mr Charles Lazarus. 

Shopper Fukada Efji bought a computer game 
for his son and said: "1 guess the trade problem 
must be very serious for the president to come 
to the opening of a toy stare.” The Asahi Even¬ 
ing News reported that the US store had put 
local toy shops “in a state of panic”. 


Leaders take a nationalistic line 


Algeria’s Islamic party stays silent on economy 


By Francis Ghflds in Algiers 

ALGERIA'S Islamic Salvation 
Front (FIS), which swept the 
first round of voting in the 
country's elections last month, 
has never provided a detailed 
economic policy platform. 

One of the greatest uncer¬ 
tainties, therefore, were the 
party called to form the next 
Algerian government after the 
second and final vote on Janu¬ 
ary 16 , revolves around the 
FIS’s attitude towards Alger¬ 
ia's economic reforms, which 
were launched three years ago 
to liberalise what for 30 years, 
had been a tightly-controlled 
command economy. 

Islam traditionally favours 
free trade, but as Mr Abdelhak 
Benhamouda, the leader of 
Algeria's the main trades 
union. Union Generate des Tra- 
vailleurs Algdriens, pointed 


out recently, Islam has never 
shown any interest in the prob¬ 
lems of industrial production. 

Yet today, as the country 
embarks on the most difficult 
phase of its economic reform 
policy, the focus of debate is 
precisely on such problems. 

Mr Abdel kader Hachani, its 
provisional leader, has been 
dismissive of an Ecu400m 
(8516m) European Community 
loan made three months ago in 
support of Algeria's economic 
recovery. The loan was a key 
gesture of support for Algeria’s 
central bank policy aimed at 
refinancing the country's 
$25bn debt, but Mr Hachani 
said it was “made by countries 
who are enemies of Islam". 

Mr Hachani has also 
denounced the new hydrocar¬ 
bons law voted by the national 


assembly last month as a 
"transaction of shame”. Yet 
this policy, which aims to asso¬ 
ciate foreign oil companies 
with research and exploration 
of existing oil wells, could offer 
Algeria access to much-needed 
kno w-how and capital. 

The FIS leader says he is not 
against privatisation on “reli¬ 
gious grounds” but adds that 
he is nevertheless opposed to 
the privatisation of what he 
describes as “publicly-owned 
strategic industries”. 

When Mr Abassi Madani, 
who was one of the two para¬ 
mount leaders of the FIS until 
his imprisonment in June, 
spoke on economic mattes, he 
always did so in a manner 
reassuring to foreigners. He 
appeared mindful of the eco¬ 
nomic realities of Algeria's 


dependence on western bank¬ 
ing and technology. 

However, many of the pres¬ 
ent FIS leaders belong to the 
Djar'ara wing of the party, 
which believes in an Algerian 
version of Islamic society and 
rejects any “internationalist” 
role models for the society. 

This wing believes the coun¬ 
try should pull itself out of its 
current crisis by its own 
efforts, a nationalistic 
approach strikingly similar to 
the populist ideology so long 
propagated by the ruling 
National Liberation Front 

Solidarity with. Arab 
brothers is another FIS thane, 
but one which so far has 
mainly been translated, at 
least until the war with Iraq, 
by plentiful assistance from 
certain Saudi princes. 


In the eyes of fundamentalist 
leaders, detailed policies can 
wait until they have achieved 
their main objective - that of 
winning power. 

Two factors, however, may 
conspire to force decisions 
more quickly. First, pressure 
from FIS supporters, the have- 
nots of Algerian society, whose 
view of the world reflects both 
the ideological mixture of dem¬ 
agoguery and Marxism and the 
practical problem of their own 
lack of bousing and jobs. 

Second, Algeria’s commit¬ 
ments towards the Interna¬ 
tional Monetary Fund, western 
banks and governments, which 
have always been respected In 
the country and, certainly in 
the minds of Algeria’s credi¬ 
tors, are not susceptible to an 
“Islamic" reading. 


Pakistan’s privatisation policy reaches a key stage 

Although sell-off targets have not been met there is optimism in Islamabad, writes Farhan Bokhan 


P AKISTAN’S programme for pri¬ 
vatising public sector industry 
has reached a key stage this 
month with the planned sale of 44 
factories. 

The programme is looked upon as a 
test or the policies of Mr Nawaz 
Sharif, the prime minister, who has 
undertaken economic reforms includ¬ 
ing removal of regulation, privatisa¬ 
tion and private sector incentives 
since he took office in November 1990. 
The reforms have won the backing of 
the International Monetary Fund. 

The initial target of selling over 115 
factories by the end of 1991 was not 
met But government officiate and 
businessmen nevertheless see the 
sales arranged so ter as an important 
boost to the programme. Mrs .Salma 
Ahmed, a Karachi-based industrialist 
says: "The sate of 44 units is a good 
off-loading for the first year". 

Of these, 24 deals have been finali¬ 
sed and the remainder are due to be 
completed during January. They 
include tractor and cement factories 



Nawaz: economic reforms 


as well as bakeries and cooking oil 
plants. Buyers are mainly Pakistani 
industrial groups. Though the govern¬ 
ment expects foreign participation in 


some of the sales, none has so far 
been confirmed. The government 
expects to earn at least Rupees lObn 
from the 24 confirmed deals. It aims 
to receive at least 90 per cent of an 
undisclosed reference price, and does 
not disclose individual sale prices. 

The public sector units being sold 
are generally Inefficient with low pro* 
ductMty and profitability. 

Mr Saeed Qadir, chairman of the 
privatisation commission, expects 
profitability to Improve when the fac¬ 
tories are sold. By March, he expects 
the total of factories sold to rise to 
about 80. Mr Qadir says a government 
deal with labour unions was the big¬ 
gest step towards success of the priva¬ 
tisation programme. 

Under the deal announced in Octo¬ 
ber, the government agreed that new 
owners of factories would not be 
allowed to retrench any workers dur¬ 
ing the first 12 months after privatisa¬ 
tion. It was also agreed that 10 per 
emit of shares would be offered to 
workers at a mutually agreed price. 


If workers were laid off, the deal 
provided for an unemployment allow¬ 
ance, easy credit facilities for seif-em¬ 
ployment initiatives, scholarships for 
children and grants for marriage of 
daughters. The government also 
agreed to compensation of one 
month's full salary and four months 
basic salary for each year of service. 

Mrs Ahmed, the Karachi industrial¬ 
ist. says that as a result of the agree¬ 
ment, labour unions are in a better 
position to understand the privatisa¬ 
tion initiative. 

But one leading businessman cau¬ 
tions that “the deal with labour 
unions has put off some Investors. It 
is not dear how much liabilities on 
this front would go to the new own¬ 
ers. For factories which are already 
running losses, such a deal could be 
back-breaking”. 

Other business people are optimis¬ 
tic for the privatisation programme 
because of other reforms, including 
reduction of bureaucratic restrictions, 
permission for Pakistanis to keep for¬ 


eign exchange accounts at local 
banks, and steps to improve infra¬ 
structure such as telephones. 

Officiate claim that Pakistan's first 
important international investors’ 
conference, held in November, 
attracted commitments to new pro¬ 
jects totalling 8600m. However, busi¬ 
nessmen are sceptical that such a 
large amount will be invested in the 
near term. 

Aside from the attempt to sell off 
industries, the government's initiative 
to sell two of the largest public sector 
banks and two development finance 
institutions in November received 
fewer than expected offers. Senior 
officials including Mr Qadir conceded 
that the outcome was disapp ointing 

Western economists in Islamabad 
remain cautiously optimistic. Says 
one: "Even with these problems, the 
government seems to be persistent 
and wards to go along... if the pro¬ 
gramme doesn't go ter enough it 
would be hard not to give them credit 
for at least trying." 


Seoul to 
cancel 
exercises 
with US 

By John Ridding in Seoul 

SOUTH Korea said yester¬ 
day it would cancel annual 
military exercises with the 
US. following a pledge from 
North Korea to allow inspec¬ 
tion of its nuclear facilities. 
The two steps, which appear 
to have been co-ordinated, 1 
will help ease tensions 
between North and South 
Korea. They are the latest 
signs of a rapprochement 
after 38 years of uneasy 
peace the 1950-53 Kor¬ 
ean war. 

North Korea has been under 
increasing international 
pressure to allow Inspection 
of its nuclear facilities. 
South Korea and the US, its 
principal ally, are convinced 
that North Korea is develop¬ 
ing nuclear weapons and 
that Pyongyang will have 
completed a nuclear device 
by 1995. 

A statement Issued on North 
Korean state radio yesterday 
confirmed reports from the 
International Atomic Energy 
Agency on Monday that 
Pyongyang would allow 
inspection of its nuclear 
facilities. 

It is not the first time -that 
North Korea has promised 
to sign a nuclear safeguards 
accord an( i allow inspec¬ 
tions. But it is the first time 
that South Korea has 
accepted Pyongyang’s sin¬ 
cerity. 

Seoul is apparently con¬ 
vinced that North Korea will 
fulfil its promise made dur¬ 
ing a meeting on December 
31 in which the two sides 
agreed to create a nuclear- 
free Korean peninsula. 

The scrapping of annual US- 
South Korean military 
excerclses, agreed this week, 
between US President 
George Bush and Mr Roh 
Tae Woo, his South Korean 
counterpart, also removes 
one of North Korea's princi¬ 
pal objections to improved 
relations with Seoul. - 
North Korea has protested 
over the annual Team Spirit 
exercises since they started 
in 1976 and has frequently 
suspended confidence-build¬ 
ing negotiations with South 
Korea because of them. 
Western diplomats in Seoul 
said they were encouraged 
by yesterday's announce¬ 
ments but wanted to see 
promises translated info 
action. “It doesn't matter 
what North Korea says, m 
even what North Korea, 
signs,” said one diplomat' 
“What matters Is what they 
do, and there is still plenty 
of scope for frustration 
regarding the inspection of 
its nuclear f aciliti e s.” 

Despite such caution, how¬ 
ever, most diplomats. said 
that the process of Improv-: 
lag inter-Korean relations 
was gaining momentum;' 
The two sides have signed a 
non-aggression pact and are. 
expanding economic ' .. 

Canadian 
MPs expelled 
from China ; 

By Angus Foster 
in Hong Kong . _ . 

THREE Canadian MPs were 
yesterday expelled from China 
after meeting relatives of jailed 
Chinese dissidents and threat¬ 
ening to lay a wreath in Tten- 
anmen Square, symbol of the 
1989 massacre. 

The three MPs rlwTmeir they 
were “manhandled" then 
“thrown” into a bus to Beijing 
airport A Canadian diplomat 
accompanying the delegation 
was also denied diplomatic 
privileges, the MPs say. China 
claimed the three indulged in 
“activities incompatible with 
their status in China”.' 

Mr Svend Robinson, the New 
Democratic Party's spokesman 
on human rights, said China 
knew in advance the foens-of- 
the delegation’s visit- was 
human rights. "We feel a pro¬ 
found sense of sadnesa-.and. 
tragedy that we leave behind 
in China thousands who are . 
victims of human rights 
infringements," he said-" 

The incident was similar-to a 
September visit to Beijing by 
US congressmen, led by Rmrt- 
sentative Nancy PetosL The 
congressmen ateo .focused on 

erafe. interference in •what^k 
regards as totemal affairs.^*- 
today's events are erabarra»s- 

ing for the Chinese, none foe 
less, because they come shortly 
before several human rights 
and trade issues come up for 
discussion before the US Can- 


The MPs, speakini 
their arrival in Hong 
said they had finished 
ing with Rong Yiren, 
C hin a International IT 
Investment Corporatior 
they were taken to ape 
tion where about 100 ar 
police were present Tb 
then taken in a convo 
cars to the airport an 
not allowed to return 1 
hotel 
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AMERICAN NEWS 


Salinas to merge ministries in cabinet reshuffle 


of corporate tax 

By George Graiuqn in Washington 


THE DS.TrBasniy.lws outlined 
.MW Ideas Ibr.'tniWbiWe the. 


nate the bfaa that drives 1 com-: 
-panles to finance. themselves 
through.. debt - rather. than 
equity, ■'■ •:: .«.>vV- ' 

In a study ontfte integration 
of mdMdiMaad'oJrporate tax 


that reform could generate 
savings of up to.1BSmXm.7bn) 
a year for .toe PS ec onomy by 

ing cotppndexWft ratios by up 

tn. 7 nw timtaaB -nniirtft. . 

The dfafortioa:arises from 
the fact'that the US, unlike 
most other developed, coun¬ 
tries, taxes corporate dividends- 
twice oven mice as the compa- 
ny*sr profits ancLa second time 
as the- shareholder's.income. 
Jnterest payments, on: the 
other hand.- may be deducted 
from taxable: income , by the 
company.^ ;;. 

While the Treasury , stops, 
short of recommending any 
specific legislation to .(mange 
toe current system* the.report 
argues that samply ezdnding 
dividends from shareholders' 
taxable .incomes would be toe 
easiest: way of stopping, the 
double taxation. . . 

This approach is gaining 


support in academic circles, 
because , it-ends the double tax¬ 
ation of dividends while avoid¬ 
ing toe pitfalls of systems in 
countries such as the US, 
France and Germany where 
corporate hfoome tax Is by var¬ 
ious means imputed to the 
shareholder. It would cost 
gl&lbs a year in lost tax reve¬ 
nue, the Treasury estimates, 
but this would still be less 
expensive than an imputation 
system. 

A much more ambitious 
reform entitled the Compre¬ 
hensiv e Business Income Tax 
(CBTT), however, would bring 
greater economic benefits, the 
report says, although it would 
also be more complicated to 
Introduce. - 

The CBET proposal would 
involve taxing corporate 
Income before either dividend 
distributions or interest pay¬ 
ments, thereby treating debt 
and equity capital equally. 
Because the tax would be lev¬ 
ied on a broader base, the Trea¬ 
sury says the corporate tax 
rate could be towered from 34 
per emt today to'81 per cent, 
while-still raising the same 
amount of revenue. 

.Tim proposal would also end 
the .discrimination against ; 
retained earnings. 


MEXICO'S President Carlos Salinas die 
Gortari has replaced his education 
minister, Mr Manuel Bartlett Diaz, who 
resigned on Monday night, with the 
budget minister, Mr Ernesto Zedillo 
Ponce de Leon, writes D amian Fraser. 

He also announced plane to merge 
the budget and finance ministries, 
which he said would “strengthen fiscal 
and fluwirial policy” and consolidate 
economic recovery. 


Mr Zedillo, a 40-year-old Yale-edu¬ 
cated economist, earned a reputation 
as a tough, orthodox, penny-pinching 
budget minister, and won wide acclaim 
for organising a programme to eradi¬ 
cate extreme poverty during his three- 
year stay in the ministry. 

He is a close ally of Mr Salinas’s 
powerful chief of staff, Mr Jose Cor¬ 
doba, and his new post suggests that 
the tong-heralded reforms of the educa¬ 


tion system may soon be launched. 

Mr Zedillo will not be replaced as 
budget minister, and instead his 
department will become part of the 
Finance Ministry, as was the case in 
the 1970s. This gives Mr Pedro Aspe, 
the charismatic finance minister, 
undisputed leadership over the han¬ 
dling of Mexico's economy. 

Mr Aspe most now be considered one 
of the leading contenders to succeed Mr 


Salinas in 1994, along with Mr Manuel 
Camacho, the mayor of Mexico City. 

Mr Bartlett, an old-style Mexican pol¬ 
itician, nnliltp Uj- Tmtitin an d Mr Aspe, 
is likely to bow out of federal politics, 
and may well become the governor of 
toe state of Puebla later in the year. 

Mr Bartlett had been interior minis¬ 
ter in the previous administration, and 
oversaw the fraud-tainted 1988 elec¬ 
tions that brought Mr Salinas to power. 


Hasty measures fail to lift Mexican smog 

Damian Fraser on how political costs are still outweighing environmental incentives 


Nasa may have to cut 
5,000 space shuttle jobs 


• .■ a'lss 
■■■•!«: 
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By Goorge Graham 

TEE US may be : forced: to cut 
5,000 jobs from its space shut- 
tie programme, according to 
Mr Robert Crfppen,. director of 
the Kennedy Space. Centre in 
Florida.: 

The National Aeronautics 
and Space : Administration 
(Nasa> pas promised to cut 15' 
per cent over .the-next five 
years from the $2J7bn t£Uxbn) 
annual costs of Its shuttle pro-: 
gramma, which accounts for 
nearly 20 per cent of its overall 
budget'.That-would mean .a 
reduction- of about 5,000 jobs, 
although some staff might he 
shifted to other programmes.. 

Vice President Data Quayle, 


who chairs the National Space 
Council, annniiTii-wri last suxn- 
mer that the US would build 
no new shuttles, c o ncentrating 
instead-an developing a new 
generation of launch rockets. 

Nasa - said yesterday the 
mote money toe agency could 
free from the shuttle pro¬ 
gramme, the more it would 
have for costly programmes 
such as the space station. 

. Assembly of the space sta¬ 
tion, whose cost is now esti¬ 
mated at $40bn, is due to start 
in late 1995, while the first plat¬ 
form of toe Earth Observing 
System is due to be launched 
to 1997: 


F LY into Mexico City in 
the next few mouths 
and you will notice a 
thick cloud of yellow smog 
over the city. Talk to the city's 
residents and you will hear 
endless complaints of sore 
eyes, breathing difficulties, and 
m-health. 

to 1991 the levels of ozone (a 
secondary pollutant formed 
when nitrogen oxide and 
hydrocarbons mix in sunlight) 
reached record highs, and 
exceeded approved interna¬ 
tional standards for 290 days of 
the year. The next few months 
- toe peak smog season - are 
likely to be worse. In the past 
two years, winter levels of 
ozone have risen by 14 per cent 
and 8.4 per cent respectively. 
Other pollutants, which 
receive Iks attention are as, if 
not more, dangerous. The 
amount of particulate matter 
- including faecal dust - 
floating hi Mexico City's air. 
which cause breathing prob¬ 
lems and higher mortality 
rates, is over twice the legis¬ 
lated standard. 

Mexico City has come to be 
known as the pollution capital 
of toe world. Home to 15m to 
20m people, almost 3m cars, 
and 36,000 factories, Mexico 
City emits 12,000 tonnes of pol¬ 
lutants a day. In winter 
months much of the pollution 
is trapped by clouds of cold air 
that hang over the city. 

The deteriorating air quality, 
has forced the government to 
take a series of drastic mea¬ 
sures. The Environmental Min¬ 
istry, along with other govern¬ 
ment departments, has 
prevented use of the city's 2 An 
cars and trucks on one work¬ 
ing day each week; closed 
down the giant March 18 oil 
refine ry; ordered the replace¬ 
ment of 60,000 taxis and mini¬ 
buses with models fitted with 
catalytic converters; shut down 
scores of factories that fail to 
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Mexico’s Pemex r efiner y was dosed last year to redace air pollution. The government 
has shut down scores of factories which failed to comply with emission standards 


has shut down scores of fact 

comply with tough emissions 
standards; invested hundreds 
of milli ons of dollars in 
improving public transport the 
quality of gasoline, and plant¬ 
ing trees; and in November 
raised leaded gasoline prices 
by 55 per cent 
The total cost of Mexico 
City's anti-pollution pro¬ 
gramme is now put at $4.6bn 
although much of that used for 
better public transport would 
have been spent anyway. 

While the measures taken 
have stopped the increase of 
some pollutants (noticeably 
lead), the programme, say 
many environmentalists and 
economists, has not beening 
particularly well thought out 
One problem is that with a 
number of different ministries 
responsible for the city's envi¬ 
ronment - including the 
departments of health, envi¬ 


ronment transport education, 
toe Mexico City and State of 
Mexico governments - that 
implementation of the mea¬ 
sures has been delayed by 
bureaucratic in-fighting. 

More important the govern¬ 
ment has neither established 
the impact of different pollut¬ 
ants on the health of Mexico's 
City’s residents, nor estimated 
the economic cost of reducing 
the levels of .these pollutants. 

The Mexican government 
has thus still yet to conclude a 
large epidemiological study on 
the health of Mexico City resi¬ 
dents. compared to say the 
health of residents of another 
large city less polluted. There 
is no centralised pool of data 
on hospital admissions that 
lets researchers look at how ill¬ 
nesses correlate with pollution 
levels. Nor has any attempt 
been made (publidy at least) to 


calculate the economic cost of 
different pollutants. 

One “back-of-the-envelope" 
attempt to do this by the World 
Bank, puts total air pollution 
costs in Mexico City at Sl.Ibn a 
year. By far the most costly 
pollutant to terms of reducing 
life expectancy, increasing 
medical costs, and lost work 
days were fine particulates of 
faecal and other dust that per¬ 
meate Mexico's air. 

The suspended particulates 
are most common in north-east 
Mexico City, and are caused by 
tbe heavy concentration of 
industry in this part of the 
city, coupled with the ecologi¬ 
cal destruction of nearby lakes 
and trees. A simple measure 
that would reduce this problem 
- charging industries in 
Mexico City with much higher 
tax rates - has not been 
taken. 


The government has only a 
handful of stations measuring 
particulate matter against doz¬ 
ens measuring ozone - much 
too few in the opinion of Mr 
Luis Manuel Guerra, director 
of the Autonomous Institute of 
Ecological Research. 

The measures the govern¬ 
ment has already taken have 
often failed to achieve their 
goals. The “day without a car” 
programme, which was rushed 
into law, failed to halt the 
increase to petrol consump¬ 
tion, in part because many 
Mexicans bought second cars 
to circumvent the restriction. 
This year petrol consumption 
has risen by about 7 per cent 

The government has shied 
away from using market-based 
schemes to reduce pollution, 
which evidence from the US 
suggests would reduce the cost 
of cutting a given amount of 
pollution. 

Mr Fernando Menendez, 
Mexico (Sty's head of environ¬ 
mental planning, says that a 
pollution tax on companies 
would be too difficult in any 
case, he says, “what I don't 
want is that someone pays me 
to pollute. That looks to me as 
criminal". 

However, the government 
could tax the fuels (or their 
carbon content) used by 
Mexico City-based industries. 
This could be a useful proxy 
for taring pollution. 

Other market-based mea¬ 
sures have been rejected to 
part because the political costs 
seem to be too high. 

The Mexican government 
may be afraid that tough mea¬ 
sures would dampen economic 
growth, and threaten toe rul¬ 
ing party's political hold over 
the city. But unto the cost of 
driving a car, or operating a 
factory reflects the environ¬ 
mental damage of the activity, 
Mexico's pollution problem will 
only get worse. 


Brazil in 
crisis over 
147% rise 
in pensions 

By Christina Lamb in Rio 
de Janeiro 

BRAZIL'S President Fernando 
Collor de Mello spent yesterday 
locked in meetings with Econ¬ 
omy Ministry officials to decide 
how to fund a 147 per cent 
increase in pensions granted 
by the Supreme Court on Mon¬ 
day. 

The ruling followed a two- 
month legal battle and came as 
a blow to the government, 
which had argued that the 
state pension fund was bank¬ 
rupt and that the Treasury did 
not have the necessary funds 
for the increase. 

An Economy Ministry offi¬ 
cial said yesterday toe extra 
$6bn that toe government must 
now pay out this year would 
wipe out increases in revenue 
it is expecting as a result of its 
recent tax reform and thus 
jeopardise its planned fiscal 
adjustment currently under 
the scrutiny of tbe Interna¬ 
tional Monetary Fund. 

Brazil is hoping for the 
approval of a S2bn loan from 
the IMF later this month. 

Before yesterday's meeting 
Mr Marcilio Marques Moreira, 
the economy minister, said the 
money would have to come 
from somewhere other than 
the Treasury, suggesting that 
social security contributions 
might be raised. 

However, these are already 
among the highest in the world 
and businessmen warned that 
a further increase could push 
many companies over the edge, 
leading to further dismissals. 
The &Lo Paulo Federation of 
Industries is already predicting 
60,000 lay-offs in the next three 
months. 

President Collor was expec¬ 
ted to make a broadcast to the 
nation on the issue last 
night. 

Murder suspect held 

A SUSPECT In the murder last 
July of Mr Anson Ng, a Gua¬ 
temala-based journalist, has 
been arrested. AP reports from 
Guatemala City. Police said Mr 
David Eduardo Lanza Marro- 
quin, 28 , was being held in jail 
Mr Ng, a Malaysian-born 
Briton, had been a contributor 
to the Financial Times. 
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Holland for our tourists. 
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© On ; KlMs B 74?s ;; you, don’t just enjoy 
ippriass service, you enjoyjt at the top of 
fe plarie. The stretched up|icr oeck is 

reserved Business Class, 

p ;^he“ finest -diree-scourse meals with 

fresh ^ancl .a chpioe of wines including a 

monthly 'specwl-All stayed on delicate ijiina and linen 
mblecfoth^V pA'W P . • ' :, '. 

• ., - Usten to music through electronic headphones, 
catch up with rhe news from FTN, or simply recline 
ycxir and relax. (Our ‘Comfort Pack’ 

contains air yoq rieed ^o sleep and freshen-up after.) 
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To cut check-in rime, pre-book your flight and seat 
hyphening (inr) 31-6-8 747 747, 24-hours a day. 

And to be in business as soon as you land, our 
«ew Business Class itiurtge at Schiphol airport 
offers phones, PCs and privacy. 

Fhssengers describe our long-haul Business Class as 
Virtually equal to First Class standards’. Expect a lot, and 
see how we meet your expectations. 

Test us, try us, fly us. 

The Reliable Airline 



Tourists rend to think of Holland 
as a country of windmills, wooden shoes 
and cheese. 

Our international business cus¬ 
tomers, however, know that there’s an¬ 
other side to the Netherlands. They’re 
familiar with us as an international 
center of trade and distribution. 

Information is an important ex¬ 
change commodity. And PTT Telecom 
Netherlands is one of the world’s 
leading information carriers. 

Offering internationally oriented 
business customers a complete range 
of voice, text, data and video commu¬ 
nications services. 

From basic transmission facilities 
and leased lines to extensive European 
networks and professional round-the- 
clock network management. 

Advanced technology and a high- 
quality infrastructure provide a solid 
basis for fast, reliable telecommuni¬ 
cations. 

Backed up by such traditional 
Ehitch values as flexibility and a custom¬ 
er oriented, down-to-earth approach, 
these qualities make it possible for us 
to offer our internationally operating 
customers comprehensive solutions to 
their business communications needs. 

Solutions which are not only 
efficient, bur surprisingly cost-effective 
as well. 

For more information, simply 
contact our London office by calling 


071 499 30 44. 


telecom 

netherlands * 



International by nature 
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fflS HOLINESS 

maharishi Mahesh Yogi 

Founder of: 

The Transcendental Meditation and TM-Sidhi programme; Maharishi 
International University, USA; Maharishi Vedic University, India, 
Russia, and Holland; Maharishi’s Vedic Science and Technology. 

‘We are now in possession of 
that supreme knowledge 
of Natural Law—the scientific 
knowledge of the source of 
nature's perfect order and how 
to access it —that can bestow 
perfection on any individual and 
on any government, and can 
raise life everywhere to the level 
of Heaven on Earth. 

We are establishing a Capital of 
Heaven on Earth, from where 
the Constitution of the 
Government of the 
Universe—Natural Law — 
will be enlivened in world 
consciousness. 

This will automatically bring the 
Support of Nature to the whole 
world family and raise the 
ability of all governments to 
satisfy everyone and create 
problem-free nations. 

In this way every government 
will do justice to its sovereign 
authority and the whole world 
family will enjoy perpetual 
peace, happiness, and 
prosperity—Heaven on Earth 

—Maharishi 
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.AOVfif.. 

Modern Sciem ' 


Irxc/tio/ /* 

THE CONSTITf 


The Source of All Order 


DISCOVERED THROUGH MAHAIf 

Maharishi invites all governments to bring thei 
and thereby raise governmental admin 


In recent decades, modem science has systematically revealed 
deeper layers of order in natur e, from the atomic, to the nuclear and 
subnuclear levels of nature’s functioning. This progressive exploration 
has c ulmin ated in the recent discovery of the unified field of all die 
laws of nature—the ul timate source of order in the universe. 

Similarly, the ancient Vedic wisdom, understood and reformulated 
in this scientific age by His Holiness Maharishi Mahesh Yogi in his 
Vedic Science and Technology, identifies a single, universal source of 
all orderliness in nature, and a practical, scientifically validated 
procedure to apply this most fundamental and powerful level of Natural 
Law for the benefit of mankind. 


Both understandings, modem and ancient, locate the unified soul 
of nature’s perfect order in a single, self-interacting field of mteliigre 
at the foundation of all the laws of nature. This field sequentif 
creates, from within itself, all the diverse laws of nature governing# ., 
at every level of the manifest universe. •= _ - 

The self-interacting dynamics of this unified field constitutes/, 
most basic level of nature’s dynamics, and is governed by its owda 
of f undamental laws. Just as the constitution of a nation represents^ 
most fundamental level of national law and the basis of all the 
governing the nation, the laws governing the self-interacting dynanr 
of the unified field represent the most fundamental level of Nats 
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The precise sequence of sounds is highly 
significant; it is in the sequential progression of 
sound and silence that the true meaning and 
content of the Ved reside—not on the level of 
intellectual meanings ascribed to the Ved in the 
various translations. 

The complete knowledge of the Ved 
contained in the first sukta is also found in the 
first richa—the first twenty-four syllables of the 
first sukta (line 1). This complete knowledge is 
again contained in the first pada, or first eight 
syllables of the first richa, and is also found in 
the first syllable of the Ved, ‘AK\ which 


D=I0 Heterotic | /^10)_ 

Superstring™ J-'p 


D=4 Heterotic^ /- (4)__ 
Superstring 9 d-j F ~ 










contains the total dynamics of consciousness knowing itself. ^ " 

According to Maharishi’s Apaurusheya Bhashya of the Ved, ‘Afv. 
describes the collapse of fullness of consciousness (A) within itself : r 
its own point value (K). This collapse, which represents the eteat?- • 
dynamics of consciousness knowing itself, occurs in eight success 1 *- A 
stages. In the next stage of unfoldment of the Ved, these eight staged, r 
collapse are separately elaborated in the eight syllables of tbe'&w 
pada, which emerges from, and provides a further commentary onj4 . 
first syllable of Rik Ved, *AK\ These eight syllables correspond WA. 
eight ‘prakritis’ (Ahamkar, etc.) or eight fundamental qualities- . 
intelligence which constitute the divided nature of pure consciousness ^. . 

The first line, or ‘richa’, of the first sukta, comprising 24 syllabi - . 
provides a further commentary on the first pada; the eight-syllal- 

• " f • • v. ,/ v J -■?- •• ; ; V v’ 
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As with the structure of Ved, the Lagrangian of the superstring 
can be seen in various stages of unfoldment. The most compact 
presentation of the string dynamics is provided bv the 
ten-dimensional formulation of the heterotic string (£P^). In 
addition to purely bosonic modes associated with the abstract 
space-time arena in which the string moves, the mathematics reveals 
precisely eight fundamental fermionic degrees of freedom intrinsic 
to the string itself—the unique solution allowed by mathematical 
and quantum-mechanical consistency of die theory. These eight 

fundamental modes of tile string correspond, in Vedic terminology, 
to the eight prakritis—the fundamental qualities of the unified field 
of consciousness. As in the structure of the Ved, these eight 
fundamental modes admit three interpretations corresponding to 
rishi, devata, and chhandas, consistent with the .quantum-mechanical 
structure of the theory: (1) Each of the fields ^ =1 ® above defines 
a particular perspective in abstract Hilbert space (rishi), i.e., their 
eigen vectors form a basis in Hilbert space which can be used to 
expand and interpret any other state. (2) Each of the fields 
is an operator (devata), which creates and destroys specific states in 


Hilbert space. (3) Each of the symbols tp*- 1 - 8 also denote 
particular vibrational mode or state (chhandas) in Hilbert sp 
created or destroyed by its corresponding operator. With these ti 
interpretations afforded by the quantum principle, one obtains 
identical 3x8=24-fold structure corresponding to the first richa Of 
Rik. Ved. 

The next stage in the sequential elaboration - of*‘ 
self-interacting dynamics of the unified field is found in' 
free-fermionic formulation of the string in four dimensions (J* 4 *) 
this more expressed formalism, all bosonic degrees of free* 
associated with the original, abstract space-time arena:' 
fermiomzed, except for two right-moving and two left-mcrt 
coordin ate s needed to account for the four-dimensional strucnirt 
classical space-time geometry. This yields precisely 64 fermk 
degrees of freedom intrinsic to the string itself [i.e., the 20‘ 
"PS i=1 -G> and 44 right movers (yi, &, & 

11 , q i*=1...6, j-1...5, k=1...3, m=l...B) shown abo 

When these 64 string fields are interpreted with respect to Hi® 
space, operators, and states, this gives 3x64=192 fundame 


The Constitution of the Universe is Maharishf 
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Vedic Science Reveal 


OF THE UNIVERSE 


ir 


harmony Displayed throughout the Universe 



’S VEDIC SCIENCE, VERIFIED BY MODERN SCIENCE 

l^tiondt Constitutions into alliance with the Constitution of the Universe, 

° 1 to be as efficient and as effective as the Government of Nature. 



in, 


■ Su-ijh and the basis of cdl known laws of nature. The laws governing the 
l V.v. !lr[c nteractmg dynamics of the unified field can therefore be called the 
•i itiition of ;the- r Universe —the eternal, non-changing basis of 
:al Law and die ultimate -source of the order and harmony 
«i Sll .y lyed throughout creation. . 

- ■' niVvi t 1 unified quantum field theories of modem physics, the precise 

,s n <:i ;smatical foam of these fundamental laws is found in the 
i- ;x.,^/ n j : 'mgian of the superstrmg and the N=1 supergravity theories. In 
[i ''uishi’s Vedic Science, these same fundamental laws—the 
jSitutian of the Universe-—are found in the eternal, self-referral 
r nics of consciousness knowing itself. This eternal dynamics is 


embodied in the very structure of the sounds of the Rik Ved, the most 
fundamental aspect of the Vedic literature. 

This chart reveals that the two descriptions of the self-interacting 
dynamics of the unified field—the Constitution of the Universe— 
provided by both modem science and Mahaiishi’s Vedic Science are 
identical, and that these two great traditions of knowledge, objective 
and subjective—modem and ancient—uphold one another and together 
rejoice in providing for mankind the basic and timely knowledge of 
Natural Law which alone is competent to eliminate all problems and to 
raise the quality of life in society to the level of Heaven on Earth. 

First, the chart displays, from the standpoint of Maharishi’s Vedic 


Science, the self-interacting dynamics of the unified field—the 
Constitution of the Universe—in the structure of the Rik Ved Samhita, 
as brought to light by Mahaiishi’s Apaurusheya Bhashya of the Ved. 

According to Maharishi’s Apaurusheya Bhashya, the structure of 
the Ved provides its own commentary—a commentary which is con¬ 
tained in the sequential unfoldment. of the Ved itself in its various 
stages of expression. The knowledge of the total Ved—the complete 
dynamics of the unified field of consciousness and the mechanics of 
symmetry breaking through which the unified field sequentially creates 
the manifest universe—is contained in the first sukt of the Rik Ved, 
which is presented below: 
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\‘ure of the first pada how appears three times. The first pada syllables. According to Maharishi’s Apaurusheya Bhashya, these 24 significance for life has been revived and understood in a scientific 

padas of eight syllables elaborate the unmanifest, eight-fold structure of framework by Maharishi Mahesh Yogi in his Vedic Science and 
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sses 




>t to the knower or ‘xishi’r quality of pure consciousness. The the 24 gaps between the syllables of the first richa. Each line consists Technology. 


• - • d pada expresses thought prakritis witii reject to the process of of three padas which, as in the first richa, respectively present the 


It is a highly significant feature of our scientific age that this 


, ing or ‘devata’ quality of pure consciousness. The third pada structure of self-interaction with respect to the rishi, devata, and complete knowledge of Natural Law provided by Maharishi’s Vedic 
-'Sses the eight prakritis with respect to the known or ‘chhandas’ chhandas qualities of pure consciousness. Ultimately, in subsequent Science is now open to scientific confirmation through the unified 
.. y of pure consciousness. Together, these three padas comprise the stages of unfoldment, these 192 syllables of the first sukta get quantum field theories of modem physics. Indeed, we see below that 
“.. ..richa of the Ved, which represents another complete stage in the elaborated in the 192 suktas that comprise the first mandala of the Rik precisely this same mathematical structure of sequential unfoldment of 
.... 4 ^mtial unfoldment of knowledge—Le., one complete version of the Ved, which in turn gives rise to the rest of the Ved and the entire Vedic the self-interacting dynamics of Natural Law is now available in the 
, _titution of the Universe. literature. mathematical structure of the unified field found in the Lagrangian of 

! ,he subsequent eight lines complete the remainder of the first This perfectly orderly, eternal structure of knowledge—the Ved— the superstrmg, which represents the most complete mathematical 
. —the next stage of sequential unfoldment of knowledge in the has been preserved over thousands of years in the Vedic tradition of expression of the detailed structure and dynamics of the unified field: 

\ . These e ight tines consist of 24 padas, comprising 8 x 24=192 India. The complete knowledge of the Ved and its profound 
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jssions of Natural-Law at this level of description of the 
s 'titution of die Umy«se—in precise correspondence with the 
:■ 'sukta of Ih&RikVed.*;.: 

’■■'•his precise mathematical correspondence between the 
' i . ; Options of. the detafl©d structure of. Natural Law provided by 
. .. : .'3m science and by MaharlshPs Vedic Science—both on the 
il level of nature's language add on the mathematical level of 
. 'K)ls-—giyes great amfidence that the knowledge of the most 

‘, , ameatal level of Natural Law, the Constitution of the Universe, 

. , • >w frilly 'available to mankind. Fortunately, Maharishi’s Vedic 
ice. and Tedmology pfovides hot only detailed intellectual 
, rstanding of the Con^itntion of the Universe (above), but a 
. . y practical, scientifically validated technology to apply this 
fundamental mid powerful level of Natural Law for the benefit 
< 'ankind. Over 500 scientific studies ctmducted at more than 200 
-'arsines and researdh institutes in 25 countries throughout the 


'• s tnathematic^ sequence of unfoldment has also been found at the 
aipergravity and tinified electro weak levels of nature's dynamics. 


world have verified the immense practical benefits of this simple 
technology—Maharishi’s Transcendental Meditation and TM-Sidhi 
programme—to access the Constitution of the Universe and thereby 
develop full human potential in all areas of mind, body, and 
behaviour. When the Constitution of the Universe, the total potential 
of Natural Law on the self-referral level of individual intelligence, is 
frilly enlivened by the attention of the conscious mind through 
Maharishi’s Transcendental Meditation and TM-Sidhi programme— 
the applied technologies of Maharishi’s Vedic Science—individual 
thought and action become spontaneously in accord with Natural 
Law. Once life is lived in accord with all the laws of nature 
governing physiological, psychological, and sociological processes, 
problems of ill health and inappropriate behaviour do not arise. The 
individual receives the support of all the laws of nature for the 
f ulfilm ent of all his desires and aspirations. 

The single, most profound application of Maharishi’s Vedic 
Science and Technology is through collective practice of the 
TM-Sidhi programme. Group practice of the TM-Sidhi programmeby 
as few as 7,000 citizens has been scientifically shown to create 


coherence in collective consciousness, eliminate collective stress, 
and to raise life to be spontaneously in accord with Natural Law. 

Extensive scientific research has shown that group practice of 
Maharishi 1 s Transcendental Meditation and TM-Sidhi programme 
increases positive trends throughout society and decreases negative 
trends such as ill-health, crime and other anti-social behaviour. 

With this scientifically proven programme the entire population 
of a nation now has the chance to enjoy the full support of all the 
laws of nature for the fulfilment of all its goals and aspirations. 

By incorporating into the national constitution a clause which 
guarantees the establishment and maintenance of such a coherence- 
creating group, national law will gain the support of Natural Law, 
and the man-made constitution of the nation will enjoy full alliance 
with the eternal Constitution of the Universe. 

To learn more about the Constitution of the Universe in both its 
theoretical and applied values please contact Maharishi Inter¬ 
national University in Fairfield, Iowa, USA, or Maharishi Vedic 
University in Vlodrop, Holland, in Moscow, or in Maharishi Nagar, 
UP, India. 


r t to the World in 1991, Maharishi*s Year of Support of Nature*s Government 
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Secret BR 
report says 
cities could 
lose express 
rail services 

By Richard Tomkins 

and James Buxton 

DOZENS OF towns and cities 
in the UK will lose their Inter- 
City rail links under the gov¬ 
ernment's plans for the privati¬ 
sation of British Rail, the state 
rail network, according to a 
confidential BR document 

Intercity, BR’s flagship ser¬ 
vice, operates high-speed and 
long-haul trains throughout 
Britain. Under the govern¬ 
ment's alleged plans, cities 
which could loses such ser¬ 
vices include every Intercity 
destination in Scotland north 
of Glasgow and Edinburgh; 
every destination in Wales 
except Newport and Cardiff; 
arid a score of Rnglfoh towns 
and cities such as Blackpool, 
Bradford, Hull, Lincoln, 
Worcester and Penzance. 

The document seen by Mr 
Brian Wilson, the opposition 
Labour party’s Scottish trans¬ 
port spokesman, threatens to 
provoke strong opposition to 
the privatisation plans from 
MPs representing the constitu¬ 
encies affected - many of 
them Conservative. 

But Mr Malcolm Rifkind, the 
transport secretary, yesterday 
riigmisaori it as “scaremonger- 
mg'*, saying the government’s 
purpose was to expand railway 
services in the UK. 

Although the document is 
likely to be seen as an attempt 
by BR employees to uTnfarmine 
the privatisation plans, it pres¬ 
ents a plausib le analysis os the 
likely consequences of galfrng 
Intercity to the private sector. 

It says that the government's 
insistence that Intercity 
should deliver a rate of return 
on its assets of 2J5 per cent a 
year has led to a steady erosion 
of services since 1882 . 

A private sector owns, how¬ 
ever, would require a far 
higher rate of return than this, 
the document says, leading to 
sharp cuts in peripheral ser¬ 
vices that make poor use of 
assets such as rolling stock. 

The conclusion drawn is that 
the lightly used sections of the 
Intercity network would be 
ruthlessly pruned, leaving 
them as branch lines with con¬ 
necting services Into the main 
line network. 

Mr Rifkind is expected to 
produce his policy document 
setting out the framework far 
the privatisation of BR later 
this month, although the date 
looks in dang w of slipping into 
February. 

Yesterday he said in an 
interview on BBC Radio: “Brit¬ 
ish Rail is a monopoly and 
some of its staff, possibly 
including the person who 
wrote this report, would like to 
keep it as a monopoly and not 
allow anybody else to run rail 
sendees.” 


New car sales 
in UK decline 
to nine-year low 

By John Griffiths, Andrew Baxter and David Goodhart 

NEW CAR sales in the UK Bill Jordan, president of the 


dropped to a nine-year low in 
1991, motor industry figures 
confirmed yesterday. 

The 20.74 par cent drop to 
1.59m units, described as 
“extremely serious” by Sir Hal 
Miller, chief executive of the 
Society of Motor Manufactur¬ 
ers (SMMT), prompted opposi¬ 
tion calls for urgent action to 
stimulate the economy. 

With SMMT statistics show¬ 
ing the commercial vehicle 
industry to have been even 
harder hit - sales were down 

28.78 per cent, to 209,021, com¬ 
pared with 1990 - Mr Gordon 
Brown, Labour's industry 
spokesman, called “for a new 
manufacturing investment 
incentive and direct action on 
training and Jobs to bring 
about economic recovery". 

Hfa demand rame on the eve 
of an ambitious attempt to 
address the tong-tenn problems 
of the UK’s engineering indus¬ 
try, through initiatives backed 
by companies, institutions, 
nnitmn and the gov ern ment. It 
will be launched today by toe 
National Economic Develop¬ 
ment Council (NEDC). 

The initiative - led by Mr 


AEU engineering union, and 

Mr Ian GibSOU, nhairman of 
Nissan UK - is designed to 
tankte factors contributing to 
the poor performance of UK 
engineering over the past 
decade compared with major 
competitors. 

A report to today's NEDC 
meeting, chaired by Mr Nor¬ 
man T-aiinfuit, chancellor of the 
exchequer, says a “vigorous 
TTmtWing exercise is needed 
to ensure all firms in the 
industry axe aware of the best 
manufacturing technologies 
and bow the apply them”. 

Underlying the issues for 
each sector, says the report, 
are the need to “close the skills 
gap and to improve the supply 
infrastructure which serves 
the whole industry." It says 
many of the 130,000 managers 
in the industry lack the skills 
to compete in world markets. 

The report expresses enthu¬ 
siasm for Japanese team-work 
and says their “lean" car com¬ 
panies have about 70 par cent 
af their workforce working in 
teams compared with 1 per 
cent in traditional US and 
European mass car producers. 


Management stress can lead to merger breakdown 


By Diane Summers, Labour Staff 

MERGERS and acquisitions frequently 
foil because companies place too much 
importance on ff^nnnlal information 
and spend too little time planning for 
the stressful effects of change on their 
staff, a three-year study has found. 

More than half of all mergers and 
acquisitions fail to live up to financial 
expectations in spite of being presented 
to shareholders as a strategy for 
wealth creation, according to two psy¬ 
chologists from the University of Man¬ 
chester's Institute of Science and Tech¬ 
nology. In addition, mergers and 


acquisitions “have become associated 
with lowered productivity, higher 
labour turnover and absenteeism, 
worse strike records and power acci¬ 
dent rates," say the researches. 

While companies examine minutely 
the financial considerations of taking 
over or merging with another organisa¬ 
tion, the “people” Issues are very much 
an after-thought. 

The findings are to be presented to a 
British Psychological Society confer¬ 
ence in DverpooL 

The consequence is that even a genu¬ 


ine merger between highly compatible 
companies Is often perceived as a take¬ 
over by the staff of one of the organisa¬ 
tions, say toe researchers. Because of 
inadequate planning , tire culture of one 
organisation often swamps the other 
and key staff then leave. 

Mergers are found to be more stress¬ 
ful to employees than acquisitions 
because of the greater degree of ambi¬ 
guity and because of the frequently 
long perimb of uncertainty whim nego¬ 
tiations are in progress. 

Middip managers are found to be the 


group because ton am 
not dose chough to the top to stow 
exactly m la goto* on but hav e to 
manage the fears and uncaWnttMot 

'* , AdefcBflisistudy.for example,ofth* 
mental health of 157 oUtonsmatt 
aftmtiwoe^tf 

tes showed the particular stress ewi- 
enced by staff « Che smaller orgaidsa* 
tom. She months later manager* tad 
“adverse mental health scores stgufi}* 
caatiy higher than the normal popula¬ 
tion". 


Sprint tests water over transatlantic calls 

The US telecoms group’s move may herald a new era in pricing, reports Hugo Dixon 

T 


HIS MONTH’S applica¬ 
tion by Sprint, the US 

tflpfnmmnnipgtin n far - 

tier, for a licence to provide 
telecommunication services in 
the UK is a challenge to British 
government policy. 

The question is whetheran 
era of cheap and competitive 
transatlantic re mmnni nations 
Is about to dawn or whether 
there will be a con tinuation of 
current cartel practices. 

Sitm-p the government abol¬ 
ished the B ritish Telecom/Mer¬ 
cury fiomTTTwiuoatln rHi duopoly 

last year, Mr Peter LlRey, the 
trade and Industry s ecret a ry, 

baa hoop nlnfaning that the UK 
♦pipftomitnwiiffgtiona market is 
toe most liberal in the world. 


In theory, it is open to com¬ 
petition. But in practice, an 
exception has been made for 

international minmnniraHnng 

Sprint's ap plication tU tl tMS 

policy because it has asked to 
be allowed to provide domestic 
and international services. 

Mr Vincent Gargaro, a direc¬ 
tor of Sprint International UK, 
argues that customers are not 
interested in buying long¬ 
distance domestic services 
from one company if they have 
to use another operator for 
International 

Sprint is already the third- 
largest long-distance operator 
in the US. Its ambition is to 
become the third operator in 
the long-distance telecommuni¬ 


cations market from the UK 

The government is wary 
about competition for interna¬ 
tional calls. Prices have been 
kept artificially high by cartel 
practices but the government 
is afraid that foreign monopo¬ 
lists might take advantage of 
an open market without home 
companies having reciprocal 
access abroad. 

It is not only concerned 
about the loss to *ha UK of 
lucrative warnings — BT maria 

2 im in operating profits on 
wtHa between the US and the 
UK alone in 1987-88. It also 
fears “whip-sawing”, where a 
foreign monopolist plays off 
one UK operator against 
another to get toe best deal. 


BT and Cable & Wireless, 
Mercury’s parent company, 
have persuaded the govern¬ 
ment flwt such concerns apply 
not only to monopolies from 
other countries, but even to 
companies from the US, where 
there la much competition. 
They point out that US regula¬ 
tions automatically treat 
non-US companies as dominant 
to tetecanraiunications. 

Moreover, last month the 
Federal Cfom imnTfogtfa™ Com¬ 
mission, the US regulatory 
body, proposed relaxing the 
regulatory burden on foreign 
companies. Sprint believes mat 
the UK should therefore agree 
to its lic ence application and is 
keeping toe FCC informed. 


Telecommunication - opera¬ 
tors are in the process“of 
restructuring themselves from 
national monopolies into 


AT&T, the largest US car¬ 
rier. has shown an interest in 
the UK market Meanwhile, J3T 
has been trying to estabBsha 
global network via its UShtoed 
Syncordia subsidiary. 

New types of competitor are 
P m«.r g ing. Resellers such as 
US-based World Commimica- 
tiona are buying up cable 
capacity in bulk and seffingi t 
on to customers at a discount 
And private satellite groups 
such as Pan American Satellite 
nnri Orion are preparing com*, 
petitive offerings. 



Labour launches 
economic package 


riding role: John Major tabes command erf a tank on a visit to Newcastle 


By Alison Smith 

THE OPPOSITION Labour 
party sought to take the politi¬ 
cal initiative yesterday in the 
i nrrpmgiTipfy frenetic election¬ 
eering atmosphere, as it set out 
a six-point short-term plan to 
take the UK out of recession. 

Mr John Major, the prime 
minister, and Mr Chris Patten, 
the Tory party chairman, 
broadened the attack on toe 
prospect of bighw taxes mu!** 
Labour, by focusing cm the eco¬ 
nomic harm they would do. 

The prime minister said that 
substantial tax increases 
across the board “would not 
only be unwelcome, they 
would be economically damag¬ 
ing. They are precisely what 
this country doesn't need at 
the moment". Mr Patten said 
they would “destroy hopes of 
an economic recovery”. 

Mr Major also spelt out a key 
Tory attack , when he said that 
Labour had vent years con¬ 
demning the government for 
“ uririprfnnrirng ” public services 
and promising to correct this. 
This Inevitably "involves 
expenditure and that expendi¬ 
ture to be uaid for". 

Mr Neil Klnnock, the Labour 
leader, accused the prime min¬ 
ister of telling “whoppers”. 


Speaking after a full day meet¬ 
ing of Labour's shadow cabinet 
Mr Kinnock said that the 
Tories' negative campaigning 
was a sign of their desperation 
to provide a distraction from 
the recession. 

The campaigning Is set to 
intensify up to the election 
which most be called by July 
17. There are still powerful 
arguments for the Tories 
against calling the poll next 
month. Opinion polls have not 
shown a dear Tory lead, and a 
February election would mean 
losing the opportunity of the 
budget 

Mr John Smith, the treasury 
spokesman, strongly rejected 
Tory assertions that the 
increase in the top rate would 
damage economic recovery, 
[ninLing out tha t hi the period 
of strongest growth in the mid- 
1980s, the top tax rate was GO 
per cent 

Labour's programme 
includes enhanced first-year 
capital allowances for new 

inups lmunt in rnumrfai'iiirin ^ 

creating a new skills fund and 
a job experience programme; 
and setting up a new, cash-lim¬ 
ited enterprise investment 
scheme. 


JAPANESE INVESTMENT 


NSK extends break 
as orders decline 


Car plants make quality main priority 


By Chrta TJflhe 

NSK the Japanese bearings 
manufacturer, has extended 
the Christmas and new year 
shutdown at Its European 
plant in the north of England 
until next Monday because of 
the impact of the recession on 
sales. 

The 800 employees at the 
plant at Peter Lee, In north east 
England, should have resumed 
work on January 2. 

The plant, which exports 80 
per cent of Its output to Europe 
and Scandinavia, has been par¬ 
ticularly affected by toe eco¬ 
nomic slowdown in Germany, 
its biggest market There has 
been an estimated 20 per cent 
drop In European market 
demand In the past year. 

Management of NSK Bear¬ 
ings Europe were yesterday 
reluctant to discuss the possi¬ 
bility of short time working or 
redundancies but Mr Bill 
Constance, deputy managing 
director, said: “If the current 
recession continues we would 
have to consider very seriously 
further measures to those we 
have al ready taken.” 

NSK Japan's largest bear¬ 


ings manufacturer and the sec¬ 
ond biggest worldwide, has 
invested £100m at Feteriee. Its 
success helped persuade Nis¬ 
san to select a north east loca¬ 
tion for its car plant NSK*s 
automotive components divi¬ 
sion, which employs 50 at 
Peteriee malting steering col¬ 
umns, is not affected. 

Mr Constance said NSK had 
anticipated some i m pr o ve m ent 
in market demand In early 
1932, but it was now clear this 
was not going to happen in the 
first quarter. 

Komatsu, the Japanese earth 
moving equipment manufac¬ 
turer, was also forced by the 
recession to lengthen the new 
year closure at its sole Euro¬ 
pean production plant Its 400 
employees at Birtley, Tyne and 
Wear, returned to work ou 
Monday instead of January 2 . 

Komatsu last year shed 30 
jobs at Birtley and yesterday 
Mr Clive Morton, personnel 
director, said the plant's work¬ 
load for 1992 was down again. 

A decision has yet to be 
taken on how it will cope with 
lower production this year. 


By Andrew Jack 

JAPANESE car producers 
based in Europe are for more 
concerned with quality, price' 
and the potential for develop¬ 
ing long-term relationships 
than having suppliers located 
in dose proximity, the Insti¬ 
tute of British Geographers’ 
(IBG) conference in Swansea, 
Wales, was told yesterday. 

As a result, few European 
car component suppliers have 
clustered around car assembly 
plants operated by Japanese 
investors, according to Profes¬ 
sor Ray Hudson and Mr David 
Sadler of Durham University's 
department erf geography. 

The conference also heard 
that a European Community 
survey found 40 per cent of 


component suppliers claimed 
to operate just-in-time produc¬ 
tion (JIT), which allows very 
short production -cycles and 
delivery within a few hours. 

On tdoser analysis, however, 
only 5 per cent actually used 
these methods. They also often 
applied only on a very limited 
range of products. 

Many analysts have forecast 
t hst the European car industry 
would develop geographically 
along the lines of that in the 
US, where many JIT producers 
locate near to assemblers. 

But the study found little 
evidence of the pattern bring 
repeated in Europe. 

Dr Sadler said the US distri¬ 
bution was caused by the fact 


only 25-30 per emit of compo¬ 
nents by value are sourced 
from external suppliers. 

In Europe, there is a for 
stronger tradition of indepen¬ 
dent suppliers, representing 
about 50 per cent of compo¬ 
nents by value. In Japan, more 
than 70 per cent of components 
are sourced externally. 

Large suppliers of important 
car subsystems such as brak¬ 
ing and engine parts ware gen¬ 
erally not located near to Japa¬ 
nese assemblers. 

"Talk about clusters is very 
much overblown," said Dr Sad¬ 
ler. 

“Japanese car assemblers 
are sourcing from across 
Europe. Only a few low val¬ 


ue-added or very specialist 
components are clustered close 
to the plants.” 

The smaller degree of clus¬ 
tering in Europe is also the 
result of political pressure 
from national governments 
and the EC. he said. 

He said European production 
capacity by Japanese investors 
would increase sharply by the 
mid 1990s. 

European companies would 
have to respond to their 
requirements over the next 
two or three years or face 
increased competition from 
component suppliers from 
Japan and Eastern Europe, he 

added. 


Academics question innovation from Far East 


By Andrew Jack 

JAPANESE INVESTORS In toe 
north east of Wngtand are not 
as innovative as has been 
assumed in the past, two aca¬ 
demics from Newcastle Poly¬ 
technic told the IBG confer¬ 
ence yesterday. 

Mr Frank Peck and Mr Ian 
Stone said that while Japanese 
companies claimed to have 

very high i nci d ence of modern 


management techniques, 
detailed analysis showed their 
actual practices were often 
less sophisticated. 

Linguistic confusion and a 

desire to appear at the fore¬ 
front of modern production 
techniques meant that the 
q uesti ons were often misun¬ 
derstood or the answers exag¬ 
gerated, they said. 


Almost 70 per cent of inves¬ 
tors, for example, said they 
had “single status” plants 
with no distinction b e t w e e n 
managers and shopSoor work¬ 
ers; 49 per cent said they had 
workers’ c o nsultative commit- 
tees an d 71 per cent team 

''frrtte Japanese investors, 
those figures were 100 per 


cent, 77 per cent and 100 per 
cent respec ti vely. In each case, 
detailed interviews revealed 
that the techniques were often 
not applied to vital production 


T he sur vey covered 84 of the 
106 inward investors in manu¬ 
facturing plants with more 
than 20 employees In the north 
east over the past decade. 


German voting system favoured by Labour 

A 



Darting: seeking flexib le 
Scottish voting system 


SYSTEM of propor¬ 
tional representation 
.based on the German 
model is emerging as favourite 
to be chosen by the opposition 
Labour party as the basin for 
electing candidates to a pro¬ 
posed Scottish parliament 

Such a move by toe Scottish 
party would not be binding on 
the party nationally, but it 
would have a strong Influence 
an Labour’s current debate on 
electoral reform and sot a pre¬ 
cedent for abandoning the 
UK's exclusively first-past-the- 
post electoral system. 

Mr Alis tair Darling, Labour’s 
constitutional spokesman, arid 
a consensus is "developing” in 
its Scottish party that an addi¬ 
tional member system af pro¬ 
portional representation 


should be used to elect assem¬ 
bly members. 

Labour is committed to 
establishing a directly elected 
Scottish assembly with signifi¬ 
cant legislative and tax-raising 
powers “at the earliest possible 
moment". 

The preferred approach 
would be similar to the system 
used in Germany since 1948, 
although Mr Darling afewffpf 
that toe intention is not to 
import it "in pure form.” 

"We would want to adapt it 
to meet circumstances that 
were particular to Scotland,” 
he says. 

Under the additional mem¬ 
ber format, voters cast two 
votes — one for an individual 
const i t u ency candidate just as 
at present, and another for toe 


party of their choice. 

In Germany, half the seats in 

parliament are filled with the 

first-past-the-post winners, 
while the other half are allo¬ 
cated from party lists, 
reflecting voters’ party pre f er- 
ences. 

Mr Darling said Labour 
would not necessarily stick to 
this SOSO ratio. If it adopted 
toe German system totally it 
follows that constituencies 
would be twice as bigas under 
an exclusively first-past-the- 
post format 

The party is veering towards 
the additional member 
- and away from the 
five vote model which 
has also been under consider- 
ation - it would mean 
that a constituency link could 


be maintained, he says. 

He nonetheless describes as 
“valid” the criticism most 
often levied against the addi¬ 
tional member system: that it 
creates two classes of MPs. 

Mr Darling says that Labour 
has “no plans" to address what 
it regards as the separate issue 
of Scottish representation at 
Westminster if the proposed 
assembly is created. 

Since Scotland already num¬ 
bers among those regions 
which are over-represented in 
the House of Gammons, this 
appears to leave its plans vul¬ 
nerable to opposition attack on 
the grounds that they would 
pamper an area accounting for 
an important slice of the par¬ 
ty’s Westminster representa¬ 
tion. 


Labour has promised that it 
would grant its proposed 
assem bly the power to adjust 
expenditure levels by varying 
Scottish income tax rates. The 
organisation’s other responsi¬ 
bilities would include the elec¬ 
tricity industry, the Scottish 
Development Agency, indus¬ 
trial training and the operation 
of regional development poli¬ 
cies. 

The party’s commission on 
electoral systems is due to 
present its recommendations 
to the national executive Com¬ 
mittee later this month. Mr 
Darling is in Germany this 
week preparing a study to help 
the commission finaiisa these 
recommendations. 

David Owen 


BRITAIN IN 
BRIEF 



IRA‘behind 
Irish bank raid’ 

The ERA is suspected of having 
carried out toe biggest bank 
raid in Ireland’s history, in 
which five armed robbers made 
off with a cash hanl estimated 
at cloeetoXEZfrnL The raid, on 
Monday, was at a cadi bedding 
centre, run by the Allied Irish 
Bank, in the southern Irish 
town of Waterford, where the 
Irish government’s Central 
Bank holds cash reserves, to 
provide liquidity to regional 
banks or to absorb their sur¬ 
pluses on a day-today basis. 


Bank balances 
not monitored 

Many Britons do not bother to 
keep track of how much money 
they have in the hanic accord¬ 
ing to Mercantile Credit, the 
personal loan company owned 
by Barclays Bank. A survey 
co mmi ssioned by the company 
says more than half of all 
adults do not keep track of 


a third admit to spending 
money regardless of whether 
they have sufficient 


Legal help on 
environment 

The Environmental Law Fonn- 
dation has been formed to help 
citizens protect their local 
environment The organisation 


Government 
overcharged 
by supplier 

Government departments have 
bear overcharged by millions 
of pounds through invoice 
er r or s by the administration's 
main equipment supplier, 
including a £ 6,100 demand for 
a job that cost £61. The 
National Audit Office (NAO) 
criticises PSA Services, the 
agency which maintains and 
equips government offices, of. 
charging errors, a failure to 
recover costs satisfactorily, 
and weaknesses in operating a 
stock control system for sup¬ 
plying sec urity fi ling equip¬ 
ment to government depart¬ 
ments. Sir John Boom, head of 
the NAO, the main watchdog 
an gov e rnment spending, has 
qualified his certification of 
the accounts became demands 
for £65-6m of work have not 
been accepted by clients. 


Tool group to 
close plant 

Bridgeport Machines, one of 
the UK’s largest manufactur¬ 
ers of machine tools, is to 
dose its manufactarhig plant 
at Bridlington, Humberside 
and transfer production to 
I dcester. The closure Is one of 
the biggest in the recession, 
which has reduced order levels 
in parts of the domestic 
machine-tool market by as 
much as 40 per cent over the 
past year. The Bridlington 
plant win be phased out ova: 
the next six months, and only 
a small number of the 162 peo¬ 
ple employed there can be 
offered new jobs at Leicester. 


argued that whereas under 
legislation ap EC company fa 
jftfe to own 100 per cant of a 
British TTV company, in every 
other EC country there waw 
some restrictions or conditions 
on * 


>i 




has nearly 100 solicitors and 
barristers throughout th# 
country who are prepared to 
give focal groups legal advice 
and take a case through tee 
courts or planning enquiries. 
In one case legal aid haabeen 
granted to 1,500 tenants and 
residents in east London firing 
near Canary Wharf allowing 
them to press claims for dam¬ 
ages of up to £10,009 each 
against Olympia and York, toe 
developers, and the London 
Docklands Development Cor¬ 
poration. 

Continued fall 
in spending 

A fall in personal disposable 
income and continued reluc¬ 
tance among consumers to 
spend rather than save, hin¬ 
dered the recovery of con¬ 
sumer demand in the second 
half of last year Central Statis¬ 
tical Office figures have 
revealed. Real personal dispos¬ 
able income fell by 02 per cent 
in tiw third quarter oompared 
with toe second and by o.0 
cent compared with 
quarter of 1990. •. .^v 

Shipyards may; 
have to close J 

At least one of the UK* fair 
warship builders will fae f 
out of business. Sir 
Easton, chairman ^ % i 
side yard Yarrow Ship] 
ere, has predicted. Ynrrtos; 
part of the GEC group, is com¬ 
peting to build a new batebtrf 
up to three Type 26 anfUUh- 
marine frigates for the Boyal 
Navy against the Tyneside 
yard S wan Hunter, Cambria? 
based VSEL and the Sqttthv 
ampton yard Vosper Thorny- 
croft Of the 10 Type 2S orders 
pl a ced so for, six haye^beeu 
won by Yarrow andT the 
remainder by Swan Himter.4.. * 

Holiday groups 
risk price war.: 

Thomson, Britain’s Uggeiirfl£i& 
Way company, has announced 
discounts worth £15m_^aftd 
warned its rival package tour 
companies that they risked 
provoking an afiout prtcewar; 
Thomson said it decided ft 
knock an average £50 aflfribe 
cost of more thpn 300,000;hi$i- 
days in resptmse to a ggw gWe 
pricing by Airtoure and-Own-, 
era Abroad who are wi m p ft tng 
for second place. Owners 
Abroad announced price-cuts 
last month and said it would 
offer free places to - 

some of its holidays. ■ 

Steel jobs to be 
axed in Wales 

British Steel has confirmed 
that 219 workers will be made 
redundant by the wrf of the 
year at the Shofton steel fin- 
fahlng plant In Qwyd, Wales- 
A noth e r 139 are being axed at 
Talbot steel works, west 
Glamorgan, catting the work¬ 
force to 4£00 - a third of the 
level io years ago. 

UK to complain 

at TV rules 

The UK government Is to make 
3 formal com plain t to the 
European Commission over 
alleged disc riminati on against 
British television emu pantos by 
other EC member nations. The 
decision foll ows an appeal by 
Corral Independent Television 
to Mr Fete Lflley, the trade . 
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BUSINESS AND THE ENVIRONMENT 
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■rip-bft UK government is. 
. I pressingon with its pro- 
-'.Jt gramma to prtoatise’the 
' maintenance hfjfreefofM royal 
parks in 

despite furious ojqwsfttoa firm 
the Transport and General 
Workers Unlain repre¬ 

sents the .royatTparki* MO 

T^sSeinft- ite TffirindMW 

of Bficbijal' environ¬ 

ment 6«setary» lias also been 
criticised -hs* some MPa and 
peers.' Bat mran /has' been no 
liirfc- nf terriers firam.landaGap- 
ingand/gr^a^ainlenimce 
companies. , - - . . 

Hesdtinesees the policy as 
an extension of compulsory 
competitive tendering which 
has'led many local authorities 
to put out park maintenance to 
privafe contractors. It.'is esti¬ 
mated that this market .is 
worth EToani a year. 

The jtwroltainf some c£_ the 
tenders-are’expected to be 
announced la the- next few 
days.. Howevfer. it is .already 
known that' Glendale Indus* 
tries, .based at Cboriey, Lanca¬ 
shire, has won the £500,000 per 
annum three-year contract for 
the maintaxnance of - Green 
Park • Sf James’s Park “in 

wi tlq iH/ inilmL 1 - 

Glendale bus made bids for 
some of .the other royal parks 
contracts. “We believe we can i 
provide., a better service in: 
nkist them and a better qual* 
Ity <tf horticulture fot toe same 
or less mtmey than they are 
costing at the moment^ said 
Tony Hewitt, managing/ direc¬ 
tor of Glendale. - * . -• 

. -But Ron Tindall*district offi¬ 
cer .of the TGWUj.rays; “It is 
purely politicalprivatisation 
for privatisation's sake.” 

Headline ia unrepentant. “It 
is important that we get value 
for-money and draw up con-, 
tracts with high-quality specifi¬ 
cations: If you make changes 
people always predict disas- 
tor.”. • -• ’ '• •• ■ 

The upkeep of the parks, 
which Is the respoiisfliflity-af 
the Environment Department, 
costs £28m a year: ;In addition 
to the two. contracted to ISai- 
dale there are Regent's Bark, 
Hyde Park, Greenwich,■ 
Bushey; Richmond and Ken- - 

Kington , 

Hsmt 


T o -be a virgin wood 
pulp producer in a 
world turning increas¬ 
ingly to recycled 
paper ia unfortunate. Worse 
still'is. to'be based in Brazil - 
which means being Immedi¬ 
ately Identified with Amazo¬ 
nian rainforest destruction. 
For such a company in this 
Bhrftiking market to have dou¬ 
bled. its capacity and become 
. the world's largest producer of 
eucalyptus pulp seems sheer 
madness, - 

Exting i ^yiT nttT> 

;of Aracruz Celulose, admits 
that his* timing could have 
.been better. While hia com¬ 
pany has just completed a 
$ 1 . 2 bn project to increase 
. capacity to more than lm 
tonnes per year, the palp 
: industry has, he says, seen a 
tremendous change of con¬ 
sumer attitudes. 

Yet Aracruz has become a 
showcase for how a thorny 
environmental area can be 
turned into an economically 
feasible and environmentally 
sustainable development proj¬ 
ect which Lorentzen claims 
even the greenest of greens 
cannot reprove. Lorentzen. a 
Norwegian who came to Brazil 
tn 1963, sees it as bis challenge 
to convert a suspicious world 
to the use of paper produced 
from sustainable forestry. 

Hot only has Us company 
invested heavily in forestry, 
always met 100 per cant of its 
pulp needs from plantations 
and planted L5m native trees 
to preserve biodiversity, but be 
has hired an environmental 
director and a British FB com¬ 
pany to plead Us case. He is 
also lobbying hard for next 
year's -World Environment 
Confe rence in Rio to use paper 
from his pulp. 

“Paper produced from sus¬ 
tainable fores try may not have 
the same ring about it as recy¬ 
cled paper,” admits Gordon 
Kni g ht, PR adviser for Ara¬ 
cruz, “but it is better than 
recycled paper because with 
recycling one does not know 
where the original came from. 
We need to break this myth 
that saving paper saves rain¬ 
forests.” 

Aracruz is well qualified to 
do tills. Us pioneering forestry 
work has won international 
. recognition such as the prestir 
gknis Marcus Wallenberg Prize 
in 1981 and it will feature as a 
case study of responsible envi¬ 
ronmental management in a 
book .being compiled by the 
Business Council for Sustain¬ 
able Development to coincide 
with the Earth Summit 
So developed now is its tech¬ 
nology that the Aracruz for¬ 
estry team, led by Yara Ike- 
mori, is exporting seeds bade 


Christina Lamb describes how a Brazilian pulp 
producer has achieved sustainable growth 

Chopping down 
ratafiM^t.m^ths 
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to Australia from where the 
company initially bought 
them. Its techniques are also 
used in South Africa, Spain. 
Portugal, Argentina mid Col¬ 
ombia. 

Aracruz has developed the 
perfect eucalyptus tree - one 
which grows quickly with a 

min i m u m rtf oin> h rani'hpc Hi 

order to reduce the am/wmt of 
land needed for plantation, 
( jpri fls Roxo. environmen¬ 
tal director, explains: 
"Thm irgb genetic engineering 
we’ve adapted the tree to toe 
local environment and triad to 
get the best tree for the area in 
forma of resistance and 

fibre quality.” 

The tree improvement pro¬ 
gramme began in 1973 when 
Aracruz bought seeds from 
places with similar conditions 
such as Indonesia Austra¬ 
lia. As Brazil could not obtain 
foreign technology the com¬ 
pany sent scientists such as 
Dcemori abroad to places like 
the Oxford Forestry Institute. 
According to Ikemori: “By I960 
we could select the best trees 
and propagate them." 

Having found the best tree 


Roxo says the turning point 
was “re alisin g we could pro¬ 
duce trees much faster and bet¬ 
ter through a riming process 
than with seeds”. The simple 
mpttiftii jg ba a ed on planting 
eucalyptus from propagated 
rooted cuttings. When trees are 
felled the stumps have an aver¬ 
age of 80 sprouts, each of 
which is cut into three parts 
and planted. After 75 days a 
seedling develops and is 
planted. 

Not only is thie quicker than 
using seeds but toe cuttings 
grow with exactly toe same 
characteristics as the mother 
tree, whereas seeds display 
variation. Brazil’s ritmatin con¬ 
ditions mean planting can 
occur the whole year round. 
Aracruz plants an average of 
100,000 seedlings and rooted 
cuttings per day. So far toe 
company has planted 133^00 of 
its 200^)00 hectares. 

Aracruz trees take only 
seven years to reach a mature 
height of 35 metres compared 
with 12 years in Spain and Por¬ 
tugal and 35 years for pine 
trees in northern Europe. 
According to Roxo. Aracruz’s 


average yield is 35 cubic 
metres compared with a Bra¬ 
zilian average of IS and a Euro¬ 
pean of three. “This means we 
need 10 timws less area than in 
Europe,” he says. 

Ecologists complain that 
eucalyptus plantations damag a 
tha mil, enc roach into native 
forest and reduce biodiv e rs i ty, 
but the Aracruz team rebuts 
thpgp charges. The soil is moni¬ 
tored continually ami nutrients 
added; careful land planning 
means the plantations have 
never encroached. For varia¬ 
tion Aracruz now has more 
than 100 rirmaT hanks - waph 
developed for a particular soil 
and considered a new species. 
T.ln pn Siqueira, environmental 
resources manager, heads a 
programme to preserve the 
remaining original forest In 
which he has so far identified 
156 bird, 36 mammal and 3,000 
insect species. 

The area around the Aracruz 
milla on the palm-fringed 
coastline of Espirito Santo 
state resembles a chequer- 
board with row after row of 
eucalyptus trees like upturned 
broomsticks standing to atten¬ 


tion, interspersed with darker 
green patches of remaining 
native forest - one hectare for 
every 2.4 of eucalyptus. 

The landscape is different 
from when Aracru 2 bought the 
land and started plantations in 
1967. The coastal Atlantic for¬ 
est had been almost entirely 
stripped by formers, cattle rais¬ 
ers, loggers and charcoal burn¬ 
ers, leaving land suitable only 
for coffee plantations. 

"Eucalyptus should really be 
treated like sugar cane as a 
crop - one which produces 
huge volumes of wood in a 
very short time,” explains 
Roxo. “We do not cut toe Ama¬ 
zon and replace it with euca¬ 
lyptus - we plant on land a 
few thousand kilometres away 
which has already lost biodiv¬ 
ersity and doesn’t generate 
anything. By giving this land 
an economic function we are 
preventing farther incursion 
into the Amazon." 

As part of this aim seedlings 
and credit are distributed to 
local formers to plant eucalyp¬ 
tus on degraded land. This pre¬ 
vents them from cutting down 
trees to sell for fuel. 

“People cannot say that oth¬ 
ers have no right to cut down i 
trees even if that’s the only . 
way they can earn a living." 1 
believes Lorentzen. “The way j 
to both help them and relieve 
pressure on forests 1 b through 1 
development and you cannot 
give people anything better 
than a job”. 

Lorentzen, who was one of 
the first signatories of the 
Business Charter for Sustain¬ 
able Development, is the lead¬ 
ing Brazilian crusader for 
industry to adopt environmen¬ 
tal protection measures. 

Aside from its forestry pro¬ 
gramme the company has 
spent nearly $300m on environ¬ 
mental measures including a 
$100m project to introduce a 
chlorine-free bleaching process. 
Aracruz generates almost all 
its own power. Effluents go 
through primary treatment, 
then enter a series of six 
lagoons before being dis¬ 
charged into the sea 1.7km 
away from the coast 

Lorentzen maintains that 
environmental protection mea¬ 
sures may be costly but neces¬ 
sary. In his case they also 
make good business sense: “We 
export B0 per cent of oar pro¬ 
duction so we have to ensure 
that our product is environ¬ 
mentally acceptable to our cli¬ 
ents and their customers in 
Europe and the US." Aracruz 
issues clients with a policy 
resolve which they can show to 
customers who may be tending 
towards recycled paper. “It’s 
not only our philosophy it’s 
our self defence,” he says. 


Recycling scheme 
takes ‘soft 5 option 


By John Thornhill 

T he current heated 
debate about what to do 
with the world’s waste 
was given a boost yesterday as 
Gateway, the UK food retailer, 
pitched in with a study which 
suggested that Britain could 
recover 80 per cent of house¬ 
hold waste for recycling in a 
way which would iml» both 
environmental and economic 
sense. 

The report argued that the 
UK could achieve t he highest 
waste recovery and recycling 
rates in Europe mainly by con¬ 
centrating on recovering the 
organic fraction of domestic 
waste which constitutes 60 per 
cent of its volume. 

Most other recycling 
schemes have been almost 

exclusively devoted to re-osing 
toe “hard” elements of domes¬ 
tic rubbish such as glass, met¬ 
als, paper and plastics, and 
have largely ignored the 
potential for recovering “soft” 
materials such as soiled paper 
and pntresclbles (waste food 
and garden dippings). 

The report suggests these 
soft materials could be be used 
to produce a contaminant-free 
compost wring the WMC pro¬ 
cess - a British technology 
capahle of separating organic 
material from the rest of the 
domestic waste stream. 

Research at the Long Ashton 
Research Station, a govern¬ 
ment institute, has showu that 
die compost produced by this 
process has very similar prop¬ 
erties to the best of the com¬ 
mercial. peat-based composts. 

The report proposes that a 
full-scale commercial experi¬ 
ment ghtmld be H H id n y l^ to 
test the viability of the WMC 
process. The scheme could be 
financed by the creation of a 
National Recycling Fund 
which wonld levy a small 
recycling tax on packaging 
materials and newsprint. The 
fund could also pay for the 
creation of a comprehensive 
national s ys tem of banks for 
glass, metals, plastics, paper, 
textiles and batteries. 

Gateway commissioned the 
report from TjrmUmnk Consul¬ 
tancy, an environmental group 
headed by Bryn Jones, a for¬ 
mer chairman of Greenpeace, 
as part of a programme of 
environmental research In the 

packaging field. 

Its aim was to establish an 
effective alternative to the 


German -Dual System” which 
- to the horror of large seg¬ 
ments of the international 
packaging industry - has set 
the benchmark for waste 
recovery and recycling 
schemes throughout Europe. 
The report criticises the Ger¬ 
man system, which has cre¬ 
ated a separate Industrial sys¬ 
tem for recovering waste, as 
being an expensive duplication 
of existing waste collection 
networks. 

Gateway's Warm (Waste As 
a Raw Material) proposals will 
now be sent to every local 
authority in the UK in an 
effort to shape the course of 
the debate. -We would like to 
take recycling out of the com¬ 
mercial-political environment 
and make it a national Issue. 
What we really need is an inte¬ 
grated national recycling 
scheme," says Jones. 

The randhank Consultancy 
has, however, established a 
reputation for coming to con¬ 
troversial conclusions. An ear¬ 
lier report it produced for 
Gateway attempting to assess 
the "cradle-to-grave” impact of 
various packaging prodnets 
was fiercely criticised by many 
sections of the industry - 
even though it formed the 
basis of a drive by Gateway to 
reduce the energy content of 
its packages by 50 per cent 
over the next five years. 

Elanents of toe Warm study 
are also likely to draw fire, 
especially toe comparison of 
the economic benefits of 
door-to-door collection systems 
and recycling banks. 

Several recycling projects in 
North America and Europe, 
such as that being conducted 
by the European Recovery and 
Recycling Association in Adxn 
District in Sussex, have 
attempted to establish a com¬ 
mercially-driven kerbside 
recycling system. Bnt Jones 
argues: “It does not make com¬ 
mercial sense to use more 
energy collecting the stuff 
than can be gained from 
recycling it” 

Instead the Warm propose’ 
argue for an intensive netw„ 
of recycling banks for metals, 
plastics and glass at a density 
of one bank for every 400 
households combined with 
hanks for recovering newspa¬ 
pers and textiles at a density 
of one hank for every 2,900 
households. 
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Wilis Corroon 

because the future belongs to the strong 

And so they combined forces to form To reflect this worldwide cohesion, on 

a single, global risk management and 1 January 1992, our United Kingdom operation, 

insurance broking company. Wilis Corroon. Willis Wrightson, became known as WiUis Corroon. 


Corroon ^l&feck. They looked at fee future in The service we offer to clients in the We still offer you unsurpassed local service 

fee Hght of shffting political and trade barriers, Unhed Kingdom now draws upon the greater from our growing network of offices, where we work 

v ^ ijttr^asuiglY global world of commerce, resources, fee market presence and fee global wife a greater share of the United Kingdom s top 

the importance of fee multinational. stature feat one of the worlds leading brokers can companies than anv other broker. We still offer 

They reached fee same conclusion: offer. Clients of all sizes and in all industries are creative risk management advice and innovative 

fee^fetarcbclohgB to fee strong. benefiting solutions to risk financing problems. 


But now Willis Corroon is in an even 
better position to help risk managers to face the 
future wife strength. 

Willis Corroon. Changing our name 
is just fee first step in changing the wav the 
world manages risk. 

for further information ronuict t/iniinr flint Willis Cnrrt-m 
Limited. W Vlif Corman House. Hood Street. Kingston upon 
Thornes. Surrey KTI I VC. Telephone OR! 7R7 tUKk'l. 
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MANAGEMENT 


W hen the managers 
of a Midlands 
clothing company 
or a Yorkshire 
woollen mill talk about prepar¬ 
ing for a “royal visit", they are 
less likely to be referring to the 
Queen than a delegation from 
Marks and Spencer. 

Suppliers tell how factories 
are repainted, new uniforms 
issued and machinery 
scrubbed spotless In prepara¬ 
tion for these visits. Such rev¬ 
erence speaks volumes about 
the exacting standards that 
M and S demands from its 
manufacturers. It also says 
much about the power that 
M and S exercises aver them. 

U and S, or “Baker Street” 
as its suppliers like to call it In 
reference to its head office, has 
dominated the UK's textile and 
clothing companies for 
decades. It is also an Important 
customer tor a string of other 
manufa cturin g industries such 
as food, drink, cosmetics and 
fdrniture. 

This year, M and S will buy 
more than £4.5bn of goods from 
its suppliers with more than 80 
per cent of them manufactured 
In the UK. Baker Street is not 
only the biggest single cus¬ 
tomer of Britain’s clothing 
companies - buying at least a 
quarter of all the clothing 
made in the country - it also 
exercises enormous influence 
over the whole industry’s 

development 

Clinton Silver, M and S’s 
deputy chairman responsible 
for merchandise proc u rement, 
even suggests the company has 
helped save the sector. “If we 
had a policy of buying as 
cheaply as we could and played 
harlot from supplier to sup¬ 
plier abroad, there would be no 
British textile industry," he 
says. Many in the industry 
accept that this is true. 

Through its network of over¬ 
seas stores, M and S has also 
been a significant exporter of 
UK goods. It accounts tor 25 
per cent of all UK clothing 
exports and achieves the 
impressive feat of selling tosh- 
ion goods to France and Brit¬ 
ish-made shirts to Hong Kong. 

Yet some manufacturers 
now suggest that this unique 
relationship - the envy of the 
retailing world - is under 
threat Tensions are arising as 
a result of the recession and 
the shortening lead times in 
the supply chain that have 
resulted from greater use of 
information technology - a 
trend known in industry jar¬ 
gon as Quick Response. 

Over the years the suppliers 
have privately grumbled about 
the company and its tough 
negotiating tactics. But in 
recent months the grumbles 


John Thornhill and Alice Rawsthorn investigate the background to 
tensions between Britain’s largest clothes retailer and its suppliers 

Why sparks are flying 



shirts which be describes as 
representing "the essence of 
Marks and Spencer”. 

The massive investment that 
the best UK clothing compa¬ 
nies have made in advanced 
manufacturing systems has 
also enabled them to retain a 
competitive edge in terms of 
speed, cost and flexibility. 
Designs of shirts which previ¬ 
ously took weeks to change 
can now he altered in a matter 
of hours using computer-aided 
design and manufacturing 
techniques. 

Electronic data interchange 
CEDI) links have also been 
established between M and S 
and its suppliers allowing the 
supply chain to be managed 


have become much louder. 
Some suppliers - notably 
Steihnann, the German cloth¬ 
ing group - have been groan¬ 
ing in public. 

These criticisms have been 
inflamed by the news of cut¬ 
backs at several long-estab¬ 
lished suppliers such as SR 
Gent, fuelling speculation that 
M and S has become even 
tougher, even too tough, with 
its manufacturers. 

The manner of M and S's 
dealings has also attracted fire 
and its decision to share the 
costs of the VAT increase 
between itself and its suppliers 
rather than raising prices pro¬ 
voked considerable antago¬ 
nism. The head of one big 
clothing group said be was 
called into Baker Street and 
simply instructed to comply 
with the decision in “an appall¬ 
ingly arrogant manner". 
Another supplier described the 
group’s behaviour as "outra¬ 
geously high-handed". 

Silver, who has been at 
M and S for 40 years, seems 
unruffled by such criticisms 
althou gh he accepts that the 
current recession has indeed 
exposed many difficulties. 
“Recession find s out a number 
of proSUems and we had a new 
experience for me. A half a 


dozen of our suppliers went 
bankrupt," he says. 

But although he greatly 
regrets these corporate col¬ 
lapses he vehemently rejects 
the charge that they woe In 
any way the feuIt of U and & 
1 would say that every single 
one of them was tied up in 
imprudent financial activity 
taking over companies and 
ex panding on the basis of debts 
which they were then unable 
to service,” he says. 

M and S accepts it is “no 
pussycat” when It conies to 
negotiating with its suppliers 
but points out that many cf its 
manufacturers have built their 
businesses on the back of 
M and S’s success. “They have 
grown from little rag trade 
businesses into successful pub¬ 
lic companies,” says Silver 
proudly. 

Many of these trading rela¬ 
tionships stretch back 25,50 or 
even 100 years and both sides 
have developed an intimate 
knowledge of each other’s busi¬ 
nesses, he says. Senior M and S 
directors meet the boards of 
each of its major suppliers 
twice a year where there are 
the “the frankest of discus¬ 
sions” according to Silver. 

Martin Taylor, chief execu¬ 
tive of Couitaulds Textiles, 


says it is “stupid” for suppliers 
to blame M and S for their 
problems. Be argues that the 
company simply acts as a 
transmission mechanism tell¬ 
ing the companies what con¬ 
sumers are prepared to pay. 

Another industry figure com¬ 
ments: “M and S is a tough 
negotiates' on price, but so it 
always has been. If M and S 
seems tough with suppliers at 
present, that is a reflection of 
market conditions-’’ 

T he rumpus over 
M and S’s relations with 
its suppliers reflects the 
broader problems co nfronting 
the clothing industry. UK 
clothing companies have 
steadily lost share of their 
domestic market to lower cost 
producers from Asia, and more 
recently, Africa. The recession 
has merely accelerated the pro¬ 
cess, especially with the dollar 
utawiHwg where it does against 
sterling. 

Whether it likes it or not, 
M and S will find it increas¬ 
ingly dtfHmit to continue to 
source clothing at a competi¬ 
tive cost in the UK. The fact 
that the proportion of goods 
the company buys in the UK 
has fallen over the past 40 
years from 99 per cent to 83 per 


cent is indicative of the trend. 

Baker Street already buys 
some goods direct from the Far 
East aithimgh mainly for the 
top tiers of its catalogue, “if 
you want hand-embroidered 
knitwear yon bare to go to the 
nimble fingers of the Far 
East,” Silver says. 

But he adds that M and S 
buys the overwhelming major¬ 
ity of the goods from the Far 
East through its existing UK 
suppliers, such as Courtaulds, 
Coats Viyella, SR Gent and 
William Baird, in order to pre¬ 
serve quality standards and 
simplify warehousing and dis¬ 
tribution arrangements. 

But M and S would still pro- 
fa to have a strong flexible 
supplier base dose to hand and 
has even encouraged overseas 
manufacturers to set up in the 
UK. For example. Delta, an 
Israeli manu fa c tu re r of leisu¬ 
rewear and underwear, has 
recently opened a factory in 
Scotland partly as a result of 
M and S’s prompting. 

Silver argues that having a 
responsive local manufactur¬ 
ing base allows the retailer to 
work closely with the manufac¬ 
turer to develop new products. 
He cites the example' of 
machine-washable lambswool 
fabrics, and easy-to-inm cotton 


more effectively. “You do not 
Just place a contract and wave 
goodbye to ft. Sizes and colours 
can be altered as the public 
expresses its interest,” Silver 
says. 

But although such flexibility 
is of great advantage to 
M and S, it can turn out to be a 
nightmare for the supplier, 
which increasingly has to 
stock up with raw materials In 
advance of orders and sec¬ 
ond-guess future levels of 
demand. 

Silver accepts that quick 
response - or fast response as 
he rails it - can cause prob¬ 
lems but argues that it has to 
be seen within the context of a 
stable trading relationship 
with regular predictable bulk 
orders being placed for about 
80 per cent of its products. For 
example, in the summer 
M and S knows that 60 per cent 
of its women's blouses will be 
white. 

“There is no point in moan¬ 
ing about ft," said one women- 
swear supplier. “We have all 
got to meet the technological 


whether we like it or 
not and make sure that the 
right quantities arrive at the 
right quality when they are 

required.” 

whatever the tensions in the 
relationship, there is a wide¬ 
spread recognition that suppli¬ 
ers would rather deal with 
M and S than most other retail¬ 
ers. “M and S is always scrupu¬ 
lous in its dealings,” says Tay¬ 
lor of Courtaulds. “They do not 
send back garments for spuri¬ 
ous reasons. And M and S 
always, always pays on time.” 

M and S has indeed helped 
shelter the UK clothing indus¬ 
try from the oddest winds of 
international competition. But 
its ability to do so, while 
remaining fully competitive on 
tim high street, win be sorely 
tested in the earning months as 
recession persists. 

The clothing industry is 
grimly bracing itself for 
another rash of casualties. 


Put the stress on 

self-preservation 

By Dr Michael McGannon 

There is no demand through either fight or 



such thing as 
executive 
stress. At 
least that is 
what many of 
you seem to 
think as you 
ignore the 
- warning 

HEALTH CHECK slgT13 that 

could eventu¬ 
ally spoil your job prospects 
and damage your health.. 

Stress in itself is neither 
good nor bad. It occurs when 
the body and the mind are in a 
state of extreme alert because 
of some new demand or chal¬ 
lenge. A limi ted amount of 
stress can actually be good for 
you and your company. But 
once the stress becomes 
intense it overwhelms your 
ability to cope. Your perfor¬ 
mance starts to suffer, as does 
the quality of your life. 

Fighting stress to convert it 
Into a healthy experience can 
be difficult, as ft means chang¬ 
ing your lifestyle and your pri¬ 
orities. 

Where to begin then? The 
first step is to broaden your 
defini tion of success to include 
self-preservation (for the fam¬ 
ily and friends) and self-fulfil¬ 
ment. Do not exchange pre¬ 
cious years of your life, your 
marriage or your health for 
one more rung on the career 
ladder. 

listen carefully to 
your body and your mind. 
Start to decipher individual 
signs and symptoms, not as 
something to anaesthetize, bnt 
as red flags warning of a poten¬ 
tially serious problem. 

The symptoms that I fre¬ 
quently encounter in multina¬ 
tional executives include: high 
blood pressure, chronic fatigue, 
nervous ratingdrinking, sleep¬ 
lessness, peptic ulcere, emo¬ 
tional problems, tension headr 
aches, obesity and depression. 

Our nervous system has 
evolved much more slowly 
than our lifestyles. What may 
have been a perfectly appropri¬ 
ate response for our cave¬ 
dwelling ancestors to a physi¬ 
cal stress no longer serves the 
20 th century business person. 

During the stressful 
moment, the adrenal glands 
secrete two powerful “stress- 
hormones”: adrenalin and cor- 
ticoids, which will provide the 
energy to meet the new 


flight- 

Both actions help consume 
these stress honnones but nei¬ 
ther are appropriate in today's 
offices. Instead, the executive 
is left stewing in his or her 
own stress juices in front of 
the computer. 

A new strategy Is called for 
to decompress this situation. 
At the montent when the body 
and the miwrf screa m for s ome¬ 
thing as basic as oxygen (for 
the proper fun c tio n i n g of the 
brain, heart and other vital 
organs) or water (to cod an 
otherwise ov erheated system), 
modern managers reach for 
alcohol (which depresses timid¬ 
ity and forces the body to lose 
precious water) or cigarettes 
(which decreases oxygen-carry¬ 
ing capacity of the blood). 
Sometimes the response to 
stress is more dangerous than 
the stress itself Ask yourself: 
is this part of the solution or 
part of the problem? 

After deciphering your 
symptoms, yon must go fear the 
long-term treatment ticket, the 
“cure”. In doing so, you may or 
may not find alliances in the 
Twvtiral community.. To treat 
an acute, short burst of etnas 
with tranquillisers, “sleepers", 
ulcer and headache medica¬ 
tions may be entirely appropri¬ 
ate. However, to treat long 
term, chronic stress with medi¬ 
cations simply silences the 
alarms that the s y mpt o ms are 
out. 

The real cure may be some¬ 
thing relatively simple like los¬ 
ing weight, stopping smoking, 
taking regular exercise, drink¬ 
ing less, or going on holiday. It 
may be something more com¬ 
plex involving psycho-therapy. 
Either way. nature is unforgiv¬ 
ing to us when we ignore its 
messages. 

Lastly, have the courage to 
talk about it Seek help from a 
friend, your spouse, a member 
of the Clergy, or a professional 
therapist Stress already has a 
long and illustrious cortege of 
victims. With an honest and 
rational approach, stress can 
be converted from a serial 

kilter of internatio nal n yma g- 

ers to an opportunity for 
self-knowledge and growth. 
Don’t forget: life is the real 
career, not just business. 

77w author is medical direc¬ 
tor of INSEAD's business-health 
course. 
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Malaysia's cosmopolitan capital city, well conveniently connect you to Australia, including Melbourne and Sydney on 
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MON, WED, THU, FRI 

TUB, SAT 

SUN 

10.00 PM -* 6.40 PM* 

11.00 AM --» 7.40 AM* 

10.45 AM --* 7.45 AM* 
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enchantment wherever you fly 


For reservations and more information, contact your 
favourite travel agent or. call Malaysia Airlines 
on OS 1-862 0800. 


Temple, Barker & Sloane, Inc. 

and 

Strategic Planning.Associates, Inc. 


are pleased to announce the completion of their merger and. 
effective Jemuan /, 1992, the adoption of a new name: 


MERCER. 

Management Consulting 


Boston - Chicago • London • New York • Park 
San Diego - San Francisco • Toronto - Washlngton, DC 


GOVERNMENT CONTRACTS 

Announcement by the Review Board 

The independent Review Board for Government 
Contracts is now embarking on the seventh com¬ 
prehensive General Review of the profit formula 
used for pricing non-competitive Government 
Contracts. 

The Board will take into consideration written 
representations on any aspect of the profit 
formula which are received before 29 February 
1992. The Government and the Confederation of 
British Industry may be asked to comment on a 
submission unless the author has objected to its 
disclosure. 


Issued by; 

BOO Binder Hamlyn 
Secretaries to the Review Board 
for Government Contracts 
20 Old Bailey 
London EC4M 7BH 

Telephone. 071-489 0000 Facsimile 071-489 6291 


BE OUR 
GUEST. 


When you stay with us - stay in touch 
with your complimentary copy of the Financial Times. 
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Jean-Francois Gardeil, Gilles Ragon and Sophie Marin-Degor 

Lully's 'Alceste' in Paris 


.^•f^isme^raaatraaries work. Lully’s ter-, 
'centenary came in 1887: in Paris 
-1 .v% tfte echoes havenot died down but 
JO* rattier increased. From being a 
. respected name in bonks and useful pro¬ 
vider ofwarjners-up for song redials, he is 
-dimbteg -np -the amatol charts. At the 
Champs-Elys&s. the bstufiful theatre now 
one of-ihe city’s auxiliary opera houses, a 
spectacular staging of . his Alceste bril¬ 
liantly.. Inaugurate a-series of annual 
Lolly revivals, backed up by concert per¬ 
formances of-relevant-works (Gluck’s 
Alceste included); lectures, exhibitions, 
sumptuously illustrated handbooks about 
“tragtoie lyrique”. At the Opera-Comique 
they are relaying the Arts Florfesante pro¬ 
duction of Afys whidi won much praise in 
the tercentenary yeat^... 

No half-measures .or cheese-paring over 
Alceste. Producer Jean-Louis Martinoty 
has surrounded himsdf with a team <rf 
talents - Harm Schavomoch (sets), Daniel 
Ogier (costumes), Jacques Benyeta (light¬ 
ing). The choreography, essential. feature 
of an opera written by: an expert dancer, 
for a society; mad. about dancing, is by 
-Uarie-Genevfeve Masse arid Frances Raffi- 
not The Compagnie Barocco provides the 
dancers. Someone recently described Lully 
as "the Djaghftfev of his:timei but. a Diag- 
hilev who couW compose, like Stravinsky 
am! dance like Nijinsky"; That is not nil: 
he coached, conduced and produced. Only 
Wagner rivalled him,, and: he didn't dance.. 

Preparations for th* first Alceste. in 1674 
were shared between Versailles and Paris, 
the heavy tranqmrt-experises for scenery 
arid machines paid by the passionately 
interested Louis XIV. who attended 
rehearsals when he. could. Because of 
court moundng the premiere took place 
not at Versailles but to Paris in the Palais 
Royal, the pribEc theatre where Lully’s 
operas were shown sooner or later to 
enthusiastic-andie&ces ready to go again 
and again. Since LuHy had a monopoly, 
vi&ers '??ers zfoti&lteBiativp: choices. ■ - 

Alceste wasihc secorid of the "tragedies 
Jyrlgues" Lully wrote with Philippe _Qui- 
nmuL whose exceptional gifts as a libret¬ 
tist are' now recognised again. There are 
many, differences from the version of the 


story used by Gluck. Alceste is betrothed 
but not yet married to Admete. Alride 
(Hercules) plays an important role: he 
' loves Alceste devotedly. Having retrieved 
her from the underworld after she has 
sacrificed herself to save Admete 
(wounded in battle), be nobly gives her up 
to the man she loves. LycomMe, King of 
Skyros, is also in love with her. 

Comedy mingles freely with the serious 
matter. Aldde and Lycomede have confi¬ 
dants, Lychas and Straton, both in hot 
pursuit of Alceste's confidante Cdphise, 
- whose view erf morality is in complete con¬ 
trast - she welcomes both young men and 
would like more. One famous episode is 
the rough and ready but not unfriendly 
treatment by Caron (Charon) of the dead 
souls clamouring to cross the Styx in his 
bark. 

It is the great achievement of this stag¬ 
ing that the producer, by Quinanlt 
.and Lully’s dramaturgical and musical 
skills, has ensured that the darker 
moments - Alceste and Admete grieving 
for his approaching death, the long scene 
of public mourning for Alceste, and most 
of all the sacrifice of Alride, stand out 
strongly from the comedy and the mass of 
spectacle and movement. An art-form long 
regarded as dauntmgly old-fashioned and 
overcomplicated js now. with each major 
revival of Lully or Rameau, being revealed 
as frill of life, relevance, entertainment 
value and, given the means, eminently sta¬ 
ge worthy. 

- Schavemoch's desig ns boldly and imagi¬ 
natively blend French Baroque with mod¬ 
em styles. There are machines galore - 
gods and goddesses descend from the skies 
on puffy silver clouds, fat little Cupids fly 
about, huge blown-up photographs of for¬ 
mal gardens or seascapes are viewed 
through tall windows with giant Venetian 
blinds with revolving slats polished like 
mirrors. There is a st unning effect when 
they reflect a floor-cloth painted like a 
baroque ceiling. Costumes are Baroque 
theatre traditional, worn in the French 
way with pride and imselfconsdousness. 

As the heroine, Colette Alliot-Lugaz 
gives yet another enchanting performance. 
She uses more, and more convincing. 


in a 
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I have seen only five Nays by the Spanish 
; master Lope da~ Vega (1662-1635) - he 
wrote at least 500, possflify 800 - but what 
: staggers me about these few is the way he 
. shows love and jealousy as subversive 
forces; Rare is Another superb work, 
which, though here receiving its first pro¬ 
fessional production in Britain, is, accord-, 
tog to the advmjce hhutii perhaps the most 
ehdurihgfy popular of rifem alE ' ~ . 

Tbe eponymocs dog ina manger Is a 
countess. Diana. No soonfir does she find 
that Bar Secretary Teodoro Is naying dan- 
- destine.,attentions to her lady-in-waiting 
Marcetothat she realises she loves him: 
herself. Which should rule— love or social 
propriety?-She varillates^ifoe wins bis- 
love, she rejects it, site punishes Marcela. 
she senda nlm’away,sheh*fcps trim at 
court She treats him, ak Marcria remarks, 
like a backet in a well r raising him only 
to empty him. lowerlng.^m .oBly to desire 

Him. ' .. 

Dog in a Monger is A comedy. That is, 
Lope makes it richly fanny and gives it.a 


happy ending, sort erf. Yet its central situa¬ 
tion is so real and disturbing that until the 
test minute we don't know bow it will end. 
Or even how we want it to end. There is a 
wonderful ambiguity about both Diana 
and Teodoro. How much is her love really 
Just possessive jealousy? And how much is 
. his .love sheer ambition? Lope never quite 
mafcfis them that transparent to us, but he 
malms them wonderfully intense. In the 
most burning scene erf confused emotions, 
Diana boxes Teodoro’s nose and makes 
him bleed; but he, amid his shock, longs to 
"stroke the hand that struck." 

De Musset treated a similar subject in 
Don't Plan With Love, recently broadcast 
on BBC radio, though the twists and turns 
of his plot culminate in a bitter conclu¬ 
sion. The thrill of Lope's play lies in its 
tragicomic shifts of tone; and its floods of 
oxymorons and imagery. Teodoro com¬ 
pares the Countess to the sun, and himself 
to Icarus, sure to fell for flying so near the 
heat; but later he likens her to a mere 
.sunflower, turning her head this way and 


Making a drama out of a movie 

^veral times over the years this television drama series, and the “big occa- 1936 setting of “The ABC Murders” on 
V column has complained about the sion” feel of real movies, I find myself on Sunday: that is the sort of point-sco 
i ^ broadcasters’ habit of applying the once again deeply suspicious of the claim to which we are being driven, 
word “Film" to pieces of fiction that there are no significant differences. ™___, . .. ... 


period gesture than anyone else. Howard 
Crook sings Adm&te with his usual poise. 
No-one could make the character seem 
worth so much sacrifice. Jean-Philippe 
Latent asked indulgence for a bad throat, 
but his Alcide is a noble, commanding, 
moving figure. He is one of the lucky ones 
who can dominate a stage while keeping 
stiff. Franpois Loup mops and mows as the 
ofly Lycomhde. The comedy roles are in 
the expert hands of Sophie Marin-Degor 
(Cephise). Gilles Ragon (Lychas), Jean- 
Frangois Gardeil (Straton), Gregory Rein¬ 
hart (Caron). Michel Gens (Pher6s). In the 
big mourning scene the voice of Vdronique 
Gens (fogs out finely. 

One stumbling block of tragedie lyrique 
has always appeared to be the recitative 
for which Lully studied in detail the decla¬ 
mation of leading players of spoken thea¬ 
tre. Now we have a generation of singers 
who can perform these scenes clearly and 
naturally. And because so many of Qui- 
naulfs lines are simple, direct and even 
witty, these same recitatives, weaving in 
and out of short, expressive "airs", become 
a positive pleasure. Spectacle is indeed an 
ggggntiai part of French serious opera, but 
the words re main paramount In Lully’s 
day the libretto was published in advance, 
studied, and taken to the theatre. 

The Grande Ecurle et La Chanters du 
Roy (orchestra, authentic instruments) 
and the lively Ensemble Vocal Sagittarius 
(chorus), were under the direction of Jean- 
Cteude Malgoire, who firmly outlined the 
shape and varying moods of the score even 
if one missed the greater rhythmic buoy¬ 
ancy and keener textures of other ensem¬ 
bles of this kind The opera is given, so far 
as I could tell, virtually uncut 

Dresden and Vienna contributed painted 
cloths, British firms supplied engineering 
and lighting technology. The list of techni¬ 
cal personnel is as long as their handling 
is efficient. Paris programmes are less spe¬ 
cific than ours about financial support 1 
gather sponsorship came from the Const:il 
Superieur du Mecenat Cultural and the 
Caisse des depots et consignation. Alceste 
is a co-production with Montpellier. 

Ronald Crichton 


^"^teveral times over the years this 
'column has complained about the 

, ^ broadcasters’ habit of applying the 
word “Film" to pieces of fiction 
which have never had a proper cinema 
release. Quite often the production has 
had nothing whatsoever to do with the 
cinema and yet it is tagged in Radio Times 
with the reversed whlte-on-black “Film" 
logo normally applied to real movies, and 
in TV Times with the even more explicit 
black-on-white “Film" logo with sprocket 
holes down the sides which unmistakably 
symbolises celluloid and, to most viewers, 
says “This is a real movie". Many newspa¬ 
pers have adopted a similar device which 
most use not at their own discretion but 
when advised to by the broadcasters. 

Before going any further let us deal with 
that word "movie": it has only one mean¬ 
ing and everyone understands it, whereas 
a "film" can be anything from the little 
spool on which you take your holiday 
snaps to a wildlife documentary by David 
Attenborough. Thus "movie” will be the 
word used here to mean a feature film 
made for the cinema. 

But why all the fuss? There is, surely, 
less and less distinction between fiction 
made for the cinema and for television; 
does anybody really care any more? Ten 
years ago, as we approached the launch of 
Channel 4, that was becoming a popular 
attitude. Channel 4 proposed to use its 
drama budget and its corporate clout to 
destroy the differences. The chronically 
troubled British cinema was to be revivif¬ 
ied by British television (long the reposi¬ 
tory of drama talents which in the US or 
France would have lived solely in cinema) 
and work such as The Company Of Wolves. 
The Draughtsman’s Contract and My Beau¬ 
tiful Lauruirette would be either commis¬ 
sioned or co-produced by Channel 4 and 
shown on both large and small screens. 

At the time this policy seemed not only 
attractive but inspired and almost heroic. 
Simultaneously we were getting used to 
the American idea of a pecking order for 
movie release, starting with metropolitan 
Mnemas and moving on to local cinemas, 
video rental outlets, satellite subscription 
channels, pay cable, terrestrial television, 
sell-through video and local television. 
There was, furthermore much talk of “con¬ 
vergence", meaning the tendency of all the 
mass media and information industries - 
film , video, computer games, television, 
Reuters reports - to converge on the cus¬ 
tomer’s VDU. Under these circumstances 
what could it matter whether a bit of 
fiction had originally been intended for 
the cinema or for television? 

Ten years ago I would have subscribed 
to the convergence theory, and put consid¬ 
erable faith in Channel 4’s drive to dis¬ 
mantle the barriers. But a decade later, 
having watched not only the three com¬ 
paratively successful works named above 
but also a succession of hybrids such as 
The Ploughman s Lunch, Good And Bad At 
Games and Remembrance, lacking both the 
power of continuity that you get with good 


television drama series, and the “big occa¬ 
sion" feel of real movies, I find myself 
once again deeply suspicious of the claim 
that there are no significant difT ^ r pnwm 
With the word “convergence” sl umbe ri ng 
again in the dictionary and Channel 4 hav¬ 
ing pretty well abandoned its hybrid pol¬ 
icy, the Christmas and New Year holiday, 
with its scores of television dramas 
movies of all vintages, seemed like an 
ideal occasion to do a little survey. 

The result was for more definite than I 
would have expected. Once in a blue moon 
you will find a movie which television 
might have produced as one of its own 
dramas. Baby Boom, for instance, with 
Diane Keaton playing a New York yuppie 
who "inherits" a baby in a will, drops out 
of the rat race, and ends up making gour¬ 
met baby food in Vermont, could perfectly 
well have been made for television. Yet it 
would Inevitably have been a series, not a 
one-off, and the whole idea would have 
been stretched out like chewing gum, thin 
and sagging in the middle. Not that the 
movie was any great shakes. 

‘With television you are 
perpetually aware that the 
material has been officially 
“ approved n ’ 


Even more rarely you come across a 
television production which could conceiv¬ 
ably have been created for the cinema, for 
example BBCl’s Bernard And The Genie, 
in which Lenny Henry played a cool genie 
making his first appearance for a couple of 
millennia, and for the first time outside 
the Middle East Many of the lines were 
well up to the standard you would expect 
from Richard Curtis, who co-wrote the 
Blackadder series: 

“You met Jesus?” 

"Of course. He helped out with the wine 
at my brother’s wedding”. 

And, "If I could just memorise the songs 
of Mr Barry White I could snog every babe 
from Mount Hebron to the Red Sea”. 

One of the reasons this seemed so atypi¬ 
cal of television (British television, any¬ 
way) is that it was full of magic and spe¬ 
cial effects, and thus non-naturalistic. The 
new British drama in the last fortnight, 
both one-offs and series, has shown once 
again, as though we needed showing, that 
the home industry is dedicated unwaver¬ 
ingly to realism, either social realism 
(agonising family situations) and/or. more 
commonly still, surface realism. No matter 
how for fetched the plots of Miss Marple 
or Poirot, no matter how incongruous the 
accents, the sets and locations are dressed 
with an obsession for surface detail which 
now amounts to fetish. I cannot swear to 
it, but I believe I saw the handle of a 1950s 
Gaggia espresso coffee machine behind 
David Surhet’s head in the supposedly 


1936 setting of “The ABC Murders" on ITV 
on Sunday: that is the sort of point-scoring 
to which we are being driven. 

The more you watch and the more you 
compare, the clearer becomes the differ¬ 
ence between movies and television 
drama. With television you are perpetually 
aware that the material has been officially 
“approved” by some bossyboots who sin 
cerely believes that he knows better than 
you do what is good for you. Of course 
cinema has had to put up with the Hays 
Office and the British Board of Film Cen¬ 
sors. yet despite such bodies there has 
always been greater freedom in the cin¬ 
ema. Even something as simple and funny 
as the free-wheeling sexuality in A Fisk 
Called Wanda, shown on BBCl, with 
Jamie Lee Curtis turned on by her lovers 
speaking Italian or Russian is difficult to 
imagine In a television originated fiction. 

The most telling evidence, however, was 
in BBCl’s screening of The Accused last 
Thursday. This movie, with Jodie Foster 
playing a young woman who is gang-raped 
in a bar after she has been drinking, smok¬ 
ing pot, and giving an exhibition of sug¬ 
gestive dancing, has been criticised as 
"exploitive" because it includes an explicit 
depiction of the rapes. It may be legitimate 
to argue that the scene should not be there 
at all, though to me it seems essential 
since it is the vidousness of the men's 
behaviour - the foul language of the hys¬ 
terical onlookers as well as the brutality of 
the actual rapists - which will silence 
those viewers who argue “She asked for 
it”. No woman ever asks for that. 

What is surely not legitimate is to re- 
edit that scene, as the BBC did, cutting out 
the swear words and deleting the painful 
and horrifying scenes from the rapes, so 
that it all becomes that much more harm¬ 
less and acceptable. Not only does this 
destroy the power of the scene to silence 
the apologists, it also obscures the second 
and perhaps even more important mes¬ 
sage: that rape has practically nothing to 
do with sex and everything to do with 
violence. The BBC behaved like some dim 
old fool taking a knife to the private parts 
of all the nudes in the National Gallery to 
“save" the rest of us from “offence": an act 
guaranteed to insult the artist, the subject, 
and the public. 

Worst of all. having bowdlerised the 
movie, they then had the cheek to send 
out billings, to be accompanied by all 
those "Film” logos, claiming to offer "The 
first showing on network television of this 
graphic and disturbing drama" for ail the 
world as though they really were showing 
the work as directed by Jonathan Kaplan 
and including the frill Oscar-winning per¬ 
formance of Jodie Foster. The time has 
surely come for programme journals and 
newspapers to take it upon themselves to 
explain when a movie is really a movie 
and when it is something different. 

Christopher DnnkJey 


that The Countess reminds him that her 
name is Diana, the moon, and that he may 
ascend into the moonlight without scorch¬ 
ing. At her next rejection, therefore, he 
sees hims elf to a wolf howling for the 
moon. And so the language blooms in 
quick accord with the plot 
The translation, by John Farndon, 
indulges in expletives and terms of abuse 
that, though funny, are out of character. It 
is, however, fresh and fluent and often 
uses rhyming quatrameters with surpris¬ 
ing success. The staging, which Martin 
Lloyd-Evans directs and which was seen 
on the 1991 Edinburgh Fringe, is not for 
refined connoisseurs of verse-speaking or 
gesture - and yet I have known more 
experienced actors turn Spanish baroque 
drama into something far more flat, 
repressed and unlyrical. Jane Hillier 
(Diana) and David Howarth (Teodoro) lead 
a cast who relish all the vigour, surprises 
and range of this exhilarating play. 

Alastair Macaulay 


Sophisticated Ladies 

GLOBE THEATRE 

People who saw Sophisticated Ladies, a 
celebration of Duke Ellington, in New 
York and Paris in the mid-1980s still speak 
of it with great admiration and affection. 

The production that has finally appeared 
in London is not on that leveL In short, it 
is not sophisticated. 

The Globe is a relatively small theatre 
- too small for this kind of tribute. An 
11-man band plus leader sits not in the pit 
but on the stage, taking up more than half 
the space and thus leaving little room for 
anything else. When staircases are intro¬ 
duced at the sides to give height, they look 
distinctly wobbly. No-one is going to dance 
the night away in these conditions. 

Although the second half is better than 
the first, almost to the point of it being 
advisable to arrive at the interval, there 
are imperfections throughout "Sophistica¬ 
tion" is one of those relative words that 
mean different things to different audi¬ 
ences: it does not apply to these ladies. 

There is a plentiful supply of legs: indeed 
at times one was reminded of the old Tele¬ 
vision Toppers in the days of the BBC Jacqueline Dankworth 
monopoly. The faces are as pretty as the 

legs, but on the whole these girls tend to 42nd Street and appeared in Porgy and 
alternate between the three little maids Bess at Glyndebourne. Oliver leads the 
from school variety and ordinary tarts. gang in “Drop Me Off in Harlem" and later 

The men are in an altogether higher does a splendid competitive tap dance with 
class , notably Horace Oliver, a 18-year-old Jon Peterson. That is one of the peaks of 
who has already done a national tour with the evening. 




Other memories that linger are the 
insistent bass-playing by Frazer Snell and 
the piano-playing of Malcolm Newton. Jac¬ 
queline Dankworth, daughter of Cleo 
Laine, has a plausible shot at "In a Senti¬ 
mental Mood", but it is not much more. 

The main puzzle is why a show which 
on the face of it seems to promise so much 
should turn out to be so disappointing. 
Part of the answer lies in the lack of 
variety. It would seem almost Impossible 
to foil with a song like “I'm Beginning to 
See the Light", yet if you belt it out as if it 
were “When the Saints Go Marching In", 
the subtlety - the very light and shade 
that the song is about - are lost. There 
are very few changes of mood in this pro¬ 
duction. 

Lack of variety is underlined by the 
almost entire absence of dialogue. Since 
there are no characters, there is no charac¬ 
terisation. There is also no story. The 
piece could do with the odd Joke or stroke 
of wit and at least some differentiation. In 
this production. It is not a patch on Swell 
Party, the Cole Porter story at the Vaude¬ 
ville. In the end Sophisticated Ladies fails 
because it does not live up to the title. 
Perhaps it is being done on the cheap. 
That is not what sophistication is about 
The direction is by Roger Haines. 

Malcolm Rutherford 
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■ BERLIN - 

Deutadt* Opef 19.30 Stefan Soltesz 
conducts GofeFriedrichV 
production of Turendot, with ' 

. Gwyneth Jones in the title role. 
Tomorrovft.Zaf und Zimmemiann 
(West BerifeS4t0249) .- - . 

■BIRMINGHAM 

Symphony Hail. 1930 "Lawrence 
Foster conducts the City of 
Birrotnoham Syrnrrfiony Orchestra : 
in imjsic fry Wagner, with Anne ' 


Evans, also Sat (021-212 3333) 

■$ONN 

Oper 20.00 Hans Graf conducts 
Don Giovanni, with a cast including 
Benjamin Luxon and Inga Nielsen. 
Sat Ronald Hynd’s ballet 
RosaUnde.Bun: Orfeo ed Euridice 
(773667). Fri in Beethoven ha tie; 
Michael Schoenwandt conducts 
music by Glinka. Gubaidulina and 
Schubert (773666) _ 

■HAMBURG 

Staatsoper 19.00 Placido Domingo 
sings foe title role in a gala 

? arformance of Verdi's Otello. 

omorrew and Sat Bernhard Klee 
conducts Marco Arturo Marelli’s 
new production of Cosi fan tutte. 
Bun; first night of Requiem, John 
Neumeier's new ballet with music 
by Mozart (351721) 

Deutsches Schauspiefoaus id 3# 
Shakespeare's Romeo and Juliet, 
jdirected by. Michael Bogdanov. 

Frl arid. Sat J.P.Donleavy's The 
QingerMan. Sun: Hamlet (248713) 


■ LONDON 

Coftfeeum 19.30 James Holmes 
conducts Richard Jones’ production 
of Die Fledermaus. Runs till Feb 
-10, wfth next performance on Sat. 
Tomorrow: Rimsky-Korsatov's 
Christmas Eva (071-835 3161) 

Queen Elizabeth Han 19.45 Robert 
King directs The King’s Consort 
and foe Choir of New College 
Oxford In music by Purcell and 
Handel ( 071-928 8800) _ 

■ MUNICH 

Staatsoper 19.30 Ludwig Minkus' 
ballet Don Quixote, also Fri. 


Tomorrow and Sun: Tchaikovsky's 
The Maid of Orleans. Sat Die 
Fledermaus. Sun morning: Lorin 
Maazel conducts symphonies by 
Dvorak and Sibelius (221316) 
Gartnerplatztheater 19.30 The 
Nutcracker. Tomorrow: Sondheim's 
Into the Woods. Fri: Hansel and 
Gretel (201 6767) 

• A selection ol theatre and 
concert tickets is available at 
Konzertkasse Beck on the fourth 
floor of foe Beck department store 
at Marienplatz 11 

■ NEW YORK 

THEATRE 

• What about Luv?: Austin 
Pendleton. David Green and Judy 
Kaye star in a revival of the 
musical version of Murray 
Schisgal’s play. Runs till Jan 19 
(York, 2 E. 90th St.. 534 5366). 

• On Borrowed Time: a first-rate 
revival of Paul Osborn’s charming 
fantasy, originally staged in 1938. 
George C. Scott plays Grandpa, 
Teresa Wright is his wile. Matthew 
Porac is the grandson and Nathan 
Lane is Death, whom Gramps traps 
In an apple tree (Circle in the 
Square, 50th SL west of Broadway, 
239 6200). 

• Bluebeard: foe Ridiculous 
Theatrical Company revives 
Charles Ludlam s 1970 pley 
(Charles Ludlam, 1 Sheridan 
Square. 691 2271). 

• Catskills on Broadway: a 
festival of ethnicity and all but 
unbroken laughter. Freddie Roman 
and Mai Lawrence are the Jewish 
comedians. Dick Capri handles 
the Italians and Marilyn Michael s 
does imitataions of imitations 
(Lunt-Fontanne, 205 w. 46th St_, 

307 4100). 

• Dancing at Lughnasa: Brian 


Friers award-winning play set in 
Donegal in 1936 (Plymouth, 236 
W. 45th St.. 239 6200). 

MUSIC AND DANCE 
New York State Theater 20.00 City 
8 allet in four choreographies by 
Balanchine and Jerome Robbins. 
Season runs till Feb 23 (870 5570) 
Metropolitan Opera 20.00 
Michelangelo Veltri conducts La 
boheme. with a cast led by 
Veronica Villaroel. Franco Farina 
and Paul Pfishka. Tomorrow: Der 
fliegende Hollander (362 6000) 

■ PARIS 

ThAfitre des Champs-Elys6es 19.30 
Jean-Claude Malgoire conducts 
Jean-LouiS Martinoty’s production 
of Lully's Alceste. with a cast led 
by Jean-Philippe Lalont, Colette 
Alliot-Lugaz, Howard Crook and 
Gregory Reinhart. Tomorrow: 
Margaret Price sings Strauss' Four 
Last Songs with the Orchestra 
National de Lille conducted by 
Jean-Claude Casadesus. Sat Sun 
and Mon: dance gala (4720 3637) 
Opera Bastille 19-30 Friedemann 
Layer conducts Bob Wilson's 
production of Die Zauberflote. with 
a cast led by Keith Lewis, Donna 
Brown, Cornelius Hauptmann and 
Carsten Stabeil. also Sat and next 
Tues. rri and Mon: Boris Godunov 
(4001 1616) 

Salle Pley el 20.30 Sian Edwards 
conducts the Orchestra de Paris 
in Haydn's Symphony No 80. 
Rakhmaninov's Rhapsody on a 
theme of Pagamni (soloist Dmitri 
Alexeev) and Stravinsky's 
Petrushka. Repeated tomorrow 
(4563 07961 

■ PRAGUE 

This week's events at the Smetana 


Hall include a Prague Symphony 
Orchestra concert tonight 
conducted by Petr Altrichter, with 
a programme including Liszt's 
Faust Symphony (u Prasne brany 
2, 232 5B58). 

The National Theatre repertory 
includes Dvorak's The Devil and 
Kate (tonight) and Smetana's 
Bartered Bride (Fri). The Smetana 
Theatre has Entfuhrung tonight. 
Tosca tomorrow and Die 
Fledermaus on Fri. 

For pre-booking and information 
about other events, contact city 

centre ticket agencies (Bohemia, 

Na Prifcope 16, 228738. or 
Melantrich, Wenceslas Square 38, 
228714) and theatre box offices. 

■ STRASBOURG 

Palais de la Musique 20.30 Yuri 
Ahronovich conducts the 
Strasbourg Philharmonic Orchestra 
jn Shostakovich's Fifth Symphony 
and Tchaikovsky's Violi n Con certo, 
with Vadim Repin (8837 6777) 

■STUTTGART 

Staatstheater 19 00 Fabio Luisi 
conducts Giancarlo del Monaco's 
production of Cav and Pag, with 
Eva Randova as Santuzza, also 
Fri. Tomorrow: Alan Hacker 
conducts Cosi fan tutte. Sat: 

Rossini'5 La seala di sieta. Sun: 

Un ballo in maschera (221795) 


■ VIENNA 

Staatsoper 19.30 Jan 
Lstham-Koenig conducts Tosca, 
with Mara Zampieri in the title role 
and Neil Shicoff as Cavaradossi. 
Tomorrow: Meistersinger (51444 
2960) 

Musikvereirt 19.30 Edith Mathis. 


accompanied by Geoffrey Parsons, 
gives a Lieder recital in the 
Brahms-Saal, with music by Clara 
and Robert Schumann, Duparc 
and Strauss, also Frl (505 8190). 

Tomorrow in the Konzerthaus: 
Parsons accompanies Olaf Bar 
In Die schone Mullerin (712 1211). 
Fri. Sat and Sun In the Musikverein 
Grosser Saal: Vaclav Neumann 
conducts the Vienna Symphony 
Orchestra. 

This week’s Vienna Philharmonic 
Orchestra subscription concerts 
(Sat afternoon and Sun morning, 
also next Tues evening) are 
conducted by Zubin Mehta (505 
8190} 

■ ZURICH 

Opemhaus 19.00 Ralf Weikert 
conducts Bob Wilson’s production 
of Lohengrin, with Ben Heppner 
in foe title role and Lucia Popp 
as Elsa. Tomorrow and Sun: Eliahu 
inbal conducts Tony Palmer’s 
production ot La forza del destine. 
Fri: Die Fledermaus with Hermann 
Prey as Elsenstein. Sat two ballets 
by Bernd Roger Bienert (262 0909) 
Tonhalle 19.30 Yoav Talmi conducts 
foe Tonhalle Orchestra in a 
selection of Brahms' Hungarian 
Dances and an arrangement of 
the Sextet! Op 18 for string 
orchestra, plus Mozart's Concerto 
for flute and harp- Repeated on 
Fri, when Brigitte Meyer will play 
Mozart’s B major Piano Concerto 
K456 (201 1580) 

Scheusplefoaus 20.00 Party Time 
and two other short plays by Harold 
Pinter, also Fri and Mon. 

Tomorrow: first night of new 
production of Thomas Bernhard's 
play Uber alien Glpfeln 1st Ruh. 
directed by Matthias Fontheim, 
also Sat (251 mi) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

0730-0800 Money line 
1330-1300 Business Morning 
1330-1400 Business Day 
3000-2030 World Business Today 
- a joint FT/CNN production with 
Grant Perry and Colin Chapmen 
2300-3330 World Business Today 
0100-0130 Moneylino 

Super Channel 
0600-0630 Business View 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report — weekly indeprh analysis 
from FTTV 

2130-3300 (Wed I FT Business 
Weekly - (global business report 
with James Bellini 
2130-2200 (Thursj Talking Heads - 
International Issues 

Sky News 

1200 International Business 
Report 

1130. 1730. 2130 . 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0930 World Business This 
Week - a (ofnr FT/CNN production 
1540-1610 Moneywcefc 
1900-1930 World Business This 
Week 

SUNDAY 

Super Channel 

1600-1630 FT Business Weekly 
Sky News 

1330, 1630. 3030, 0030. 0330 FT 

Business Weekly 

CNN 

1600-1 BSC World Business Tula 
week 
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Hurry home, 
Mr Bush 


SADLY, Japan-bashing has 
now become a presidential 
activity, to the world's regret 
and Mr Bush's shame. The 
ostensible purpose to his cur¬ 
rent visit to Japan is to secure 
better access for US products 
In Japanese markets. But the 
real reason is to divert respon¬ 
sibility for the US’s current - 
and deep-seated - economic 
ills away from his administra¬ 
tion. 

To blame any one president 
for America's relative eco¬ 
nomic decline would be 
absurd. But Mr Bush can, and 
should, be roundly condemned 
for descending to the depths of 
xenophobic, economic national¬ 
ism reached by so many of his 
Congressional opponents. US 
elections should not be fought 
at the expense of relations 
between the world’s mOBt 
important economic powers. 

One depresslngly familiar 
sign of the Bush administra¬ 
tion’s desperate slide towards 
mercantilism is its obsession 
with the size of Japan's trade 
surplus. The fact that Japan 
exports more to the rest of the 
world than the rest of the 
world exports to Japan does 
not mean that Japan's markets 
are not open to foreign produc¬ 
ers. 

Japanese trade policy is nei¬ 
ther depressing US manufac¬ 
turing output nor cutting 
American jobs, as Mr Bush 
well knows. Japan has a trade 
surplus because, as a nation. It 
saves more than it invests. The 
US has a trade deficit because 
H invests more than it saves, 
largely because the fiscal defi¬ 
cit is such a drain on American 
savings. 


est rates, and the failure of US 
companies to stand up to for¬ 
eign competition. The elector¬ 
ate is looking for a scapegoat, 
and Mr Bush would do any¬ 
thing to avoid its being him. 

So the Japanese are to get 
the blame. Hence Mr Bush's 
decision to take 21 professional 
scapegoat hunters with him. 
The inclusion of the chief exec¬ 
utives of the US's failing big 
three car manufacturers is par¬ 
ticularly pertinent Few have 
been more shrill than Chrys- 
ler’s Mr Lee lacocca in their 
demands for state subsidies 
and protectionism. His lectures 
to the Japanese on the need for 
free and fair trade will have a 
certain irony. 


Bullying 

Even less relevant as proof 
of unfair trade practices is the 
bilateral US deficit with Japan, 
which bas, in any case, 
remained ronghly constant 
over the past year. There may 
well be non-tariff barriers 
against exports to Japan. But 
the Gatt is the forum in which 
to seek redress for anti-compet¬ 
itive trade distortions. Bilat¬ 
eral bullying for specific and 
self-serving trade concessions 
is not the right way. 

Yet bullying the Japanese 
serves a particular, political 
purpose for Mr Bush. The US 
public remains worried by the 
lack of economic growth, in 
spite of repeated cuts in inter- 


Marked contrast 

The CEOs of the US car 
industry, In fact, embody many 
failings of US corporate, capi¬ 
talist culture. Over the years 
they have paid themselves too 
much, collaborated with trade 
unions in short-term thinking 
which failed to create a well- 
trained and flexible workforce 
and underestimated the impor¬ 
tance of product quality. 

Not merely in these respects, 
but. above all, in the relatively 
poor performances of their 
companies, do they stand In 
marked contrast to their Japa¬ 
nese counterparts. The fact 
that the average US CEO earns 
125 times the annual remuner¬ 
ation of a manufacturing 
worker, compared to just 16 
times in Japan, is one indica¬ 
tion of the contrast The failure 
of the US corporate culture is 
just one part of America's 
structural impediments to effi¬ 
ciency. Add the poor record of 
US education, and the low 
savings rate, and the causes of 
the US's relative decline begin 
to emerge. 

It would be naive to suggest 
that Mr Bush can solve any of 
these problems. But he should 
go home determined to look for 
ways to address them, rather 
than try to paint as the devil 
the very nation from which the 
US has most to learn. In so 
doing he risks shifting the 
parameters of next year's pres¬ 
idential campaign from 
whether the US should 
embrace protectionism to how 
tight the embrace should be. 
Mr Bush, once an ardent free¬ 
trader, knows how dangerous 
that would be, not just for the 
US but for the world. 


Engineering 
a solution 


THESE ABE dark days for the 
UK engineering industry. It is 
beset by a recession, the sever¬ 
ity of which took most compa¬ 
nies by surprise, and frustrated 
that the government's mishan¬ 
dling of macro-economic policy 
is forcing it once more to fight 
for its survival. 

The industry also accuses 
the government of failing to 
provide a supportive long-term 
framework for investment, 
research and training. The sub¬ 
stance to this charge is more 
difficult to judge and more cen¬ 
tral to any assessment of 
whether the relationship 
between the public and private 
sectors needs reform. 

A report to be discussed 
today by the National Eco¬ 
nomic Development Council 
should be an opportunity to 
float new ideas on how the 
government and the industry 
might work together. Unfortu¬ 
nately 1 it is ns revealing about 
Nedo's shortcomings as it is 
about the weaknesses of the 
engineering industry. 

The report is good on its 
analysis of the industry’s 
record: strong increases in pro¬ 
ductivity and relative reduc¬ 
tions in labour costs have not 
been matched by improve¬ 
ments in profitability, invest¬ 
ment and innovation. The 
industry is still handicapped 
by a huge skills deficit. 

But Nedo's policy prescrip¬ 
tions arc a feeble restatement 
or conventional wisdom. It 
presents sensible recommenda¬ 
tions for how government and 
industry might more effec¬ 
tively identify and promulgate 
world class standards of man¬ 
agement. training and manu¬ 
facturing systems. 


It was so battered by Thatcher¬ 
ism that it could only survive 
by becoming timidly uncon- 
troversiaL It has, in a word, 
been marginalised. 

Building consensus over pol¬ 
icy is not the problem it was in 
the 1960s. The main political 
parties are Increasingly con¬ 
verging on economic policy. 
What they lack is not agree¬ 
ment but ideas. If Nedo's 
reports are to be of more value 
to industries such as engineer¬ 
ing, it needs to shift focus. 


Consensus 

This is all so uncontroversial 
that the government con and 
no doubt will claim it is 
already doing much of it Yet 
there is no indication that 
these measures will play a crit¬ 
ical role in enabling the Indus¬ 
try to meet the comjietitive 
challenge it faces from its con¬ 
tinental and Far Eastern com¬ 
petitors. It fails to exploit the 
way the market for ideas could 
be opening up a year after Mrs 
Thatcher's departure. 

Nedo still sees its role as 
cra ting a consensus between 
political parties, employers and 
unions over issues such as 
industrial policy and training. 


Right issues 

The starting point is to pick 
the right issues. If Nedo con¬ 
fines itself to promoting con¬ 
sensus between political par¬ 
ties, employers and trade 
unions, it will be limited to the 
terrain which the parties have 
chosen, for their own reasons. 
Instead Nedo needs constantly 
to point out where current pol¬ 
icy debates are too short 
sighted or dosed; a confident 
government would welcome a 
more uuruiy approach. For 
example, the engineering 
report does discuss the prob¬ 
lem for aerospace companies of 
falling defence spending; but it 
is mute or timid upon more 
controversial issues such as 
science policy and standard 
setting. 

Second. Nedo should audit 
the effectiveness of policy. The 
widespread concern within the 
engineering industry over the 
way training has been dis¬ 
rupted by the creation of 
Training and Enterprise Coun¬ 
cils is not reflected in this 
report. The report is bland and | 
predictable where it should j 
have a critical edge. 

Third, it should expand the 
imagination of policy makers 
by provoking new ideas. In 
engineering this could have 
meant looking at the future of 
innovation policy; the impact 
on industrial relations of the 
proposed merger of the indus¬ 
try’s two main unions, the 
engineering union, AE U, an d 
the electricians union, EETPU: 
the way that utility regulation 
and public procurement might 
affect supplying industries; 
and the way policies on inward 
Investment might be developed 
to attract more research and 
design facilities. 

Nedo needs to move out of 
the shadow of Thatcherism. It ■ 
needs to agitate the policy 
debate, not send it to sleep. 


D o you long for the day when 
you can toss out the remote 
control on your video 
machine and, when you 
leave for work in the morning, tell it 
in plain English to record your 
favourite afternoon soap opera? Or 
perhaps you would enjoy flipping up a 
screen on your CD player, while trav¬ 
elling on the 7:58 train from Seven- 
oaks, and watching a movie on the 
way to work. 

Better still, why not stay at home 
and work via a machine that fits in 
the palm of your hand, sending and 
receiving sound, text and crystal clear 
pictures by means of an inbuilt digital 
communicator? When work is done, 
you could relax by donning the video 
goggles, earphones and electronic sen¬ 
sors, and enjoying a computer-gener¬ 
ated fantasy of your choice. 

The technology for these devices, 
and many more, is developing at star¬ 
tling speed. Electronic gadgets that 
may still pass for implausible science 
fiction are suddenly looking like real¬ 
istic. if expensive and risky, business 
propositions for high-technology com¬ 
panies- Indeed, technology is advanc¬ 
ing so rapidly that the business strat¬ 
egy for consumer electronics 
companies is shifting fundamentally. 

These companies, in Japan and else¬ 
where, have been working for years to 
develop technology to Improve the 
performance of products we know and 
love, from televisions to stereos. Now 
they are faced with a simultaneous 
explosion of different technologies 
that have created almost limitless 
possibilities for the design of elec¬ 
tronic goods. The question is: what 
are they going to do with them? 

The pace of change, including the 
rapid advance of digital processing, 
has torn down the barriers between 
separate categories of goods, such as 
televisions, telephones, stereos and 
computers, and Is leading to new 
types of products - many in the 
broad category of multi-media devices 
that perform multiple functions. 

It has also prompted a budding stra- 


Technology is changing at a rapid pace, but 
companies are still not sure where the 
developments are leading, says Steven Butler 


Brave new world 


of electronics 


Creative genius, as much 
as engineering and 
manufacturing prowess, 
will be required to turn 
all this technology into 
products that succeed 


tegic alliance between Sony, the Japa¬ 
nese consumer electronics company, 
and Apple Computer, the US personal 
computer maker, two of the most 
innovative companies in their respec¬ 
tive fields. 

Companies' success in developing 
new products will determine whether 
they are able to maintain the rapid 
growth that has characterised the 
electronics industry for several 
decades. The growth products of the 
1380s, such as video recorders, per¬ 
sonal computers, or Walkman-type 
cassette players, are approaching 
market saturation and new products 
are needed to sustain the momentum. 
The electronics companies will also be 
keen to get a decent return from their 
research spending, which for Matsus¬ 
hita and Sony last year came to about 
10 per cent of sales. 

Hints of the brave new world in 
consumer electronics can be seen in 
products coming to market now: 

• Video displays: Sharp, the Osaka- 
based electronics company, took the 
lead in offering compact and portable 
video displays last year when it 
offered for sale an 8.6-inch colour tele¬ 
vision that hangs flat on a wall. The 
television uses liquid crystal display 
(LCD) technology that eliminates the 
need for the traditional bulky, heavy 
picture tube. Improvements in manu¬ 
facturing technology in the coming 
years should steadily reduce the price 
below the current Y550JXW (£&350), 
and allow for larger flat-screen TVs 
that can be moved about easily and 
consume little electricity. 


Already, in Japan, a 5.8-inch colour 
LCD television that should keep the 
kids quiet in the hack seat of the car 
is available for about £400. 

For big screens, more popular in 
Japan and the US than Europe, the 
quality has improved steadily, both 
for large picture tubes and projection 
televisions, in which the image is 
projected on to a flat screen bigger 
than the 40-inch technical limit for 
glass tubes. The gradual increase in 
picture qaality for traditional broad¬ 
cast standards will continue as digital 
processing and other small improve¬ 
ments are introduced. 

High-quality TV projection on to 
these large screens, up to 100 inches 
and more, will require high-definition 
television (HDTV). Otherwise the 
flans in older broadcast standards are 
simply ma gnifie d. HDTV is only avail¬ 
able in Japan today, bnt should 
become available in Europe by the 
middle of the decade. 

• Digital mnsic: digital music on 
compact disc has already virtually put 
traditional long-playing records out of 
business. The technology is now being 
developed further, this year Sony is 
launching its MiniDisc, a compact 
disc (CD) player that, after a few 
years of miniaturisation, should be lit¬ 
tle bigger than a small matchbox. 
Meanwhile, Philips and Matsushita 
are launching the Digital Compact 
Cassette (DCC), which will play a digi¬ 
tal tape about the same size as tradi¬ 
tional (analog) cassette tapes. 

Both the MiniDisc and DCC achieve 
minia turisation by using new technol¬ 
ogy to compress digital data, although 
sound quality is compromised to some 
extent compared with a full-sized CD. 

Sony's MiniDisc, which can record 
as well as play music, will be smaller, 
giving it the edge on portability, and 
will contain circuits to prevent it 
skipping tracks when knocked about 
This is a problem with portable CD 
players on the market today. 

DCC machines have the advantage 
of being able to play old-style analog 
cassettes, as well as play and record 
digital tapes. But they will never be 
smaller than the most minute Walk¬ 
man-type tape players, and It remains 
to be seen whether digital tape audio 
quality will be significantly better 
than for analog tapes, which have 
seen quality steadily improve. 

• Compact discs: the little CD read 
by a laser currently used for music is 
becoming an ever more capable per¬ 
former. The digital information that it 
stores can he used for other functions, 
from text to moving colour images. 
Within a few years, most personal 
computers may come with a CD drive. 

Sony has tapped just a small part of • 
the CD's potential with its Data Disc- 
man. which will be available in the 
OK from this spring and which can 
display reference books stored on a 
small 8cm CD. The latest model dis¬ 
plays simple illustrations and pro¬ 
duces sound - actually pronouncing 
thg dictionary entries. 

Philips and Sony have jointly devel¬ 
oped the compact disc interactive for¬ 
mat (CD-D, a full-sized CD that can 
display moving pictures and text, and 
play music. It could, for example, dis¬ 
play the score of an opera while 



available]. Now we cannot think 
about hardware without software. 

Electronics companies are aware of 
the need to keep the supply of jjoft' 
ware" growing, by gaining, for exant 
Saco* to film libraries. Two years 
ago Sony paid $3.4bn 
Columbia Pictures and, in 1988, ©bn 

for CBS Records,.white fast Decent* 

Matsushita made a 56.lbn (S- 3 -^itei) 
acquisition, of MCA, tte US entertain* 
ment group that includes Universal 

Studios. . . 

At least two new concepts under 
development are moving electronics 
companies on to uncertain ground; 

• Virtual reality: the interactive 
computer simulation of visual, audio 
and tactile reality, triggered by body 
movements detected by electronic 
sensors, is still primitive. , 

Computers can generate the visual 
and auditor}’ sensation of pushing a 
ball around in space In response to 
finger movements and will eventually 
be able to simulate the sights and 
sounds of much more complex envi¬ 
ronments - everything from tropical 
islands to space machines. Virtual 
reality machines put the participants 
into these environments, and allow 
them to manipulate them. An orches¬ 
tra may respond to the beat of a simu¬ 
lated baton, or the world blow up at 
the touch or an imagined button. 

Sony has set a team of scientists to 
work on the concept in the full know¬ 
ledge that developing a successful 
mass market for virtual reality 
machines is beyond the company's 


traditional strengths in making the 
hardware. Mr Idei says: “For virtual 


1. Wide screen television 

2. Virtual Reality 

3. Flat panel colour TV 

4. Compact disc player 


playing it Sony is planning to use the 
CD-I to publish comic boob in Japan, 
where they are extremely popular. 

The storage capacity of CDs is also 
being improved. Pioneer Electronic 
■ and Sony are both working on tech¬ 
nologies to increase capacity by 
between four and 20 times. If a CD 
could store an entire feature film, it 
could undermine the less portable and 
less flexible videotape business. 

Yet the latest products using CDs, 
such as the CD-I, are taking electron¬ 
ics companies into unknown territory 
because they go far beyond the scope 
of traditional forms of entertainment 
While no one could predict with cer¬ 
tainty that video recorders would be 
so successful, there was at least a 
body of popular films and television 


material that could be used on the 
machines. Similarly, an improved ste¬ 
reo system, like the compact disc 
player launched in 1982, had an obvi¬ 
ous appeal to music lovers and a 
ready library of “software" - ie, pop¬ 
ular music - to be recorded on CD. 

ft is far less obvious what to do 
with the CD-L So far there is little 
software in the form of prepared com¬ 
pact discs to go with the new 
machines. This has become a general 
problem: advanced technology has 
vastly broadened the scope for what 
machines can potentially do, but the 
software has lagged far behind. 

Mr Nobuyuki Idei. a Sony director, 
explains the dilemma: “In the past the 
hardware and software were separate 
businesses. The software was [freely 


reality we have to depend entirely on 
new artists. We need a lot of people 
like Steven Spielberg.” 

• Multi-media: this is the buzzword 
for a new generation of computers, 
still at the drawing board stage, with 
sophisticated video and audio capabil¬ 
ities. They coold be, for example, 
small interactive machines that play 
CD-quality music, receive and display 
moving and still pictures, send and 
receive data, and perform computing 
functions. They could have applica¬ 
tions in education, but the consumer 
market potential is uncertain. 

“The possibilities for multi-media 
are very big," says Mr Masaharu Noy- 
ocL, head erf technology planning at 
Matsushita Electric Industrial. Yet, 
who needs it? In spite of the vast 
technological possibilities. Mr Noyori 
admits that the biggest problem fac¬ 
ing Matsushita is working out what 
people want 

The dangers of spending millions 
on developing machines that flop in 
the market are huge. Market research 
is not necessarily a help because con¬ 
sumers themselves are unlikely to 
know what they want until machines 
hit store shelves. 

Sony is teaming up with Apple- 
Computer and Motorola to develop 
multi-media products. The details of 
their co-operation have not been 
announced, but Sony’s expertise in 
audio-visual technology will be com¬ 
bined with Apple’s experience in per¬ 
sonal computing and Motorola's capa¬ 
bilities in digital cellular phone 
technology. Mr Idei says: “This is the 
merger of the computer and audio-vi¬ 
sual industries. It will take 10 years, 
but it will come." 

This is brave talk. From a technical 
standpoint, less and less separates the. 
many branches of the consumer elec¬ 
tronics family. Yet creative genius, as 
much as engineering and manufactur¬ 
ing prowess, will be required to turn 
all this technology into products that 
succeed. 

The necessity of tapping into the 
artistically "creative" side of the busi¬ 
ness has been recognised not only by 
Sony and Matsushita, but also by Pio¬ 
neer. Toshiba and JVC, all of which 
have formed close links with Ameri¬ 
can entertainment companies. Such 
has been the pace of their technologi¬ 
cal innovation of late that Japanese 
companies are having to make 
big new efforts to broaden their hori¬ 
zons, in order to exploit ideas develop¬ 
ing elsewhere. 


Lonrho’s 

loss 


Observer 


■ Terry Robinson's move into 
the chief executive's seat at 
Union International should 
be welcome news tor the 
bankers to the Vestey empire. 
But what will the shareholders 
in his old employer, Lonrho, 
make of it? 

Lonrho is very much the 
creation of its founder Tiny 
Rowland and it is hard for an 
outsider to judge the relative 
importance of the rest of the 
top management t eam. The 
47-year-old Robinson was only 
one of four chartered 
accountants on the board and 
although Robinson was a 
well-known Lonrho hand, he 
was not the finance director. 

This job Is shared by Philip 
Tarsh. chairman of the finance 
committee, and Robin Whitten, 
the treasurer. Paul Spicer, one 
of two new deputy chairmen, 
says that Lonrho’s top 
management has always 
worked as a team, and 
Robinson's responsibilities will 
be “very easily absorbed" by 
the existing management Talk 
of Robinson being Tiny’s 
heir-apparent was ridiculous. 

The size of Robinson's share 
options - second only to 
Rowland's - suggests he was 
a very important person at 
Lonrho. His detailed critique 
of Alan Bond's empire helped 
bring down the Australian 
tycoon, and many regarded 
the unprepossessing 
northerner as the acceptable 
face of Lonrho. Whatever 
Lonrho says, he will be sorely 
missed. 


harassment are increasingly 
common throughout the world. 
But the proposed French text 
is distinctive in one curious 
way. It describes the offence 
as “A word, gesture, attitude 
or behaviour by a hierarchical 
superior with a view to compel 
an employee to respond to a 
solicitation of a sexual nature”. 

This wording seems to imply 
either that there is no such 
thing as sexual harassment 
by a hierarchical equal or 
inferior, or that it is not an 
offence. Both of these 
propositions must be absurd. 


Menage a deux 


■ There is an engaging family 
overtone to the European Bank 
for Reconstruction and Devel¬ 
opment’s first big east-west 
investment, a $20m stake in 
a consortium to buy 40 per 
cent of CSA, the Czechoslovak 
state airline. The consortium 
is headed by Air France, which 
is putting up only S6m in cash. 
Air France is ran by Bernard 
Attali. The EBRD is run by 
Jacques Attali. his twin 
brother. Bnt I am promised 
it was an entirely arm's length 
arrangement. 



supremo on Mexican lessons 
for Britain's school kids? The 
local press delved deep into 
their government textbooks 
and correctly predicted that 
Mr Ernesto Zedillo Ponce de 
Leon, the budget minister 
would be made education min¬ 
ister. 

Other news reports did not 
receive such high marks. The 
mayor of Mexico city and the 
head of the ruling party were 
both tipped by high sources 
as the new budget minister. 
Both were wrong. Mr Zedillo 
will not be replaced as budget 
minister at all His department 
will simply be subsumed into 
the finance ministry. 

Clarke, who has had seven 
ministerial jobs in 13 years, 
may have found the confusion 
faintly familiar. 


Beauty contest 


’ British beef 1 


High-tech livery 


Spring fever 


■ In the Spring, a Frenc hman ’s 
(or Frenchwoman's) fancy 
must not turn to thoughts of 
harassment 

If they do, and if the 
transgressors are at work. 
Veronique Neiertz, France's 
state secretary for women's 
rights and daily life will 
pounce. 

Penalties for sexual 


■ A trifling 598 years after 
London’s merchants, the 
mercers, set themselves up 
as the City's first livery 
company, the Court of 
Aldermen has welcomed Its 
100th recruit, the Worshipful 
Company of Information 
Technologists. 

With green and gold livery 
and the motto dto (swiftly), 
the 316 members are united 
in an appreciation of 
computers either as makers 
or users. Freemen of the new 
company include Lord 
Weinstock, chairman of GEC, 
Sir Colin Marshall, chief 
executive of British Airways, 
and Sir Brian Jenkins, the 


current Lord Mayor. 

More obviously, its r anks 
include Peter BonfieLd, 
chairman of ICL and Hilary 
Cropper, chief executive of the 
computing services group FL 

This year’s master is Alan 
Benjamin, a former director 
of communications at ICL. 

The world of livery 
companies may seem 
anachronistic in the computer 
age but the information 
technologists an? devoting 
themselves to the same good 
works livery company have 
espoused through the ages - 
education, training and 
medical research. 


Mexican hold-up 


■ The Treuhand, much 
maligned mother hen to the 
remnants of east German 
industry, is offering good 
money to anyone who can find 
a replacement for "the ugliest 
word in the world". 

Ludwig Tr&nkner. one of 
the busier officials at its Berlin 
headquarters, has put up 
DM500 out of his own pocket 
as a reward for t hinking of 
a new name for his depart¬ 
ment, currently the directorate 
of Aburicklung or liquidation. 

His press team, who have 
also raked up DM500 of their 
own, object equally to the con¬ 
notations. “We are not a firm 
of undertakers," says one, 
pointing out that their task 
is rather one of “surgical inter¬ 
vention" to maintain commer¬ 
cial viability. 


Out now 


The 



forecast 

for 


1992 


■ No sooner had he arrived 
on a fact finding mission than 
Kenneth Clarke, Britain's edu¬ 
cation secretary, found himself 
on the Mexican school shelf. 
His main contact - Mexico’s 
education minister - bad just 
resigned. 

The British embassy stood 
in a corner bolding its breath. 
Who was going to tutor 
Britain’s pugnacious education 


Diary dash 


■ Correct me if I am wrong. 
But Is not January 28, the date 
when Hanson Industries' 
chairman Lord White has been 
ordered to appear in court in 
Colorado to rebut charges that 
he assaulted his young 
girlfriend, also the day of 
Hanson’s annual general 
meeting at the Barbican? 


ttam L, knmv whether the world will | K - richer .u a 
poorer place next year? 

W ither KuropoV market will arrive on lime or not? 

Whether there* a future H ( 
wrint watch tele,flumes? 
Or whether the next Olympic* 

will lie tile hist of its kind? fk 


visit a clairvoyant. 


, , ..... »’ IM,r WWwiUtud uiul 

gel « copy of Mu- World in I992\ fro,,. Hm- 

i « . n,U?n h> Politicians. Journals*, 

analysts and academics. 


T "vrt",' Wil " . .. “" d n-vHc.™,,... , hl 

way the world will Ik? in 


Us colourful, controversial, 0 fie 


lightening and always nn entertaining read. 


A aw-niis you anv forward 
looking newsstand. 


Economist 
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Investment in 
industry - 

PYcmMr Christopher Haskins. 

Sir, YoV. lsadUig. artlcle, 
“Dhridends to recession" (Jatiu-. 
jaiylkTrighBghted cob of the 
most worrying features <tf Brit¬ 
ish iafas^ the low lewd of 
investment in rawplant and 
technology. Yon showedJhat a 
large proportion of mjr sharfr 
holdars, the penston foJidfl, 
only. pay. ah effective xate nf 
13% per ccaxt m xai.fij^ 'Svi- 
denda w* dfetriitate.Jf we 
choose to. reta&gou y.oTto is 
money Ixb bate; io^Jnwest -in 
plant and equjpmept,ttesaine 
sharfthoMg^ ygnld effectively., 
pay ta* ontoo^*®^ a 

rate of sS : per..crat, ta» : toe 
capital aQoimhc^r say n net: 
25 per c eaL H i '.-. . -. 


Letters 

Education: the casualties 
and the consensus 


Robert Mauthner 


tug mmpamflg to maintain-' di?- . 
ldends, even Ifprofits are 
reducing. Therefaran obvious, 
tax reawhft* this. Some ri g h t s 
Issue iBpoeede nwy ercii have , 
been-used tomafotetodivi^^ 
payments. j. 

Meanwhile, oirr German 
competitors, under no such 
pressures, retain. far more of 
thfljrjHrate wftMn their bust- 
nesses^ .creating near technol¬ 
ogy and manu&cbsring capac¬ 
ity to enable them tb increase 
their share of Rritinti con¬ 
sumermarkets. 

Should not. Mr Larmont, the 
cbanadlrc, ted Mr Smith, the 
shadowdiaraodtor, headdress 
tog thteabsmriettaafianf- 
Christophfir Haskins, ■ 
dustman, -■ *•-- • •>■' ' :■•■ - 

Northern Foods, - - . 


Hun, E Yortetrirc HGhSXQ 


iris hours 


Fran Mr Atom J Bishop. 

. Sr, Your leader on Kenneth 
Garite’s plans to change the 
teacher training system in the 
, OK (‘Education end the elec¬ 
tion", Jan u a r y <9 rightly refers 
' to t"™ as “panicky election¬ 
eering''. 

In the subject 1 represent, 
mathematics, - there Is little 
support for yet more ch»ng» in 

tile schools and on the chwap 

Already Mr Clarke’s policies 
have guaranteed that we win 
be shor t of mathematics teach¬ 
ers for the foreseeable future. 
He has ensured that those 
mathematics teachers who are 
still -teaching win be bo over¬ 
worked. overburdened with 
bureaucracy, and stressed, that 
they will have little time, 
energy or enthusiasm left to 
take, on other responsibilities. 
His new pi»™ are unlikely to 
stem the How of experienced 
teachers out of school and win 
not -attract more newcomers 
into wMfrhMiwtirw twriring 
- What jhese plans will do is 
change Britain frnm a 1 country 
.which has many of the beet- 
trained maths teachers in 
Europe to one haying-many of 
the worst-trained. Teacher 
tr whwwa mmn fr o m all coun¬ 
tries to study and learn from 
oiir methods and our pnrfes- 
skmaT approaches axe admired 


Some pnlWrianR do recog¬ 
nise the complex nature of 
learning to teadi successfully a 
subject hke mathematics to all 
children. Mr Clarke clearly 
doesn’t, end his ideological 


actions should be questioned 
by all who understand the 
nature of professional responsi¬ 
bility. 

Alan J Bishop, 

The Mathematical Association. 
Department of Education, 
Uni v ers it y cf Cambridge 

From Prof Anthony O’Bear. 

Sir, as a member of the 
Council for the Accreditation 
of Teacher Education (CATE), I 
rather object to the claim in 
your landing article tbwt. Mr 
Kenneth Clarke’s proposal to 
move part of teacher training 
from colleges to schools dem¬ 
onstrates a failure on his part 
to “consult widely" or to “con¬ 
sider expert opinion". As he 
stated in Ms speech at South- 
pent, the secretary of state has 
worked closely with CATE on 
the new proposals and has cer¬ 
tainly listened to what CATE 
has had to say. Moreover, the 
current proposals are even now 
being put out for consultation. 

Furthermore, for from there 
bring no consensus about the 
shift in teacher training, as 
you claim, both the inspector¬ 
ate most Of tbp hwrlw 

TTTvirma at wimririw fr to 

be sound in principle. The 
period of consultation now 
upon us will iiwihWM; refine 
the practicability of the 
scheme. 

Anthony CHear, 


University of Bradford, 
Bradford, W Yorkshire, 
BD71DP 


From Mr KM V Gray. 

Sir, Barry Hyman got h is 
bets wrong when he wrote “hr 
you latf wed^coneenifaigbBPk 
opening houra NatWest has 
been opening full branches 
from 9.00. am until 4J30 pm 
«face last summer, with some 
420 outlets; staying open until 
530 pm. Some220 branches are. 
open .from 9.30 am until 030 
pm ona Saturday. - 

I-believe that the combine 
tion of opening hours and 
number of outlets concerned 
comparer very favourably with 
that offered by Mr Hyman’s 

shops.. 

H M V Gray,- 
general manager, 

UK branch business,. - .... .. .. 
Natiotud Westminster Bank, 

41 Lathbwy, London EC2 . 


No Teutonic plot on interest 
rates or on social charter 


FromMr SFeacey. 

Sir, As ah Englishman living 
in Germany I feel oblig ed to 
take Issue with John WQlman’s 
(“With Friends like Germans”, 
January 4) intemperate com¬ 
ments. 

Certainly the Bundesbank 
increased - interest rates 
recently. It did so solely to cor¬ 
rect-an overheated domestic 
economy and, in fact, followed 
the Riwfc of England’s wwwnpig 
of 12 to 1& months ago. More¬ 
over, the German Bundesbank 
is wholly fa«ipp«m^pfit of Ger¬ 
man government control and it 
is therefore incorrect to imply 
that it was part of a Teutonic 
.riot to dominate Europe. 

Second, what & wrong with 


Germany recognising the inde¬ 
pendence of Croatia and Slo¬ 
venia? Almost every British 
newspaper and periodical that 
1 have read has been sympa¬ 
thetic to these new states and 
certainly the Foreign Office’s 
apparent indifference to the 
situation has not improved 
matters one iota. 

Finally, Social Charter. The 
Germans did not impose this 
on Europe. All EC members 
support e d it with (he exception 
of the UK government, which 
wOl conceivably lose the next 
general election as a result 

S Feacey, 

Lohwcg 24, 

6050 Offenbach-Waldheim, 
Germany 


Turkey and EC anti-subsidy proceedings 


FrontMr kzet M. Strum. 

Sir, Tintrefer (“Tui^y. in 

rtmrtpfay move against Pakis¬ 
tan”, December 12), to the EC 
anti-subsidy., proceeding 
against J Turkish polyester, 
fibres and yarms. The reference 
is incorrect and i n co mpte ta. ■ 

First, the definitive resolu¬ 
tion of the matter was in Sep¬ 
tember 1981, sayourjreference 
to .provisional duties in June 
1991 was outdated. Secondly, of 
the U schemas investigated 
(amt without prejudice to 




whether they all qualified as 
coontervailable -subsidies, 
which we deny), the Oammls- 
ebm eventually identified only 
three - not ei^xt - schemes 
requiring possible countervail¬ 
ing action. 

Third, many of these 
schemes had either been abol¬ 
ished during the investigation 
period or during the course of 
the proceeding, or did not 
apply to exports to the EC 
«mvmg others... 

This was done within the 


context of Turkey's general 
programme of modifying its 
industrial incentive schemes 
and phasing out those mea¬ 
sures not consistent with its 
international obligations. Con¬ 
sequently, the case was settled 
by an undertaking between the 
Turkish government and the 
Commission. 

Tran* M. Slnan, 

Oppenhebner Wolff & DornieOy, 
Bat 3L 
1050 Brussels, 


Co mmitm ent to 
better quality 
statistics 

From PA Manky. 

Sir, Ur John Smith, the 
shadow chancellor, makes 
some arguably valid points in 
his Personal View (“How to 
make the Budget a real bud¬ 
get", January 6) and in particu¬ 
lar relating to the need to 
ensure the independence of the 
Government Statistical Ser¬ 
vice. But he fails to make any 
commitment to introduce these 

reforms should he WnH hiTr?a«i) f 

the actual chancellor. 

This leaves one with the feel¬ 
ing that he wishes to keep his 
options open in the event of 
electoral success. Does he wish 
to be selective about the statis¬ 
tics he would present, and 
avoid frill public debate on fis¬ 
cal policy? Such an evasion is 
something for which he criti¬ 
cises tfiB present g n TOr yiTneip t 
by innuendo. 

PA Manley, 

1-3 North Road, London N7 

Fran Mr Robert Markless. 

Sr, Mr John Smith is quite 
correct when he suggests that 
the government's economic 
decision-making has been 
affected detrimentally by the 
deteriorating quality of nffiriai 

atatiaHrfi . 

His criticisms echo those of 
many of us who for years have 
been concerned about the qual¬ 
ity of statistics provided by 
government, not only in eco¬ 
nomics but in all fields of 
social policy. Indeed, I have yet 
to meet anyone outside the 
government and the Govern¬ 
ment Statistical Service (GSS) 
who does not believe that there 
is a problem. 

John Smith's proposed solu¬ 
tion, whereby an independent 
statistical service is set up, 
may well be a long-term 
answer and givmiri be the sub¬ 
ject of further public debate. 
Such a radical change, how¬ 
ever, would cause a great deal 
of upheaval and could take 
time to become established. 

Any government seriously 
wishing to restore public confi¬ 
dence in official statistics 
would do well in the short 
term to set up an independent 
national statistics council to 
act as a watchdog, as we in the 
Social Science Forum have 
consistently argued. For such a 
body to be effective, it would 
have to be independent of gov¬ 
ernment, reporting directly to 
parliament, as the National 
Audit Office does. It would 
have the responsibility of pro¬ 
viding a mechanism through 
which interested parties could 
contribute to decisions about 
the content of official statistics 
and of adjudicating where 
accusations of political abuse 
were made. 

Robert Markless, 
joint coordinator, 

Social Science Forum, 

61 Rkhbome Terrace, 

London SW8 

Fax service 
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Personal View 




wins — from the 
to the ridiculous 




a The stzgge&r 
tion’ hy ^Mr 
NormanLazn- 
onl, the chan¬ 
cellor, that 
Labour, would 
ofecTlhe-bsfsfe 
rate of income 
tax to 35.per¬ 
cent ir abfliird. Mr LamonCB' 

team tried to. identify *ost 

aft the ,public; serrice. ahns -of 

OQUb^im^gtobn from a new 
top.rittLtiffrMMme tex;oC 5Qp 
iuai SMt 'abollti.an uf the 
Natii tal Insura&ce ceiling. 
ThaMsfr r st. xaSbn -gap to be 
flHrofflpjtlO jec-cent'ngreaas 
intfaem^c rateoflncon» tax;-, 

. ftmay he feat sasba Is what 


By Andrew Dilnot 


would inemsa-ewfetg by 
that n m nn nt no mod iote ly The : 
Asddw.riumcrilw John Sntth 
ahd. hta team hare repeatedly 
arid they would tetiy tfoctmi as 
-the economy prete 3nd pro- 
ridad ariditkmal resoutces. • 

- Tories’ o«n derirse look 
quffe otecaastoK tow want to 
‘ toted fiata on r cutting pofaUc 
aster. bcaTowtagto 2 ero,and a 
SxoQm mjBbn on /jutting the 
baric rate of. income tax to ao 
per cm. yttk Taes ^ wish list 
adds up to £S3^bn, rod much 


which toy. Bccammy grows. 

Coifinjf doser to sensible 
debate; Labour has made some 
gpBnfttng commitmsrts for the 
first year of anew, paiilament, 
to increase -child, benefit and 
thestate Tetirement pension. 
These increases would cost 
about £4bn a year. To pay for 
these bexffifit changes, Labour 
proposes the- abolition of the 
'National Insurance ceding, and 
-the new 50 per cent top-rate 
tax. The abolition of the NI 
ceiling would hit everyone 
earning more than £20£80 l As 
yet. Labour has been vague 
about where the new so per 
cent tax rate wffl be imposed, 
but gross earnings of about 
£40,000 a year seam a reastm- 
arie assumption. 
l The table Illustrates the 
impact of these tax changes at 
various income levels. 

.The dearest print to emerge 
is that, the National Insurance 


impact of Labours propoawd tax cha nges" 


Income 

NUOM 

tacoma tax ton 

Total 1 

20,000 

- 

- 

- 

25,000 

425 

— 

425 

30JMW 

8T5 

— 

875 

411,000 

1,775 

— 

1,775 

50,000 

2,875 

1,000 

3,675 

100,000 

7,175 

6JM0 

13,175 


‘Asaumhw GO par card income lax on toc o ma el E40JXU a year 

Souses i 


the NI proposal a long overdue 
reform of an anomalous and 
unfair ta*. 

But the NI structure has 
become so anomalous and 
unfair that to remove the ceil¬ 
ing in one Budget may be not 
only politically risky, but also 
objectively too rapid a change. 
By the middle of 1991-92, aver¬ 
age full-time mate non-manual 
earnings had reached the NI 
f ilin g of £20,290. We now have 
a system where the tax rate cm 


Almost 4m people would lose from the 
National Insurance reform; only about 
750,000 from the new income tax rate 


Lafacnr wenlfi notrebe the 
baric rate ‘by iOft hut neither 
coutttitelparty -feBVHV. enor*. 

mo&a increases in public 


n r Tt “y^?| xito uuukj. vAU’^w 

could ate ' edt: taxto and bor- 
rewlng.-to titotoort tennL^The 
speed wi& wtacu «taer party. 


dwnge 1ft Air mnw important 
than toe new top income tax 
rale. Almost 4m people would 
lose fro m toe National Insur¬ 
ance refonnj only atxrat 750,000 
from the sew income tax rate. 
And even at an income of 
£100400 & year the loss from 
toe NX rise exceeds that from 
the mMH'kma i ~jnc wH» tax. 

Far too much attention has 


too tittle to the NI proposals. 
These two changes are of radi¬ 
cally different types:, the 
tax increase la a sample 
redistributive taxation. 


those earning below this level 
is higher at 34 per cent (com¬ 
bined income tax of 25 per cent 
and NI of 9 per cent) than on 
those above-average earnings 
fa c in g 25 pm- cent tax plus a 
smaller NI percentage. 

The NI system is a disgrace 
of which the government 
should be ashamed. Labour 
should be congratulated for 

_llu nrnhlam and 


being prepared to tackle it. But 
tfre iipTnoiHatii abolition of the 
ceihng would impose losses of 
poD tax and higher proportions 
on 4m voters, n Labour did not 


need the money to pay for its 
benefit promises, it would 
make more sense to phase in 
this reform. Even now, it 
might be possible to move to 
sudi a proposal, retaining the 
credit for equitable and effi¬ 
cient tax reform without 
imposing such large losses on 
voters near the middle of the 
income distribution. 

Taxation may be a vital part 
of the pre-election debate, but 
thus for the main parties have 
contributed little to that 
debate. The Conservatives try 
to hide toe inwpanp in thp tax 
burden since 1979 - and their 
lack of any strategy for the tax 
system as a whole - behind 
cuts in income tax rates. They 
also make silly accusations 
about what would happen to 
the basic rate of tax if Labour 
were elected. 

Although toe £35bn accusa¬ 
tion is ridiculous, Labour does 
seem to have too many “priori¬ 
ties”, given its limited inten¬ 
tions for raising more money. 
Its proposals on income tax 
continue to be vague, and it 
still tries to pass off its laud- 

nhlo NT reform as one mrhirh 


will only hit those on very 
high incomes. 

Andrew Dilnot is a director for 
the Institute for Fiscal Studies 


Suitable subjects for reform 


—— The new 

AfrJBSk United 

Nations sec- 
V rotary-general, 

ffT BBw Mr Boutros 

Boutros Ghali 

of Egypt, is 

FORFIGN 0V2r 311 

organisation 

Affairs which has 

recently seen 
a great boost to its authority 
and prestige, but which still 
has a long way to go to attain 
its founders’ ambitious goals. 
The Hiffionlt task the world’s 
top civil servant feces is to cap¬ 
italise on the UN’s new scope 
for action resulting from the 
end of the Cold War, by extend¬ 
ing its role as a peace-maker 
and peace-keeper to the civil 
and e thnic conflicts which are 
likely to Hnmhmte the world 
scen e until the turn of the cen¬ 
tury. 

If, for the greater part of its 
46-year life, toe UN has had 
more detract o rs than admirers, 
superpower rivalry must take 
much of toe blame. Though 
member nations never ceased 
to pay lip-service during the 
Cold War years to the UN’s ide¬ 
alistic objectives, the mainte¬ 
nance of international peace 
and security, the organisation 
became little more than a 
fornm for confrontation 
between the great powers. 

The ending of the Cold War 
changed all that. The new 
spirit of co-operation between 
the US and the former Soviet 
Union was exemplified by the 
Security Council's endorse¬ 
ment of the US-led military 
operation against Iraq, one of 
the most effective joint actions 
in the UN’s history. But with 
the break-np of the Soviet 
Union into several independent 
republics, the cosy new rela¬ 
tionship built up between Mr 
Mikhail Gorbachev’s Soviet 
Union and the west risks being 
transformed once again. 

Russia, it has been agreed, 
will take over the Soviet 
Union's permanent Security 
Council seat. Plainly, it will 
not, given its present state of 
economic chaos and the pros¬ 
pect of more political upheav¬ 
als, want to cross the US ami 
its western nines or play too 
active a role on the interna¬ 
tional stage for some years. 
That might be seen as a benefit 
by some western governments. 
But Russia’s very weakness, 
and the risk that growing 
internal social and economic 
tensions could lead to further 
violent upheavals in the states 


A small, international force 
would help extend the United 
Nations’ peace-enforcement role 


of the former Soviet Union, is 
posing an entirely new prob¬ 
lem for the UN. Instead of a 
balance of power, the interna¬ 
tional organisation is now 
likely to suffer from an imbal¬ 
ance of power. 

The checks and balances 
within the Security Council 
which existed even during the 
declining years of the Soviet 
Union, could disappear alto¬ 
gether, leading to what even 
Washington's friends might 
consider an unduly dominant 
position for the US. That is an 
unhealthy situation in the lon¬ 
ger term and it raises a ques¬ 
tion which most members of 
the Security Council, the per¬ 
manent five in particular, nave 
been unwilling to answer has 
the moment arrived to increase 
the permanent membership of 
the council? 

That two of the world’s lead¬ 
ing economic powers. Germany 
and Japan, the world's second 
most populous state, India, and 
Sonth America’s leading 


they are complex. But the diffi¬ 
culty of finding solutions can¬ 
not be a permanent pretext for 
foiling to tackle a problem 
which is fundamental to the 
organisation’s credibility. 

If the composition of the 
Security Council is a suitable 
subject for reform, a revision 
of the limitations the UN has 
hitherto set on toe kind of mill , 
tary actions it can undertake is 
also required to meet entirely 
new situations. The break-up 
of previously unified states 
such as Yugoslavia in an atmo¬ 
sphere of civil strife and blood¬ 
shed often has much wider 
than purely domestic implica¬ 
tions. Because of regional eth¬ 
nic dimensions it could set 
alight much of the Balkans, 
ana. therefore clearly comes 
rmdar the heading of a situa¬ 
tion that could threaten inter¬ 
national peace and security. 

So far, the UN has restricted 
itself to two kinds of military 
actions. The first are peace¬ 
keeping operations, strictly cir¬ 


A revision of the limitations the UN has 
set on the kind of military actions it can 
initiate is required to meet new situations 


nation, Brazil, should continue 
to be excluded from the UN’s 
core institution is an anachro¬ 
nism which takes no account 
of international developments 
since the Second World War. 
Neither membership of the 
nuclear club dot being one of 
the Second World War victors 
should continue to be the main 
criterion for permanent Secu¬ 
rity Council membership at a 
time when economic factors 
arguably play a much greater 
role than military power in 
preserving or undermining 
international security. 

No doubt, any suggestion 
that the number of permanent 
Security Council members 
should be increased would 
open a Pandora’s box of prob¬ 
lems. If Brazil, why not 
Nigeria? If Germany, why not 
Italy? Should the European 
Community be given a perma¬ 
nent seat instead of the sepa¬ 
rate seats held by Britain and 
Fiance? All these and many 
other questions are as valid as 


cumscribed by a number of cri¬ 
teria under which UN forces 
can be deployed only with the 
consent of all parties, after a 
ceasefire is in place, and on 

mnifitinn that their arms are 

used only in self-defence. 

The other main military 
option open to member coun¬ 
tries is the Mud of large-scale 
operation which can be author¬ 
ised by the Security Council 
under Chapter VH of the UN 
Charter, such as th» nno under¬ 
taken to counter North Korea's 
attack on South Korea in 1950 
and to reverse Iraq's invasion 
of Kuwait in 199L In both cases 
an ad hoc multilateral force 
was assembled under US com¬ 
mand. Yet in spite of his offi¬ 
cial designation as nommamler 
of UN forces in Korea, US Gen¬ 
eral Douglas MacArtonr never 
reported directly to the Secu¬ 
rity Council and the US deci¬ 
sion to cross the 38th parallel 
dividing North and South 
Korea did not receive the 
advance approval of the other 


Council members. In short, the 
Security Council had no con¬ 
trol over the military 
operations undertaken on its 
behalf. 

In the case of the Gulf con¬ 
flict, a UN joint command was 
not even formally established 
and it long remained »nripar 
whether US war aims would 
lead American forces to take 
Baghdad in an attempt to over¬ 
throw President Saddam Hus¬ 
sein. This was certainly not an 
objective spelt out in any of 
the Security Council resolu¬ 
tions on the subject. 

A growing body of opinion 
considers that contemporary 
“internal" conflicts such as the 
ones in Yugoslavia and Soma¬ 
lia and the earlier civil conflict 
in Liberia, require operations 
"somewhere between peace¬ 
keeping and, peace enforce¬ 
ment,” in the words of Sir 
Brian Urquhart, a former UN 
Under-Secretary-General. The 
big sledge-hammer nspd in the 
Gulf is clearly not appropriate 
for use in such circumstances. 
But a genuine alternative solu¬ 
tion is offered by article 43 of 
toe UN Charter, under which 
all members would undertake 
to make armed forces available 
to the Security Council by spe¬ 
cial agreements "for the pur¬ 
pose of maintaining interna¬ 
tional peace and security”. 

Such a relatively small inter¬ 
national force could be assem¬ 
bled quite quickly, since it 
would be made up of units pre¬ 
viously earmarked by member 
states for contingencies of this 
kind. Placed under a UN com¬ 
mander directly responsible to 
the Security Council, it would 
be clearly identified with the 
UN from the start, instead of 
with the country providing the 
largest military contribution, 
as In the Gulf conflict 

The imprimatur of impartial¬ 
ity given by a genuine UN 
force would be of great politi¬ 
cal advantage in a situation 
such as the one in Yugoslavia, 
where the respective factions 
are particularly prone to 
accuse outsiders of bias in 
favour Of nrift ethnic TMtirmal. 
ity or another. Moreover, 
nobody else, certainly not the 
European Community or the 
US, is likely to do the job 
required in Yugoslavia. Mr 
Boutros Ghali and the member 
states should not misw the best 
opportunity that they have had 
for decades to put the UN’s 
peace-keeping and peace-en¬ 
forcement capacity on a perma¬ 
nent footing. 



O pening up the 
money markets 


UK Money Focus is a new service 
from Reuters providing comprehensive 
prices, analysis and news on the UK’s 
money markets and currencies. 

If you are managing cash or foreign 
exchange exposure, you need the tools 
of the professional trader. 

UK Money Focus gives you direct 
access to the prices quoted by the 
major banks and money brokers in the 
UK and to market-moving news as it 
breaks. 

So when the Bundesbank base rate 
goes up, or the UK’s PSBR goes down, 
vou'll know about it instandy. 


UK Money Focus is a low cost way 
to supplement your current sources of 
information to make more profitable 
decisions. 

What’s more, you UK Money 

can view news and ==- — ^ 

prices in a variety of 

formats to suit the way you work, 

by charting prices or processing 

them automatically in real-time 

spreadsheets. 

This could be the opening you’ve 
been looking for! 

For a brochure call lOO 
and ask for Freephone Reuters. 


Reuters UK Marketing, 85 Fleet Street, London EC4P 4AJ 
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Gamsakhurdia supporters defy Georgian rebels as extradition talks begin 

Gunmen fire on Tbilisi demonstration 


By Neil Buckley in Tbilisi 


GUNMEN in Tbilisi, the 
Georgian capital, again opened 
fire yesterday on crowds 
demonstrating in support of 
President Zviad Gamsakhur¬ 
dia, who fled the country on 
Monday. Two people were 
reported to have been 
wounded. 

The opposition military 
council, which has taken con¬ 
trol of the republic, said it gave 
the orders to disperse the 3,000- 
strong demonstration. Last 
week at least two people were 
killed wben masked gunmen 
fired into another pro-Gamsak- 
hurdia crowd. 

Mr Gamsakhurdia is 
believed to be in Ichevan, 
Armenia. Mr Tengiz Sigua, 
Georgia's acting prime minis¬ 
ter, said he had spoken by tele¬ 
phone to Mr Levon Ter-Petro- 
syan, the Armenian president 
The two bad agreed that Mr 
Gamsakhurdia and his family 
could remain temporarily in 
the country, but would not be 
allowed to leave, he said 

About 100 supporters who 
fled with the president many 
of them armed, were to be sent 
back to Georgia. 

Yesterday’s shooting inci¬ 
dent was another blow for the 
military council, which is 
attempting to establish control 
in the republic. But Mr Jaba 
Iosseliani one of the council's 
two leaders, was unrepentant 
“1 gave the order for the crowd 
to be dispersal, and I will do 
the same tomorrow and the 
day after if necessary." 

He said the council had 



A smoke bomb among supporters of ousted Georgian president Zviad Gamsakhurdia during a rally in Tbilisi 


imposed the “absolute mini¬ 
mum” of restrictions on Tbilisi 
residents, asking only that a 
curfew and a ban on public 
meetings be observed. 

Mr Iosseliani, who denied 
anyone had been hurt in the 
incident, said his men had 
fired blanks. But in an appar¬ 
ent Mr Sigua insisted the use 
of firearms to disperse demon¬ 
strations had been prohibited. 

He also contradicted the 


assertions of the council that 
the rest of Georgia had been 
quiet. He said there were 
reports of groups of Gamsak- 
hurdia supporters seizing sec¬ 
tions of railway line in western 
Georgia, and tearing down a 
television tower in Abkhazia, 
in the north-west. 

Regional prefects appointed 
by Mr G amsakh urdia were 
being replaced by men from 
the council, Mr Sigua said, and 


were attempting to confiscate 
weapons and maintain order in 
the republic. 

There were unconfirmed 
reports of meetings elsewhere 
in the country in support of Mr 
Gamsakhurdia. Travellers 
arriving in Tbilisi said they 
had heard shooting around the 
town of Kutaisi, 200km from 
the cap ital Tbilisi's communi¬ 
cations have been damaged in 
the recent fighting, malting it 


difficult to receive news. 

Mr Sigua said he was urging 
the council to annul last 
Thursday's order to dissolve 
the Georgian parliament, 
which he hoped would meet 
again by January IS. 
and other matters. 

The militar y council has said 
it will band over all its powers 
to the provisional government 
as soon as the situation stabi¬ 
lises. 


EC steps up efforts to calm Moscow’s fear over mad cow disease 

UK, Russia act to settle beef row 


By Our Foreign Staff 


BRITISH and Russian officials 
were in intensive talks in 
Moscow yesterday to try to set¬ 
tle an embarrassing row over 
Russia's reluctance to accept 
UK beef aid because of claims 
it could bring “mad cow” dis¬ 
ease to Russia. 

Veterinary surgeons from 
the UK and the European Com¬ 
mission were also meeting 
their Russian counterparts in 
an attempt to persuade them 
that the beef is safe. 

Mrs Lynda Chalker, the Brit¬ 
ish minister for overseas devel¬ 
opment, is due to fly to St 
Petersburg tomorrow, when 
she will seek to defuse the raw. 

The announcement of Mrs 
Chalker's visit came as an 
exasparated British govern¬ 
ment said it had suspended 
delivery of 2.000 tonnes of fro¬ 
zen beef to Russia while steps 


were taken to persuade the 
Russian authorities that Brit¬ 
ish beef is free of the “mad 
cow” disease, bovine spongi¬ 
form encephalopathy. 

The beef rejected by Moscow 
officials at the weekend was 
the first tranche of the EC’s 
food aid programme for Russia. 
The British meat was finally 
accepted by the northern Rus¬ 
sian city of Murmansk, which 
has different health regula¬ 
tions from those of Moscow 
and where no cattle are reared. 

The rest of Britain’s meat 
aid consignment - accumu¬ 
lated by the UK under the EC’s 
Common Agricultural Policy - 
haS been put back into cold 
storage pending the return 
from Moscow later this week of 
Mr Keith Meldrum, the UK’s 
chief veterinary officer. 

Mr Meldrum, who flew to 


Moscow on Monday, will hold 
further talks with the Russian 
authorities today. 

The Ministry of Agriculture 
in London confirmed that the 
beef sent to Russia had come 
from UK herds which might 
have been infected by BSE. 
However, under EC regulations 
adopted in June 1990, the 
infected parts - mainly bones 
and offal - could be removed 
and the meat safely consumed. 

But the meat could not be 
certified in the normal way. 
Only meat from herds which 
had been free of the disease for 
two years could be certified as 
BSE-free. The disease is a brain 
disorder which has ravaged 
British herds for the past five 
years and has also soured 
Britain's trade relations with 
other members of the Euro¬ 
pean Community. 


Sir Rodric Braithwaite, the 
British ambassador in Moscow, 
said Russian vets had sought 
assurances that none of the 
beef came from farms which 
had suffered outbreaks of the 
disease, but this was impossi¬ 
ble to do. 

Mrs Chalker’s visit to St 
Petersburg, to discuss the dis¬ 
tribution of £20m ($36.4m) of 
animal feed grain sent by the 
British government, was 
planned before the beef dispute 
broke out. But she wifi discuss 
the problem with officials in 
the northern Russian city, for¬ 
merly called Leningrad. 

British officials said the first 
two grain shipments of about 
20,000 tonnes each had already 
arrived and a third was due to 
leave Britain later this week. 
The feed grains have been dis¬ 
tributed without any problems. 


Employers attack Maastricht deal 


By David Gardner In Brussels 


EUROPEAN social policy 
threatens to become “a two- 
headed monster”, which could 
damage EC business, as a 
result of last month’s Maas¬ 
tricht summit, European 
employers said yesterday. 

The UK agreed to the Maas¬ 
tricht treaty on European 
Union only after its 11 partners 
consented to keep existing 
social clauses and pursue their 
more ambitious aims in labour 
law through an unprecedented 
protocol, alio wing them to leg¬ 
islate through the Community 
and exempting Britain. 

Mr Zygmunt Tys 2 kiewicz, 
secretary-general of Unice, the 
Europe-wide employers' organ¬ 
isation. sold this was the worst 
of both worlds. 


First, the retained social 
chapter - which will still be 
the basis for laws applying to 
all 12 member states - should 
have been tightened up. This 
would have prevented the 
European Commission from 
introducing laws like the con¬ 
troversial directive limiting the 
working week to 48 hours by 
using health and safety rules, 
which require only a qualified 
majority vote rather than una¬ 
nimity. 

Second, the protocol on 
social policy was full of legal 
holes. It left unclear, for 
instance, whether measures 
passed by the 11 become part 
of the body of EC law (the 
acquis comunautain). 

if they do, as France and 


Germany insist, then the 
diluted form of majority voting 
envisaged for the protocol 
could mean six countries legis¬ 
lating not only for all the EC, 
except the UK, but also for the 
seven European Free Trade 
Association countries which 
will fell into line with EC law 
once the European Economic 
Area is set up in 1993. 

Mr Tyszkiewicz also pointed 
out contradictions between the 
protocol - which allows posi¬ 
tive discrimination in fevoor of 
women, for example - and the 
treaty, which does not. The 
protocol excludes “pay” from 
EC competence, but does not 
define exactly what It Includes. 

This, the Unice sec¬ 
retary-general suggested, 


might lead to loopholes, such 
as that which led the European 
Court to rule that pensions for 
men and women had to be 
equalised retroactively - the 
so-called Barber case, the 
financial costs of which Maas¬ 
tricht also diluted through a 
protocol 

Patrick Blum adds from Lis¬ 
bon: Mr Douglas Hurd, the UK 
foreign secretary, said in Lis¬ 
bon yesterday that Britain was 
“not closing with a bang the 
idea of a social dimension In 
the community”. 

“We believe there is a con¬ 
siderable range of measures 
which could and should be 

pressed ahead under the Portu¬ 
guese and British presiden¬ 
cies," he said. 


Middle East peace talks 


Continued from Page I 


Mr Yitzhak Shamir, the prime 
minister, said: “We are very 
disappointed by the unjust and 
one-sided decision of the Secu¬ 
rity Council It ignores com¬ 
pletely the acts of murder 
against Israeli citizens. 

“Israel will continue to fulfil 
Its duty to safeguard the secu¬ 
rity of Its citizens and will act 
against all those who encour¬ 
age and incite terror and vio¬ 
lence and will continue to 
move the peace process for¬ 
ward," he added. 

The UN Security Council res¬ 
olution, which received full US 

backing, was passed by a vote 
of 154. 

Israel yesterday accused 
Washington of bowing to Arab 
pressure by supporting the UN 
resolution. 

“We can only express oar 
bitterness, oar anger and our 


regret that the US continues to 
pay a price to bring the Arabs 
to the negotiating table at the 
expense of Israel and of terror 
victims," said Mr Yossi Ben-A- 
haron, a senior aide to the 
prime minister and a member 
of the Israeli negotiating team 
to the peace talks. 

The 12 Palestinians ordered 
expelled by Israel - most of 
them relatively unknown - 
are suspected of activism In 
Palestinian nationalist organi¬ 
sations. Israel has expelled 66 
Arabs since the start of the 
Palestinian uprising in 1987. 

Mr Shimon Peres, leader of 
the opposition Labour party, 
hinted that the thning of the 
move had been inappropriate. 

“They should have consid¬ 
ered very carefully whether 
the expulsions were appropri¬ 
ate at this time and whether 
they would in fact achieve 
their aims," he mid. 


EC monitors killed 


Continued from Page 1 


are brave men doing a danger¬ 
ous job and we and all the peo¬ 
ples of Yugoslavia are in their 
debt The tragedy is bound to 
Influence people's attitudes, 
but I think it will have the 
effect of redoubling efforts to 
achieve peace rather than 
weakening them.” 

Lord Carrington, chairman 
of the EC-sponsored peace 
talks which are due to resume 
in Brussels tomorrow 
described it as a “tragic inci¬ 
dent" and hoped it would not 
scupper peace hopes. EC offi¬ 
cials privately warned that the 
attack may jeopardise plans for 
a 10,000-strong United Nations 
peace-keeping force to be sent 
to Yugoslavia. 

The helicopters were flying 
over Novi Marat near Varaz- 
din, about 50 km north-east of 
Zagreb, from which federal 


army units had completely 
withdrawn in September. 

The Croatian interior minis¬ 
try said one of two federal air 
force jets flying in the area 
turned and fired a missile at 
one of the helicopters. 

Mr Alexandr Papa vie. a 17 
year-old who saw the helicop¬ 
ters come down, said: “I saw 
the plane fire on the helicop¬ 
ters. One helicopter was hit, 
the second one veered to the 
right to escape." 

The five dead, who were the 
first EC monitors to die in the 
Yugoslav civil war, included 
the Italian pilot and co-pilot of 
the helicopter, which exploded 
in midair. The second helicop¬ 
ter, carrying four Italians and 
a Belgian, crashlanded safely. 
Italy provides most of the 
pilots and logistical support for 
the 170-strong EC monitoring 
team, while France has sup¬ 
plied administrative back-up. 


Ford to sell 
Japanese 
cars back 


to Japan 


By Kevin Done, Motor 
Industry Correspondent,- 
in Detroit 


FORD, the second largest US 
carmaker, is to export Ford- 
badged right-hand drive 
vehicles from America to 
Japan and to the UK, the 
world’s biggest right-hand 
drive car markets, for the first 
time since tjip early 1900s. 

The company said yesterday 
that a right-hand drive version 
of the new generation Ford 
Probe, a sporty coupe due for 
launch in (he US in mld-1992, 
would be built in the US for 
export to the UK and Japan 
beginning In the autumn of 
1998. 

Ironically in view of the 
mounting automotive trade 
friction between the US and 
Japan, the Ford Probe is built 
at the US, Flat Rock, Michigan 
assembly plant of Mazda, 
Ford’s Japanese affiliate in 
which it holds a 25 per cent 
stake. 

The Probe is a Fozd-dezzved 
version of the Mazda MX-6 
coupe. Ford and Mazda have 
one of the most far-reaching 
alliances in the world auto 
industry. Mazda has engi¬ 
neered several models sold 
under the Ford badge, about 
half of the vehicles sold by 
Ford in the Asia-Pacific region 
are sourced in whole or in [art 
by Mazda, while in the US 
some Ford vehicles are 
rebadged for sale by Mazda. 

Mr Allan Gilmour, president 
of Ford’s automotive 
operations, said that the 
right-hand drive version of the 
Probe, would be “merely the 
beguiling of a series of 
vehicles built in America that 
will be exportable to 
right-hand drive markets”. 

The current generation Ford 

Probe, which is now being 
phased out of production, is 
already exported to several 
left-hand drive markets such 
as Germany, the Netherlands, 
Switze rland and Sweden. 

Chrysler last year became 
the first of the big three US 
carmakers to announce plans 
to produce a right-hand drive 
version of a North American 
vehicle, wben it said it would 
export vehicles to the UK, 
Including a right-hand drive 
version of its Jeep Cherokee 
four-wheel drive vehicle. 

Ford and Chrysler are only 
following some Japanese pro¬ 
ducers, however, which are 
already shipping right-hand 
drive versions of vehicles pro¬ 
duced at their US plants to 
Japan and the UK, a trend 
begun by Honda with Its 
Accord estate car. 


US car sales. Page 4; Japanese 
motor sales, Page 4; Japanese 
investment in UK, Page 8 
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Siren voices on 
the ERM 



Background noise about UK 
membership of the ERM is 
plainly not going away. Yester¬ 
day brought a fresh appeal 
from a group of UK monetarist 
economists to quit the system 
entirely and revert to domestic 
monetarist policies, presum¬ 
ably along the lines of the 
early 1980s. Such agitation is 
relevant to the markets insofar 
as it puts pressure on sterling. 
Beyond that, the question is 
how Car it belongs to the realm 
of the practical 

It is in principle self-evident 
that sound money is not desir¬ 
able at any price: if. for 
instance, it were to reduce the 
UK to a permanently depressed 
region. But there are only four 
basic options. The UK can 
leave the ERM on the terms 
suggested by the monetarists, 
preferably with the addition of 
an independent UK central 
bank. But the monetarism of a 
decade ago remains deeply 
unfashionable; as for central 
bank independence, It is 
viewed with hostility by the 
Treasury. Second, the UK can 
revert to the older native tradi¬ 
tion of inflation tempered by 
devaluation. But the stop-go 
policies of the 1970s are more 
unfashio nable again. 

This leaves only two practi¬ 
cal options, both of which 
involve staying in. The first is 
to tough things out at the orig¬ 
inal central rate, the logic 
being that since the ERM is 
designed to be painful it might 
as well get on with it To 
devalue would be only to buy 
time until UK inflation 
brought the pain back. The sec¬ 
ond is to devalue anyway, on 
the grounds that time is worth 
buying until the mismatch 
between the UK and German 
economies is less extreme. 

The obvious snag about the 
second is that it weakens faith 
in sterling while retaining the 
obligation to defend it, thus 
raising the theoretical possibil¬ 
ity of higher interest rates 
again. A possible way out 
would be the perception by 
other ERM members that Ger¬ 
man monetary stringency is 
here to stay, leading to an 
agreed revaluation by the 
D-Mark later in the year. But 
that has to be a matter of genu¬ 
ine consensus. The practical 
likelihood is that the Tories, 
for better or worse, will have 
to fight an election on the pres¬ 
ent terms. 


FT-SE Index: 2,482-9 (.1(13) 
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Wall Street 


gests a degree of caution about 
the stampede Into equities 
ginraa the discount rate cat on 
December 20. Could that sim¬ 
ply reflect a one-off shift of 
funds from money market 
accounts? Or have investors 
scented the makings of robust 
recovery? 

Retail investor enthusiasm 
for equities in an apparently 
overvalued market could be 
interp r eted as the final flower¬ 
ing of a bull trend that can be 
traced back as far as 1974. But 
-according to Mr Bob Farrell of 
Merrill Lynch, there is a dan¬ 
ger of over-simplification. Non- 
cyclical growth stocks like bio¬ 
technology companies do look 
like peaking out. In con- 
trast,the S & P capital goods 
index fell 12 per cent between 
March and mid-December. 
That sector is now rebounding 
from an oversold position. 
There may thus be same way 
further to go in cyclical stocks 
- though not necessarily con¬ 
sumer-related ones like cars - 
even after the general buying 
frenzy dies away. 

All of which must be encour¬ 
aging for European fund man¬ 
agers wondering about adding 
to their US portfolio before the 
interest rate differential with 
Germany narrows and the dol¬ 
lar starts to recover. There are 
caveats, certainly. One is that 
the markets may be upset by 
injudicious fiscal priming in 
Washington. Another is that 
recovery may not materialise. 
Mr Farrell believes it will, 
though it may not last The 
1990s will see a much more 
stop-go kind of economy, he 
says. So investors will have to 
become used to trading in and 
out of the market 


meat In the Agnelli fam ily's 
pan-European food strategy. 
The ultimate goal may remain 
obscure, but the latest deal has- 
two Immediate implications, ft . 
notably strengthens the Italian 
grip on France's - much-prized 
water company, and It under 
tines the growing alliance 
between the Agnellis and Mat 
son Worms. „ .. 

These two families are 
openly acting in concert at St 
Louis, where they have more 
than so per cent of the votes. 
By combining the new St Louis 
stake in Perrier with the 35 par 
cent held by Exor, the quoted 
copipany for which the 
Agnellis are currently Baking 
a full bid, they will now own 49 
per cent of Perrier. Under 
French takeover rules that 
should trigger a partial bid far 
the rest, though minority 
shareholders should not expect 
an y favours. The Agnellis 
would not be required to pay 
more than the FT1J35 per 
share forked out this week by 
St Louis, and with effective 
control already in their hands 
they will hardly want to. 

The more interesting ques¬ 
tion is whether a more sub¬ 
stantial shake-up of food and 
drink assets in France is on the 
cards. Notwithstanding stakes 
In BSN held directly through 
the Agnelli vehicle Ifil (SB per 
cent) and indirectly via St 
Lords (3 per cent), a foil bid for 
the food giant is difficult to 
envisage. It would be hugely 
expensive, would cause deep 
political ructions and would 
simply not be the Agnelli style. 
The Agnellis and their French 
friends are nevertheless emerg¬ 
ing as a powerful new force In 
the European food industry, 
ready to mount a serious chal¬ 
lenge to the Hkes of Nestle and 
Unilever in the 1990s. ' 


Unit trusts 


It might be a negative indica¬ 
tor for US equities that the 
advisory panel of the Wall 
Street Week television pro¬ 
gramme is more bullish than 
ever before. It certainly sug- 


European food 

This week’s purchase by 
Saint Louis of a 1R8 per cent 
stake in Source Perrier is 
another intriguing develop- 
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High Yields. 


Tax-efficiency. 


Security. 


Tffinidwide, Fidelity is one of die leading money fund managers looking 
after $60 billion for millions of customers. Our new global range of Money^ 
Funds now offers international investors a most effective way to manjim* cash 
and currency balances to their best advantage. 

- High ‘wholesale' rates of interest and competitive foreign exchange rates. 

~ No deduction of tax - interest is paid out or accumulated gross. 

- A high degree of security for your capital through investment in only the most - 
credit-worthy banks. 

- A choice of 13 major currencies. 

~ Easy conversion between currencies free of charge. 

For more information on Fidelity Money Funds, including current 
interest rates for each currency, contact your local Fldelityomce. 

Jersey, Cl 44 534 71696 Taipei 886 21(A 8931 

Hong Kong 852 848 1700 Amsterdam 3120 6710 976 

Munich 49 89 33 6203 London 44 71 283 9911 

Bermuda 1809 295 0665 Sydney 6l 2 2316933 

Singapore 65 227 3033 
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Baillie Gifford’s resignation 
from the Unit Trust Associa¬ 
tion no doubt owes something 
to Scottish thrift, saving as it 
does an annual subscription of 
£15,000. But it also betrays fii& 
tion within the industry over 
plans to change the way units 
are priced. Coming after defec¬ 
tions by the Prudential and 
others over robust UTA criti¬ 
cisms of insurance company 
commission structures, the lat¬ 
est departure further illus¬ 
trates the gulf between differ¬ 
ent parts of the retail financial 
services sector. It would obvi¬ 
ously be useful for the market 
if unit trusts, investment 
trusts and insurers were able 
to present a united front 
against the building societies. 
But that, it seems, is not the 
real world 
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affd Crvdlt Management Group 
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Tough limes take 
toll on ^tollers 

- : v r!r .' Boots, the UK chem- 

' ists chain and retail- 
/jrffjTTyf ing group,yesterday 
reported that sales in 
fil/t^Sy the final quarter of 
ff ji 1991 had falles 

. . “someway, short" of 

* 'f.-T. target, prompting a 
fei|. in Itsrsharfcprice. Marks and Spencer, the 
foot*and riotHfagretailer, confirmed the 
Impression that ^Chrishhas had been slow for 
retailers, Page 22;.Sporks fly, Page 10 


MCC units may be sold - 

Price Waterhouse. administrators to Maxwell 
Communication Corporation, said yesterday 
that the sale of operating subsidiaries could 
take plaoe.sodh following approval of Its . 
administration plan by a New York court last 
Friday, Page23 


Puzzle for fund managers 


FINANCIAL TIMES 



fund managers returning to work this week 
alter the extended Christmas and new year 
break face something of a conundrum. They 
have to determine the weightings of equities, 
bonds; property and other investments In their 
portfolios. This time, the problem is more diffi- 
cuft than rt Is in most years.' Page 37 


Steeled for a hard time 

Metals producers are bracing themselves for 
another punishing year In 1992. Recovery in 
the US fa faltering as economic activity in the 
two remaining generators of growth - Ger¬ 
many and Japan. V is slowing. Page 24 


Sfciavdm scales down forecast 

Skanska, the largest cortstruction and property 
-qompm^|nJ9candjpaiha« l^aa scaled down 1 its* - 
profits forecast lor iaatyaar by SKr700m to 
around SKrlbn {SI80m). K made a profit of 
SKr2.37bn In 1990.' Page 16 


Further blow for Ratners 

Ratners Group, the. ailing jewellery group, was 
dealt a further blow yesterday as both Moody's 
and Standard 1 Poor's, the US credit agencies, 
announced they.were to review Its shares for 
possible downgrading in anticipation of poor 
trading results on both sides of the Atlantic. 
Page 22 \ • * . - 


Warburg ntabilised BT price 

S.G. Warburg Securities, the global co-ordina¬ 
tor for the flotation of the second tranche of 
British Telecom In December, yesterday said 
that it had bought 22.5m shares from the UK 
Treasury as put of the measures designed to 
help stabilise the share price. The announce¬ 
ment could Imply.that; 1 Warburg has bought up 
to*98m shares In the stock market since the 
December 9 float, which jsduld have made U a 
profit of about Cl.5m ($2.73m). Page 22 
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Consortium to supply business telecommunications service to Europe and the US 

Orion satellite group completes financing 


By Hugo Dixon in London 

A CONSORTIUM of international 
companies including British 
Aerospace yesterday completed 
the 3500m financing to establish 
an international private satellite 
system in competition to those 
owned by the world’s telephone 
companies. The Orion system, to 
he launched in 1996. will provide 
business telecommunication ser¬ 
vices throughout Europe and 
across the Atlantic. 

Orion, which has been under 


discussion since the mid-1980s, 
will compete with Intelsat and 
Eutelsat, the international and 
European satellite companies 
owned mainly by public tele¬ 
phone monopolies. The private 
US-based Pan American Satellite 
has a smaller competing system. 

In addition to being a partner 
in the venture, BAe will be the 
prime contractor to supply the 
satellite system. It will also be a 
leading service provider via satel¬ 


lite licences It has been awarded 
in recent years in the UK, Ger¬ 
many and Prance. 

The venture has been struc¬ 
tured as a complicated partner¬ 
ship to overcome US regulations 
which prevent foreigners owning 
more than 25 per cent of any 
radio licence. Orion Network 
Systems, the US group which has 
been promoting the project, is the 
general partner, while seven 
international groups are limi ted 


partners of International Private 
Satellite Partners. 

Apart from BAe, the six other 
groups are; General Dynamics, 
the US defence manufacturer 
Com Dev, the Canadian satellite 
group; Kingston Communica¬ 
tions, the UK local telecommuni¬ 
cations company; Matra, the 
French high technology group; 
Nissho Iwai, the large Japanese 
trading company; and Stet, the 
state-owned I talian telecommuni¬ 


cations group. Matra and General 
Dynamics are sub-contractors to 
BAe to provide and launch the 
satellite system. Services will be 
provided both by the partners 
collectively through 1PSP and 
individually as several of them 
have operating licences around 
the world. 

Mr Aidan Paul of Robert Flem¬ 
ing, the UK merchant bank 
which has been adviser to the 
project since 1988, said Orion 


would concentrate on “rooftop-to- 
rooftop business communica¬ 
tions". Businesses would be able 
to place satellite dishes measur¬ 
ing 1.2 metres across on their 
roofs and so establish their own 
private international communica¬ 
tions networks. 

The $500m financing consists 
of 890m of equity, supplied by the 
partners, and $400m of debt, pro¬ 
vided by a syndicate led by Chase 
Investment Bank. 
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William Dawkins on the Agnellis’ increasing investment in the French market 

Extended 
welcome to 
Italian family 

O ver the past five years, holding group in which it had 
Italy's Agnelh family has been buying shares since the 
gradually turned itself start of last year and which con- 


O ver the past five years, 
Italy's Agnelli family has 
gradually turned itself 
into France's largest foreign cor¬ 
porate investor, in turnover 
terms, almost without anybody 
noticing. 

The Agnellis have slid into the 
French business establishment 
with patient steps, doing their 
best to avoid treading on sore 
spots. 

They have led a general 
increase in Italian investment 
there and provide an example of 
how to understand and infiltrate 
a foreign market, especially one 
as sensitive to foreign invasion 
as France. 

The latest advance for the 
Agnellis' French interests comes 
via Saint Louis, the paper and 
sugar group in which they have a 
large minority stake. It has paid 
FFrt'.5bn (3289.5m) for 13.8 per 
cent of Source Perrier. This 
stake, formerly held by Perrier 
itself, has indirectly lightened 
toe Italian family's grip on the 
world's largest mineral water 
group. It also brings a powerful 
French shareholder into Perrier, 
soothing French fears that the 
group was about to pass into 
entirely foreign bands. 

£fil, an Agnelh holding group, 
owns only 6.4 per cent of Saint 
. Louis - bought last July - but 
works in partnership with 
Worms et de, the French family- 
controlled holding group which 
holds 36 per cent of Saint Louis 
shares and nearly 49.5 per cent of 
the voting rights, so giving the 
pair a dear majority. 

Separately, another Agnelli 
holding company, Ifint, is bidding 
for Exor, the wine-to-property 


family 

holding group in which it had 
been buying shares since the 
start of last year and which con¬ 
trols 35 per cent of Perrier. 
Between them. Exor and Saint 
Louis control 48.8 per cent of Per¬ 
rier shares. 

Saint Louis would hate to be 
seen as a pawn in the Agnellis' 
latest move. The deal has an 
industrial benefit for the sugar 
and paper group, says Mr Bern¬ 
ard Dumon, Saint Louis' chair¬ 
man. He told shareholders ou 
Monday that Saint Louis wanted 
to reinforce its food business and 
had been in contact with Mr Jac¬ 
ques Vincent, Perrier's recently 
retired chairman, since 1987. He 
did not exdude increasing Saint 
Louis’ stake in Perrier further. 

So what are the Agnellis up to 
in France? They may not have a 
very fixed idea themselves, 
according to Mr Gian Luigi 
Gabetti, head of Ifint. “The 
Agnelli group must not be seen 
like some monolithic bloc. There 
is no centralised programme, nor 
a central brain. What counts is 
personal connections... Co-ordi¬ 
nation at the highest level to 
avoid collisions in business," he 
said. . 

Some Agnelli-watchers in Paris 
say that, in the food industry at 
least the long-term prize is BSN. 
the leading French food group 
and Perrier's main competitor in 
mineral water. BSN*s chairman, 
73-year-old Mr Antoine Riboud, 
has made little apparent provi¬ 
sion for his succession, and has 
become one of Italy's biggest food 
operators with the Agnellis' help. 

BSN and Ifti’s partnership 
began in early 1987 when they 
jointly bought Ferrarelle, an Ital- 
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ian mineral water producer, and 
exchanged small stakes in each 
other later that year. Since then, 
they have snapped up Galbani, 
the Italian cheese group, the Pan- 
zani and Agnesi pasta brands and 
a stake in Peroni, Italy's largest 
beer group. Last month, Ifil sold 
full tjwnership of its jointly-held 
Italian mineral waters to BSN, 
making the French company 
Italy's leading supplier of mineral 
water. 

T he bargain could be that 
the Agnellis Will support 
Mr Riboud's food and 
drink ambitions as long as be is 
at the helm at BSN. on the under¬ 
standing that their interests will 
be well placed to succeed him, 
speculates an observer. Ifil has 
always stressed that it will do 
nothing in BSN without Mr 
Riboud's agreement. 

Whatever the Agnellis’ ulti¬ 
mate goal, the rules by which 
they play in France are clear - 
to observe the sensitivities of the 
local establishment and to avoid 


making hostile moves. Ifint, for 
example, briefly jarred two lead¬ 
ing French banks last year by 
offering to buy only 66 per cent of 
Exor. but extended its offer to 
include all of the shares when it 
saw dissent in the air. 

Food and drink is only the lat¬ 
est theme to enter the Agnellis*- 
French interests, which represent 
an estimated combined turnover 
of FFr44bn, slightly ahead of IBM 
France, the second-largest for¬ 
eign investor. There is a joint lei¬ 
sure venture between Ifil and 
Accor, the French hotel group, 
plus minority stakes held by Ifint 
in the Club Mediterranee holiday 
group and a number of other 
French companies. 

There are also the French auto¬ 
motive and components busi¬ 
nesses of Fiat, the Italian car¬ 
maker chaired by Mr Giovanni 
Agnelli, with a FFr30bn annual 
turnover. Fiat's French arm is 
headed by Mr Giorgio Frasca, 
who made the first contact with 
Mr Pierre SuanL chairman of the 
Alcatel Alsthom telecommunica¬ 


tions and engineering group, 
which led in 1990 to the exchange 
of minority stakes between them. 
It is the same technique as used 
to seal the BSN partnership, 
although in the Alcatel Alsthom 
deal the pair also exchanged 
some businesses. 

—The Agnelli family's recent 
advances invite the question of 
whether France is attracting a 
general inflow of Italian capital. 
Mr Raul Gardini is another 
recent investor, with his acquisi¬ 
tion of a stake in Sucres et Den- 
rees, toe commodity trader. 

Not all Italian investors have 
had a smooth ride, as shown by 
the losses at Cerus, Mr Carlo De 
Benedetti's French holding com¬ 
pany, following its failed bid for 
control of Societe Generate de 
Belgique. But that has not 
dimmed the perception, that with 
the single European market, the 
Italian business world sees a 
profitable home for itself in 
France. 

Lex. Page 14; Gardini looks to 
fresh horizons, Page 16 



Giovanni Agnelli’s Fiat 
group has entered France 


Debt downgrade underlines 
difficulties at Chrysler 


By Martin Dickson in New York 

THE severe financial pressures 
facing Chrysler, the smallest of 
the Big Three US motor manufac¬ 
turers, were underscored yester¬ 
day when Standard & Poor’s, the 
credit agency, lowered its rating 
of the company's debt 

S&P said the reasons included 
the weakness of the US car mar¬ 
ket and the fact that Chrysler 
had not taken action to improve 
access to the capital markets for 
its important and profitable 
finance arm, Chrysler Financial. 

..' The agency said It had cut the 
ratings of both Chrysler and 
Chrysler Financial to single-B- 
plus from double-B-min us. Chrys¬ 
ler said it was disappointed at the 
move, which was “not warranted 
by the current financial outlook”. 

The leading credit rating agen¬ 
cies reduced Chrysler's debt from 
investment grade to “junk bond" 
status about a year ago, which 
made it more difficult for the 
company to raise debt capital. 


Yesterday’s move by S&P will 
reinforce that position, although 
Mr Robert Lutz. Chrysler presi¬ 
dent, said the change would have 
minimal impact on the compa¬ 
ny’s finances. He added that the 
company’s cash position was 
“extremely satisfactory, as will 
be seen In the fourth quarter 
earnings statement, relative to 
industry conditions". 

Chrysler, in common with 
Detroit rivals General Motors and 
Ford, is suffering heavy losses 
because the US recession has cut 
demand for cars when US indus¬ 
try faces intense competition 
from Japanese rivals. 

S&P said that Chrysler’s cash 
reserves, saleable assets and 
access to bank credit should give 
it adequate financial flexibility at 
least for 1992. 

However, it added that “nega¬ 
tive cash flow this year due to 
persisting weak auto markets 
would leave Chrysler ill-prepared 


to meet the challenges it will face 
thereafter in toe intensely com¬ 
petitive North American automo¬ 
bile industry”. 

It said the fact no restructuring 
had been implemented height¬ 
ened concern about Chrysler 
Financial's ability to cope with 
heavy debt maturities over the 
next two years, when more than 
half its SiGbn of debt outstanding 
is due to be paid back. 

“If such actions are not imple¬ 
mented, substantial sales of 
Chrysler Financial assets will be 
required," the agency said. “Ulti¬ 
mately, Chrysler Financial's abil¬ 
ity to support Chrysler's automo¬ 
tive operations could be 
affected.” 

It also pointed out that by toe 
end of 1993 the company would 
have to contend with substan¬ 
tially higher pension contribu¬ 
tions, renegotiation of its bank 
credit facilities and its labour 
contract. 


Sears, Roebuck to cut $50m in costs 


T.M*o 


By Nikki Tall in New York 

SEARS, ROEBUCK, one of the 
largest retailers in the US, yester¬ 
day announced plans to eliminate 
around 7.000 jobs through a $60ra 
Investment programme in auto¬ 
mated “customer service facili¬ 
ties. 

The Chicago-based company, 
whose management has recently 
faced shareholder criticism and 
where retailing profits fell in the 
third quarter, said it hoped to 
achieve annual cost-savings of 
around SSQm from this year as a 
result of the move. 

The investment will go on 
-28,000 new point-of-sale termi¬ 
nals. and 6,000 automated cus¬ 
tomer-service “mini-kiosks’*. 

installation of the equipment is 
due to begin shortly and the com¬ 
pany said this should be com¬ 
pleted by the end of the first 


quarter. Sears already operates 
some service kiosks - where cus¬ 
tomers can access service and 
credit facilities, for example - 
but these are usually in non-sales 
areas. The current proposal is to 
place these throughout the sales 
floors. 

Sears said around 1,000 
full-time non-sales jobs and 
around 5,900 part-time clerical 
positions would be eliminated. 

It added that about 676.000 sq ft 
of back-office space would be con¬ 
verted to sales area. 

The company added that 
employees affected by the moves 
would be offered toe chance to 
switch to another job in the 
store. Like most stores groups. 
Sears has a fairly high level of 
staff turnover. 

The company said it planned to 


test different delivery options for 
its catalogue merchandise. The 
aim was to increase direct home 
deliveries, reducing the amount 
of catalogue merchandise held at 
store pick-up areas. Sears sub¬ 
contracts most of the delivery 
operation. 

The US retailer has been under 
pressure recently; the merchan¬ 
dise group, which covers the 
stores, catalogue business and 
the Sears credit card, reported a 
60 per cent fall in aftertax profits 
in 1990 to S257.4rn, and cost-cut- 
ting has become a priority. 

Sears has been hit by the 
expansion of Wal-Mart, the suc¬ 
cessful Arkansas-based discount 
retailer, and by K-Mari's more 
aggressive stance. These two 
large retail rivals have signifi¬ 
cantly lower cost bases. 
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Former Lonrho director 
joins Vestey Group unit 


By Mlchiyo Nakamoto in London 


UNION International, the 
troubled arm of tbe Vestey 
Group, one of Britain's largest 
private companies, has 
appointed Mr Terry Robinson, 
a former executive director of 
Lonrho, the international trad¬ 
ing group, as chief executive 
and a director. 

The appointment comes 
amid mounting speculation 
over the fnture of Union, 
which could face administra¬ 
tion if it is unable to win the 
support of bankers for a 
rescheduling of its substantial 
borrowings. 

Union, which announced in 
October that it may breach its 
banking covenants, is in dis¬ 
cussions with more than 70 
international banks over the 
rescheduling of loans totalling 
about £350m (S637m). 

It recently appointed Schro- 
ders as financial adviser and 
the appointment of a chief 


executive from outside tbe 
group is part of its restructur¬ 
ing. Mr Tim Vestey, who has 
led the group through its 
recent rocky period, will 
remain a director of Union and 
general manager of Vestey 
Group. 

Mr Robinson, 47, recently 
resigned from Lonrho where 
he has been a group manage¬ 
ment accountant and since 
1981, a director of the group. 
As one of Lonrho's most out¬ 
spoken directors, he has often 
been mentioned as a possible 
candidate to succeed Mr Tiny 
Rowland, the group’s 74-year- 
old chief executive. 

At Lonrho, he was instru¬ 
mental in shaping tbe group's 
defence against Mr Alan Bond, 
the Australian entrepreneur 
who built up a hostile stake in 
the group nearly three years 
ago. 

Mr Robinson said his 


appointment at Union was 
“very useful In establishing a 
positive relationship with the 
banks,” and that the experi¬ 
ence with developing countries 
which he gained at Lonrho and 
in developing strategies for 
businesses would serve him 
well at Union. 

Union, which is involved in 
businesses ranging from meat 
wholesaling and re tailin g to 
property development, is bur¬ 
dened with unlet property 
developments that are likely to 
lead to a write-down of more 
than £60m, and has been hit by 
recession in its major markets 
and hyper-inflation in Brazil 
where It has cattle interests. 

While there was “every 
chance of moving out of any of 
the businesses,” Mr Robinson 
said he believed the agro-indus¬ 
tries would remain the ratio¬ 
nale for Union. 

Observer, Page 18 


High-tech plastics joint venture 


By William Dawkins In Paris 

ELF ATOCHEM., the chemicals 
subsidiary of Elf Aquitaine, the 
French oil group, is consider¬ 
ing a worldwide joint venture 
in high-performance plastics 
with Rohm and Haas, the US 
maker of Plexiglas. 

The companies are planning 
three joint ventures, for their 
acrylic sheet and powder 
moulding businesses, covering 
the US, western Europe and 
the rest of the world, to reduce 
manufacturing costs, share 
research and development 
and expand their product 


lines. 

High-performance plastics 
are used in buildings, car com¬ 
ponents and trim, sanitary 
ware, furniture and street 
signs, and the industry is dom¬ 
inated by some of the world’s 
largest chemicals companies. 

Elf Atochem would not give 
the market share of its high- 
performance plastic, Altuglas, 
but It said: “To stay competi¬ 
tive in the coming decade, a 
company most be present on at 
least two. if not on the three, 
main markets - Europe, 


northern America and Asia. It 
is already a reality for other 
producers.” 

The US joint venture will be 
51 per cent controlled by Rohm 
ana Haas; Elf Atochem will 
control the European business 
and the company for the rest of 
the world will be equally 
owned. Elf Atochem has 
annual sales of FFrSObn 
($9.6bn), of which the equiva¬ 
lent of 8250m Is In performance 
plastics, about the same as 
Rohm and Haas, which has 
total sales of $2L8bn. 


GEC Alsthom buys German unit 


By Andrew Baxter 

GEC ALSTHOM, the 
Anglo-French power engineer¬ 
ing and transportation equip¬ 
ment group, has strengthened 
its presence in eastern Ger¬ 
many through the acquisition 
of Berlin-based TRO's high 
voltage switchgear and instru¬ 
ment transformer activities. 

No terms for the deal were 
disclosed, hut TKO is the main 
supplier for these products in 
eastern Germany. TRO Is a 
much larger manufacturing 


company which is in the hands 
of the Treuhand, the privatisa¬ 
tion agency. 

The activities being sold 
have an annual turnover of 
DM50m (USS33m), and will be 
taken over by Concordia 
Sprecher Energie, GEC Als- 
thom’s German subsidiary in 
high voltage switchgear and 
transformers. German turn¬ 
over in this sector will rise to 
DM130m, giving GEC Alsthom 
a dominant mar ket position. 


The acquisition is seen by 
GEC Alsthom as a strategic 
move. The company is cautious 
about business prospects, but 
the TRO business could benefit 
from infrastructural spending 
by utilities and municipalities. 

As part of the deal, the 
Anglo-French group has won 
agreement that it needs to 
employ only 200 people at the 
facilities it is acquiring, a 
much smaller number than 
bad been employed by TRO. 


Skanska to 

cut forecast 

of profits by 

SKr700m 

By Robert Taylor 

in Stockholm 

SKANSKA, the largest 
construction and real estate 
company in Scandinavia, has 
scaled down its profits forecast 
for last year by SKr700m to 
around SKrlbn (8180m). It 
nude a profit of SRr2-37bn in 
1990. 

Skanska said tbe main rea¬ 
son for its latest gloomy prof¬ 
its prognosis stemmed from 
the financial troubles incurred 
by Seliner, Norway's biggest 

building company. In which 
svanska has a one-third inter¬ 
est. 

Selmer's other main share¬ 
holders are the troubled Nor¬ 
wegian banks, Christiania and 
den Norsks, who joined Skan¬ 
ska in 1990 in a rescue of the 
company. 

Skanska also blamed the 
“turbulence in the exchange 
and money markets during the 
autumn" as well as falling 
property values for the further 
revision in Its profits forecast 

Selmer is estimated to have 
incurred a loss of SKr750m in 
1991 because of difficulty in 
selling apartments in Oslo and 
in Spain as well as problems 
with its energy projects. 

At a special shareholders* 
meeting held by Selmer on 
January 3, it was decided to 
write down the value of the 
Norwegian company's capital 
to zero. This meant a write-off 
of SKr297m for gkanhia. It 
was also agreed to make a new 
share issue in Selmer worth 
NKr350m, though Skanska has 
still not made up its mind 
whether It will participate. 

Skanska had earlier pro- j 
posed a financial reconstruc- ! 
tion for Selmer based on the | 
provision of farther credit for | 
it from the Norwegian banks. I 
However, the banks opposed 1 
tftjg and made a counter-offer ] 
suggesting that Skanska 
should guarantee the further 1 
credit provisions for Selmer, 
something that Skanska in 
turn rejected. 

Last October, Skanska 
reported profits (after finan¬ 
cial items) for the first eight 
months of 1991 of SKrl.lBbn, 
against SKrl.7lbn. At that 
time it said it expected a profit 
for the year of around 
SKrl.7bn after estimated 
write-downs of SKriMMhn. 


Gardini looks to fresh horizons 

William Dawkins examines an expanding food processing alliance 

M R RAUL Gardini, for- ern Europe, where demand can 
mer chief of Italy's only grow and where “the 
Ferruzzi agro-indus- exporter must become an 
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Blockbuster Entertainment Coiporation 

(Incorporated In the State of Delaware, U.SA) 

Introduction by 

Merrill Lynch International Limited 
162,040,114 shares of Common Stock, par value U.S.S.10 per share 

Application has been mode to the London Stock Exchange lor admission of the shares of Common Stock of 
Blockbuster Entertainment Corporation ta the Official List 

Listing Particulars relating to Blockbuster Entertainment Corporation are included In the Companies Flche Service available from 
Extel Financial Limited, 37-45 Paul Street. London EC2A 4PB from 15.00 hours on 9th January, 1992 and may be obtained 
during normal business hours (Saturdays and public holidays excepted) until 10th January, 1992 by collection only from the 
Company Announcements Office, The London Stock Exchange. London Stock Exchange Tower. Cape! Court Entrance. Off Bartholomew 

Lane, London EC2N 1HP and until 22nd January, 1992 from: 

Merrill Lynch International Limited 
Ropenmker Place, 25 Ropemaker Street, London EC2Y 9LY 

Blockbuster Entertainment Corporation 
901 E. Las Olas, Fort Lauderdale, Florida 33301 

Doled 8th January, 1993 


ROYAL TRUSTCO LIMITED 
Yen 12,000,000,000 Reverse Dual - 
Currency Debentures Due 1992 

Notice is hereby given that the Rate of Interest has bean (bead at 
7.5425% and that the interest payable on the relevant Interest 
Payment Date April 7,1992 against Coupon No. 17 in respect of 
Yen 10,000,000 nominal of the Notes wHI be NZ$833.46. 


January 8. 1992 London 

By: Citibank, N A [CSSl Dept], Agent Bank 


CITIBANO 




U.S. $200,000,000 
American Express Bank Ltd. 

Floating Rate Subordinated Capital Notes 
Due 1999 

Nodes is hereby given that for the interest Period 9th January, 
1992 to 9th April, 1992 the Notes will bear interest at the rate of 
4M% per annum. The interest payable on 9th April. 1992 against 
Coupon No. 20 will be U5. $107.43 perils. $10Nominal and 
US. S2£85J6 per US- $254000 Nominal. 

DATED THIS 8TH 0AY0F JANUARY, 1992. 

Principal Paying Agent 
$£2 ROYAL BANK OF CANADA 
m&B EUROPE LIMITED 


SABRE Vm LIMITED 
JPY5,000,000,000 
Floating Rote Secured 
Notes Doe 1993 
For the 3 months period 6th 
January, 1992 to 6th April 
1992 the Notes bear the 
interest rate at 5.625%. 
JPY14.219 will be payable 
from 6th April, 1992 per 
JPY1.000,000 principal 
amount of Notes. 


Yamakfi International 
(Europe) limited. Agent Bank 


Consultancy 

GERMAN 

two day revisum courses 

lOTbodoo Plan, Uodoa SW7 2KZ 
TBL0715M UH PAX0713M 16U 


JgjBte Saitama International 
£9 (Hong Kong) Limited 

(Incorporated in Hong Kong) 

US $100,000,000 

Guaranteed Floating Rale Notes Due 1995 

Holders of Floating Rate Notes of the above issue are 
hereby notified that for the Interest Period from 8th 
August, 1991 to 7th February, 1992 the accumulated 
interest amount payable is US $276.31 per US $10,000 
nominal. 

AgentBank 

Bank of America International Limited 


M R RAUL Gar dini , for¬ 
mer chief of Italy's 
Ferruzzi agro-indus¬ 
trial and chemicals group is 
branching out on his own. and 
adding to the pace of Italian 
expansion Into the world food 
processing business. 

It was early December when 
Mr Gar dini and his French 
business associate Mr Jean- 
Marc Vernes, paid FFrl.65hn 
(S313m) for a large slice of 
France's commodities industry. 

They went on to attract help 
from an international consor¬ 
tium of some of the biggest 
players in the world sugar, 
grain and starch industries, 
creating a large and potentially 
very influential alliance, with 
tentacles in the US, across 
Europe and in the territories of 
the former Soviet Union. 

The deal gave Mr Gardini 
and his allies majority control 
of Cacao Barry, the world's 
largest cocoa bean processor, 
and Sogdviandes and Vital, 
France’s largest meat trader 
and processor, plus a stake in 
their former owner, loss-mak¬ 
ing Sucres et Denrdes (Sue- 
den), France’s top commodity 
dealer. 

It makes Mr Gardini a poten¬ 
tial competitor to B6ghin Say, 
the French sugar group 
chaired by Mr Vernes, which is 
controlled by FernmL Mr Gar¬ 
dini said he would try to avoid 
competing against Eridiana, 
Femizzi's sugar division, “but 
if we can’t avoid it we can’t,” 
he added. 

Mr Gar dini . nharrman of Gar¬ 
dini e Associati (GEA), the 
holding group which controls 
the former Sucden companies, 
will spend much of this month 
visiting managers before set¬ 
tling on firm plans. 

The establishment of food 
processing businesses in east¬ 


ern Europe, where demand can 
only grow and where “the 
exporter must become an 
investor", may become a prior¬ 
ity. said Mr Gardini “One can 
set up in a market that needs 
imports, but if possible, one 
must also get established In 
the country. Currently, neither 
Cacao Barry nor SogSviandes 
are in the countries of eastern 
Europe. We will have to reflect 
on this," he said. 

He wants wider co-operation 
with his partners. Archer Dan¬ 
iel Midland (ADM), the large 
US grain processing company, 
Tate & Lyle of the UK and QP, 
the Luxembourg-based holding 
group which controls extensive 
European starch interests. 
Each have a 5 per cent stake in 
GEA. Tate & Lyle admitted 
just after the deal that GEA 
was more interesting as a “con¬ 
venient vehicle” for pooling 
the partners' world contacts 
and industry insights, than as 
an investment In the Sucden 
businesses. 

It is too early to go into 
details. “The knowledge that 
each partner has of interna¬ 
tional affairs could lead to joint 
projects. Our territory is the 
experience that each one of us 
has. Rather than fighting 
between us on certain projects, 
we will be able to realise them 
together," said Mr Gardini. 

He dismissed any suggestion 
that his new partners would 
hold tbe whip hand over GEA, 
by virtue of their market 
power and the close links that 
exist between them. 

“This is a natural and simple 
association between people 
from the same profession,” 
insisted Mr Gardini, pointing 
out they have all agreed that 
he should be “president direc¬ 
tor general of the group in the 
French sense of the term”, 





Raul Gardini: a natural 
ai^d simple association 
meaning that he has wider 
powers than an Anglo-Saxon 
chairman or chief executive. 
He added that it was be who 
asked them if they would like 
to join, rather than the other 
way round. 

M r Gardini said he had 
an “intellectual affin¬ 
ity" with Mr Dwayne 
Andreas, the 73-year-old head 
of ADM, who has extensive 
and very highly placed con¬ 
tacts in the former Soviet 
Union. 

Mr Pierre Callebaut, chair¬ 
man of C1P and Mr Neil Shaw, 
chairman of Tate & Lyle are 
“old acquaintances," added Mr 
Gardini. though senior French 
sugar industry executives said 
they thought the Etnglfahiwan 
and Mr Gardini were fierce 
competitors. 

The close ties between Mr 
Gardini's new allies are not 
surprising, given the clubbish 
traditions of the world sugar 
industry. ADM, for example, is 
Tate & Lyle's largest single 
shareholder, while CIP's Mr 


Callebaut has been, on the UK 

company’s board since 1988 
and is said to be a Cktse ally of 
Mr Andreas. Tate & Lyle and 
CIP jointly own CST, a leading 
European starch and sweet¬ 
ener group. 

Mr Gardim, Mr Jean-Marc 
Vernes and the Sotiete Gen- 
trale d’Investissement (SCR a 
French Investment company 
which they jointly control, 
have 85 per cent of GEA 
between them, with the rest In 
the of their allies, “We 

have not thrown out the idea 
of having other associates so 
long as there are no conflicts of 
interests. This will permit ns 
to enlarge our horizons," said 
Mr Gardini. 

The progress of the alliance 
will be watched with the kee¬ 
nest interest by the French 
commodities industry. 

Rival food industry execu¬ 
tives do not believe that Mr 
Gardini's arrival can be seen 
as a guarantee of survival for 
the troubled Sucden, which 
has mad e heavy job cuts and 
raised a FFrl.lbn bridging loan 
from its banks since losing 
FFr476m In 199a 

The French government 
seems to have token on the 
role of defender of Sucden's 
fortunes, after its controversial 
decision in November to allot 
to Sucden and Interagra, 
another French food group, a 
8405m, food-for-oil barter deal 
with the Soviet Union. 

This move raised a chorus of 
protest from French commod¬ 
ity group competitors, which 
claimed they were not asked to 
tender for this Important con¬ 
tract 

However, the arrival of Mr 
Gardini does give Sogftriandes 
and Cacao Barry an ambitious 
and cash-rich parent, in place 
of a deeply indebted one. 


Porsche sales slump in US I Regional Visa chief resigns 


PORSCHE, the German luxury 
sports car company whose 
earnings have suffered as a 
result of weakness in world 
markets, yesterday said sales 
In the US had slumped from 
9,100 to 4,400 last year, writes 
Andrew Fisher in Frankfurt 
In December, they totalled 270 
cars against 800 the year 
before. 

The steep decline in what 
used to be its dominant market 
- it sold nearly 70 per cent of 
output in the US before busi¬ 


ness was hit by the 1987 stock 
market crash and dollar weak¬ 
ness - was generally expected 
in view of tbe recession in 
the US and the problems 
of tbe motor sector in North 
America. 

Porsche will next week spell 
out details of its performance 
at its annual press conference 
near Stuttgart It has already 
said that net profits in its 
financial year to July 31 1991 
fell to less than DMfiOm (839m) 
from DMB8.4m. 


MR JACQUES KOSCIUSKO, 
managing director of Visa 
International's Europe. Middle 
East, and Africa region, has 
resigned after less than two 
years in the job, writes David 
Barchard. 

The region is Visa's largest 
after tbe US and one of the 
main growth markets for the 
international plastic card and 
travellers cheque payment sys¬ 
tem. Mr Kosciusko’s decision 
took UK Visa member banks 
by surprise yesterday. 


Barclay card, the largest Visa 
issuer outside the US, said that 
it was sorry to see him go so 
soon. 

A statement from Visa 
International's London offices 
yesterday said that Mr Kos¬ 
ciusko, who joined Visa in Feb¬ 
ruary 1990, was returning to 
France for strong personal rea¬ 
sons. 

His successor is Mr Jean- 
Jacques Desbons, 57, executive 
vice-president for consumer 
products at Visa International. 


Illlllllllllllllllllllllllllllllllllllllllllllllllllll 

S.G.Warburg Capital B.V. 

U.S.S200,000,000 Floating Rate Notes 2006 

unconditionally and irrevocably guaranteed by 

S.G.Warburg Group pic 

Da accordance with die provisions of the Notes, notice is hereby given 
that, foe the six month period, 8th January, 1992 to 8th July, 1992, the 
Now will bear interest at the raw of 4tt per cent, per annum. Coupon 
No. 12 will therefore be payable on 8tfa July, 1992 at ILS.S5.529 JS 1 per 
coupon from Notes of U-&S250,000 nominal and U .5.1221.18 per coupon 
from Notea of U5.S10,000 no minal. 


S.G.Warburg Sc Co. Ltd. 

Agent Bank 

llllllllllllllllllllllllllllllimillllllllllllllllll 
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SALES, TAXES INCLUDED AS OF DECEMBER 31,1991 


I 


Dec. 1991 
finFF 


* 

Tv>d«e months 

% cumulated 

Dec. 91/ 

ended Dec 31,1991 

December 917 

Dec 90 

tin FF mil Lon») 

December 90 

40.3 

113.211 

33.7 

47.5 

78.519 

34.6 



Group sales 
France 


■jz: — 

ccording to an agreement duty signed in December, 
Cat in four wifi dispose of its state in Erteco Span beginning 
1892. This subskSery operates 37 convenient stores in Madrid 
area un<& the Ahorro Diana name. 


U.S. $100,000,000 
Security Pacific 
Corporation 
Subordnated Floating Rate 
Notes due 1992 

Notice Is hereby given that tor the 
Interest Period from January 8, 
1992 to April 8,1992 the Notes will 
carry an Interest Hale of 4Sfa% 
per annum. The coupon amount 
parable on April 8. 1992 wU be 
U7S. $1,121.76 and U.S. S112.17 
respectfvefy far Notes in denomi¬ 
nations at Cl.S. $100,000 and U.S. 
$ 10 , 000 . 

ByrUn Cbasa MattaBsa Bairit, HJL 
Londm, Agasi Ba* 

January 8,1992 



Appointments 

Advertising 

Appears every 
Wednesday & 
Thursday (UK), 
and Friday 
(International 
Edition) 



ABBEY NATIONAL TREASURY SERVICES PLC 
(FORMERLY ABBEY NATIONAL BUILDING SOCIETY) 
£ 42.000,000 AMORTISING SUBORDINATED 
FLOATING RATE SERIAL NOTES DUE 1997 

In accordance with the provisions of the Notes, notice Is 
hereby given as follows 

■ Interest period : 3rd January, 1992 to 3rd April, 1992 

• Interest payment date : 3rd April, 1992 

• Interest rate : 11.29% per annum 

• Coupon amount : £ 27,971.31 per Note of £ 1,000,000 

BANgUB JKTERMATXOflALE A LUXEMBOURG 
SocUU Anonyms 


needle 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 14 January 1992 

1. The Bank of England announces the Issue by Her 
Majesty's Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bids, for tender on a 
bid-yield basis on Tuesday, 14 January 1992. An 
additional ECU 50 million nominal of Bills vral be allotted 
directly to the Bank of England. 

2. The ECU 1,000 million of Bills to be issued by tender 
will be dated 16 January 1992 and will be in the 
toBowing maturities: 

ECU 300 million for maturity on 13 February 1992 
ECU 300 million for maturity on 16 April 1992 
ECU 400 million for maturity on 16 July 1992 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
to the Bank of England, Securities Office, Threadneedle 
Street, London not later than 10.30 a.m., London time, 
on Tuesday, 14 January 1992. Payment tor Bills allotted 
wffl be due on Thursday, 16 January 1992. 

4. Each tender at each yield tor each maturity must be 

separate application form for a minimum of 
EC !d SO?* 000 romlnal- Tenders above this minimum 
must be in multiples of ECU 100,000 nominaL 

5 - Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
wid a year of 360 days) rounded to two decimal places. 
Each application form must state the maturfty date of the 
which application is made, the yield bid and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 

!22S°^°D'HL p f rt Wjkanls who have requested 
oredit of Bills jn global form to their account with 

relevant systems against payment For applicants who 

bSavaUabletor 

SiSrin 3 * Se S! r,tfe ? Office of the Bank of England 

dS Jd 3 f,££' °H n J hu ^’ 18 '* anu *Y 1992 provided 
dsaredI funds> have been credited to the Bank of 




“la- 19e 

Bank of England 
7 January 1992 
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n sively focused on 

r JPTr^^B sheets and their t 

The Power 

sold, and o 

of Ideas: : 

M&A 1991. 


C3Ffr*BogtonC3ie«rt _._ 

Automotive_ 

Augatlnc • , 

Bratislavske Automobilove Zavody 

Ford Motor Company 

Pegulan-Werkc AG, a subsidiary of Stora AB 

Republic of Poland 

Skoda Automobilovy Koncem, &p. 

OieTTiir^ ^^^JliedProd ucts 

Ecolablnc 
M. A. Hanna 

Hurigaaiah Stare Property Agency 
RocheHofalmg AG 

Consumer Products & Services 

American Standard Inc 
Countess York of California, Inc 
Envirosafe Services, Inc 
Fedders Corporation 
Hungarian State Property Agency 
MacAhdrews Sc Forbes Group Inc 
Pegulan—Werke AB, a subsidiary of Stora AB 
Reebok international Ltd. 

Redon, Inc • • - • 

Revlon, Inc. 

Sara Lee Corporation 

Sara - Lee Corporation 

Sara Lee Personal Products (Australia) Pry. Ltd 
Sara Lee Personal Products (Australia) Pty. Ltd 
Simsmetal Waste Management Services Pty. limited 
The Stanley Works 
Svenska Gdlulosa Akriebolaget SCA 
Tkixamat&a. 

TonfcaCorporation 

Unifi,Inc 

Financial Institutions 

Banco de Gngdifo Industrial 
Banco Commercial Andogueno 
C^/Sovot Corporation 

California Federal Bank FSB, a subsidiary of CalFed Inc 
Comerica.Incorporated ' 

Comerica Incorporated 

Federal Government of the United States of Mexico 


During 1991, corporations around the world aggres¬ 
sively focused on restructuring both their balance 
sheets and their basic businesses. Their primary 
r A goal was to become globally 

Wr” ■ competitive. Assets which did 
W W not meet this objective were 

sold, and operations which offered a com- 
^ petitive advantage were merged 

or acquired. The result 

122 Merger and Acquisition clients 
^ in 21 countries chose CS First Boston 

■fl to advise them on over $56 billion 

■ in transactions. 

J ^ W Q Major sectors of activity 

included consolidation in 
the U.S. commercial banking industry, worldwide 
privatizations, the development of Eastern Europe and 
a broad resurgence in Latin America. CS First Boston 
played a significant role in every one of these areas. 

As 1991 clearly demonstrated, clients cannot 
afford to wait for change. Together, we must anticipate 
it and then use our insights, experience and resources 
to take advantage of it. This new global environment 
puts a premium on ideas and the people who can 
turn them into successful results. Results like the 
ones you see on these three pages. 


Acquisition of National Industries, Inc 
Establishment of a new Company: with Volkswagen AG 
Divestiture of Ford New Holland, Inc to Fiat S.pA 
Sale of Durmonr to Girozentrale et aL 

Sale of 51% Interest in Fabryka Samochodow Malolitrazowych SA to Fiat S.pA (Pending) 
Establishment of a new Company with Volkswagen AG 


Joint Venture and Acquisition of the Cleaning and Sanitizing Businesses of Henkel KGaA 
Acquisition of Colorant and Additive Concentrates Business from Akzo N.V (Pending) 
Privatization of Odgen es Dissousgtizgyar Kir to Messer Griesheim GmbH 
(a member of the Hoechst Group) 

Divestiture of the Plant Protection Operations of The Maag Group to Ciba-Geigy 


Divestiture of Tyler Refrigeration to Kelso Sc Company 

Sale of 45% Interest to Inter-American Partners 

Acquisition of Remaining Interest by EnviroSource Inc (Pending) 

Acquisition of the Emerson Quiet Kool Division from Jepson Corporation 
Privatization of Lehel HufogfepgvSr Rl to AB Electrolux 

Divestiture of Crosman Products Incorporated to Worldwide Sports & Recreation Inc 
Sale of Richetti to Partek OY 

Repurchase of 32% Interest from Pen than d Group pic 

Divestiture of Max Factor and The Betrix Cosmetics and Fragrances to The Procter & Gamble Company 
Divestiture of Clean & Clear Cosmetics to Johnson & Johnson 
Acquisition of Majority Interest in Compack Trading and Packing Company 
from the Hungarian State Property’ Agjency 
Acquisition of 9 Textile and Apparel Businesses from Linter Group Limited 
Divestiture of Pelaco Group Pty. Ltd. to Gazamore Pty. Ltd. 

Divestiture ofYam Businesses of Bradmill Textiles and National Textiles to Rocklea Spinning Mills 
Divestiture of Waste Management Division to Ipodec Ordures Usines SA 
Advice with Res pea to Hart-Scott-Rodino Filing by Newell Co. 

Divestiture of Austrian Tissue Operations to Papierwerke Waidhof-Aschafienberg PWA 
Joint Venture with Whirlpool International B.V. Taking a 43% Interest (Pending) 

Sale of Company to Hasbro, Inc 
Acquisition of Macfield, Inc 


Fairness Opinion on Merger with Banco Exterior de Espana, SA. 

Merger with Banco Santander {Colombia) 

Stock Swap Merger with NCNB Corporation to form NationsBank Corporation (Ticker Symbol: NB) (Pending) 
Divestiture of Trust Services of America, Inc to Northern Trust Corporation (Pending) 

Acquisition for Stock of Plaza Commerce Bancorp 
Merger for Stock with Manufacturers National Corporation 
Privatization of 78.6% Interest in Banca Confia SA to an Investor Group 
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Federal Government of the United States of Mexico 
Federal Government of the United States of Mexico 
Federal Government of the United States of Mexico 
Federal Government of the United States of Mexico 
Federal Government of the United States of Mexico 
Federal Government of the United States of Mexico 
Federal Government of the United States of Mexico 
First American Bank&hares, Inc. 

Hibernia National Corporation 

House of Fraser 

MCorp 

Midlandc Corporation 
Midi an tic Corporation 
Osterreichische Landerbank AG 
People's Bank 

Security Pacific Corporation 

Society Corporation 

Society Corporation 

South Carolina National Corporation 

Thomas H. Lee Company 

United Banks of Colorado, Inc 


Privatization of Banca Cremi Sj\. to Multivalores 
Privatization of Banco de Credito y Servidos Bancreser to an Investor Group 
Privatization of a 70.7% Interest in Banco National de M&dco (Banamex) to Acciones y Valores 
Privatization of Banco de Oriente to Grupo Margen 

Privatization of Banpais SjA to CJBX, Mexival _ 

Privatization of 77% of Multibanco Mercantil de Mdxico SjA to Grupo Finantiero Probursa 
Privatization of Bancomer SA. to Valores de Monterrey SA. 

Divestiture of Valley Fidelity Bank & Trust Company to First Tennessee National Corporation 
Divestiture of Credit Card Operations to First USA Inc 

Divestiture of Retail Credit Card Operations to General Electric Capital Corporation 

Divestiture of MBank Waco and El Paso to Investor Groups 

Divestiture of United Penn Bank to Mellon Bank Corporation 

Divestiture of York Bank and Trust Company to First Maryland Bancorp 

Merger for Stock with Zentralsparkasse und Kommerz i al b ank Wien AG . 

Sale of Credit Card Portfolio to Bank One Corporation 
Stock Swap Merger with BankAmerica Corporation (Pending) 

Acquisition for Stock of Ameritrust Corporation (P endin g) 

Divestiture of Trustcorp Bank Huntington, NJA to Fort Wayne National Corporation 
Merger for Common Stock with Wachovia Corporation 
Acquisition of Old Stone Credit Corporation from Old Stone Corp. 

Merger for Stock with Norwest Corporation ___ 


Food 8c Beverage 

Brierley Investments Limited 
Cereal Foods Limited 

Garvey Holding AG 
Glenmore Distilleries, Inc 
Heineken International Beheer B.V 
Iberlat, SA. 

Procordia AB 
Republic of Poland 
Whitman Corporation 

Health Care 


American Medical International, Inc 
American Medical International, Inc 
E. L du Pont de Nemours and Company 
E. L du Pont de Nemours and Company 
K L du Pont de Nemours and Company 

Hospital Corporation International Ltd. 
Quail Espafra, SA. 

Rhone-Poulenc Rorer, Inc 


Industrial & Other 


ABB Asea Brown Boveri Ltd 
ABB Asea Brown Boveri Ltd 
Beheersmaatschappij ENBIBV 
CooKson Group Pic 
Cross 8c Trecker Corporation 
Itel Corporation 

Ishikawajima-Harima Heavy Industries Co., Ltd. 
Lawson Mardon Group Limited 

Lion Nathan Limited 
Lundrigans-Comstock Limited 
Oce-van der Grinten N.V. 

Oerlikon-Burhle Holding Ltd. 

Papfripari Vallalat 

Treuhandanstalt 

Treuhandanstalt 

Treuhandanstalt 

United Dominion Industries Limited 


Sale of 14.17% Interest in Lion Nathan Limited to an Investor Group 
Sale of the Biscuit Businesses and Nabisco Brand Names of Cereal Foods Limited to 
Lanes Biscuits Pty. Limited 

Sale of 89.3% Interest in OMSA Alimentation SA to Ma n age m ent 
Sale of Company to United Distillers, a unit of Guinness Pic 
Acquisition of 50.3% Interest in KomSromi SorgySr 
Acquisition of 50% Interest in Lactaria Espanola, S A (Pending) 

Sale of W. Weibull AB to SLR (Pending) 

Privatization of a 40% Interest in E. Wedel SA to PepsiCo, Inc 

Spinoff of Pet Incorporated ___ 


Divestiture of 3 Acute Care Hospitals to PSL Healthcare System, Inc 
Divestiture of Comprecare Holdings, Inc to an Investor Group 
Divestiture of Isos tat Microbial System to Carter-Wallace, Inc 

Divestiture of Oncogene-based Cancer Diagnostics Initiative to Applied BioTechnology 
Divestiture of Vista Immunoassay System to Syva Company, a subsidiary 
of Syntex Corporation 
Merger with Bioplan Holdings pic (Pending) 

Joint Venture with National Medical Enterprises, Inc to form New Teknon SA 
Sale of Certain Assets of Woelm Pharma GmbH to a 50-50Joint Venture with 
Johnson & Johnson and Merck & Co. _ 


Divestiture of Dry Branch Kaolin Company to Imetal S A 
Divestiture of Georgia Kaolin Company, Inc to ECC Group PLC 
Divestiture of ENBI Group to Konmklijke Nijverdal-Ten Cate (Pending} 

Sale of 80.4% Interest in Cookson Plibrico Ltd. to Asahi Glass Ox, Limited 
Sale of Company to Giddings & Lewis, Inc 

Divestiture of Great Lakes International to Blackstone Capital Partners, LP. 

Sale of 20% Interest in Jurong Shipyard Limited to an Investor Group 
Advice to Special Committee with Respect to Sale of an Interest held by Roman Corporation 
to Standuff Company, a unit of Cragnotti & Partners Capital Investment 
Divestiture of 75% Interest in New Zealand Can Ltd to Amcor Limited 
Sale of Comstock Canada Limited to TCVP, Inc 
Acquisition of the Binning Division from AM International 

Divestiture of the Welding Division to Soudure Autogene Francaise, a subsidiary of L’Air Liquide 
Sale of Majority Interest in Szolnok Papier Rl, a subsidiary of Papfripari Vallalat, to 
Brigl and Bergermeister Papierfabrik Aktiengesellschaft 
Sale of Comae AG’s Underwater Pumps Division of Spezialpumpen Berlin 
to Dresser Industries, Inc 

Sale of Dittersdorfer Hydraulik GmbH, a subsidiary of ORSTA-Hydraulik AG, to WR-Armaturen GmbH 
Sale of Piston Rod Division Stasskol GmbH of Comae AG to Management 
Acquisition of Certain Businesses from Robertson-Ceco Corporation (Pending) 


Insurance 


ABB Asea Brown Boveri Ltd 
Am Base Corporation 
Am Base Corporation 

Associated Insurance Companies, Inc 
CalFed Inc 

Metropolitan Life Insurance Company 
Phoenix Mutual Life Insurance Company 
lopdanmark A/S 

Media 8c Telecom munica tions 

American Television & Communications Corporation 
The Australian Government 


General Cinema Corporation 
NYNEX Corporation 

Pacific Telesis Group 

Providence Journal Company and Kelso & Company 

Taft Broadcasting Partners, Ltd 

Taft Broadcasting Partners, Ltd 

TPI Enterprises, Inc 

TVX Broadcast Group Inc 


Advice on Restructuring of Sirius Gruppen AB 

Divestiture of Commonwealth Insurance Company to Fairfax Financial Holdings limited 
Divestiture of Home Insurance Company to TVH Acquisition Corporation, 
an affiliate of Trygg-Hansa SPP Group 

Acquisition of Shelby Insurance Company from Alleghany Corporation (Pending) 

Divestiture of Beneficial Standard life Insurance Company to Conseco Capital Partners, T P 
Acquisition of Certain Pension Business from The Mutual Life Insurance Company of New York 
Merger with Home Life Insurance Company (Pending) 

Advice with Respect to European Par tn ership (Pending) 


Advice with Respect- to Offer by Time Warner Inc for Re maining Interests (Pending) 

Sale of Aussat Pty. Ltd and licenses to operate Second Telecommunications Carrier to 

Optus Communications Pty. Ltd, a consortium of BellSouth Corporation, Cable Wireless Pic; 
Mayne Nickless Limited, AMP Society, NML Association and AJDC Fund 
Acquisition of Harcourt Brace Jovanovich, Inc 

Divestiture of NYNEX Business Centers for Cash and Preferred Stock to 
Computerland Corporation 

Joint Venture and Related Transactions with Cellular C ommi mirarinns, Inc 
Acquisition of King Broadcasting Company (Pending) 

Sale oflnterest in WPHL Inc to Tribune Broadcasting Company, a unit ofTribune Company (Pending) 
Sale of WGHP-TV to Great American Communications, Inc (Pending) 

Formation of Exhibition Enterprises Partnership with American Multfenema, Inc 
Sale of Company to Paramount Communications, Inc 







CS First Boston Gfieoi Description of Hansaction 

Natural Resources 

The Ahs<±utz Corporation 

Arklailhc; 

Baker Hughes Incorporated, 

BASF Com. 

Cabot 02 & Gas Corporation 

Hear Corporation 

ImpaSoil Limited 

Imperial Oil Limited 

Imperial CHI Limited 

ImperialOil limited 

Xilroy Co.- ofTexas, Inc 

National Intergroup, Inc 

NiRCOXnc 

NZFP Resources Limited 

NZFP Resources Limited 

NZFP Resources Limited 

NZFP Resources Limited 

NZFP Resources Limited 

QjFB Partners 

Sunshine Mining Company 

Tenneco Inc 

Texscan Corporation 

Unocal Corporation 

Sale of Certain Assets to Kerr McGee Corp. and Nippon Oil Ltd 

Acquisition of Minority Interest in Arkla Exploration Company (Pending) 

Divestiture of Baker Hughes Vetco Services to Tuboscope Corporation 

Divestiture ofWmtershafl Energy (Pending) 

Advisor to the Special Committee of the Board of Directors Regarding Cabot Corp. Exchange Offer 

Divestiture of Gory Associated Industries, Inc to Redlands, pic 

Sale of Certain Assets to Swift Energy Inc 

Divestiture of Certain Oil and Gas Properties to Saskatchewan Oil and Gas Corporation 

Divestiture of Certain Oil and Gas Properties to Chauvco Resources Ltd 

Divestiture of Certain Oil and Gas Properties to Lasmo Canada Inc 

Divestiture of Certain Oil and Gas Properties to Texaco Canada Petroleum Inc and 

Mission Energy Fuel Company 

Divestiture of Certain Oil ana Gas Properties to Various Buyers 

Divestiture of Oil and Gas Assets to Nuevo Energy 

Divestiture of Permian Partners, LJ?. to Ashland Oil, Inc 

Acquisition of U.S. Gulf Coast Offshore Division from Union Texas Petroleum Holdings, Inc 

Sale of 49.6% Interest in Bridge Oil Limited to an Investor Group 

Divestiture of Mawson Pacific limited to Reynolds Australia Metals Ltd 

Divestiture of North American Oil and Gas Fields to New London PLC 

Divestiture of Red Dome Gold Mine to Niugini Mining Limited 

Sale of Interest in Wafi Gold Venture to CRA Limited 

Divestiture of Petrolane Gas Service Limited Partnership (Pending) 

Divestiture of U.S. Oil and Natural Gas Reserves to Sonat, Inc 

Divestiture of Tenneco Natural Gas Liquids Corp. and Tenneco Methanol Co. to Enron Gas 

Processing Company, a subsidiary of Enron Corporation (Pending) 

Advice with Respect to Management Buyout 

Divestiture of Southeastern U.S. Petroleum Products, Marketing 

and Distribution Operations to Louis Dreyfus Energy Corp. (Pending) 

Technology 

Argo-Tech Corporation 

Bicoastal Corporation 

Bicoastal Corporation 

K L du Pont ae Nemours and Company; 

: N.V. Philips Gloeilampenfabrieken 

E. L du Font de Nemours and Company; 

. .N.V Philips Gloeilampenfabrieken 

E. L du Pont de Nemours and Company, 

N.V Philips Gloeilampenfabrieken 

ElectronicData Systems Corporation, 
a subsidiary of General Motors Corporation 

First FinancialManagement 

Hercules Incorporated 

Infbtnon Corporation 

Lockheed Corporation 

NEC Corporation 

Nokia Oy 

NZFP Resources limited 

Schrack Electronik AG 

Sumitomo Metal Industries, Ltd. 

Varian Associates Inc 

Varian Associates Inc 

Varian Associates Inc 

Varian Associates Inc 

Varian Associates Inc 

Varian Associates Inc 

Varian Associates Inc 

Varian Associates Inc 

Divestiture of Aircraft Accessories Division to Vestar Capital Partners, Inc 

Sale of Simuflite Training International to Southern Air Transport, Inc 

Sale of Librascope Corporation to Loral Corporation 

Divestiture of Optical Disk Manufacturing to OD & ME Service B.V. 
and OD & ME Systems B.V. 

Divestiture of U.S. CD-ROM Operations, a unit of the Philips 8c DuPont Optical 

Joint Venture to Disc Manufacturing, Inc, a subsidiary of Quixote Corporation 

Divestiture of U.S. Plastic Magneto-Optic Rewriteable Disk Operations, 
a unit of the Philips 8c DuPont Optical Joint Venture to Mitsubishi Kasei Corporation and 
its U.S. subsidiary Verbatim Optical Corporation 

Acquisition of SD-Sticon pic 

Acquisition of Alta Health Strategies, Inc (Pending) 

Divestiture of Aircraft and Electronics Units to B.F. Goodrich Company 

Mercer with Gandalf Technologies, Inc 

Advice with Respect to Proxy Contest from NL Industries, Inc 

Sale of Interest in Bull HN and Purchase of Interest in Compagnie des Machines Bull 

Divestiture of Nokia Data to ICL Pic, a unit of Fujitsu Limited 

Divestiture of 50% Interest in Kaiser Engineering Limited to 

American Capital and Research Corporation 

Sale of 83% Interest to Creditanstalt Bankverein and Ericsson 

Acquisition of 10% Interest in Read-Rite Corporation and Formation of Japanese Joint Venture 

Divestiture of Cyropump Division to Ebara Corporation 

Divestiture of Dry Vacuum Product Line to Vacuum Research Corporation 

Divestiture of Radio Frequency Subsystems to Signal Technology Corporation 

Divestiture of Several Non-Core Operations to DKP Electronics, Inc 

Divestiture of Solar Cell Product Line to Kopin Corporation 

Divestiture of Solid State Operations to Litton Industries, Inc 

Divestiture of Space Communications Operations to Hughes Aircraft Company 

Divestiture of Vacuum Systems, Electro-Optic Division and Molecular Beam to Intevac Corporation 

Transportation 

Deutsche Lufthansa AG 

The Government of Venezuela 

Iberia lineas Aereas de Espaha, SA and 
. Argentire Investors 

Acquisition with Japan Air Lines Company, Ltd. and Nissho Iwai Corporation of 57.5% Interest 
in DHL Worldwide Express 

Privatization of 60%. Interest in VIASA to Iberia Lineas Aereas de Espaha, SA. and 

Provincial Financial Group 

Acquisition of 85% Interest in Aerolineas Argentinas 

Utilities 

Fuerzas Electricas de Cataluna, SA. 

Iowa Sduthent Inc 

The Kansas Power & light Company 

Public Service Company of New Hampshire 

Servirios E16ctricos del Gran Buenos Aires (SEGBA) 

The Washington Water Power Company 

Sale of 25% Interest to Empresa National de Electritidad, SA (Pending) 

Merger for Common Stock with IE Industries Inc 

Merger for Cash and Stock with Kansas Gas & Electric Company (Pending) 

Merger for Cash and Securities with Northeast Utilities 

Privatization (Pending) 

Acquisition of Natural Gas Distribution Assets of CP National Corporation from ALLTEL Corporation 


First Ideas, 
Then Results. 
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All these securities fan'ing been sold, this announcement appears as a matter of record only. 

New Issue January. 1992 



International Bank for Reconstruction 
and Development 

Japanese Yen 80,000,000,000 
6 per cent. Notes due 18th October, 1996 


Issue Price: 101 per cent. 

plus accrued interest from and including 18th October, 1991 


The issue will form a single series with the outstanding 
Japanese Yen 75,000,000,000 6percent . Notes due 18th October. 1996 


Nikko Europe Pfc 


Bank of Tokyo Capital Markets Group 
Goldman Sachs International Limited 
LTCB International Limited 
Morgan Stanley International 
Norinchukin International pic 


Daiwa Europe Limited 
IB J International Limited 
J.P. Morgan Securities Ltd. 
Nomura International 
Yamafchi International (Europe*) Limited 


Credit Suisse First Boston Limited 

DKB International 

Merrill Lynch International Limited 

Mitsubishi Trust International Limited 

Mitsui Trust International Limited 

Paribas Capital Markets Group 

Sumitomo Finance International Limited 

Swiss Bank Corporation 

UBS Phillips & Drew Securities Limited 


Deutsche Bank Capital Markets Limited 
Fuji International Finance PLC 
Mitsubishi Finance International pic 
Mitsui Taiyo Kobe International Limited 
Nippon Credit International Limited 
Salomon Brothers International Limited 
Sumitomo Trust International pic 
Toyo Trust International Limited 
S.G. Warburg Securities 


Yasuda Trust Europe Limited 


PSIT 


Property Security 
Investment Trust 
pic 


interim Report 


Six months to 
Unaudited figures 

Total rents 


30.9.91 

EOOO’s 


30.9.90 

EOOO’S 


Profit before tax and 
extraordinary Items 


8,629 

3,001 


7,322 

1,421 


Profit available for 
shareholders 


2,757 


2,541 


Dividend: preference 
ordinary 


28 

1,806 


34 

1,505 


Total rents up from E7.3M to E8.6M. 


Profit before tax increased from E1.4M to 
E3.0M. 


Total dividend rises by 20% as forecast 
No off balance sheet accounting. 

No administration or finance costs capitalised. 


All interest relating to investment and dealing 
properties written off to revenue. 


Copies ot the Mi statement may be obtained from G. H. Caines Esq., 
Managing Director, Feicham Pam House. Lower Road, Fetcfum, 
Surrey KT22 9H0. 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES & OPTIONS * 

★ BONDS * ECONOMIC NEWS ★ 

CALL • LONDON 1071) 329-3377 - FRANKFURT (069)639X25 
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BankAxnerica 
Corporation 


(i nx Hpo taKK Sn if SarectOelawaie) 


U.S.$400,000,000 

Floating Rale Subordinated 

Capital Notes Due 1997 
Hokiera ot Notes of the abwo Issue 
arc hereby notified that tor the next 
Interest 5ub-penod from 9th January, 
1992 to TO February, 1992 the 
following writ apply. 

1. Interest Payment Dale: 9th 
March, 1992. 

2. Rais of Interest lor Sub-period: 
SS/por annum. 

3. interest Amount payable for 
Sub-penod: USS22Z22 per 
USS50.000 nominal. 

4. Accumulated Interest Amount 
payable: USS437.50 per 
US$50,000 nominal. 

5. Next Merest Subperiod uffl be 
from 10th February, 1932 to 9th 
March 1992- 


Agent Bank 
Bank of America 
International Limited 


Yen 10,000,000,000 


Metropolitan Estate and Property 
International N.V. 

(Incorporated with ftmited liability in The Netherlands) 

Floating Rate Guaranteed Notes due 1995 

Irrevocably and unconditionally guaranteed by 

MEPC pic 

(Incorporated with limited liability In England under the 
Companies Act 1929) 

Notice is hereby given that tor the Interest Period from January 8, 
1992 to July 8, 1992 the Notes win cany an Interest Rate of 
5 -375% per annum. The amount of interest payable on July 8, 
1992 W9I be Ysn 271,736 per Yen 10,000,000 principal amount 
of Notes. 

By. The Chase Manhattan Bank, fLA. 

London, Principal Paying Agent 
January 8,1992 


CHASE 


YOU WILL FEND 
THE FT 
WHEREVER 
YOUR BUSINESS 
TAKES YOU 


Currency Fax - FREE 2 week trial 


:-o:t Ar.iiw:, LI 3 

i'.'o-.v Lcr3cn iVIa 7 HO, UK ■ 

nzi-ry.? spetni VS isr ovsr 13 ye j 


l>'-: Anne Wh.Iby 
lei 071-73- 7! 73 
fan 071-33? £96* 



FTSE 100 _ S & P 500 ~ 

If you have a View, take a Position 
Contact: Asuan France; on 071-245 MSS 


ECU FtTrcnsPLC. 29 Chesham Place, SW1X8HL 
Dealing Bocks From 800 ah Tb *35 nt 


Notice ot Interest Rates 


To die Holden of 


Banco Central del Uruguay 
New Money Notes Due 2006 
Debt Conversion Notes Due 2007 


NOTICE IS HEREBY GIVEN that the interest rates covering the interest period from 
January 2,1992 to July 2,1992 are detailed below: 

Interest 
Payment 


Series Designation 

USD Debt Conrerrioa 
Notes 

STG Debt C on ver si on 
Notes 

USD New Money Notes 


Rare 


Interest Amount 


Dare 


5.125 Pet. P.A. USD $25.91 Per USD J 1,000 JuJy2,1992 


11.9375 PcL PA- 
5.250 Pet. P.A. 


STG 30. IS Per STG 
USD 26.54 Per USD 


500 

1,000 


July 2,1992 
July 2,1992 


January 8,1992 


Cm BANK, NJL, Agent 
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AT&T and 
NEC start 
advanced 
chip project 


By Alan Cane 


AT&T of the US and NEC of 
Japan are strengthening their 
collaboration in semiconduc¬ 
tor technology to develop a 
high-performance memory 
chip which does not require 
continual electronic refresh¬ 
ment 

The companies said they 
intended to work together to 
design and manufacture fast 
static random access memory 
chips (S-RAHs) able to store 
up to 4m hits of information. 
The project win involve fur¬ 
ther co-operation between NEC 
and AT&T’s Bell Laboratories. 

S-RAM chips are used In a 
wide range of electronic cir¬ 
cuitry where they can have 
power-saving advantages over 
D-RAMs, the most common 
kind of electronic memory. 

The S-RAM chips will be 
manufactured by NEC and sold 
by both 

The agreement is a step 
towards the establishment of 
maniifiirinTing technologies 
for the next generation of 
semiconductors. 

AT&T and NEC agreed last 
April to work on developl 
technology far advance d chi 
with memories four times 
more thaw current meth¬ 
ods allow. 

The agreement Is one of sev¬ 
eral between Japanese and US 
semiconductor companies 
aimed at easing trade friction 
between the two countries. 
Other examples include an 
agreement between Hitachi 

«mit Texas tnuriimiaiifa. 

Separately, International 
Bnrinwg TWariihMvt of the US 
«mii stwnMw of West Germany 
are collaborating an advanced 

mwimn y 


Vasp axes jobs 
as losses reach 
close to S60m 


By Victoria Griffiths 
in Sao Paulo 


VASP, the Brasilian airline, is 
cutting its workforce by 5.S 
per cent in the face of a 
nation-wide recession which 
threw the company into losses 
of up to $80m for 1991. 

Although Vasp won some 
market share from domestic 
competitors last year its ticket 
sales fell by 8 per cent as the 
recession in the Brazilian air¬ 
line industry began to bite. 
Some 560 employees will be 
laid off out of a workforce of 
11 , 000 . 

Mr Wagner Canhedo, the 
president and leading share¬ 
holder, launched an aggressive 
expansion campaign for the 
airline after the group’s priva¬ 
tisation in 1990. The company 
expanded into the interna¬ 
tional market and has routes 
to the west coast of the US, 
Argentina and Aruba. 

Mr Carlos Bright a company 
spokesman, said the Vasp's 
troubles would not alter its 
plans. He said it intended to 
invest about |2.5bn in the 
fixture and hoped to win routes 
to Miami, Brussels and SeouL 


Century buys 
life operations 
from UNUM 


By Nikki Taft in New York 


UNUM, the de-mutualised 
disability insurer based In 
Maine, awnmnicwl it hnri sold 
its UK life insurance, pension 
and mortgage operations to 
Century Ufa of London. 

UNUM did not disclose a 
sale price, bnt the NEL busi¬ 
ness - together with 18 per 
cent of NEL Per mane nt Health 
Insurance - was acquired by 
the US company for £3&£m in 
July 1990 from Invesco MiMf. 

UNUM subsequently bought 
out the remaining 82 per cent 
of NEL Permanent Health 
Insurance for about 852m. 

In September 1990, the US 
insurer made dear it planned 
to divest the life and pension 
operations, retaining the NEL 
PHI subsidiary. This was 
renamed UNUM Ltd, and 
remains part of the US com¬ 
pany. 

UNUM shares shed $ 1 % to 
close at 878 in New York. 


Deficit forecast 
at Bell Atlantic 


BELL ATLANTIC, the US 
telecoms group, expects to 
post a 1991 year-end loss. It 
Names the loss an a fiJSSbn 
accounting change charge that 
will be retroactive to the first 
1991 quarter, Reuter reports. 

The company, which plan* 
to restate results for the first 
three quarters of 1991, said the 
rel ated to tte^ado^tUm 

dard Number 106, which 
affects its accounting of 
retiree health and Ufa insur¬ 
ance benefits. 

In 1990, Bril Atlantic earned 
fLSlbn, or $&S 8 a share, on 
revenues of $ 12 J 0 bn. 

Excluding the charge, the 
company said its earnings 
from operations were on track 
to meet analysts' expectations. 


,f|t! 
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LSI Logic pulls out of US >j () Jo 
semiconductor consortium f 


.*■ 


By Louise Keftoe in San Francisco 


SEMATECH, the US 
semiconductor consortium set 
up some five years ago to 
develop world-beating chip 
manufacturing technology and 
stem Japanese competition, 
has lost one of its founding 
member-companies. 

LSI Logic has withdrawn 
from the consortium, marking 
the first defection from the 
industry group since Sematech 
was formed. 

LSI’s executives said they 
disagreed with the direction 
that S emat ech had taken and 
disapproved of Serna tech's 
Increased, emphasis cm support¬ 
ing US semiconductor produc¬ 
tion equipment manufacturers. 

Two more of Sematech’s 
ori ginal 14 member-companies 
are believed to be considering 
pulling out However, Sema- 
tech’s future is not in doubt 
The consortium has strong 
support from its leading mem¬ 
bers, including International 


Business Machines, Hew¬ 
lett-Packard, Intel, Motorola 
and Texas Instruments. 

LSI Logic's departure "leaves 
a dent, but not a serious one,” 
said Mr William Spencer, 
Sematech chief executive Its 
departure comes as the 
industry group is asking 
for extended government 
funding for the next five 
years. 

Sematech receives half of Its 
awniMi gaoom budget from the 
US Department of Defen c e and 
the remainder from member- 
companies. Sematech officials 
remain confident of continued 
government support, noting 
that the group has strong 
congressional backing for 
its efforts to increase the 
international competitiveness 
of the US semiconductor 
industry. 

However, LSI Logic’s 
withdrawal from Sematech 
demonstrates the difficulties of 


collaboration among compel- 
ing US chip-makers. .... 

"Sematech has significantly 
shifted its direction since 
the consortium was fanned , 11 
said Mr George Wells, LSI 
Logic president and drief oper¬ 
ating officer. The group's am- 
rent pr og ra mme is “not what 
we signed np for”, he com* 


"Storing up the US semicon¬ 
ductor production equipment. 
industry may well be a goad 
idea but it is not where we 
wanted to see Sematech put its. 
funds. 1 * 

LSL the leading manufac¬ 
turer of application-specific 
i n teg r a t e d circuits chips that 
are tailored to meet the needs 
of individual customers, said 
the technology requirements of 
its specialised products have 
diverged significantly from 
those of mass production com¬ 
modity chips over the past few 
years. 




Profits at Paramount 
slide 52% to $122m 


By Karen Zagor in New York 


PARAMOUNT Communi¬ 
cations, the US entertainment 
and publishing company, yes¬ 
terday blamed its 52.8 per cent 
decline in last year’s earnings 
on a poor performance in 
entertainment and lower inter¬ 
est income. 

For the fourth quarter to 
October 31, its profits fell 24.6 
per cent to 883.3m. or 70 cents 
a share, from 1110.5m, or S3 
cents, a year earlier. Revenues 
eased slightly to $L17bn from 
Sl.lSbn. 

For the whole of 1991, Para¬ 
mount had net income of 
8122.2m, or 81.03 a share, 
against 8259.1m, or $2.19. Reve¬ 
nues in 1991 were S3 Jbn, com¬ 
pared With S3-87bn in 1990. 

Paramount's provision for 
tax was $39.2m in the 1991 
quarter, against 841.9m a year 
ago. 

Earnings for the year 
include an after-tax charge of 
835.4m for write-downs on 
some film and television devel¬ 
opment commitments and reor¬ 
ganisation costs. Paramount's 
provision for tax in 1991 was 
857.5m, against $121 Jm a year 
earlier. 

Mr Martin Davis, chairman 
and chief executive, said: “Fis¬ 
cal 1991 results were clearly 
disappointing. However, we are 


confident that the decisive 
steps we have taken to 
strengthen management, 
improve our infrastructure and 
sharply pare overhead costs 
will produce markedly better 
results in 1992 and in the long 
term." 

The recent changes at Para¬ 
mount include the surprise 
appointment last spring of Mr 
Stanley Jaffa as president and 
chief operating officer. Mr 
Jaffa's appointment was fol¬ 
lowed by the abrupt resigna¬ 
tion of the head of Para¬ 
mount’s entertainment 
division, Mr Frank Mancuso, 
who was replaced by Mr Bran¬ 
don Tartikoff. 

Paramount said the results 
were in line with expectations, 
and shares In the company 
rose 81% to $40% on the New 
York Stock Exchange. 

Income from motion pictures 
was affected by a series of 
weak fltm releases, but Para¬ 
mount’s publishing division 
bad strong operating income. 

Madison Square Gardens’ 
loss In the fourth quarter and 
the year reflected higher pro¬ 
gramming expenses at MSG 
Network, costs related to the 
venue’s official reopening in 
September, and the opening of 
a new 5,600-seat theatre. 


OBU assets 
rise 1.1% in 


third quarter 


By Mark Nicholson, 

Middle East Correspondent 


TOTAL assets for Bahrain's 
Offshore Banking Units (OBUs) 
rose marginally In the third 
quarter of last year, but were 
more *h»n 10 per cent down on 
the same period in i960 - -a 
measure of the limited revival 
of confidence in the Gulfs 
hanking centre since the Gulf 
war. 

Figures released by the Bah¬ 
rain Monetary Agency (BMA), 
the Emirate's central bank, 
show assets to have risen U 
per cent cent in the third quar> 
ter to S5L578bn, compared with 
the second quarter. But total 
footings were 10.7 per cent 
down an the same period, in 
1990. 

The BMA reported that total 
assets of OBUs in June 1991 
stood at 851.0071m. However 
the preceding June assets 
stood at nearer |71J2m before 
the shock to confidence caused 
by the Gulf war, which fad to a 
flight of both capital and expa¬ 
triate bankers from the island. 

OBU assets Util to their low¬ 
est level, $48.986bn. in May 
1SJL The BMA bulletin showed 
there were 47 offshore banks 
operating on the island, down 
from 56 before the Iraqi inva¬ 
sion of Kuwait in August 1990. 
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INTERNATIONAL CAPITAL MARKETS 


reception for new 
issues in dollar sector 


ByTracy^orrtfian - 
PENT-UP dmand for^ iidBar 

5ficeritie8,foIlowliigtbes^r^ 
rally ha the US l?ouidmarket 
over -the Christmas period, 
dEsnred-a posftlvracepttoa 
fbr«J^wthofn^1ssries 

in the ddto'MCtarTesten&fy. - 

Although few swap opportu¬ 
nities are availablei-manybar-’ 
rowers are -kejsai :to to<* to 
fixed-rate fuMs aThlstorlcfllly 

tow rates, arid date «« to* 
tttcting a wavs cf doBar deals. 

TheCanadian -province of 
Ontario lautibhed a Wmeevep- 
year (teal vta KenUl Lynch, 
which was considered -fairly 
prii&L offering an initialyield 
spreaffof W-bastopointe above 
the damparahfe .US'Tre&mwf. 

The success of the deal, 
boostfed hy strong Japanese 
demand,-shotMJs&topave. the 
way' for - farther issues by 
Ontai&,whk±L is nspected to 
have a hefty borrowing pro¬ 
gramme again this year. . 

Demand tea; fresh paper is 
exaggerated by the lack of cur¬ 
rent-coupon paper trading 
beiow peiv even In the US Trea¬ 
sury market, after the recent 
rally. Bullish Bantiment is 
skewing demand towards , the 
longer end. 

However, a $250m .five-year 
deal lbr Toyota Motor Credit 
Corporation'also' met strong 
demand.- The triple-A rated 
Issue, priced to yield 43 basis 
points .above the . curve, 
attracted both Institutional 
and retail buying. 

Meanwhile, ^ the. World 
Bank's $LSm 10-year issue dne 


-to -be launched today has 
already met strong baying 
interest, and Is expected to be 
otarsubKribed. 

- Demand in the Ecu bond 
market has been boosted by 
lack of supply and bullish sen¬ 
timent on European markets 
generally. Uncertainty about 
the Sen’s future has abated 
amflw the Magwh-teht summit. 

Dealers said interest is 
focused strongly on the longer 
end of the market Shunt-dated 
paper, mainly swap-driven, is 

INTERNATIONAL 


proving difficult to sell, as 
rates at the slant end of the 
yield carve axe not attractive 
compared with short-term 
deposit rates. 

Investors are keen to buy 
longer-dated paper which 
would benefit more from any 
rally in the market. 

The Council of Europe yes¬ 
terday launched the first size¬ 
able Ecu transaction since the 
ran op to the Maastricht con¬ 
ference. 

the EcuSOOm issue, fungible 
with .an outstanding EcuSOOm 
deal with nine .years to run, 

met Strong tUmtmA^ rtaanto its 

prem ium issue price. Thedeal 
was bid at 10345, above its 
reefier price af 103. 

A two-year deal for General 
-Electric Capital Corporation 
mit Bt fle demand, accordin g to 


NEW INTERNATIONAL BOND ISSUES 
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Strong tap issue demand lifts long-dated gilts 


By Sara Webb in London and Patrick Harverson in New York 


dealers, but the lead manager, 
IBJ International, said that 
Swiss retail investors are 
expected to boy the deal 
m the French market, credit 
Fonder launched a FFrSOOm 
eight-year deal with redemp¬ 
tion linked to the CAC-40 
French stock index. The struc¬ 
ture of the deal ensures that 
the investor cannot lose any 
principal, but benefits each 
time the index exceeds a prede¬ 
termined threshold. 

Elsewhere, a DM200m five- 
year deal for Fiat Finance & 
Trade was considered fairly 
priced and met firm, mainly 
domestic, «tenmn5 
But some investors were 
deterred from buying a 
DMSOOm deal for Austria, 
despite the strength of the 
credit, because the bonds ««i 
be redeemed early at the 
option of the borrows-. 

In the Swiss market, the 
European Bank for Recon¬ 
struction and Development 
raised SFrSOm through an 
issue of loan certificates via 
Swiss Volksbank. The paper 
will not be actively traded. 

• The Rank of feeece plans 
to launch a o ffer i ng of 
five-year bonds which will be 
add in Europe, the Far East, 
and also in the US under the 
provisions cf file SECs Rule 
144A. The deal, Greece's first 
in the straight dollar bond 

marine Iff dpgignod to r l tu w gify 
the investor base of a borrower 
which has in the past relied 
largely on hank ttnenemg . 


LONG-DATED UK government 
bonds gained more than half a 
point, helped by strong 
demand for the latest 15-year 
tap issue. 

The Bank of England has 
sold a total of between £7QQm 
and £750m of its £lbn tap issue, 
the 8'/ ; per cent gilt dne 2007, 
according to traders. About 
half of the tap issue was sold 
yesterday. 

Traders said demand for 
long-dated issues was strong. 
The benchmark 11% per cent 
gilt due 2003/07 rose to LL5g 
yielding 9.42 per cent, after 
opening at 115ft. Short-dated 
gilts remained firm in spite of 
sterling's decline against the 
D-Mark yesterday. 

■ US Treasury prices firmed 
across the board yesterday as 
demand in the underlying cash 
market picked up in the wake 
of a rally in the futures mar¬ 
ket 

In late trading the bench¬ 
mark 30-year government bond 
was up ft at 107 ft, yielding 7491 
per cent 

The two-year note was also 
higher, up ft at 100%, yielding 
4.648 per cent 


There was particularly 
heavy buying from retail inves¬ 
tors, said dealers, and securi¬ 
ties at both the short and long 
end of the market were well 
bid, supported by hopes that 
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the Federal Reserve might ease 
monetary policy one more 
time. 

If the Fed does cut interest 
rates a g ain, it could well come 
after Friday’s jobs figure. The 
market is expecting non-term 
payrolls last month to have 
fallen by between 50,000 and 
100 , 000 . If payrolls prove to 
have declined by substantially 
more than that, an easing of 
policy could be triggered, say 
some analysts. 

■THE strong yen and lower 
interest rates helped Japanese 
government bond prices to 
reach new highs in moderate 
trading yesterday. 

The yield on the benchmark 
No 129 opened at 541 per cent 
and closed at 548 per cent in 


Baring Securities buys 
seat on Paris bourse 



By William Dawkins in Paris 

BARING Securities, the UK 
securities firm, has paid an 
undisclosed sum for the Paris 
stock exchange seat of DG 
Bourse, a subsidiary of the 
German hank , DG Hank. 

The British firm has taken 
over DG Bourse's shares in the 
Soddtd des Bourses Francaises, 
the market executive. From 
January 1 , having such shares 
has been the main requirement 
for being allowed to trade on 
the French stock market 

Previously, new entrants had 
to buy an gristing seat and the 
stockbroking firm that went 
with it Baring Securities is the 
first firm to take advantage of 
the latest stage in French stock 
exchange reform. It has not 
bought the firm DG Bourse, 
which will continue to run its 
fund management business. 

Since its arrival in Paris in 
July 1990, the Baring Securities 
office hag specialised in advice 
on Japanese and other Asian 
shares, passing orders to 
its fellow subsidiaries 


in Hong Kong and Tokyo. 

Mr Andte Marini, director 
general of Baring Securities. 
Paris expects to increase staff 
from 15 to about 20 in the next 
month or two and to begm 
trading in French equities in 
two to three months. 

• The board of the London 
International Financial 
Futures Exchange met yester¬ 
day to discuss the future of 
equity options trading after the 
exchange's merger with the 
London Traded Options market 
next March, writes Tracy Cor¬ 
rigan. 

Liffe appears to have suc¬ 
ceeded in persuading more 
firms to act as market-makers 
in equity options, needed to 
boost liquidity in the languish¬ 
ing market. 

After the meeting, a Liffe 
official said that “subject to 
confirm anon from market- 
makers, there will be adequate 
market-making capacity to pro¬ 
ceed with the provisional allo¬ 
cation of “D" shares". 


Tokyo. Prices gained further in 
the London trading session, 
with the benchmark yielding 
5475 per cent 

Short-term money market 
rates fell again on yesterday, 
with the three-month certifi¬ 
cates of deposit rate slipping to 
547 per cent from 5.4 per cent 
on Monday. The Bank of Japan 
lowered the official discount 

rate from 5 to 4.5 per cent at 

Late last month, and money 
market rates have slipped on 
subsequent tr ading days. 

■ GERMAN government bonds 
closed little changed on the 
day as investora took profits, 
wiping out early gains. 

The Liffe bund futures con¬ 
tract reached a high of 8a02, 
breaking through the 88.01 
technical resistance level, but 
then fell back to close at 8745. 
Traders said a combination of 
industrial production figures 
and worries about inflation 
prompted some profit-taking. 

The November industrial 
production figures for western 
Germany released yesterday 
were stronger than expected. 
Industrial output rose a sea¬ 
sonally and price-adjusted 14 


ASE may trade 
options on index 
of biotech stocks 

THE American Stock 
Exchange (ASE) has unveiled 
plans to trade options on its 
recently developed index of 
biotechnology stocks, writes 
Patrick Harverson. 

The ASE has developed a 
niche offering investors oppor¬ 
tunities to trade a range of 
index-based derivative prod¬ 
ucts, and yesterday it asked 
the SEC for permission to 
trade options on Its Biotech¬ 
nology Index. 

The index, made up of 15 
established biotech companies, 
including Amgen, Immnnex 
and Centocor, was created last 
year to allow investors to 
trade a basket of stocks in 
what was the best performing 
sector in the US equity mar¬ 
kets of the past year. 

Biotech stocks have proved 
popular among speculative 
investors because the compa¬ 
nies operate in a rapidly devel¬ 
oping industry where techno¬ 
logical advances can lead to 
dramatic increases in share 
prices, market value and earn¬ 
ings. 
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per cent in November from 
October and was up 2.4 per 
cent on a year ago. Traders 
said the figures prompted some 
nervousness that the German 
economy might not be slowing 
down as much as previously 
expected. 

Elsewhere in Europe, the 
Dutch bond market witnessed 
another strong session helped 
by strong demand from for- 


Ylelds: Local martial standard 
nautical DuaiATLAS Pries Sources 

eigners. The 8V* per cent Dutch 
bond due January 2007 closed 
at 103.15, compared with Mon¬ 
day’s close of 102.68. 

Prices closed below the highs 
of the day, however, as some 
investors started switching out 
of the Dutch market ahead of 
Friday's Consumer Price Index 
announcement and on rumours 
that the Dutch agency may 
announce a further issue. 


GPA raises $100m in 
preference shares deal 


By Richard Waters 

GPA, the aircraft leasing 
company, has raised $ 100 m 
through a private placement of 
convertible preference shares 
in the US in the latest round of 
capital-raising which has seen 
it secure more than $ 2 bn in the 
past year. 

The terms of the preference 
stock, convertible up to 2002 at 
334 a share, anticipate a recov¬ 
er; in the group’s value. 

While GPA was able to place 
S185m of ordinary shares in 
July 1990 at $3240 a share, the 
downturn in the airline busi¬ 


ness has seen shares in the 
unquoted group changing 
hands at $24 recently. GPA 
announced some months ago 
that it intended to seek a list¬ 
ing, but is still waiting for the 
right market conditions. 

The convertible cumulative 
preference shares, which pay a 
7 per cent dividend, have been 
placed with the Public School 
Employees' Retirement System 
of Pennsylvania. On a fully 
diluted basis, the stake would 
give the holder a 24 per cent 
share of the group if converted. 


Javelin agrees sale to Greenwell 


JAVELIN, (me cf the handful 
of specialist soft commission 
brokers, has this week reached 
agreement on its sale to Green- 
well Montagu Stockbrokers, 
part of the Midland Bank 
group, writes Richard Waters. 

The broker, formed about 
two years ago, had previously 


been 52 per cent owned by 
Pinestreet, an investment divi¬ 
sion of American International 
Group, the US insurer. 

However, the decision by 
AIG to wind down Pinestreet 
left the broker in need of a new 
parent to Inject extra capital. 
Javelin said. 
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- 66 lmwMceCCorapositJ!H7)„.^.™. 

67 insuraoecteroterdaO)--- 

68 Me*rhjiilfanhT7?y - . . 

69 fto pt ny 04>....... 

?Q 

■71 

99 MJL-SHME WBCX (6fi5} _ 


Tuesday January 7 1992 


1992 

Mon 

Jan 

6 

Fri 

Jan 

3 

Tin 

Jan 

2 

Year 

ago 

(■■rad 

EsL 





P/E mad). 
Ratio im 

Mn 

Index 

tadex 

Index 

(Net) to date 

Mo. 

No. 

No. 

No. 

14 JO 0.00 

747.91 

744.84 

740.66 

700.97 

17 J5 0l00 

902J2 

89321 

881.4* 

95834 

15.26 0.00 

854.82 

865.85 

862.03 1087J8 

12.06 0.00 

2S5a.OS 232929 2296.79 1879.05 

LL58 0.00 

168L8S 1688.40 1699.48 1508*4 


[ft-sc loasHttemeo* 


451-12 -05 

77650 -0.9 

23438 -0L2 

1165.67 -OB 
818540 -0-4 

.Mar fey's. 
_J<l_ J&*ge_ 
2482.91 -103 


633 

_ 

638 

4L73 

5.79 

- 

831 

— 

6.91 

1531 

435 

- 

5.94 

20.16 

742 

1L09 

3.73 


5U2 

- 

m 

Jao 

Ltalb) 

h 

24653 

24932 


0.00 32236 32358 325.47 394.96 

0.00 46X33 45815 45530 359.75 

030 306.94 31014 30738 39535 

0.00 294.71 29040 28912 28033 

0.00 151937 1507.98 1495JO 119735 

0.00 160211 1603.04 1590.62 1209.09 

0.00 202913 2002.97 194930 157733 

0.00 1242.47 124207 123531 102933 

a 00 Z364.75 2357.25 241931 2277.00 

0.00 4395.92 4435.28 441195 246836 

0.00 122386 121938 1210.11 117337 

0.00 143933 143133 1404.24 120731 

0.00 72734 72337 71435 512.77 

0.00 96227 97366 96867 781.95 

0.00 59523 597.44 595.03 40629 

0.00 119667 1197.46 119L03 98267 

0.00 137961 138532 138539 990.75 

060 1413.43 141038 140633 1027.40 

0.00 130131 130633 128L70 122135 

0.00 236430 2349.02 2336.8b 185967 

0.00 1190.77 1206.07 1199.76 99633 

0.00 1407.65 141436 1399.% 111930 

(LOO 2181.17 216584 2186.49 2184.90 

0,00 179239 1770.94 177989 153538 

0.00 125733112572sl 124839 1015.04 
0.00 214266 2195.96 222666 225L90 

0.00 1336.71 134021 1334.49 111684 

0.00 72L73 72629 72262 68920 

0.00 84734 864.41 8S669 72882 

0.00 1480.76 149033 1492.66 1243.13 

080 533.45 524.46 52136 594.46 

0.00 96739 96984 96634 986.73 

080 453.41 44639 44282 347.46 

0.00 78384 78469 78638 93338 

0.00 234.75 23338 23183 24834 

080 1174.85 117035 116827 97369 

0.00(1190.12111935711188.44 10109 


FD0BP IN T E R ES T 


llfsitBijWsCtt) 
.? M5 jP0»StZW 

j C^syewtft-, 

4 kRMWMiiit# 

5 AHtOKtsm. 


: Tee- 
Jan 

7 

nay's 
change 
% . 

Mob A 
. Jan It 

i -2 

121.72 id.10 
W6 37 

.145.76 40.40 

121.60 

136.15 

14537 

teOC2 

40.03 

■*<125 

159.97 

133-85 


6 ftteSYMrtlZ). 167.77 40.29 16728 

7 OwSymtI4BJ7 40JJ7 147.53 

8 4053 14933 


rest 1TO 
'• tadxw 


2-04 feOO gf 
2-69 0.W-fSg- 
1.74 feW 8 Coupe 
IJB feW 9 

'" . UdK- 

12 tafletl 
0.99 0.00 12 inffatl 
082 n W 13 luflsil 
AIM 14 hftitl 

0,84 0.00 ll 

239 feOoll6|lMK 


AVEBAEE GROSS 
K^PUnWTOELOS 

llritiiiiGHenaHBt 

1 Low 5 yean.. 

2 COOPOB 15years... 

3 0>%*7V%I 20 yean... 

4 ttedlsm 5 yean.....— 

5 CflBpon 15 yew- 


20 yean— 


"7 High 5 

8 Coupee IS 

9 Q1VJ 20 

10 hwdeewaMes. 

11 taflAtJMnie5% 

12 lnfbttaorite5% 

13 Inflation ratr 10% 

14 Hnatloorattl0% 

15 Bdi& 

16 Urns 

17 . 


5 years.. 

IS years.... 

20 yean.. 


Up to 5m. 
OKfSyrs 
UplnSyrs.. 
OterSyn.. 


Stecrtptkw WwfwSTAT, &» Horn. 42-47 Miseries, London EC3« 1DY. W: 071-702099LI 


4773; 3 pm 2473.4; 
KBepBUIshedla 
LomtonSOIHLUie 
iKseareavailaUetqr 


BrltWi Funds.. 

Other Rued Interest. 

Commercial, Industrial... 

Financial A Property.. 

Oil & Gas,. 

Plantations.. 

Mines.-. 

Others.....-. 


Totals... 
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w 
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F.P. 

_ 

FJ. 

— 

F.P 

— 

F.P. 

— 

UO 

- 

F.P. 

— 

F.P. 

- 

F.P. 

— 

F.P. 

— 

F.P. 

- 

F.P. 

- 

FJ». 

- 

F.P. 

— 

FJ». 

- 

F.P. 

— 

F.P. 

— 

F.P. 

— 

F.P. 

— 

F.P. 

— 

F.P. 

- : 

F.P. 


FJ. 


F.P. 

— 

F.P. 

- 

F.P. 

F.P. 

- 


dosing +or I Net Tins bnmME 
Pm - DM Cor'd YlSfertio 


102 AtafMiSn.eM.CSki. 
49 STB Wwrants 1995/96- 
115 Ball lie Hflcrd Jap Writs. 
406 Bristol Water Rflo-Vts £1 

122 BrilUTekaHNn_ 

M0 Sara Sunt Din._ 

2 Bette Mining Witch.— 

71 dptal betaariH Ip- 

88 DrapwKortaTa. —— 

20 Do. Wtnaoa_ 

218 EwoUSMi-91 Writs. 

88 FUe/lt) Etam IWues_ 

20 Do. Warms- 

26 Fleming Japanese Wonts. 

288 Fran Gran- 

2D Kasn NewWanaatt— 
126 HuriOOtnn KUbrldr_ 

'ft Kr-."z 

V MotUtrad Warns- 

SB KeintUBBoann_ 

33 fSipmci of OmdSI 5p . 
KB SLOaridsZenDtirPf — 
3h Wills SroepWmits._ 


FIXED IN T E RES T STOCKS 


Ainoaat Leten 
Price I Paid Rraac 
£ I ip Date 



Tue 

Mon 

Year 

Jan 

Jan 

ago 

7 

6 

(approxJ 

8.86 

837 

9.99 

92« 

932 

10.04 

9.2* 

932 

10.08 

9.72 

9.76 

1034 

936 

9.41 

10.43 

932 

936 

10.26 

9.9; 

9.98 

10.96 

9.42 

935 

9J53 

9.47 

9.40 

9.53 

10.62 

10.43 

10.27 
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” 1 7* » I irk- 

de High Los p 

“ Smi SmT AagtaIfttflBwfc_ ZZZZ Spn - 

tpm Wpn OWBt5p- 6pm 

ton Lpm doff ResonB- Vpot -J 

- 26 {ni lion Hatsase__ Upm 

- U6sa atom BtrJsniFboiS__ W5pm 

Uapm Itom fthtrAltatCap....— Vm -4 

- l>jjm \p*i Do. bn.___ Vpm 

- 4i]tea £b Do.Spd.Pf_----4m« -J 

- l^fxn Vpm Do. WjwaflB_ _ tipm -4 

- 4pm lipfl TuUBiliii/i Homer—.—— 4 pm 

- 19pm 16pm UoUhh Up_ 17pra + 

tonshBedim wsmeaa sumacs, d OWdaefrate BaWorpajotaosiwt t/oaftMl, 


4i» 

4W ■ HU I - I iepn I lion 1 u n i Hgn * - - J 17pm I +1 

lAmlbed dVUcnA p ttgartiteaslon icsmeca tsUnsn. d DWdaefrale BaJdorpdjotaoopmt tfoeOtl. 
am based on Addend ■ Ml cantUL g fesmned dhUrod and tWd. ( Eerntegs bjsedtfl prabnnmr fl 9 pls - 11 
FsmattwcsUaauditipallseddMdeHrtit sow Based m prewsjQrY onus. FOhamd md jitod hastfon 
pa gan s * ether efflebl estmto for 1990-91. h DMend and jUd besed <s papmut« otter official 
estloateihr 199L LEsUrettfiaamalted dhUeed, me aadp/eCased oa law anal earnlngj. M Dtndmd aad 
riridhased os rnitaBDis or oita oHIdilinisECes tor 1991-92. H DMOead and rt*l hosol oo pmpemts or otta 

aKIdal esiiaBiesrwl992. Q dm R Fenastasoaalised dhtdead, Borer an) nferatlo bmed eo pranectmaruta 

offldal etoonts. W ft* Foron dm « Offend to Holden of Pdfcfcy sham ti * •fttur t kemdoalenl 
Ptodng price, ft RttanAeDon. 4 UollftW stetpitie bujkr. 4 tssoes hi eoaoeetlon wtts rmudsaUoa. nsper or 
ukeow. pet Wee * a pemitm. • ton price t» prirsu Ibbus. ■ Unit enmprtsiq i ol 5 (Ms and 1 Warms. 


TRADITIONAL OPTIONS 


• First Dealings Jan. 6 

• Last Dealings Jan. 17 

• Last Declarations Apr. 2 

• For settlement Apr. 13 

3-month call rare indications are 
shown on this page. 

Calls in AS DA, Berlsford Inti., 


Greycoat. Kunlck, Walter Law¬ 
rence, Lonrtm, YJ. Lovell, Mod- 
ova, Plotlgnum, Premier Cone-, 
Race) Sleets., Hefners and 
Tipbook. Puts in Abbeycreet and 
Rainers. Put and Cali In Albert 
Rafter. 



cmis puts 

CPUS 1 

M total 

Fta tot Ata Fto Nor Ata OPHW 

Itar J* to Nor 


AfldljoB MO 37>* 65744 311% 21 

(■6381 £50 84 36474 19U4 424 

700 14 17 -624 644 - 

ASM 30 4 6 7 14 4 5 

TO) 34 244-36- 

40 - - 4 - -114 

BriL Ainran 2D0 24 324 354 4 44 94 

nz4) 220 8184 234 54 U144 
240 14 10 14 174 214 264 


SnKI Bee- 

dam A 800 108 1Z7 146 

nos I aso 61B84 uo 

900 22 57 794 
Boots 390 304 47 53 

1*4211 420 7 254 324 

«0 14 84 15 


artist Steel 
P69) 


260 174 244 284 
280 44 13184 

60 94 13144 
70 24 64 8 

1000 304 684 864 
1050 7 404 - 


4 64 13 
34 16254 
15 344 434 
4 54 104 
64 16 20 
39 414 44 

14 64 94 
8 15184 

4 14 34 
34 54 7 

64 20 304 
304 434 - 


cawhe aso 454 68 774 24 ID 17 

C994) 600 10354 474 15 27364 

Dartaott 500 22 44 52 34 134 20 

<°S19 ) 550 3 20 28 32 36 43 

Cam. IHoi 460 284 374 444 2144 184 

1*485) 500 6 14 25174 364 394 

Ftom 330 13 26 36 5174 214 

1*337 J 360 3154 24 4 25 34 36 

6KH 280174 26 29 14124 174 

(*297 ) 300 4 134 19 B4 234 27 

GrsriAta. 850 64 784 102 3 16 23 

1*9121 900 19 46 764 18 354 424 

LC.I. 1150 43 714 92 74 474 554 

1*1182} 1200 14 434 604 294 714 764 

negfltar 420324 504 554 2 9154 

(*4501 460 64 25 324 16 25 344 

Lrtnte 220 - 21 244 -U4 L54 

C228) 23044 144-817" 

LadSKnr 420 274 424 474 1 6 144 

nubl 460 3 19 23164 23 334 

M&S 260 16 27 294 14 64 11 

CZ74 1 280 4 154 194 84 144 »4 

Salmtorr 356 74 - - 54 - - 

P357) 360 - 19244 -U4I«4 

Stall Tram. 960 Z34 324 424 24 124 154 

(-9831 500 34 114 234 U 3»4 374 

Swehut 90 94 134 164 14 44 6 

(•99) 10034 84 104 54 9104 

Tratapr 130104 21 244 2 8134 

1*1381 140 5154 194 64 134 U 

IM. Units 390154 3 334 3124 164 

(*4021 420 2114 19 19 29 33 

Uflltaff 850 384 624 794 3 18 224 

(*884 1 900 9 33514 21414 44 

U Kronor 260 7144 294 6 18 - 

(*260 ) 280 2 7 -204 324 - 

Optlm _ fth Mg tag Frt /tag 

BritAern 280 29 334 364 44 16194 

WOO J 300 15194 26114264304 

BAA 500688489 14 610 

P»2/ 550 ZB -W 56 11194 25 


BAT tab 600364 « » 9194 274 
(*6251 650 84 224 314 29444 524 

BIX 390 24 33 40 5144 17 

F405) 420 74 164 25 20294 34 

BriLTetaam 330 8194 254 12 16 19 
C*331> 360 14 94 134 36 374 40 

CtfmySdi 420 35 454 574 74 16 204 
(•4431 460 14 264 374 254 354 374 

Eastern Dec 220 - -224 - -164 

P227) 230 6134 -114 1*4 - 

Catam 525354 464 10184 194 21 
(*S52) 550 4 3 - 38 38 - 

SEC 18016222513* 64 
(*1941 200 44 94 124 9 U144 

Hamon 200 8164 194 44 74 10 

1*202) 220 14 74 10184 194 21 

IASU0 220 15 204 264 8 15174 

(*225) 240 7124 174 10264 28 

Lucas Eads 110 84 13154 34 7 8 

1*114) 120 34 74 12 74114 134 

P.&0. 420 304 994 454 9244 2B 

1*439 I 460 94 L84 S 294 474 474 

PHUogun 130 8144 184 7 U154 

1*1311 140 4 10 12134 154 » 

Pradwta 240 11 144 20 84 144 174 

r* 2 a ) 260 3 7 124 194 264 294 
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9 

11*1 

15b 
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22 

19 

22 25b 
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MO 

8 

M 

15*i 

64, 

s: 

lib 

CIO) 

160 

21i 

5V 

7 

Zi: 

a*j: 

22b 

Ream 

1000 : 

T3h 

107 

130. 

32*2' 

48*i 1 

56b 

cuan 

1050 1 

Wi 

81*2 

m 56>i 

71*2 

80 

ft BOjw 

UO 

9>1 

U>i 

14 

6 

7*2 

9 

C126) 

130 


M. 

9t. 

12 

13*2; 

Wb 

Scottlsl 

i 







Riser 

100 

7h 

12 

13 

3b 

5*2 

7b 

CUJ7J 

uo 

3 

6*8 

8 

9 

u. 

12b 

Sean 

90 

8 

10>i 

12 

5*2 

8 

9 

(*94 I 

100 

3\ 

4*. 

8t» 

9 

i3*a: 

l«b 

Forte 

220 

21 

25>a 

27 

3 

9 * 2 ; 

12b 

I*ZJ4) 

240 

9 

M*I 

161] 

12*j 

19*2 

22 

ItanEUI 

750: 

57ti 

61671. 

»; 

25*1 38*2 

C756) 

800 

Wlj. 

34*8 

-« 

46*il 

51b 

- 

TSB 

110 

9 

13 

15 

4*2 

6*2 

7 

C117) 

120 

4*1 

7*8 

1h 

10 

u: 

12b 

VUtRofe 

U 

6 

9t, 

10 

3*i 

5 

6 

CS63) 

70 

31. 

5 

6 

9>i; 

Ub: 

12b 

Hf-rt, cm 

ICUkUIIL 

1000 

71 

115 

13838*2 ! 

58b 

70 

(*1019) 

1IW1 

52 88>e 

115 62>i 

82 

93 


EBBBFT4E INDEX l*MB> 


Ratal 474 5 - - 

1*51) 514 24 - - 

R.TZ 500 184 294 414 

(•5001 550 4 12 22 

Sgol Alto 390 394 534 594 

(*424 I 420 174 324 404 


Testa 220124 IB 24 

(*225) 240 34 9144 

T I 1 r e t 

Water 300 314 404 434 

(*326) 330 94 214 2* 

Vddafota 330 35 48 53 

(*3601 360144 29 35 


1 - - 
24 - - 
144 294 324 
S4 624 624 

24 6114 

94 154 224 

5104 124 
164 21 22 

24 5 94 

U4 134 23 
34 8114 

124 184 224 


■paw _ Bor Ja. Sep Mta Jw Sep 

Ab(*7 Nbl 280 144 204 24 104 M4 164 

C284 } 300 5124 154 24 27 2B 

Amuiad 20 54 8 8 24 34 34 

(*24) 25 34 54 64 44 64 64 

Barclays 360 164 224 28 204 244 264 

1T61) 390 6 124 144 «4 «4 «4 

BtaeChde 220184 23 29 94 174 21 
1*236 ) 240 B 15 2D a 28 32 

BrtldGs 340 12 16 204 74 134 154 

P246 ) 260 54 8114 21 254 274 

Unas 180 18 25 27 6 94 124 

1*1911 200 94 154 184151*194 22 

Enratauel 420 S3 97 SO 23 33 324 

(*422 ) 460 15 30 - 504 55 - 



J3» 2575 !«S 2475 2535 JS7526S 2675 
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im 

172 

126 85b «b »b 10b *b 

2 

Frt 

195 

152 114 

82 54b 34b 20b Ub 

He 

m 

- MS 

-B4b -42b 

- 


275 

- 205 

- 143 -93b 

- 

Sra 

XI 

- 242 

- 182 - 134 

- 

Dec 

345 

- 270 

- 210 - 160 

“ 

POTS 





Jan 

8 

13 21b 34b 60 94b 136 

182 

Ffb 

16 

23 34 49b 72b 102 136 

176 

Itar 

27 

- 48b 

-86b - M2 

- 

Jon 

52 

- 74 

- 10B -135 

- 

Sep 

65 

- 85 

- 115 - 160 

- 

1)K 

70 

- 95 

- 130 - 165 

- 


FT-SE EUBBTUflC MB 0UEX PUBtt 



1*0010251058 10751U011251150 1135 

CALLS 




Itar 

- 

- 63 

45 25 14b 7 

2 

Jta 

130 

113 91 

70 56 - - 

- 

PUTS 





Itar 

- 

-10b 

15 24 36 50 

70 

Jan 

Ub 14b 19b 23b 3lb - - 

- 


FT-SEDDEX P74B3) 

2380 058 MOO tt» 25*0 2556 2600 2650 

CALLS 

Jta 199 153 109 69 38 184 6 3 

ft6 222 178 137 99 68 444 274 164 

Itar 343 202 163 127 9b 72 51354 
Apr 263 222 185 150 120 94 724 54 

Jtn 293 - 215 - 155 - 103 - 

Diet 353 -277 -215 -165 - 


-50b 55 - 

ia 

6b 

10 16b 27b 49 31b 123 170 


F* 

16 21b 31 44 66 

96 133 175 

113 35b 48b 61b 

liar 

25 

33 43b 59 79b 

107 140 179 

-61b 73b - 

Mr 

33b 45b 57 72b 93b 

120 148 185 

J m 

51 

-79b - 1W 

- 167 - 

- 26b 30b - 

Best 

80 

- 100 - 135 

- 180 - 

-26b 30 b - 

Jaraaj 7 Total Cootram 26.079 



KllUn 140 214 894 264 54 8 11 

(■1521 UO 74 12 15124 17184 

Unto 160194 27 30 12 15 19 

1*176) 180 10174 204 214 26 29 


Cafe 17.614 Puj 4465 

FT-SE Mb tuts U10 Puts 3.010 
Em FT« Cilb 796 Pits 715 
Eiootraci 100 tatar Cafls 0 Pus M 
lledertjtag setmlij price. Tim dated emkymtta 
fmrbm stns m hoed ac nUflr prices. 


TRADITIONAL OPTKM 3-month call rates 


■ ROtmtHALB . 

AlllatH-yorta_ 

Amstrnd _ __ 

Artec (BSR)_ 

BAT Inda ... 

BOC___ 

BTR _ 

Barclays_ 

Blue Circle 

Boots .. 

Bowator ___ 

Brtl Aerospace — 

Sritlaft Start_ 

Belt Tateeom 
Cadburys —___ 


p Ctiarter Cons. — 
50 Comm Union .... 

4 CourtauKte-- 

5 Eurotunnel- 

48 FKI ... 

49 FNFC --- 

33 Fort*- 

M GKN- 

IB Gen Acchtont..... 

33 QEC- 

54 Glaxo- 

18 Grand Mm- 

5 one- 

25 Hanson «...-— 

34 ICI- 


42 Ladbroka 
34 Ugai&Gen — 
40 Lex Servica 

40 Uoytta Bank_ 

5 Lonhro_ 

5 Lucas Inds_ 

20 Mario Spencer - 
24 Midland Bank _.. 
37 Ncuwem Bank 

15 P&OOM .. 

64 Bacal Elect_ 

70 RHM_ 

11 Rank Org 

15 Ratnere__ 

88 Reertlna- 


m 18 Seara_ 

_ 30 SmKl Bctim A . 

_ 18 71- 

_ 34 T8B_ 

.. ib Tesca- 

, h Thorn EMI_ 

22 T1N - 

17 Unlteirijr- 

" ' Vtakers_ 

“ zL Wrtleoma- 

" 4 1- ■PHOPEKTY 

JL Brit Land_ 

- Land Sec._ 

“ MEPC.. 

— ^ MaunUeigb_ 


■ OILS 

Aviva Pet-1*2 

W_ 30 

Bumtah Castrol - 38 

Conroy Pat_4 

Gaelic Rea_ h 

Premier Corns 4 

Shell_ 41 

Tuakar Res_ 1*2 

■ MNG8 

RTT- 38 


>—-■* 1 . -.< 'ha- 

, 5 ^- '.f'Kr ' 
















































































Boots’ sales fall ‘someway short’ of target 


By John Thornhill 

BOOTS, the chemists chain 
and retailing group, yesterday 
reported that sales in the final 
quarter of 1991 had fallen 
“someway short” of target 

The news prompted a 3‘Ap 
fall in its share price to 421p 
and a shaving of analysts' prof¬ 
its forecasts. 

Harks and Spencer, the food 
and clothing retailer, also con¬ 
firmed the impression that 
Christmas had been slow for 
retailers. 

Although it did not Issue a 
formal trading statement the 
company said it bad achieved 
single-figure sales increases in 


a “difficult" December. 

Ladieswear and foods per¬ 
formed well although men- 
swear continued to be slack 
apart from gift products, such 
as socks and pants. 

However, M and S said food 
sales had held up well 
in the face of Sunday opening 
by the big supermarket groups. 
"There was no measurable 
effect from our opposition 
being open on Sundays. We 
beat our estimatesit 
said. 

Sir James Blyth, chief execu¬ 
tive of Boots, described the 
company's performance as a 


good result “taking into 
account the tough economic 
climate and the very heavy dis¬ 
counting in the retail market 
place”. 

Sales from comparable space 
at the Boots the Chemists 
chain rose by 4.5 per cent dur¬ 
ing the period. Personal care 
products and food were said to 
have sold well although 
demand for electrical house¬ 
hold goods and cosmetics was 

In the retail division. Chil¬ 
drens World registered the 
strongest sales gains with a 
13.6 per cent Increase In like- 


fbr-like sales while Boots Opti¬ 
cians showed a 6.6 per cent 
improvement 

Although continuing depres¬ 
sion in the car market made 
trade difficult for Halfords, the 
car parts chain reported a 
“very substantial” increase in 
sales of car alarms. 

“People may not be buying 
cars at the moment but they 
want to hang on to what 
they’ve got" the company said. 
Overall sales showed a 6.1 per 
cent increase. 

Boots' interests in the DIY 
market, which include Do-it-all 
- jointly owned with WH 


Smith - and Fads, suffered in 
a highly competitive market. 
Sales at AG Stanley, which 
takes in Fads, fell by 4.1 per 
cent while Do-it-all was 13 per 
cent down. 

Do-it-all lost sales by not par¬ 
ticipating in a price war being 
waged before Christmas 
between Texas Homecare and 
B&Q. But Do-it-all has 
since started discounting, prod¬ 
ucing a noticeable uplift in 
sales. 

Analysts are now estimating 
annual profits from Boots to 
come in at about the £365m 
mark. 


Rationalisation costs hit Aberdeen Trust 


By James Buxton, Scottish Correspondent 


ABERDEEN TRUST, the financial services 
group which secured a Stock Exchange 
listing last year, suffered a fall of more 
than 55 per cent in pre-tax profits in the 
year to September 30 1991 because of 
exceptional items related to rationalisa¬ 
tion. 

While operating profit was down by 6 
per cent at £L58m (£2.75m), exceptional 
items totalling £L36m cut pre-tax profit to 
£L23m (£2.75m). 

During the year Aberdeen Trust dis¬ 
posed of the insurance broking, life and 
jiBrnmrma and membership activities of the 
Country Gentlemen’s Association, 
acquired in 1989. This entailed redundancy 
provisions and costs relating to vacant 


properties. There was also a net extraordi¬ 
nary loss of £76,000 (loss of £417,000) com¬ 
prising net profits of E224JN0 from the sale 
of the CGA, and £300,000 flotation costs. 

Aberdeen’s turnover fell from £13.7m to 
ElO-Sm. largely reflecting the change in its 
activities with the sale of CGA. During the 
year it acquired investment management 
responsibilities from Argosy Asset Man¬ 
agement which added £125m to funds 
midpr management. 

It also bought Saltire Insurance Invest¬ 
ments. an investment trust specialising in 
insurance. This brought a 47 per cent 
stake in Cheval Asset Management which 
manages fixed interest funds for Lloyd's 
syndicates. After the year end it bought 


the remaining 53 per cent of Cheval, 
adding £30Qm to fUnds under management 

Aberdeen Trust now derives about 70 
per cent of its turnover from fund manage¬ 
ment and the rest from providing accoun¬ 
tancy services to CGA members. Mr Mar¬ 
tin Gilbert chief executive, said that the 
quality of the company's profits had 
improved with more from recurring man¬ 
agement fees and less from dealing. 

The company said that 1992 should be 
clear of exceptional costs, but warned that 
the outlook was uncertain because of polit¬ 
ical and economic worries. 

A final dividend of L5p is proposed for 
an unchanged 2J5p total out of earnings 
per share of 3.06p (4.43p). 


Mowlem may sue in order 
to obtain £12.25m award 


AmBrit resumes bid talks 
with United Energy 


Nadir 

airline 

grounded 

By David Barchard 

NOBLE AIR. the airline owned 
by Mr Asil Nadir, the former 
chairman of Polly Peck Inter¬ 
national, has suspended all 
nights. 

The Department of Trade 
and Industry said the airline 
had stopped flying after a 
strike by its pilots. A spokes¬ 
man for Mr Nadir said that the 
airline had not ceased trading, 
but that there would be a 
break in its operations until 
mid-March when the tourism 
season got under way. 

Noble Air, registered in Ist¬ 
anbul. was set up in 1988 to 
serve passengers travelling 
between western Europe and 
Turkey and northern Cyprus. 
Its ownership has never been 
entirely clear but yesterday Mr 
Nadir's spokesman said that it 
belonged to Mr Nadir and had 
been pledged as security with 
his creditors. 

In November Mr Nadir was 
declared bankrupt with debts 
of some £80m. Many of them 
were owed to security houses 
from which he bought Polly 
Peck shares in the final weeks 
before the fruit and electronics 
group slid into administration. 

Mr Ramadan Guney, the 
Turkish Cypriot cemetery- 
owner and distant relative of 
Mr Nadir, and who put up Elm 
surety for his bail in December 
1990, has been named in the 
Turkish press as a possible 
buyer for the airline. Mr 
Nadir's spokesman was unable 
to confirm that Mr Guney had 
stepped in. 


By Andrew Bolger 

JOHN MOWLEM, the 
construction group, said an 
arbitrator had awarded it 
£12.25m, plus costs, in 
the latest round of its dispute 
with Carlton Gate Develop¬ 
ment Company, a London 
development concern which 
went into receivership in 
November. 

Mowlem claims that Eagle 
Star, one of Britain’s biggest 
insurance companies, has a 50 
per cent stake in CGDC and 
put the company into receiver¬ 
ship to avoid its financial obli¬ 
gations. 

Mr John Marshall, joint 
manag ing director of Mowlem, 
said his company would seek 
to obtain the sum awarded, 
pins costs, by suing Eagle Star 

and the hanking consortium — 

led by Security Pacific Euro¬ 


Finance - which owns the rest 
of CGDC. 

He also intended to pursue 
the behaviour of the insurance 
company and the banks with 
the Department of Trade and 
Industry and the Bank of 
England. 

Eagle Star said it continued 
to dispute Mowlem's claims 
and would strongly defend any 
court action. 

It considered the result of 
the arbitration was largely 
meaningless, because CGDC 
was in receivership at the time 
of the hearings and so its criti¬ 
cisms of Mowlem were not 
presented. 

CGDC was set up to build 
luxury flats on the site of the 
old St Mary’s Hospital near the 
Regent’s Canal on the edge of 
Maida Vale. 


By Micfityo Nakamoto 

AMBRIT International, the oil 
and gas exploration company, 
has resumed talks with a possi¬ 
ble white knight just two days 
before the hostile bid offer by 
Pittencrief, the Scottish oil pro¬ 
duction and communications 
group, is due to close. 

AmBrit said it was in discus¬ 
sions about a recommended 
offer with United Energy, a 
USM-quoted oil and gas group 
with which talks have already 
been ter minate d once before. 

Mr Alan Russett, chairman 
of AmBrit, said that although 
discussions had been termi¬ 
nated just before Christmas 
due to the tight schedule, 
United had approached the 
group again. 

Although it was up to United 
to any offer, AmBrit had 
to maka an announcement yes¬ 


terday as its shares rose 10 per 
cent from 7p to Sp on the 
day. 

A recommended offer by 
United would be equivalent to 
at least 9p cash per AmBrit 
ordinary, against Pittencriefs 
revised offer of 6p cash for 
every AmBrit share or one new 
Pittencrief share for every 28 
AmBrit shares. 

“It is not a final offer and 
until it is a final offer there is 
only one offer on the table,” 
said Mr Michael Monro, Pitten¬ 
crief chairman. 

'Hie announcement comes as 
Pittencrief raised its holding in 
its target to 39.9 per cent with 
the acceptance by Martin Cur¬ 
rie - AmBrifs largest institu¬ 
tional shareholder, with a 9 per 
cent stake - of Pittencriefs all 
share offer. 


SG Warburg 
supported 
BT price 
with 22.5m 
share buy 

By Bronwen Maddox 

SG WARBURG Securities, the 
global co-ordinator for the flo¬ 
tation In December of the sec¬ 
ond tranche of British Tele¬ 
communications yesterday 
said that it had bought 22.5m 
shares from the Treasury as 
part of measures designed to 
help stabilise the share price. 

The announcement could 
imply that Warburg has 
bought op to 96m shares in the 
stock market since the Decem¬ 
ber B float, which could have 
made it a profit of about 
ElJiHL. 

The terms of the offer 
allowed Warburg to overafiot 
up to 7.5 per cent of the 
tranche, up to 118 m shares, 
and to cover that position by 
buying in the market or from 
the Treasury if the price fell 
below the flotation price of 
I25p. 

The measure was intended 
to help support the share price 
If necessary. 

Given the strong demand at 
the float - institutions 
applied for nearly double the 
allocated shares - it has been 
««amu»d that Warburg over-al¬ 
lotted the fuQ 7 JS per cent. 

Yesterday’s statement would 

then imply that it had bought 
up to 96m shares in the mar¬ 
ket 

The new partly-paid shares 
slumped after the float to a 
low of 120 ftp on December 23, 
but have since recovered to 
125Kp. 

To make a profit from buy¬ 
ing shares in the market, War¬ 
burg would have had to buy at 
below about i22Kp, given its 
commission costs. 

If It bad exercised the full 
over-allotment facility and had 
bought 96m shares In the mar¬ 
ket at about the lowest price, 
it could have £lJSm to 
earn profit 

However, Warburg paid the 
Treasury I25p less commission 
costs for the 22.5m shares and 
so would not have made a sig¬ 
nificant profit on those. 

Xndndtog that purchase by 
Warburg, the total number of 
shares sold by the Treasury is 
now nearly 1.61m. 

The g overnment still owns 
22 per cent of British Tele¬ 
com. 


Ratners faces 
downgrading by US 
credit rating agencies 

By John Thornhill and Karen Zagor 


RATNERS, the ailing jewellery 
group, was dealt a further blow 
yesterday as both Moody's and 
Standard & Poor’s, the US 
credit rating agencies, 
announced they were to review 
its debt for possible downgrad¬ 
ing in anticipation of poor trad¬ 
ing results on both sides of the 
Atlantic. 

S&P will meet the company s 
management in the coming 
days to review the group’s cur¬ 
rent tr acing results, plans and 
projections. But it placed the 
BBB rating on Ratners 1 van- 
able-term preferred American 
depository shares on credit- 
watch with negative implica¬ 
tions. Moody's also placed the 
BAA2 preferred stock rating of 
Ratners under review for possi¬ 
ble downgrade. 

In London, the move caused 
little surprise and was not 
thought likely to add signifi¬ 
cant ly to the company's cost of 
borrowings given the low pre¬ 
vailing interest rates in the US. 

Ratners shares marked time 


yesterday as the market 
awaited further trading infer, 
mation from the company later 
this week. They closed-I4p 
down at 2lp. ' 

The company, which has 
been looking to strengths! the 
board for many months, is also 
believed to be close to appoint-, 
ing a non-executive chairman, 
although any announcement 
will not necessarily coincide 
with the company’s trading 
statement due out on Friday. 

Reports that Mr Gerald Rai¬ 
ner might be removed from the 
company altogether, were 
played down by some analysts. 
“It is hard to imagine a Rat¬ 
ners without a Ratner there," 
said one. 

• Chase Manhattan yesterday 
emerged as the custodial 
owner of 5.1 per cent of Rat¬ 
ners shares. This nominally 
makes it the second biggest 
shareholder behind Schraders 
Investment Management, 
which at the end of November 
controlled 9.9 per cent. 


Whessoe calls for £8m to 
help finance US purchase 

By Jane Fuller 


WHESSOE is making a S21m 
( m 7m ) acquisition in the US 
anrf raising £8.1m in a rights 
issue to help pay for it 

The engineering and pipe¬ 
work group said it needed the 
l-for-4 issue, priced at I85p, 
even though it had more than 
ElOm in the bank last 

month. 

Mr Chris Fleetwood, chief 
executive, said part of Its cash 
was advance payments from 
customers and so not free. The 
group also needed the capacity 
to meet bonding requirements 
on large contracts. 

Whessoe's recent expansion, 
including acquisitions in Italy 
and the US, could push up its 
turnover to between £80m and 
£90m this year, compared with 
£57-9m in the year to Septem¬ 
ber. This would considerably 
increase working capital 
demands. 

The purchase announced 
yesterday is of Varec, a Calif¬ 
ornia-based maker and distrib¬ 
utor of tank gauges and vapour 


control products. It is being 
bought from Rosemount, pert 
of Emerson Electric. 

Mr Fleetwood said the deal 
continued the policy of reduc¬ 
ing Whessoe's dependence on 
the UK power industry: Varec 
would become part of the 
instrumentation and -control 
division, which last year con¬ 
tributed just over a quarter of 
group turnover. Piping systems 
accounted for more than bait 
with the rest in project engi¬ 
neering. 

The group has so far proved 
resilient to the UK rec ess ion, 
pushing up pre-tax profits by 
14 per cent to £7.4m last year. 
Mr Fleetwood said It was 
helped by the 60 per cent of 
sales that lay overseas, by 
long-term contracts and by its 
rash holdings. 

The rights issue price of 185p 
compares with yesterday’s 
dose of 226p, down 8p after the 
flnnmmngmp nt The underwrit¬ 
ers are Schraders and Hosre 
Govett are the brokers. 
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2001 and 2003 
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_ FT LAW REPORTS _ 

Digest of Michaelmas Term cases 


THE VERACRUZ I 

(FT, November 19) 

A contract of sale of a vessel 
stipulated its delivery in 
inspection condition on a speci¬ 
fied date, but repairs were nec¬ 
essary and the seller was 
unable to deliver on the due 
date. In the ensuing arbitration 
the buyer was concerned that 
the purchase price paid in Lon¬ 
don would be the seller's only 
asset within the jurisdiction. 
He applied ex parte for a Mar 
eva injunction restraining the 
seller from dealing with the 
price payable on delivery so 
that the order was not to come 
into effect until after delivery 
and payment. The seller 
applied to discharge the injunc¬ 
tion on the ground, inter alia, 
that until delivery the buyer 
had no cause of action for 
defective condition. Allowing 
the appeal in part, the Court of 
Appeal stated it was firmly 
established by principle that 
the right to an interlocutory 
injunction was dependent on a 
preexisting cause of action. 

HALLS vs O’DELL 

(FT, November 20) 

In 1981 liquidators of a com¬ 
pany first Intimated that they 
might have a claim against its 
directors for misfeasance but 
they were only ready to pro¬ 
ceed with the action in 1983. 
Originating summonses under 
section 333 of the Companies 
Act 1948 were taken out in 
1985. At first instance the 
directors succeeded in their 
application for striking out for 
want of prosecution. Allowing 
the liquidators' appeal, the 
Court of Appeal stated that 
there were many cases where 
the plaintiff had a choice and 
might initiate proceedings by 
writ or originating summons. 
There were other cases where 
it might be fortuitous whether 
a particular claim was m a d e by 
summons or originating sum¬ 
mons. Further, the test for dis¬ 
missal for want of prosecution 
was the same as for ordinary 
actions, namely whether there 
had bran an “inordinate nwri 
inexcusable delay" so as to 
prejudice the fair trial of the 
defendant. No such causal link 
had been established in this 
case. 

IN RE A COMPANY, EX 
PARTE NJ). PRITCHARD 

(FT, November 22) 

The petitioners in a winding-up 
were members of three Lloyd's 
syndicates who claimed the 
company owed them £59,911 on 
a treaty of reinsurance. The 
company claimed that presen¬ 
tation of the winding up peti¬ 
tion was an abuse of process 
because the indebtedness was 


disputed in good faith on sub¬ 
stantial grounds. The treaty 
provided that boobs should “he 
open to the inspection of an 
authorised representative of 
the reinsurers at any reason¬ 
able time during the continu¬ 
ance of this reinsurance or any 
liability hereunder”. Similarly, 
the notice of loss clause pro¬ 
vided that all papers in connec¬ 
tion with a claim should be “at 
the disposal of the reinsurers 
on this insurance or parties 
designated by them for inspec¬ 
tion”. The syndicate managers, 
however, wrote saying that 
there were claims unpaid and 
that no inspection would be 
allowed until payment had 
been received while the com¬ 
pany was not willing to pay 
until it had bran given the 
opportunity to inspect Grant¬ 
ing an ez parte injunction to 
restrain the winding-up of the 
company, Hoffmann J stated 
that it would be unfair to allow 
the syndicates to enforce their 
claim by a winding-up petition 
when they had flatly refused to 
allow any inspection at alL 

N EW HAMPSHIRE 
INSURANCE CO AND O THERS 

v STRAB AUG BAD 
AND OTHERS 

(FT, November 26) 

Three companies, two German 
and one Austrian, which 
formed a joint venture for the 
construction of an interna¬ 
tional airport in Iraq were col¬ 
lectively insured with the 
plaintiffs. The plaintiffs 
avoided the policy when subsi¬ 
dence occurred to the building 
and sought to issue writs on 
the defendants out of the juris¬ 
diction. At first instance, they 
were prevented from so doing 
on the ground that, under sec¬ 
tion 3 of the Brussels Conven¬ 
tion on Jurisdiction and judg¬ 
ments, “matters relating to 
insurance” could only be 
brought in the courts where 
the defendants were domiciled. 
Dismissing the plaintiffs' 
appeal, the Court of Appeal 
stated that member states had 
already attempted to limit the 
definition of “matters relating 
to insurance” but had been 
unable to find a suitable 
demarcation line. For the court 
to draw a line would be to 
carry purposive construction 
far beyond any previous Euro¬ 
pean court decision. 

WELSH DEVELOPMENT 
AGENCY v EXPORT FINANCE 
CO LTD 

(FT, November 27) 
Exfinco authorised a company, 
Parrot, to sell goods on Its 
behalf as-agent to overseas 
buyers. The plaintiff, the WDA, 
guaranteed Parrot’s obligations 


to Exfinco and Parrot's count¬ 
er-indemnity to the WDA was 
secured by debenture. When 
Parrot ceased trading, the 
issue was whether the WDA’s 
receivers or Exfinco were enti¬ 
tled to sums payable by over¬ 
seas buyers of the goods that 
Parrot had exported. Allowing 
Exfinco’s appeal against a deci¬ 
sion that the WDA was entitled 
under its debenture to those 
sums, the Court of Appeal 
stated that on termination, by 
clause 9 of the operating proce¬ 
dures, all amounts owed by 
overseas buyers became imme¬ 
diately due for payment by 
Parrot to Exfinco, and any pay¬ 
ment received from buyers into 
the collection accounts after 
Exfinco had been fully repaid 
would be refunded to Parrot 
Clause 9 was plainly drawn on 
the basis that moneys were 
owed to Exfinco by the buyers, 
because Exfinco had acted 
throughout as Parrot's undis¬ 
closed principal. 

IN RE THE 
ERAS EH APPEALS 
(FT, November 29) 

A group of companies in the 
UK, Clarksons, had decid ed on 
a new way to write environ¬ 
mental impairment liability 
insurance (EIL). Risk-rating, 
underwriting and claims-han- 
dling were dealt with by partic¬ 
ipants in the pool, which was 
led by Scot, a French company. 
The pool was a disaster for all 
concerned and litigation 
ensued on both sides of the 
Atlantic. All the ciaimw were 
derivative in the sense that 
they were not due to the initia¬ 
tive of the claimants but in 
response to allegations marie 
against them by others. The 
d efendan ts appealed against a 
first ins tance decision granting 
leave to serve the derivative 
claims out of the jurisdiction. 
Dismissing their appeal, the 
Court of Appeal stated that in 
the interests of Justice the 
whole affair should be explored 

before the same tribunal. 
Clarksons were the organisers 
of the scheme and remained at 
the heart of it, however much 
of the day-to-day work was exe¬ 
cuted abroad. Only by bringing 
the principal players together 
could the responsibility for the 
disaster be ascertained and dis¬ 
tributed between those con¬ 
cerned. 


GALLIC LEASING LTD v 
COBURN (HU INSPECTOR 
OF TAXES) 

(FT, December 3) 

Gallic Leasing was a member 
of a group of companies and it 
was assessed to corporation 
tax for the period ending 


March 31 1962. On October 31 it 
appealed the assessment and 
applied to postpone payment 
on the ground that “profits will 
be covered by group relief". 
Thereafter its accountants sent 
a computation of the assess¬ 
able income submitted “subject 
to group relief”. The general 
commissioners upheld the 
inspector that the references to 
group relief in the notice of 
appeal, in the note on the 
accounts, and In the accoun¬ 
tants' computation, did not 
constitute a valid claim to 
group relief. Mr Justice Vlne- 
lott allowed Gallic Leasing’s 
appeal, holding that In order to 
make a valid claim to group 
relief all that was required was 
for the claimant company to 
make it dear that a claim was 
being made. Allowing GaULc's 
appeal against a Court of 
Appeal decision in the commis¬ 
sioners' favour, the House of 
Lords stated that allowance 
was permitted “on the making 
of a claim" under section 253(1) 
of the Income and Corporation 
Taxes Act 1970 but the provi¬ 
sion said nothing about the 
procedure for making a daim. 


OVERSEAS UNION - 
INSURANCES LTD AND 
OTHERS v INCORPORATED 
GENERAL INSURANCE 
APT, December 4) 

The seven plaintiff Insurance 
companies instituted proceed¬ 
ings against a South African 
msurance company, for money 
allegedly due under reinsur¬ 
ance contracts. The contracts 
were identified by description 
and period and the affidavit 
identified the five contracts 
and exhibited the cover notes. 
They asserted an express or 
implied term of the contracts 
that premiums and claims 
should be paid in London, and 
that demands for payment had 
been made without satisfactory 
answers. At first Instance, the 
writ outside the Jurisdiction 
was set ntide on the ground. 
inter alia that the plaintiffs 
had failed to establish a good 
arguable claim Allowing toe 
plaintiffs' appeal-against that 
Jkosion, the Court of Appeal 
stated tiie plaintiffs pro¬ 
ceed evidence that theywere 
contracting parties andihat 
monies were due which, was 
su ffic i ent With regard to toe 
“«ged illegality issue sot up 
by the defendant, it was not 
enough to conclude that tbsto- 
was a prime fade case of flte-r 
gallty; there would have to .be '■ 
grounds to conclude ac strong 
probability that the offences 
had been committed. •" 

Aviva Golden 
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Co-operating on a voyage into uncharted territory 

Andrew Jack unravels the complexities of the transatlantic administration of Maxwell Communication Corporation 

■TT ’... AST : WBHS'S legal Tub court- in New York on Friday. . . , , _ _ frequent meetings with the If they accept, the adn 

Sale of operating subsidiaries could take place soon S3S ffSX'Sa 


;X’ AST WEEK’S legal Tal¬ 
i' ings on the control of 
Jk-J Maxwell Communica¬ 
tion Corporation' mark an 
unprecedented- attempt at 
' transatlantic co-opgr a tfon In' 
' insolvency practice r- drat one 
feat represents, at best, the 
cad of the beghming. .V 1 
The courtshave approved an 
interim ordor whicb allows 
MCC to beTniMAder berth. UK 
adminisfratlonand US'Chapter 

U proceedings.- 1tawi»rtners 

in Price Waterhouse Jww been 
given n nthb rity to take over 
fl W.the directora god runtbe 

holding-con®any whU fi devel - 
oping a strategy fair its. future, 
in ctM^ration^wiUi: a US 
eburtagpointed examiner. - 
MCC'b creditors have the 
chance to object to the 
arrangement in the US courts 
on January 1$. Even If the 
outer is extended; the adminis- 
tratorsfiseeimchartGdtmTltory 
with every' subsequent step 
they take.. ] - -: : 

“We've done all this work 
and now 'we’ve .rrached the 
beginning.” says Mr Colin 
jgard, one .of the' joint.- adminis¬ 
trators, who can now start 
turning Ids attention to issues 
other than legal ones. 

A draft agreement was'ham-' 
mered out aithe start of last 
week and backed by the High 
Court in London. It was 
approved by : Judge. TinaBraz- 
.man in the US bankruptcy 


court in Hew York on Friday. 

At its heart is the concept of 
"mutual recognition’’. Mr Mark 
Homan, Mr Colin Bird and Mr 
Jonathon Phillips of PW are 
allowed to'operate as adminis¬ 
trators to MCC modi as they 
would under UK insolvency 
law, but they are also recog¬ 
nised by the US court. 

At the same time, Mr Rich¬ 
ard Gitlin, a partner with Hcbb 
and Gitlin, a Connecticut law 
firm, is the examiner, 
appointed under US bank¬ 
ruptcy law. He acts as an 
officer of the US court, and is 
also recognised in the UK 
courts. 

The administrators are 
recognised as the “corporate 
governance” of MCC, and are 
effectively empowered to ran 
the company. They are gener¬ 
ally allowed to make disposals 
and obtain loans up to a value 
of £7m without further 
approval 

They may also investigate 
the financial dealings of the 
subsidiaries and dismiss or 
reduce the powers given to 
execut iv es within the group. 

However, to make disposals 
or arrange inarm worth more 
than S7m they must seek the 
approval of the examiner. For 
disposals or loans of above 
£25m they must go directly to 
the US court for ap prov a l. 

Within the MCC group, Mac¬ 
millan Official Airline 


NEWS DIGEST 


Property 
Security 
hits £3m 


gi r.H gW PBMT AT. Wttfwrw arid 
dealing profits enabled Prop- 
sty Security investment Ttust 
to more than double pre-tax 
profits in the sit months to 
emtSeptember - from £L42m 
to £Bul • 

Net property and investment 
Income rose from £?.62m to 
£BA4m, while there were deal¬ 
ing profits of-£4SJ)tiO co m p a red 
to losses of £887,000. 

All Interest in respect of 
investment properties contin¬ 
ued to be charged to revenue. 
As from April 1 this year all 
interest in respect of dealing 
activities will- be treated sbxd- 
fcuiy, instead of being capital¬ 
ised. - 

of investmentxin prop¬ 
erty arid securities, amounting 
to BBSS,fob {£L43n& were taken 
as extraordinary -credits. 
Including those, earnings came 
to UTpiKIKfe) end the Interim 
dividend is stepped .up from a. 
scrip-adjusted L25p to L5p. - 

M&W passes. £2nt 
mark over year'. . 

M&W, which operates conve¬ 
nience stares, cash and carry 
and distribution warehouses, 
saw itspre-tax profit rise from 
£L99m to fllfim in the year 
ended September 29 199L . . 

Turnover moved up from 
£60.6m to £66.1m. Operating 
profit showed Iftfle change at 
gl . T Rm: fell 

to £85,000 (£207,000) but net 
interm. received rose to 
£338,000OTJJ00). 

Bantings were 9^lp <B.74p) 
and the film! dMdaadte LSBp 
tor n total of Jiffip CtoX- 

Conrad Ritblat 
restructure 

Conrad RitMai, the property 
surveying partnership headed 
by Mr John Ritblat,-. has 
annonneed plans to incorpo¬ 
rate into a limited partnership 
at the start of Fetouary.:: 

The move to intended to give 
n» company a more stream¬ 
lined management structure 
and help it grow, through 
acquisitions. 

Mr David Pickard, ehM exec¬ 
utive, said there would be an 
internal market for the shares 
which would allowsenior staff 


to take money out of the busi¬ 
ness when they retired. The 
shares would be distributed 
among the 83 partners. 

• Chesterton, one of the UK’s 
hugest surveyors, has merged 
with De (boot Collis, a long-es¬ 
tablished London surveying 
firm. 

Chesterton has issued De 
Groot Collis with 3.78m new 
ordinary shares, representing 
10 per cent of its increased 
share w»pt*ai 

Hahna expands in 
.US with $10ra buy 

. Halwm u the B nckmgtumgWw . 

based safety and environmen¬ 
tal technology group, is 
expanding in the US through 
the acqutoition of Perms Pine 
Products of New Jersey. 

An initial cash paym e nt of 
36.05m (£3J&m), satisfied by a 
placing of new Halma shares, 
will be followed by further 
amounts totalling 34.2m by 
January 1996. 

- In the 12 months to Septem¬ 
ber 80 1991, Perma Pure 
achieved pre-tax profits of 
3220900 on turnover of 3394m. 
Asset value at acquisition was 
about 31m. 

Simon raises £6-3m 
from disposal 

Shnnn Vh wjrxwinty , the envi¬ 
ronmental and industrial ser¬ 
vices group, is continuing its 
programme of concentrating 
an. core activities with the dis¬ 
posal of Simon Container 
Machiner y 

The business and certain 
assets of the operation, 
together with its US affiliate, 
have sold for £&3m cash 
to SHS Handling Systems, a 
company formed in January 
last year to acquire SCM's 
materials handling nT *d convey¬ 
ing systems operation. 

Petbow management 
in £13m buy-out 

Management of the Petbow 
group, a manufacturer of diesel 
generator sets, has concluded a 
buyout from FLS Industries, 
its Daotoh parent 

PtnanduK for the teal — a 
total of £l3m - has been led 
by & the investment capital 
group. Barcla ys Development 
Capital. BZW Buy-Out Trust H 
and Bank of Scotland have also 
participated. The new group 
wifi be renamed Power Group 
International 


. MVIMfliPS AMWOUWCED _ 

Corras- Total Total 

• •• Currant Data ot ponding for last 

; paymant payment dividend year year 

JtoirtHari Treat ^3ti ~ 1-5 . Mar4 5ii 

ili> -195 - Feb 28 1 2J3S 1 

FrofMHy S*cy Apr2 ■ • 1.25* . - 3.125" 

Olvtdahds shown panes per share not except where otherwise Stated. 

•Equivalent after aifewtng lor scrip Issue. 


B0AADMUET1NGS 


1h» te tod tr ia ewe n M Uh d aw 

-W towtf w S n p to to* M Em*mb* 
a^nMHwaia.nMtor Mtriorm sv 
peu at coMmcmaiMdMdk OfflcW fnaica- 
tanc « not ewdtobto m> to «MM to* 
tfhto w di *» totoBCM ef fttote end toe wto- 
tiwee twtoM4ra toM*d nHkdy an 
pt tyi>ai r wtoi » w - 

: ' -Torafr .W . - ' 

Nmm- Sanka (SWn*y Q, ■iip*. ®wto 
Dwres. (MMseavto. awte vuey pno. 
SUmhhiTiw ^ 

itow A m iw ii i Hfcwi. mo towl Tnat 


' A*e*^ ___ 

‘Atorfara 3stt Lbm __ 

Daiapah FOodi _ _ 

FMcharKbio-.,_ 

MarMwdt^___ 

toKeMMtosHTMi.. 

A*«WIVu*t_ 

MDadTwOto_ 

. Piw a n Etoonwi_ 

CuroMcmlno_L_ 

PW««B*FlMAn» n -. 
WAiMrawTruML._ 


_Jn. IS 

_ Jan. M 

__ Jan. 13 

_ Jan. 13 

_Jan. IS 

.. Fab. 17 

_Mar. « 

_ Jan. 29 

__— Jan. 23 

Jan <4 

«..._ Jan. a 

_ Jan. 17 



Price Waterhouse, administrators to Maxwell Communication Corporation, said yesterday that the 
sale of operating subsidiaries could take place soon following approval of its administration plan 
by a New York court last Friday, writes Richard Gourlay. 

Mr J onathan Phillips, a Joint administrator, said it would be only a matter of weeks before the 
first subsidiary could be soM. 

An early candidate for sale was Macdonald, the UK publisher with imprints that include Sphere 
and Futon. 

At least three groups were interested in Macdonald, all led by former employees of the 
pub l ishe r . The three were Simon & Shuster, the Paramount publishing company, a company called 
Headline, led by Mr Tim Heatoy-Huidilnson, and Orion, formed by Mr Anthony Cheetham, 
formerly of Random Century, with Lord WeldenfehL 

Mr Phillips said the ad mi nistr ato rs had had 70 enquiries about sales of subsidiaries but that he 
could not say how many were serious. 

The administration gfea approved by Judge Tina Brozman of the US bankruptcy court would 
lead to creditors holding a amtrolling majority of the equity in the reorganised company. 

It would be formed around the core businesses of Macmillan, the school publishing company, 
and Official Airline Guides, MCCs main assets, Mr Phillips said. 

Mr Pet e r Latoter, who became chairman of MCC after Mr Kevin Maxwell resigned in order to 
avoid conflicts of interest, had gone "off salary", Mr Phillips said. He was, however, remaining to 
help look after the interests of pensioners who have been badly bit by the unauthorised transfer of 
cash from their pgnrimi funds to private Maxwell companies. 

He said Price Waterhouse “had a handle" on where the main amounts of ««H from MCC 

went. In particular, they were still trying to trace the shares of Berlitz, the languages and 
education company. 


Guides, and 15 subsidiaries 
held by these two companies, 
are granted special status 
within the court order, where 
they are called the “M&O 
Group". 

The order states that Mr 
David Shaffer, n'hainnan of 

both companies, should con¬ 
tinue in his role overseeing 
M&O, but ahnwld mafcw no dis¬ 
posals or bankruptcy petitions 
without the approval of the 


administrators and the exam¬ 
iner. If the administrators in 
turn want to place parts of the 
M&O group into UK insolvency 
proceedings, they must give 
reasonable notice to the exam¬ 
iner, and place these compa¬ 
nies into parallel Chapter 11 
proceedings where relevant 
They must also seek the 
examiner’s approval if they 
have other plans for the M&O 
companies such as requesting 


any of them to borrow funds or 
pledge any assets or reducing 
Mr Shaffer’s powers. 

Separately, the order states 
that the examiner or the 
administrators are also empow¬ 
ered to employ an investment 
banker if they see the need, 
and the examiner can delegate 
some investigations functions 
to PW where there is no con¬ 
flict of interest. 

Mr Bird says there will be 


frequent meetings with the 
examiner, and progress reports 
probably every week. “I don't 
mind these arrangements as 
long as it helps thing s to go 
smoothly,” be says. 

Mr Evan Flaschen, a partner 
in Hebb and Gitlin, admits that 
the examiner has been given 
considerable powers, while 
more normally the function is 
confined to investigating alle¬ 
gations made to the US courts. 
“It's a hard role to under¬ 
stand,” he says. 

He stresses that the exam¬ 
iner, while appointed by the 
court, cannot take on the 
court's powers. For example, 
the administrators can still 
appeal to the US court if they 
disagree with the examiner's 
decision. “The examiner is 
more a form of quasi-manage¬ 
ment," be says. 

While MCC is a UK-regis¬ 
tered company, he says that 
the US courts claim Jurisdic¬ 
tion when there are directly- 
owned assets or substantial 
receivables in the country. 
Although there are often 
clashes between the US and 
other national courts over 
jurisdiction in bankruptcy 
cases, particularly with Can¬ 
ada, he says: “This is the first 
consensual approach I am 
aware of.” 

MCC's creditors meet in Lon¬ 
don tomorrow to determine 
their reaction. 


If they accept, the adminis¬ 
trators could sell businesses 
during the coming weeks. If 
they try to keep the group, or 
parts of it, together, they have 
three months under UK insol¬ 
vency law to draft a plan for 
approval by creditors. Under 
US bankruptcy law they have 
120 days to propose an “exit 
strategy" to the courts. 

The same commercial plan 
will result, but the mechanics 
will be different in the two 
jurisdictions, ” says Mr Bird. T 
hope we can take it that if we 
get the right commercial plan 
we can find the mprhanina to 
get it approved - although it 
won't be easy.” 

In the meantime Chapter ll 
requires regular formal meet¬ 
ings with creditors. While 
these are not required in the 
UK. Mr Bird says most success¬ 
ful administrations have regu¬ 
lar informal creditors' meet¬ 
ings to win their approval, so 
the process will involve little 
extra work. "We will try to 
dovetail the two," he says. 

Mr Flaschen adds: "What 
strikes me is that with all the 
legal differences this is a busi¬ 
ness solution. So Ear we have 
been able to persuade the two 
courts that it makes sense 
even though it is not normally 
done. There are so many issues 
to grapple with in the short 
term. But our focus now is Jan¬ 
uary 15." 
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Business relationships, not just service, are the core of Nichimen Corporation’s 
global corporate assistance. Nichimen takes the time to get a deeper, more personal un¬ 
derstanding of markets around the world, to guarantee you a flying start in your next 
overseas project. As one of Japan's leading general trading companies, or sogo shosha, 
and a globally integrated business coordinator, we can provide original ideas and infor¬ 
mation to help assure the success of new or existing tie-ups and projects, or to simply 
plot new directions for expansion. 

Ni chim en combines a solid background in research and analysis, 100 years of 
international business development experience and local knowledge of the world’s 
markets—strength, experience, resources and long-term commitment, based on a 
personal approach to business relationships. 

GLOBAL BUSINESS ORGANIZER 



Nichimen 


fggtM ; FT-SE100 
LBmIJ : 'Where next? 

M£MB£R. S-f A CRHfWour eutrem Views 


CAL Futures Ltd 
M2 Queen 
Vienna Street 
London HC4V4BS 
TeL 071-52B 3030 
Fax: 071-329 3918 


Nichimen Corporation NICHIMEN EUROPE RV. 

13-1, Kyobashi 1-chome, Chuo-ku, Tokyo 104, Japan Latham House, 16 Minories, London EC3N 1EY, ILK. 

Tel: (03) 3277-5111 Telex: J22329 Fax: (03) 3277-5901 Tel: (071) 480-6600 Telex: 8811225 NICH G Fax: (071) 481-8919 

VUbridwkte network: New fork, Toronto, Mexico City, Sao Paulo. Buenos Aires, Sydney, Auckland. Seoul. Hong Kong, Bdpng, Manila, Bangkok. Kuala Lumpui; Singapore; 
Jaterta New Delhi, Islamabad. Teheran, Dubai, London. DQssektori. Paris, Milana Madrid, Moscow. AJgec Nairobi. Lagos and 64 key cities throughout the world. 




























































FINANCIAL TIMES WEDNESDAY JANUARY 8 1992 


COMMODITIES AND AGRICULTURE 


Bush aide warns EC over 
objections to Gatt text 


By David Blackwell in Oxford 

US FARMERS will mot easily 
be convinced that the so-called 
Dunkel text for the Uruguay 
Round of negotiations in the 
General Agreement on Tariffs 
and Trade is sufficient for 
reforms to go ahead, the 
Oxford farming conference was 
told yesterday. 

If Europe persisted in Its 
objections to the text - pro¬ 
posed by Mr Arthur Dunkel, 
Gait director-general, as a way 
out of the present deadlock - 
the round could end In failure, 
said Mir Gary BlmnentTial, spe¬ 
cial assistant to President 
George Bosh for agricultural 
trade and food assistance. “If 
Europe says too far*, I fear for 
the whole round." 

Referring to Mr Dunkel’s 
dpaiTUnp of January 13 for 
country responses to ids pro¬ 
posals, made on December 20, 
Mr Blumenthal said the US 
would “not let a time-frame 
drive the agreement” How¬ 
ever, it would like an agree¬ 
ment this year. 

In a strong attack on the 
European Community’s Com¬ 
mon Agricultural Policy, he 
suggested that “poverty 
through dominance" was a 
more fitting theme for the con¬ 
ference than "prosperity 
through excellence". 

"Prosperity through excel¬ 


lence is thematically incom¬ 
plete without substantial 
reform of government policies 
which reward the inefficient, 
pacify or misdirect the indus¬ 
trious «ud punish the ineligi¬ 
ble,’’ he sai d. 

Pointing out that the EC was 
spending, directly and indi¬ 
rectly, $l60bn a year on agri¬ 
culture, he said that govern¬ 
ment-supported prosperity for 
European farmers had meant 
impoverishment for farmers 
elsewhere in the world. 

He said it was inexplicable to 
Americans that Europeans tol¬ 
erated such high taxes to sup¬ 
port the CAP. EC consumers 
had to spend 21.6 per cent of 
their incomes on food, com¬ 
pered with 12 per cent in the 
US. 

"EC wheat prices are 60 per 
cent higher than the world 
price, barley and beef prices 
are nearly double and milk 
prices are nearly triple the 
world price,” he said. 

Not only did the EC block 
the admission of goods, it thAn 
used export subsidies to dump 
surpluses cm the world market 
This cost the US $8bn in 1969 
and led to global losses of 
$27bn in agricultural trade, he 
said. 

After Gatt reforms, EC farm¬ 
ers would capture their fair 


share of a free world market 

The conference had been far 

too inward looking'."I strongly 
urge you to look at the world 
market, not just the home 
market” 

However, if the Gatt talks 
failed, “I won’t say I blame ! 
Europe but It is hard to accept 
thqt the blame lies on both I 
sides of the Atlantic”. 

Mr Blumenthal rejected ! 
accusations that the US said 
one thing and did another, and 
that US subsidies were compa¬ 
rable to those in the EC. 

He said US farmers had been 1 
enthusiastic about the Gatt 
talks in the early stages, but 
only a "quality” agreement 
under which they could be 
seen to benefit would rekindle 

enthusiasm now. 

Mr David Harvey, of the 
Department of Agricultural 
Economics «nd Food Market¬ 
ing at Newcastle University, 
said that volatile prices for 
world agricultural commodi¬ 
ties could be put down mainly 
to the fact that 90 per cent of 
world trade was not free. This 
destabilised both the world 
market and fixe EC budget 

Hie urged farmers to take on 
board the dear message that 
market forces were here to 
stay in the agricultural 
industry. 


LME turnover up 25% in 1991 


By Kenneth Gooding, Mining Correspondent 

THE LONDON Metal uimw/urotH^ rim 
Exchange, the world's largest (As at Monday's <*»•) 

terminal market for physical ***** _ 

metal, increased turnover by 25 Aiuntniuin +5 
per cent last year compared 9 3p ? er t* 

with 2990. Its financial strength +? 

enabled the exchange to return zmo +2 

some contract levy money to Tin_ -t 

members. 

Mr Martin Abbott, file LME’s nine months of 1991. 

director of marketing, said yes- Mr Abbott said the LME'a 
terHay the results showed cash reserves were high 
“growing metals Industry con- enough to meet statutory 
fidence" in the LME and that requirements "and there is no 
Its services were valued just as particular reason that the mar- 
much in recessionary times as ket should declare a profit and 
when prices were rising. pay taxes on it It mafaw mare 

The strength of the increase sense to push the money back 
in metals markets turnover, to the members 90 that they 
from 12.62m to 15.84m lots, can pay the tax”, 
showed there was an underiy- Of the six metals traded cm 
ing real increase in physical the USE, only tin, the most 
business as well as that which recently-introduced contract, 
came In recessionary times showed a fall in turnover hot 
from traders rolling over stock year. Turnover fell by &5 per 
In LME warehouses, he pointed cent from 361,196 lots (of five 
out tonnes each) to 359,438 lots. 

Mr Abbott said that booming Zinc showed the biggest 
LME business did not necessar- gain, up 39 per cent from L42m 
fiy mean that its members lots (of 35 tonnes each ) to 
were doing well. 1.93m, followed by aluminium. 

Their commission incomes up 34 per cent from 3£9m lots 
were based on the gross value (of 25 tonnes each) to 5.34m. 
of contracts, so they suffered Turnover of the USE'S “flag- 
when metals prices were low ship” contract, copper, was up 
- as they have been for the 20 per cent, from 5.67m lots (of 
past year. 25 tonnes) to 6Bm. 

The LME gave back to mem- Lead turnover improved by 
hers 40 per cent of the money 15 per cent, from 610351 lots 
paid to the exchange in con- (of 25 tonnes) to 703344 while 
tract levies during the first nickel was up by 25 per cent. 


+5400 to 1.014300 
+2,700 to 33fi32& 
+26 to 126378 
+ 1,466 to 13338 
+ 2.128 to 156,176 
-15 1013385 


from 572,970 lots (Of six tonnpg 
each) to 715^55. 

• Trading volume on the 
Tokyo Commodity Exchange 
for Industry reached a record 
14,949,199 lots last year, sur¬ 
passing the previous high of 
14339,666 set in 1990, Beater 
reports from Tokyo. 

The cumulative volume of 
platinum futures in 1991 
reached 5,403398 lots, up 853 
per cent from 1990, and silver 
fixtures rose 109.7 per cent to 
1,057,598. Volume of gold 
futures, meanwhile, totalled 
4367,630 lots, down 33.5 per 
cent 

Trading of rubber futures 
totalled 2,167393 lots, down 63 
per cent, and wool futures 
reached 145,854, more than 
seven times higher than the 
previous year. 

”7116 Tocom's precious metal 
complex showed wild volatility 
last year, in the face of market- 
moving news such as the Gulf 
War in January and the coup 
attempt in the former Soviet 
Union in August,” an exchange 
said. 

“Platinum fixtures, in partic¬ 
ular, attracted panic selling 
from local Investors in May, 
following the report that Nis¬ 
san had developed a platinum- 
free auto catalyst 

"These motivated local 
investors and trade houses to 
trade actively." 


Metals producers prepare for a grim year 

The Soviet collapse is likely to help keep prices depressed, writes Kenneth Gooding 

M ETALS producers are — — - - 

bracing themselves ANALYSTS’ AVERAGE PRICE FORECASTS FOR 1992 

for another punishing nn »»«. . it, us ■ tmu aunca for uroclous motwa) __ 


Hi 1 
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M ETALS producers are 
bracing themselves 
for another punishing 
year In 1992 . Recovery in the 
US is faltering at a time when 
economic activity in the two 
remaining generators of 
growth - Germany and Japan 
- is slowing. 

“The outlook far the traded 
metals is looking gruesome,” 
says Mr Stephen Briggs, ana¬ 
lyst with the Metals & Miner¬ 
als Research Services consul¬ 
tancy group. 

"Very little industrial 
growth can be expected in 1992 
and a second year of depressed 
prices does not bode well for 
metals producers”, he adds. 

“In 1991 they could to some 
extent live off the fat from the 
previous three years of high 
prices. Now that fat has gone." 

Base metals producers have 
so far seen London Metal 
Exchange prices drop by at 
least 39 per cent (for copper) 
ami as much as 63 per cent (for 
nickel) from the peaks reached 
In 198990. 

Producers once believed they 
were in good shape to weather 
the expected recession. They 
had used windfall profits gath¬ 
ered in 1988-89 to repair dam¬ 
aged balance sheds. 

Metal stocks in western mar¬ 
kets were low, whereas in the 
two previous recessions there 
was a great deal of excess 
metal. That took years to 
absorb after the economic 
recoveries began. 

In isolation, the present 
downturn would have been 
rough enough. The two indus¬ 
tries that use huge quantities 
of non-ferrous metals - auto¬ 
motive mill construction — had 
an awful 1991 and remain in 
deep recession. 

Car sales in the ten largest 
national markets ten by nearly 
7 per cent in the first nine 
months of lfljft; the equivalent 
figure for commercial vehicles 
was nearly 85 per cent Mean¬ 
while, construction activity in 
the 24 Organisation for Eco¬ 
nomic Cooperation and Devel¬ 
opment countries dropped by 
43 pm* cent year-on-year in the 
flat Ha)f of last year and the 
downturn has since become 
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more widely based. 

Nevertheless, production and 
consumption of most of the 
traded metals would have been 
roughly in balance in 1991 if it 
had not been for the unexpect¬ 
edly test dissolution of the 
Soviet Union and its eastern 
h jry* satellites, end the unfore¬ 
seen impact that had an metals 
markets. 

Eastern European imports of 
lead, tin and zinc dried up 
while the region's exports of 
aluminium, copper ana nickel 
to the west grew at a frighten¬ 
ing rate. 

This swing in east-west trade 
was almost entirely responsi¬ 
ble for depressing metals 
prices, particularly as so much 
of tiie eastern European mate¬ 
rial ended up by bring highly 
visible in London Metu 
Exchang e stocks. 

Could or should the western 
producers have reacted more 
quickly by cutting output? 

Mr Thomas Baack, chief 
economist at Metallgesells- 
chaft, the German metals and 
industrial group, points out 
that it would have been 
extremely difficult for produc¬ 
ers to have moved any tester 
because of the lath; of statistics 
available from the eastern bloc 
countries. "Their foreign trade 
figures are incomplete and 
their production and consump¬ 
tion statistics in part unobtain¬ 
able. This applies especially to 
the former Soviet Union," he 
says. For example, even 
though the Soviet Union was a 


Sugar estimate cut, but 
by less than expected 


WORLD SUGAR output In the 
1991-92 crop year is forecast to 
reach 113.1m tonnes, raw 
value, according to F.O. Licht, 
the influential Ger man statis¬ 
tics agency, in its second pro¬ 
duction estimate, reports 
Reuter. 

This compares with a previ¬ 
ous forecast for 1991-92 of 
114J)6m tonnes made last Octo¬ 
ber and a revised 1990-91 
output estimate of 113.76m 
tonnes. 

All the figures are based on 
national crop years. 

The announcement pushed 


world sugar futures prices 
down in New York because the 
production forecast was higher 
than traders had expected. 

"The estimate was down by 
almost lm tonnes but we were 
looking for a downward revi¬ 
sion of up to 2m tonnes,” one 
analyst said. "The drop in the 
Cuban output numbers [that] 
we e xpected apparently didn’t 
come through." 

At the London Futures and 
Options Exchange, the May 
raw sugar position was down 
52 at $186 a tonne in late after¬ 
noon trading. 


member of the United Nations 
Study Group on lead and zinc, 
it never gave production fig¬ 
ures. 

There have been widespread 
complaints that the Soviets 
have been dumping metals in 
the west These cannot be sub¬ 
stantiated, suggests Mr Baack, 
because London Metal 
Exchange prices are binding 
for almost all transactions, 
whether west-west or east- 
west, with only minor varia¬ 
tions. 

“However, it is true that sup¬ 
plies from tiie Soviet Onion are 
not baaed on domestic cost cal¬ 
culations but solely on the 
need to earn foreign currency," 
he adrig . 

S o perhaps the most 
important issue for met¬ 
als producers in 1992 is: 
what can be expected from the 
forma: Soviet Union? 

Mr Briggs at MMRS points 
out that the accelerating politi¬ 
cal break-up of the region 
makes foretasting well nigh 
Impossible 

“But most of the same ten- 
tors which led to the massive 
exports of the past two years, 
namely domestic demand col¬ 
lapsing faster tiwn production 
and the desperate need for for¬ 
eign exchange, will remain in 
place. 

“Neither is metals consump¬ 
tion in eastern Europe likely to 
pick iQ) in the short term. East- 
west trade flows will therefore 
almost certainly remain a bear- 

Pakistan cotton 
crop up sharply 

PAKISTAN'S cotton 
production totalled fl-gm bales 
(each of 375 lb) between the 
start of the 1991-92 season In 
September and January L up 
from 7m bales in the corre¬ 
sponding period of 1990, 
reports Reuter from Karachi. 

The 1991-92 harvest, which 
will run till April, was likely to 
reach lira bales, up from the 
199991 record of 9.7m, said Mr 
Khwaja Mohammad Ilyas, act¬ 
ing ch airman of the Pakistan 
Cotton Gixmers' Association. 
He said the state-run Cotton 
Export Corporation of Pakistan 
had purchased 741,021 bales, up 
from last year’s 22^00 bales. 


lsh influence [on metals prices] 
in 1992.” 

Mr Fflflck is more optimistic. 
He suggests that the new 
republics cannot allow their 
domestic economies to con¬ 
tinue to tell further into disre¬ 
pair. Moves already are afoot 
in Russia to limit toe export of 
smite raw materials so that its 
own processing industries have 
enough to uiRfwtafn produc¬ 
tion. 

In addition, the Soviet 
energy situation is ever more 
precarious and reductions in 
energy-intensive prod uctio n 
processes, such as the extrac¬ 
tion of raw materials, cannot 
be ruled out, says Mr Baack. 

“This would probably lead to 
a cut in production of non- 
ferrous metals. It would also 
signify that the metal glut 
from the east had passed its 


remain generally co nfi dent 
that It should recover enough 
this year to stimulate demand 
for metals, particularly 
because consumer stocks axe 

Tt Phillip Crowson, chief 
economis t at the RTZ Corpora¬ 
tion, the world’s largest mining 
company, points out, however, 
that although toe US govern¬ 
ment will do its best in an elec¬ 
tion year to kick-start the econ¬ 
omy, the impact will not he felt 
the second half of 1992. 
He says: “It Is difficult to see 
any movement fin base metals 
prices] except downwards or 
sideways". 

Mr Crowson adds the usual 
rider about the upheavals fax 
the forma: Soviet Union, and 
flim suggests “we should not 
forget China” - formerly a big 
importer of metals from the 


East-west trade will not be 
the only factor affecting metals 
prices this year. Extremely law 
prices last year forced produc¬ 
ers to make output cuts - all 
the traded metals but copper 
have been affected so far - 
and the full impact will be felt 
in 1992. 

However, Mr Briggs of 
MMRS suggests that more pro¬ 
duction cuts will be needed in 
toft ram frig m qnthft- “The anus 
wffi be an western producers to 
rein back their output in order 
to prevent stocks rising consid¬ 
erably further,” he says. 

Much also depends on toe 
US economy. Economists 


“China might come back in a 
big way as a metals buyer,* be 
says, recalling rumours 

that the recent buoyancy In 
copper prices was based on 
Chinese purchases. 

While China’s growing 

industrialisation afters metab 

producers a glimmer of hope 
for 1992, Metallgesellschaft’s 
Mr B ftt w* offers another. He 
suggests: “In view of the 
unpredictability of develop¬ 
ments in the former Soviet 
Union, even a complete bah to 
supplies from this region is a 
possibility. And a halt to 
Soviet metal exports could 
unleash a price explosion.” 


MINOR METALS PRICES 


Prices supplied by Metal 
Bulletin ma gazine (last week's 
in b racke ts). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,650^1,750 
(1,640-1 ,680). 

BISMUTH: European free 
market, min. 9996 per cent, $ 
per lb, tonne lots in warehouse, 
2803.20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, L55-L65 
(1.65-2.10). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 32.00-34.00 (29.50- 
3050). 

MERCURY: European free 
market, min. 99.99 per cent, $ 


per 76 lb flask. In warehouse, 
120-135 (110-120). 

MOLYBDENUM: European 
free market, drummed molyb- 
die oxide, $ per lb Mo, In 
warehouse, A2&-133 O20-2J30). 

SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb. In warehouse, 4.80-5.40 
(same)._ 

TUNGSTEN ORE: European 
free market, standard, mini¬ 
mum 65 per cent, ) per tonne 
unit (10 kg) W0 3 , cif, 59-67 
(same). 

VANADIUM: European free 
market, nrin. 96 per cent, % a lb 
V 2 O 5 , cif, 2J0-2.45 (same). 

URANIUM: Nuexco 

exchange /value, S per lb, UjO* 
8.75 (7.40). 


4 m ! 


WORLD COMMODITIES PRICES 


MARKET REPORT 

MOST London Metai Exchange 
contracts reversed direction 
yesterday, with zinc, aluminium 
and tin regaining some of their 
recant losses and nickel 
surrendering some of its recent 
advance. Zinc had got off to a 
shaky start after the 
announcement of another rise 
in LME warehouse stocks, but 
a subsequent rally was 
underpinned by trade buying. The 
cash position closed at $1,128 a 
tonne, up $11 on the day, after 
losing some of its rise In view 
of the continued erosion of supply 
tightness for February delivery. 
Nickel's setback, which todk the 
cash position $45 lower to $7,290 
a tonne, followed the 

London Markets 


Crude ofl (per banal FOB) 
{*AO< 

Burnt Blond (dated) 

Start Blond (Feb) 

W.T.I. (1 pm eat) 


5f£ 3B-S.40q -fl.05 
SiB.4S-a.50 -0.10 
SIB.turn -.026 
SlB.25-S.30q -0.Q5 


IWWE prompt doJlvory per tonne CIF) + or - 

Premium Gasoline szoo-203 +4 

Get Oil S1TO-171 

Heavy Fuel ON S68-69 +4 

Naphtha S1BS-189 +13 

Pmroftum Argus Estimates 

Other _ + Of • 

□Old (par troy 02 HI* S34S.B5 + 1.16 

Silver (par tray a:)<% 395.5 c +3.5 

Platinum (per trov M] S332.I0 +1.35 

Pnitadhmi |pe« troy oz) S79JS 4-076 

Cop par (US Producer) 100.01 -0.31 

Load (US Producer) 3 F. 3 / 6 c 

Tin (Kuala Lumpur mortal) I4ftjr +023 

Tin (New York) zfiftQOc 

Owe (US Prime Western) 62c _ 

Came (live weightjt <085Sp + 2 JS" 

Sheep (live wolgMjt^ 96 Mp 

Pigs (into wrtgtiqt _ B4.35P -OJ4- 

London dally supar (raw) 5221 .ft 
London dally auoar (while) S268.71 +0.7 

Tn)a and Lyto tapon price £2255 -0.5 

Barter f£na«*n teat} CiZ4 .0 -t JS 

Umm (US No. 3 yellow) C147.5 

Wheat (U3 Dart Northern) C10T _ 

Rubber (Feb)V 4&25p -026 

Rubber (Mai)V 4850p -(LEO 

Ruooer (KL Rfifi No 1 Fabl 215m »1.0 

Coconut oil (PhllipplnosKi S7l5y 
PMm Oil (Malaysian^ S38Z-5u +25 

Copra (PNlipplnosJfl S4S9JX +25.0 

Soyabeans (US) £141.0 +1.0 

Codon -A" indov 60.95c +0.15 

Woonops (64s Super) 4isp 

£ a tonne unless otherwise stated, p-ponce/hg. 
c-centsAto- r-rfaiflgMcfl. g-Feb Wan/Feb v-4oni 
Mar v-Mnr/Apr y-Feb/Mar z-Dac/Jan. tMeal 
Commission average latstecS prices. * change 
tram o weak ago- ^London physical marhoL 
SOP Rotterdam. 41 Bullion market dose. m-Ua- 

leysian cert 9 /ka.+Shaep prices are now live 
weight prices. 


announcement of a substantial 
stocks rise but dealers said the 
soiling was a reaction against 
recent gains. They added that the 
likelihood of overhead resistance 
above $7,400 (for three months 
delivery metai) had inhibited an 
early advance, triggered by 
Canadian producer Falcon bridge's 
recent statement that it was 
considering further output cuts. 
The copper market continued its 
recent downtrend, though more 
slowly, with cash metal ending 
$3.50 down at $1,130.50 a tonne. 
Dealers said the market was 
depressed by the three months 
position's failure to hold above 
$2,150 a tonne. 

Compiled from Reuters 



Close 

Previous 

High/Low 

Mar 

709 

721 

721 708 

May 

738 

747 

747 734 

Jul 

783 

773 

773 789 

Sep 

788 

788 

787 785 

Dec 

823 

832 

832 818 

Mar 

833 

881 

8S9 630 

May 

870 

878 

878 868 

Ste> 

804 

911 

810 BOB 

Dec 

831 

838 

932 


Turnover B181 (MOOT) lota of 10 tomes 
ICCO Indicator pries* (SORa par tonne). Dally 
pries tor JanA B2&M (823.78) 10 day average 
tor Jen.7 054.47 [861.7S) 



Ctoae 

Previous 

HIbMLow 

Mar 

982 

091 

900 960 

May 

880 

888 

990 980 

Jul 

984 

998 

1000 994 

Sop 

1006 

1816 

1018 1012 

Nov 

1020 


1030 1024 

Jan 

1040 


1043 1042 


Raw 

Ctoae 

Pravtoua 

Mgb/Low 

Mar 

184.00 

187.0Q 

18350 18320 

May 

184.00 

188.00 

18450 18250 

Aub 

185.00 

195.00 

183.00 18250 

Oct 

183. OS 

teaoo 

r84.ao 

DOC 

20050 


18050 

tote 

Ctoae 

Pravtoua 

Hlgh/Low 

Mar 

287.4 

270.5 

2885 2885 

May 

2SLfi 

2725 

Z705 36&.0 

Aug 

2725 

2755 

2745 272.4 

Oct 

235.4 

267. Q 

2865 2545 

Doc 

234.4 

2585 

2545 2545 

Mur 

256.2 

2575 

2555 254.8 


Turnover: Raw 360 (326) lots at SO tonne*. 
Whin 1402 (726) 

Parte- White (FFT per Hums): Mar 1407.82. May 
1424.5* 


CHUBB on. - IftS 

_ Close F» 

Fob 17.80 15 

Mar 17.56 17. 

Apr 17.50 17, 

May 1745 

■km 17.47 17, 

Jul 17.41 

Aug 17.56 

Sep 17.73 IS 

Ocl 17.60 

IPE Index 16.07 18, 

Turnover 30744 (20483) 
0*8 OIL - IPS 

Close Prevli 


Apr 164.75 
May 164.00 
Jun 105.00 
Jul 167.00 
Aug 1BB.75 
Sep 171 JO 

Turnover 14490 


_ S/bsrrnl 

Previous WjMg> 


TumovanTOO (7B7) tote at B tonnes 
ICO Indicator prtosa (US came per pound) lor 
JsnJt Comp, daily 81*2 (81-51) 16 day ever eg* 
02.00 (82.90) 

Sterling tioss: January E5SB . March ES32 

mATQMM - London FOX _ Ptonne 

_ taeoe Pravtoua Wgh/Lnw 

Mar 118.9 11B.0 

Apr 118.8 118.0 V19L2 ll&fl 

May 138-0 mi ia&o 

Turnover 23 (B2) lete rt 20 tomes. ” 

»W»W>L - Lewdon POX Ptornie' 

does Pravtoua Hlgtiftow _ 

Apr 123J0 laiJD 

Turnover 0 (8) tola ol 20 tormao. 


PHDQHT - London POX 


81 ft Index polm 


1758 

18.12 

1855 1758 


Close 

Pravtoua 

Htgh/Lew 

1758 

17.95 

18.18 1755 

Jan 

iGoa 

1320 

1750 

17.99 

1852 17.50 

1318 1606 

1745 


17.93 1745 


1536 

1646 

1636 1826 

17.47 

17.75 

1753 17.45 

Mar 

1546 

16G6 

1644 1540 

17.41 

17.56 


1750 1740 
17.38 

Apr 

an 

1359 

1476 

1670 

1478 

1684 1666 


17 JBS 17.73 
17.80 


187 JO 165-25 
T58.00 18X25 
167.00 186.00 
105.50 164.50 
184 JO 183.00 
186.00 184.Q0 
187.00 1684)0 
18150 10B-00 
171.00 


(12236) tote eMOO tonnes 


jure 

January/February; C and I Dundee; BTC 
S416, BWCnto, BTO 3380, BWDiVkC end! 
Antwerp: BTC S4«. BWC S400, BTD S37Q, 
BWDS370. 

COTTON 

Liverpool- Spot end atUpment sales lor the 
weak endtoo 3 January amouraed to 240 
tomae against 160 tonnes In toe previous 
week. Trading woe quiet with Interest being 
shewn In South American and AMcsn 
varieties. 



TVmovar 218 (200) 


Wheat ansa PrevtoUS Wgh/low 
Mar 12&40 1Za.BG 12BJ0 12&2G 

May latte 132.10 T31J25 131.70 

Jun 133.70 _ 133.70 

Barley Close Prevlom regb/Low 

Jtn naao 119.00 

Mar 122A0 122£8 122X10 

MT 124-00 _ MAM 12<00 

Turnover wheat 124 (104). Bortov 36 (0). 
Turnover tots rt 100 Tarmac. 

HO* ~ Lawdew FOX (Cngh geWamawQ p/lcg 
Ctoee Pravtoua Wgh/Low 
Jan 1073 1080 i07jD 

Feb 108-6 1088 100.1 108.0 

Mar 1080 1083 i«lb 

Apr 108.0 10BJ 1085 

May 111 J) 110.0 i nns 

Jun 11U 1180 iog.fi 

Turno v er J6 [47)lote et 82S0 kg 

—PM - London POX 

_ Cfaee Pre*-. High Low W 

hv5c 12878 12884 


_ Cloaa _ Pravtoua HgtULow 

Afcawtelisa, «S7% ptm*j (S par awwel _ 

Cash 1100-10 1105-8 

3 montoe 1133-4 1I2M0 I135h130 

Copper, Onsto A (2 per tome) _ 

Caall 1130-1 11385-45 1131/1130 

3 months 1788-8 _ 1188580 1163/1168 

Lead (2 per tonne) _ 

Cash 2B4-254.30 288385 28&5/2BS 

3 mofflfta 2855080 286-8 _ 288/2855 

Mtohat ff per tonne) __ 

Cash 72854)5 7350ft) 

3 months 7360ft) 74Q38 7300/7325 

Tin ff per tonne) _ 

Cash 5620-30 5610-20 6818 

3 months 557080 5SB8-7S 6GW5560 

21nc, apodal High ftradto (5 per Hxmo) _ 

Cash 1127-8 1118-8 1123/1122 

3 months 1008-8 1086-7 1099/1006 


(Prices supplied hy Amalgamated Motel Tradtog) IEATMG OL 42JBOO US galls. cents/US gafle 
* AMOWOM Kerb close Openings* Ctoee Pravtoua High/Low 

_ Tate/ deny turnover 8M08 tote Feb 5088 5187 5270 0 

1108ft Mar 5103 5284 S34S 8180 

0 1133-4 1132-2J 121JK7 tots Apr 5156 5250 5300 5150 

Total daily turnover 18,138 Iota 8230 5055 

- 1 ■■ ' Jun 5036 5130 5180 5030 

0 11305-1.0 Ju( 5047 5150 5210 0020 

8 118S0L5 1188-ftfi 104,188 tote Aug 5127 5250 8278 5140 

Total doWy turnover 2.462 tots 2«P sast BSl 5 5400 5400 

:-SSTo- Oct IB47 5470 5520 5610 

1 298.76-7^5 28S8J 151388 lots Nov 6442 5566 5610 6810 

Total dsfly turnover 3^88 Iota _ 

7310-18 COCOA 10 tonnemS/tonnea 

5_ 737tK6 ° Taawo 3032* tote CkXM Prevkws HIwlow 

___ TpW <to ^ y turnOV8f 702 k * > Mar 1187 1227 1225 1194 

M1M May 1238 1288 1282 1233 

0 8565-8 B58fr5 4.857 tote Jul 1270 1300 1287 1270 

Total dafly turnover I0j848 tots ® 1«5 1289 

;-- Dec 1342 1388 1388 1342 

2 1122-2-5 Mar 1978 1404 14G3 ttoi 

B 106154J) 10935 40.446 tote to, « S S 25 


Chicago 


SOtABCAHS B,tXO bu mhK cmta/SOb bmM 

_ Ctose Prevtous Hlgh/Lovr _ 

Jan 688/8 556/0 568/2 503/4 

Mar 558/0 G6B/0 668/4 554/4 

May 664/0 565/2 885/2 HO/6 

M 572/4 672/4 573/4 589/0 

Aug 875/4 575/2 57M 67310 

Sep 678/0 576/0 576/4 576/0 

Nov 581/2 879/0 681/4 877/4 

Jan 590/0 588/0 0 _ 0 

SOYABEAN Oft. BOJMO tbs; content) 


LME c 51 *—*ir m E/3 

SWTttW* 3 months: 18441 


(Prices supplied by N M RothadiHd) 

Odd (Sno oz) t price E equtvatort 

Ckee 34&40440.00 

Opartno 348-40-348.90 
Mendno fa 34930 166 . 0*6 

Afternoon h* 34ft70 186.487 

Dey^ high 390.1036040 
Day’s tow 348.00-348.30 


6 months: 1J128 

New York 


9 montfw 1J842 


Ctoee 

Prevtous 

Hlgn/Low 


- Jan 

1858 

Pravtoua 

18.36 

rag/i/Low 


1197 

1227 

1225 

1194 

Mar 

1857 

18.78 

19.09 

1850 

1238 

1268 

1282 

1233 

May 

19.13 

1958 

1859 

19.12 

1270 

1300 

1287 

1270 

Jul 

19.45 

1858 

19.70 

1852 


1328 

iaas 

1299 

Aug 

19.81 

1963 

18.74 

3857 

1342 

1368 

1388 

1342 

S-P 

19.72 

1958 

1956 



1404 

1403 

1384 

Oct 

19ft) 

19.77 

20.10 



1428 

1423 

1411 

Dec 

20.12 

2055 

21X40 

20.00 

1422 

1448 

0 

0 






1448 

1472 

0 







1478 

1502 

0 

0 

SOYABEAN MEAL 100 tons; t/Bfi 



i OnM Lonteap Rates Qte USS) 

3-58 8 months a37 

3-49 12 months 3Jl 

344 


US eta aqulv 


2 montfw 3AB 

3 months _ &44 

Wvar fa p/Bne as 

Spot 21026 

3 months 213ft] 

8 months 221ft) 

a months 232.40 


(Prtosa ouppiiad by Engelhard Motets) 

_ * Price _ E aqu/vstont 

Krugerrand 390.004181 ft) 188ftMB7JOO~ 

Maple teal 381ftW62ft) 1«L5Q.783.00 

Now Sovereign B4.00-8S.00 45ftM5ft) 


At um l nhm i (flft.7%) Calto _ Puta 

Strfte price 5 tonne Mar Jun Mar Jun 

’oao ' w iri s iF~ 

1160 20 48 41 48 

■an 2 is 122 m 


COLD 100 titiy oz.-, 3/troy ox. _ 

_ Cloae Pravtoua Klph/Lw _ 

Jan 349.5 348.3 0 0 

F«b 5805 3605 381J1 349.7 

Mar 3515 35U 0 0 

Apr 352.7 3525 3835 362.0 

Jun 3545 354.0 355.1 3515 

Aug 3685 358.6 3689 3385 

Oet 358.7 3585 3585 3585 

Dso 3805 3605 0 0 

Fat» 3625 382-7 0 _ 0 

PlAnW 50 troy oz; S/tray oz. 

Cloae Prevtous High/Low _ 

•ton 333.1 3335 333.1 

Apr 333.8 3345 33S.Q 3325 

•All 3355 3365 3385 3395 

Oa 3405 3405 3425 3405 

Jan 3425 3425 3435 3415 

S6.VB16.0QQ troy pg conteftioy ac. _ 

_Ctoae Pravtoua Hleh/Ljaw 


C«WE m C“ 375001ha; cents/lbs 



Ctoae 

Prevtous 

Wgh/Low 


Mar 

79.73 

7850 

79.60 

78.16 

May 

B9-8H 

8150 

9250 

8050 

Jul 

B450 

6350 

84.85 

8350 

Sep 

8756 

8856 

8750 

8340 

Dec 

8158 

68.90 

9050 

9240 

Mar 

9+20 

93.00 

8356 

9323 

May 

87.7S 

9650 

0 

0 


BUOAH WORLD 11- 112500 tba; oentenbs 


Ctoae 

Pravtoua 

Mgh/Lew 


B5B 

858 

8.46 

in 

852 

8.46 

B5a 

852 


8.41 

857 

852 

855 

0.31 

B57 

857 

a28 

853 

850 


B57 

854 

0 

a 


Ctoee Prevtous H/gh/Low 

•to" 1T24 17ft2 1735 

Mar 1715 171.8 1T25 

May 1715 1725 1723 

Jul 1735 1735 17&7 

Aug 174.1 174,0 1745 

Sep 1785 1745 1735 

Oet 189.0 1885 1885 

Dec 1905 1395 WQ 5 

MACS 6500 bn min; aante/66B» b ushel 
~ Ctoee Prevtous Wgh/Low~ 

fto 2SQ/0 248/6 2RV2 T 

256,2 268/4 

Ad 2B1« 280« 281/4 

Sep 280/0 260/0 280/2 

Dee 258/4 2S7/4 230M 

uZ. ^ 284,2 MWO 

May 280/0 268/2 280/0 

■WBAT soon tei m[n . cente/SOBH wami 

Pose Previous HlgttfLow 


COTTON 90500: cante/lbe 


391.7 

3826 

394.1 
•VM J 

3815 

n 

391.0 

n 


Ctoae 

Pravtoua 

High/Low 


3845 

3975 

400.7 
4035 
4085 
4105 

413.8 

386.7 

400.1 

4035 

4085 

411.1 
4125 
4165 

3975 

4005 

403.0 

4085 

411.5 

0 

0 

3935 

3975 

400.0 

4045 

406.5 

a 

0 

Mer 

May 

Jul 

Oct 

Dec 

Mar 

Mey 

8043 

62.02 

63.18 

84h60 

84.71 

68.10 

884S 

80.10 

8155 

6255 

04.06 

6457 

BIOS 

wiai 

8050 

8250 

83.40 

6450 

64.00 

88.00 

0 

8052 

8150 

82.70 

6450 

6440 

8650 

0 


Mar 

398« 

398/4 

400/0 

Stay 

376/2 

377/2 

378/4 


342/8 

341/4 


Sep 

346/8 

345/0 



334/0 

382/2 



357/0 

354/4 

0 


i CATTLE 4Q5Qo the: cenia/lbe 


May 417.3 J305 0 _ 0 

WOH GRADE COPPER 28.000 lbs: cenBfllM 


QRAHQE MCE 16,000 ttm; 


Coftter (Orada A) CsHs 

son itn 12 

2160 38 OS 

2350 10 30 


Ittl 122 12 31 

38 « 48 73 

10 30 10 13S 



Ctosa 

Prevtous 

Hlgti/Low 



Ctoae 

Pravtoua 

High/Low 

Jan 

84.46 

9650 

9550 


Jan 

15150 

15350 

1SU0 

Feb 

8455 

85.70 

85.15 


Mar 

16150 

16455 

15355 

Mar 

96.15 

9855 

88.10 


htey 

15250 

155.70 

15440 

Apr 

9550 

86.10 

0 


Jul 

13850 

1SS50 

134.76 

May 

35 45 

8850 

8850 

8550 

Sep 

75250 

756.30 

554.00 

Jun 

8850 

88.40 

0 


Nov 


147.00 

14850 

Jul 

83.75 

8656 

88.38 


Jan 

14258 

T4S50 

0 

Aug 

96.80 

8850 

0 


Mar 


14650 

0 

Sep 

oct 

95ft) 

8550 

96.60 

98.60 

9650 

0 

86X0 

0 

May 


14550 

0 


Cloae 

73.76 

Prevtous 

7227 

Mflh/LDW 
73.7 T 

7240 ' 

7452 

735S 

7440 

7358 . 

B957 

8650 

8846 

8856 

25 

664S 

6750 

68.40 

0755 

6850 

8756 

mss- 

8LCD 

6855 

8758 

0 

88*80 

0 

•752 

0 - 


May 

81 

Mar 

20 

May 


Ctoae 

Pravtoua 

Mgh/Low 


<7 

34 

34 

Feb 

ma 

1851 

1142 

1857 

35 

32 

47 

Mar 

18.64 

1950 

1958 

18.63 




Apr 

18.70 

1951 

1858 

1855 

Mar 

Fnh 

Mer 

May 

18.72 

1951 

1953 

18.72 




Jun 

18.74 

1851 

1852 

18.73 

71 

18 


Jul 

1878 

10-21 

7850 

1B.7B 




Aug 

18.78 

1851 

1855 

1855 

33 



Sep 

18ft) 

1851 

1958 

1050 


I RgUTBtS (Base: Septeeifter 181931 - ic 


UVT HOPS 4Q5Q0 to; cente /lba 

Ctos e Prevtous HpR/ Law 

yr 38.72 36.40 38,78 

S' 22 

^ S2 S* 

<3.10 4048 4038 

0* 4255 4358 «5B 

SS S5 

ro*K Bgm» 40500 ^ r 
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Downgrades slice into share prices 


By! ferry Bytandi UK Stack Market Editor 

JT WAS a ea» flf."inore of the 

same" on the UK stock market 

yesterday, as the latest round *Dwao^ , 

of corporate downgrades from npnmi irwteTtiwi 

London securities analystscut . *«». . ■ 

into the share gabs achieved u« imw 

over Christmas. j. -- 

.first repots on. retell trad- **■£££* 
ing over the festive season,. 
together .with price, wmpeti- .ug«MtM« 
tion in the OK tedvatntostry, . 

dealt'a frtehLbtawto.,- hopes on the FT*S1 
that consumer 'spending will decline of Z 
lead way out Of tae reces- again two-WE 
aion in theiiomestic economy, tutions caut 
The nuhatfo&te mariy 28 portfolios ta 
Footsie pofots-in eady -trading sharp rise in 
and a later rally owed much to holiday, 
a Sna opeBing on Wall Street Bat with t 
The early gain on the Dow- oil shares & 
Industrial Average had been from profits 
pazed'-to.only 4 potato, how- leading UK a 
everr by the - time London last month's 
dose d for the da y . .. retail stocks i 

The- filial reading of 2A82.9 the equity s 


Account Pwlhm Ditu 


Royal up 


on 


COMPOSITE insurance-group 
Royal . Ins nr an ce - rallied 
towards the.close on hints that 
the proposed joint venture 
with its two European partners 
will bring Royal a cash, injec¬ 
tion which could boost Its sol¬ 
vency ratio by as much as 10 
per emit 

Last year, Royal anwimirgri 
a European insurance joint 
venture: with Fondiaria, of 
Italy, and Aachener & Mtmche- 
ner, of Germany. Stories circu¬ 
lating yesterday ftuficaied that 
Royal will inject assets into die 
joint Venture, called European 
Partners for. ~. Insurance 
Co-operation, or EPIC,-In 
return .for cash. 

Specialists said that to 
increase Royal's solvency ratio 
by some 10. per. cent would 
require more than £300 ql The 
RoyaT assets' being injected 
into the- joint venture, 90 the 
stories suggested, weald 
involve its Dutch, Italian and 
Spanish businesses. Royal 
ended tide day £ cheaper at 
260p. after 256p. 

Boyers for Glaxo; 

Positive comment in a’US 
business' newspaper and a 
raised earning s estimate - was 
said to be behind arise against 
the; trend for Glaxo. y6steq3ay. 
Buyers turned round an early 
10 fall and the shares dosed 18 
up at 863p with 8.4m traded. 

. The company was high¬ 
lighted in an article raising the 
possibility of Its rivalling 
Merck, the world’s largest 
drugs company. Also,; .US 
investment bank Donaldson 
Lufkin & Jenrette moved up its 
earntags estimate for Glaxo. 

Donaldson analyst'Mr Kent 
Blair increased his forecast for 
1992- to,81-25. per American 
Depositary Receipt (ADR) from 
*1.15 and held hk buy rating. 
In early afternoon trading, in a 
lifeless New York market, 
Glaxo ADRs were up *1% to 
$33% * a 52-week him - with 
i3m traded. Each Glaxo ADR 
is equivalent to two shares. 

Vodafone down - 

Vodafone, the UK's biggest 
cellular telecoms group, was a 
major casualty in a telecoms 
sector that mostly escaped the 
general alkie in share prices. 
Triggering a sharp .'foil in the 
shares was a profile downgrade 
by UBS Phillips & Drew- and 
news that BZVft the invest¬ 
ment bank, had removed the 
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on the 5T-SE Index showed a 
decline of 10.3. Trading was 
again two-way, with the insti¬ 
tutions cautiously reshaping 
portfolios in the light of the 
sharp rise in equities over the 
holiday. 

Bat with the banks and the 
oil shares suffering heavily 
from profits downgrades by a 
leading UK agency broker and 
last month's'optimism towards 
retail stocks fast melting away, 
the equity sector lacked sup- 

stock from its buy list. At the 
dose, Vodafone was 15 lower at 
360p, having touched 359p. 
Turnover was higher than 

neyial at «1 wtpb 

UBS reduced its 1992 profits 
estimate from £270m to £264m 
and its 1993 figure from £300m 
to £295m, with telecoms ana¬ 
lyst Mr Adam Quinton citing 
increased losses at Orbitel, 
Vodafone's joint venture with 
Ericsson, the Swedish telecoms 
equipment manufacturing 
gro up. 

B2W said it had shifted 
Vodafone to a "hold” because 
it viewed the stock's valuation 
as being “up with events". The 
investment bank spoke of dis¬ 
appointing figures for new 
Vodafone customers during 
December and also mentioned 
increasing concern about offi¬ 
cial re gulati on in the cellular 
radio business. “We are seeing 
the first signs of regulation in 
file industry," added BZW. 

Unilever sold 

Anglo-Dutch consumer prod¬ 
ucts giant Unilever fell as deal¬ 
ers took the view that the 
shares had over-reached them¬ 
selves in achieving an all-time 
high last week. The beginning 
of a tomzound in one of fixe 
FT-SE 100's best performing 
stocks was prompted by a 
number of small currency- 
related forecast cuts. 

. A large chunk of Unilever’s 
business lies in the US, and a 
. weaker dollar against sterling, 
as well as a weaker basket of 
Asian. African and Latin 
American currencies against 
the pound. ■ underlay the 
change in p rofits estimates. 

Although most observers 
remain positive cm the stock, 
thiere is some concern that 
there has been no pick-up in 
Unilever's fiurd-quarter trad¬ 
ing in the US and UK 
- Finally, because of the high 
premium of the UK-listed 
shares there was some switch- 
tag Into Dutch-listed Unilever 


porters in the final hour of 
trading. 

Pressure on the store and 
retail sector was renewed after 
Boots, the joint owner with 
W.H. Smith of the Do-lt-All 
group, disclosed that sales had 
been below target in the quar¬ 
ter which closed on December 
3L 

Gloom deepened in the sec¬ 
tor which faces further tests 
today, when Dixons, another 
leading high street name, 
reports on trading, and is also 
braced for disturbing news this 
week from Ratners, the jewel¬ 
lery retailer. 

However, the broader set¬ 
back across the range of the 
market was fuelled by this 
week’s bearishness towards the 
hanking sector. Concern over 
bad debts was increased by the 
deepening of gloom over the 


FT-A All-Share Index 





1,100 

Equity Shares Traded 

Turnover by volume (mBfion) 

Bnfaxfing: 

fatax-marfast buoJiwa* & Omracas tumovar 
onn 



NV. Unilever fell 16 to 883p 
with 1.7m traded. 

Worries resurfaced that a 
holiday price war may develop 
after Thomson, one of the 
industry leaders, trimmed 
some prices in its summer bro¬ 
chure. The move by Thomson, 
with a 35 per cent share of the 
market, follows similar tactics 
by its closest rivals, Owners 
Abroad and Airtours, before 
Christmas. Yesterday, Airtours 
dropped 48 to 827p and Owners 
slipped 3% to 103p. 

Mr Nigel Reed at Paribas 
said: “There is no price war 
yet But it is a situation that is 
likely to get worse as Owners 
ami Airtours battle for second 
place and Thomson refuses to 
stand idly by." Ms Usa Gordon 
at County NatWest was less 
bearish, saying that talk of a 
price war was overdone. "It 
has been more of a story in the 
press than it has been in the 
markets. I do not think it will 
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retail sector and by disclosure 
by a leading accounting firm 
that bankruptcies among UK 
companies rose by 56 per cent 
last year. A further dip in the 
pound, taking it to its lowest 
permitted level against the 
D-mark, reinforced worries 
that UK base rates may have 
to be raised to protect sterling 
inside its ERM range. 

Leading oil shares also con¬ 
tinued to feel the pressure of 
downgradings by UK broking 
analysts who have pointed to 
the bearish outlook for crude 
prices. Although losses in BP 
and Shell were relatively mod¬ 
est. both shares failed to 
respond to the initial upturn in 
the New York market 

London-based analysts of the 
equity market continued to 
express a somewhat cautious 
view of the outlook, in spite of 

be long-lived." 

Rank shares took another 
pounding after James Cape), 
the leading agency broker, con¬ 
firmed it had downgraded the 
sector. NatWest shares were 
the worst affected, sliding to 
259p at one point before stabi¬ 
lising and closing a net 7 off at 
263p; turnover reached 4.1m 
shares. Lloyds and Midland 
dipped 4 each to 390p and 209p, 
while Barclays eased 3 to 361p. 

Commercial Union tumbled 

15 to 485p in a generally weak 
composite insurance sector. 

HUlsdown, the food manu¬ 
facturing group, fell sharply, 
closing 10 off at I52p, after 
149p, with Cazenove, the Lon¬ 
don broker, reported as having 
downgraded the stock. 

Boots, first of the big retail¬ 
ing groups to reveal details of 
Christmas sales, eased 3ft to 
421p. Dixons, reporting today, 
lost 7 to 192p. Suggestions that 
UBS had cut its profits esti¬ 
mates upset Marks and Spen¬ 
cer, which settled 7 off at 274p, 
after 272p, and Argos, down 4 
at 252p. Hints of a profits 
downgrade by County NatWest 
saw Body Shop retreat sharply 
to close 15 down at 337p, after 
333p. The placing of a block of 
over lm shares saw 
W.H. Smith dip 17 to422p. 

News that the new Saudi 
Arabian budget contained an 
increased defence allocation 
helped lift British Aerospace 
12 to 300p. BAe suffered week¬ 
end speculation that negotia¬ 
tions for a £2.5bn defence con¬ 
tract with the Saudis were not 
going welL 

An £8.1m rights issue at 
Whessoe, the project manage¬ 
ment, engineering services and 
instrumentation group, was 
not well received, the shares 
slipping 8 to 226p. 

Conglomerate Williams 
Holdings, which has had a dull 
time since the failure of its 
Racal bid, gained 15 to 311p as 
the market bought on consider¬ 
ation that the stock bad 
become undervalued. 

The substantial weakness of 
the leading oil issues on Mon¬ 
day, primarily caused by 
James Capel's severe profits 
downgrades, continued yester¬ 
day, with Enterprise another 

16 off at 418p after more cuts in 
earnings forecasts. The latest 
reduction was said to have 
been made by S.G. Warburg 
Securities. 

BP slipped a further 3 to 
Z46p on heavy turnover of fa’Jm 
shares, while Shell lost 6 more 
to 482p. The fall in the latter, 
which occurred in exception¬ 
ally heavy turnover of 5.7m, 
came after Mr John Toalster at 
Strauss Turnbull said the stock 
was "poised on the edge of a 
cliff; there is substantial down¬ 
side". 

ICI weakened as marketmak- 
ers used a profits forecast from 
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FINANCIAL TIMES STOCK INDICES 


Sines Compilation 
Hi gn Low 


the confidence displayed by 
share prices over the past 
three weeks. At Flemings 
Research, the strategy team 
warned of a "hazardous route” 
to recovery in the second half 
of this year. 

Fle ming s believes that the 
UK market has not yet dis¬ 
counted the risk of a rise in 
base rates "implicit in the gov¬ 
ernment’s refusal to devalue." 

Nor does it think that the mar¬ 
ket has fully discounted the 
possibility of a change in gov¬ 
ernment when the UK general 
election is held later this year. 

The economics team at 
Kleinwort Benson Securities, 
the UK merchant bank, warned 
that the UK government may 
have little choice but to raise 
base rates ahead of the election 
and that many analysts are too 
sanguine about this risk. 


Hoare Govett as an excuse to 
selL Hoare is a buyer despite 
cutting its 1991 profits estimate 
to £840m from £875m and its 
1992 forecast to £1.06bn from 
£1.125bn. However, the stock 
has risen sharply since Christ¬ 
mas and some traders saw 
their opportunity to take prof¬ 
its. The shares fell 13 to lL81p. 

Pharmaceutical group Well¬ 
come continued to lose ground 
it had gained on press reports 
that UK tests had shown the 
performance of Wellcome’s 
anti-Aids drug Retrovir was 
boosted when used with its 
anti-herpes drag Zovirax. 

The stock weakened 44 to 
1018p. with analysts saying it 
was still over-valued at current 
levels. 

Despite the weakness in Wall 
Street and the profit-taking in 
the pharmaceuticals sector. 
SmiihKline Beecham main¬ 
tained a rise of 5 to 905p. 
Group chairman Mr Jan 
Leschjy announced that the 
firm would be introducing 10 
products over the next five 
years that should generate 
strong sales growth. 

ECC Gronp, the building 
materials concern, moved up 
strongly to close 7 firmer at 
490p, responding to a buy note 
issued by Robert Fleming Secu¬ 
rities. 

MARKET REPORTERS: 

Peter John, 

Christopher Price, 

Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


CHOPPY, volatile trading 
continued in the derivative 
markets early yesterday, but 
there were signs that the large 
premium in Footsie futures 
was being eroded, writes Peter 
John. 

The March contract was 
marked down to 2,512 at the 
opening to take into account 
the softer opening in the 
underlying market. However, 
it was soon appreciated that a 
number of traders were need¬ 


ing to bay, and when cash ral¬ 
lied March was squeezed up 
some 26 points to take advan¬ 
tage of the short positions. 

The rally was overdone and 
the contract was sold down, 
from its high of 2.528 to 2,506. 
As the premium to cash nar¬ 
rowed the arbitrageurs moved 
in. Although March was still 
about 8 points above its esti¬ 
mated fair valne, it was sub¬ 
stantially lower than it had 
been and they were able to 


bay the future and sell stock. 
At the official close, March 
was at 2^22, 12 points above 
fair value with 5,900 contracts 
traded. 

On the LTOM, there were 
just over 26,000 contracts 
dealt British steel was the top 
option after one house sold 
1,400 April 70s and bought 700 
April 80s. Store concerns 
Marks and Spencer and King¬ 
fisher were among the most 
actively traded companies. 
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APPOINTMENTS 




Sir Derek Alun-Jones, the 

former chairman bf Tetranti 

tateraetional who resigned in 
the wake of extensive fraud at 
its TJS subsidiary, has been 
paiwptl rfmiytwm trf STRAKER, 
a small’ contract stationery 
company based in Mitcham, 
Surrey. Tfce^ chairmanship of 
Straker,- a 'company with a 
turnover of less tnain £lQm, had 
previously revolved between 
directors at successive board 

mpBtidgg, ' 

Jonathan iSftraket, one of the 
directors, says be has-known 
Sir Derek since tiieir army 
day* and approached an old 
friend "browing he had time 
on his hands’*. 

Sfr Derek te onlfibeiy to haw 
accepted thepostfor its. finan¬ 
cial rewards' - tbe sfae his 
Ferranti pay-off caused many 
raised 'eyebrows' at: The' time. 
Pertuqpg he harbeapcB- some nos¬ 
talgia for ststionffly: iback in 
^ OfiOs heiwai-ffMmce cQra> 

those days. r - . 


Silver-plated 

service 

Lestte Sliver has resigned from 
KALON Group after nearly 45 
years at the head of the paint 
business, which he founded 
after leaving the RAF with 
£250 savings. 

His retirement, at 67, will 
leave Tiim to devote most of his 
energy to Leeds United Foot¬ 
ball Club, top of the EngMsh 
Football League, of which he is 
chairman. He also chairs the 
board of governors at Leeds 
Polytechnic. 


■Frank Tomes is appointed 
product chief executive of 
TAN’S industrial products and 
materials, part of its bearings 
and industrial division. Tomes 
is also md of BIP Chemicals 
which has been reorganised 
into two divisions: the 
moulding materials division, 
for which the md is Greville 
H am p shi r e, and the resins 
division, for which the md is 
John Heaton. 

In a separate move, TAN has 
appointed David Mdlalieu md 
ofFerodo, Brian Lindsay md 
ofFerodo Caernarfon, and 
Richard Newson md of Brake 
Uziings. 

■ Roderick Sears-Black is 
appointed production director 
of TAVENERS, 

*On the retirement of Gordon 
Dunlop, Simon Miner is 
Appotated'ehainnan of 
FERRUM Holdings; he Is 
replaced as chief executive by 
.Garry Frier. 


Silver built up the paint 
business as the privately 
owned Silver Paint and Lac¬ 
quer Company, which in the 
1950s was one of the first pro¬ 
ducers of emulsion paint In 
the 1970s it started supplying 
own label paint to supermar¬ 
kets and DIY chains and joined 
the stock market in 1985 by 
reversing into Leyland Paint 
and Wallpaper. The Silver fam¬ 
ily holdings are now down to 
to less than 29 per cent. 

Other departures 

p William Barnes has retired 
from SHILOH. 


■ Walter Sneddon has retired 
from CHARLES BAYNES. 

■ Stuart Kelso has resigned 
from RIVA Group. 

■ Michael Holt has resigned as 
finance director of POLY¬ 
MARK INTERNATIONAL but 
continues as a nonexecutive. 
■J Dun das Hamilton, Jeremy 
Potter and Sir Geoffrey John¬ 
son Smith have retired from 
LWT (HOLDINGS). On Janu¬ 
ary 31 Roy van Gelder will 
retire and Graham Howell, 
company secretary, will join 
the board. 

■ Barry Bradley has resigned 
from BRITISH & AMERICAN 
FILM HOLDINGS. 


Bowthorpe’s third man 


Do ex-financial journalists 
make good company chairmen? 
Anthony Vice, who spent 18 
years as a city scribbler before 
moving into merchant 
banking, is about to find out 
He bas been appointed 
non-executive chairman of 
BOWTHORPE Holdings, the 
55 -year-old electronics group. 

The 60-year-old Vice, who 
has written a number of 
booksjncluding Bid for Power 
and Financier at Sea, has 
taken over from Raymond 
Parsons who retired as 
executive chairman at the end 
of the year. 

'Hie 81-year-old Parsons, who 
was only the second chairman 
- after founder Jack 
Bowthorpe himself - in the 
company s history, has been 
made life president and 
remains a non-executive 


director. 

John Westhead, Bowthorpe’s 
group managing director since 
1980, has been promoted to 
chief executive. 

After Oxford, Vice joined 
the Financial Times in 1953, 
moved to the Daily Telegraph 
in 1958 and the Sunday Times 
six years later. He helped 
found the Times Business 
News in 1967, and in 1971 
joined N M Rothschild. 

Vice says that his switch 
into merchant banking at a 
relatively elderly 39 followed 
a celebrated lunch where Jacob 
Rothschild asked him if he 
would like to play the game 
rather than just write about 
it. 

He stepped down as a 
director of N M Rothschild, 
Bowthorpe’s financial advisers, 
at the end of 199L 






P&iase o(e&6v&r~ iFT 

■fa -tvuf fa&me, FaMt^vCcuf. 


~^h 


Name — 
Address 
























































FINANCIAL TIMES WEDNESDAY JANUARY! 11992 












































































































































































































































































































































































































































































































































































































































































































































































































































































































AUTHORISED 
UNIT TRUSTS 


”S6 


dm 


Abbey UtM Tst Mngn QOMJH 

80HgIMuh Rd. bmmnnoaa 03*5717373 


Britannia Life Unit Mbubm Ltd I1200IF 

Six «lt “ w 

67 45 6744 72. M 
JU) 38AM41JS 
5503 35 U 49-30 
30.48 X.4U32.U 
39.74 4250 

_SsJB 37.77 

S5.94 5894 36 49 
24 60 24.60 26 31 


-UH 

-UH 

-437 

-428 

-83 

407 

-ft® 


American Groach 
Mb Pac riK , 

Assets A CsDtnsi 

Casual Boere tec. .0 
Clpiul Bum* bit 0 
Cvrdtf & bni 
WSCrtiSrtW 
Euro GuiMl Acc 
tsro Carnal Inc 
banal 

Japan. 

HsmitnEt 
UK Growth Art... 

UK Growlb Dhs 
US Energing Cot. 
Income & Growth. 
Ethical 

intiuui.6 

Ehridnd ft Growth. 6 
Global Gwth &Scc 


199 7 99 7 03 5 
1189 UB4 1771 
174 6 74 Bn 10b 9 

XXL 4 11X4 L4 


OS 8805 B8 0SM»fc81 


«*« Msos 7iib-in|i.9i 

hi 24 (3 24 67 53-074 3 05 

89 77 81 77 9006 -ft* L13 
BQ 99 00.99 66 62 -0JJ 1 15 
1622 162.2 173 4 -3 0 288 
9356 93569 160 0 -010 - 

8700 87 60 93 bB -041 273 
1642 171.4 1823 -05 219 
104 4 10B 9* 115 6 -0 4 223 
7B 14 19 57 84 M 414 - 

282 0 28204 30X 6 -44 «t>4 
5209 53 47 56.88-034 174 
60 48 61-28 65 14 -806 X35 
44 43 4562 4853-064618 
_ _ 52 67 52.99 96 37 -88313 09 

AberfarU Unit Trast Managers Ud (1600IF 
16ChesrrSl. EdWMrobOI37RA 0312200733 

UK Small Cot.0M67 0 1067 0 1124 01. ...T - 

Abtnert Unit Tiust Managers Ltd Q200W 

iss^Jsssr^sx^ N .snn 

■ 50 J9 M J9AS039 - 

S 56 65 56 6959, 

71 69049 7254 

>61J 7613* 706 7 
3566 3566*38.81 


m 


L<M Wot George SXG 
BatancedGnratli....6 

Dauiatml. 6i 

ScnttCBl ..6 

Do (Actual). - 6 

l name Growth.6 

Dauma)-.. 6 
Hli|Wf7l*M-... 6 
DoLAecum). _...6».74 

anxrtuzGiB tar _ 6 35-32 

Do (Accra) ... 6 
Emma* Growth....6 

Do (Accra)-6 

Global DonO In.6 

DaUceum) ..-6 

Urn* PMiu fat _ 6 
(Do Accmn ..6 

Brown Shipley & Co LM QM01F 


3J9 23-29 27 05H1U 
22.90 2297 2457 *48) . . 
27.18 27 S 21.15 HO 1116.03 


271 

2n 

1.98 

L98 

559 

359 

4.90 

49D 

LOB 

[lob 


Confed e r ati on Fundi Most Ltd (1200)F 


High ham. 


Property Slure _ .6 

SmuHnCkB . 6 

Canadian Ejmnet .3 
£ht4o6jki Enmpt . 3 
FaoncExcmnt .. 3 
IISEnftnpl. . 3, 

HartA American. 
Emmt 


24 64 24.64 26JI 
2355 2355 205 
18.99 18.99 20.20 
21 23 21 23 22 80 
47 63 48.62 50.12 
5389 S4.79 56.48 
38X0 30.84 40.04 

S3»M«» 

2313 23.13 2*.6QHI0Sl 3J 


0438744840 
Ton 6J 
HJJ 90 

•on 08 
-016 61 
■ODZ bO 
-OU 21 
•012 32 
■007 1 5 
-040 29 


Gartmorc Fond Managers U200)f 

Cartiaaro Hw, 16-18 HuuM SUM 
London EC388AJ 071-7022000 

DraiIP9JonljS277-264<* 

(rnttar Strata* FrtfghMe I 
UK Oro alb Trail 


D»F 


Drtthfe Growth _ Sfa 


LcATral • 


Practical tar Inc)... Sfa 
Oa (Accra' . 5fa 
UK Smaller . 


oiua us 48 uawBM 


34 28 3428 3666 


» w *w 


9256 W.MW275, 


?«? Consistent Unit Tit Mint Co LM U200)f 


• Share 31,12X71 


MnMPIdllolne 
■■--iPfpUoAce 


Can ft General 


Bsar*r':S 

FsondoUap.6 


Growth fee K5-U .5 
Growth tec t<5-D. i 


. 6 


European 


O' 

IS 

Exnrot. 

Enralncomf ...51, 
FrEraEnmEnaB-l' 
FuUlnM . . _ 

Fite (nr Tn Acc __ 5 
ClH 8 Find 1st . S', 

Jason .lli 

Pacific - . SI, 

P imm 1 1 Sure .. St, 


War* Growth. S', 


laumease. . 

Wttl Growth 4 — 
Maahtr tamw ...« 

Wats H i m ton _b 

Orient 6_ .... 6 

Rhawmy—..- . .b 

Smarter DM Att ... .6 
Smaller Cm Inc. 6 


14X6 141.6 1508 -050 - 

115 2 115 2 122 7 -Llfl 4.13 
1585 158541688 - lLfl 
1956 19 56 21 06 lOM X54 
20 09 20 09 2X63 1004 - 

92.60 9260 9Bj62 -036 >.79 
59 44 60 81 64.76 -084 4J3 
34 19 34.19 36.64 -006 9 U 
22 47 2254 24 00 -630 3 86 
25 22 25.29 26.93 -043 - 

5537 56.51 60.47 -065 783 
88 78 89 67 95.77 -142 3 66 
7621 7623*81.16 -017 >.94 
77.74 27.74 2954 4)08 087 
5104 5484 5840 04* 177 
7687 7721*8223 >418 i 26 
0885 88® 9589 <02 - 

28 00 281*302982 4UB 3 96 
181.9 183.9 195.9 -OS - 
1093 109 3 116.41-030 1.98 


Co-on Petal on Fds UT Mgr* Ltd UOOaiF 
78-80 COmtUH. Loodoa E£3V 3NJ 071-283,9494 
SteSlKttUilftlfeE! 6 6226 634J| .... fe 42 
EauttyMcDhc 31 .OBAXM)14260 1947 91 .. . b 42 

Camtall Unit Trust Mums Ltd Q0M)F 
PO Bat 136. SedMfeMt. KM BR3 4XR. 081-658WU 
III:Exult,Inc . 6 002 43 78 4657 -06> 530 

UKE9UI4AR.6X.22 Sill 5437-024550 

Mcnutwml Inc..—6 6029 6L00 64.90 -052 1 80 
munsaUaiB] «ce....6 64.03 64 7B 60.92 -0J6 1.80 

Pn*ert»5bIsc.6 1852 1832 20.42 410 290 

PrawtjStita.6 20 64 20 64 22.76 411 290 

Glh&FttWMIae .6 38 94 39 10 41 60 UUB 160 
Ett&FImllalAa. 6 4904 9925 5239 *810 960 
Htfimccrne. -9 39.08 3938 4X89 475 540 
HVihuneAcc. ..5 46.97 4733 5035 4916.40 

Crown Unit Tti Serlcts Ltd aZOOIIf 


Hlgtlcaime-.Sfalza 27 

I rant-5 fa 1*7784 

IRIFldM . 31.123 91 
UmlbalTinb , 
EBiURam. . 31,11581 
Fred 9r Mortal— SS13131 
Glsbil Inc 8 Cl* 51,10858 
GaMAMJna .35,15989 
IK&buniUaM 51,186.14 
OrmuTrab 

Aanrtcan..SG 

Eimeu. 9G 

EsnSdOm.. ..3fa 
>n imriwuai..Si 
Heap Knuq . 3fa 



INVE5CQ MW UT Mngn LM -Cootd. 

GWuMk™" T.t?160 «■ 60.47*6432[■ 
bn! Bond .. . -5’, 14552 45 52 47 9lF 
ExnisIFB*) 

EimseMDnt ..- 5fa 85.99 89. 

I*vcta=4c - si 68 Jb B9Jb 
EwaH- . - Jfalll04 1104 . 

■COciaomaami bu 

Key Fund’ Mangrrs Ltd U2007F 

JSFounamSl. Mirarctr-us IBS 06)23^5362 


EouHT 4 Gen „ . 5 

Mcam..5 

Gib & Flirt UH 
HUgOer Iscomt... . _ 
IMMlMna! -- 5 
Smaller Ca ,. — .5 


54 99 34.99 5830 -958 
77.71 7771*8312 437 
.66bt 66 61 70 49 4 0Z 
|U7.40 1COOU15L90 -48)| 
69 25 69 S 74 14 -OBD, 
54 24 5616 60 07MUDI 


Kle 


Unit Traits (140OTF 


10 Feacfaucb Street Usdco ECS 
Oafan; 071-956 7354 AmiEt)71<b238000 


jta 6265 on xoi-tuu 
135 7635 8113 4J9 
47 43.47*4462 425 

........ ... LED 54 80 »74 434 Lm 

Jas*i.- -5GBM71 153 71 163 36 -2JS 240 

- .. -- “fu as 17 9134 40 L12 


IS 

54." 


Padllt Growth ....51, 
Index F**> . 

imnwrlwl iwa. 3 fa 192 
UK m8n.3VD07 


9291 97 29|4a|Xfi 


38 10738 112*41-136p 


buH Hmx. tvoblig 

Amertcao. 6, 

CaasAuGoth_6 

' i*F.Si 


kou MIS 
401 X33 
41* X68 
,4 1 5 19 
hO 25 b38 
441 L2S 
-0 6 1.49 
-14 1*2 
h<LW UJO 
40 6 1.00 

■on #.4i 

.414 4 49 
kO 383 
<4 MM 00 


Brycaort Untt Tit Mgmt Ud (1400)f 

SSlfiATIIUm -BKW 

Buck master Mangmt Co Ltd aZOOHI 


Crank .. . — 6 . 

HlffHcaae.b' 

la Iran Fa_.6 

Jam. . . - .6 
Mngd fan. Equlif _6 


15»I 


UK bk*lt> Growth 
Crnualn ... 
HUifcancan 
Far Eaii 

iHaaqr . 

Fired limn* 6H 
■ UaMGilt 6fa 


Grown, 6fai 


175.6 1802 1924 
16 03 1645*1736 
1994 1494 1505 
MBS 34 88 37 20 
,4269 44 11*47 09 
33 47 33 47 3b27 
47.67 47 67 SO 88 
Acorn Unit Trust Managers LM QZOOIF 
1 WKuHanVd.LartMBrtdgeSEUnX 071-407Vroo 
EtWcOI Til . — . 5M4S.54 96 94 IOh.bMJB[l59 
EUUcal taAce ...501034 10234 110.7le2llL59 
Acuma Fmd Manager! Ltd UOOOIF 
SRorteWiRd.HdtMB^Eusr 0277690336 

KEadty6MBsr . bfalSO 74 59 72 6353 ‘ 

... . . . .. i SJJ(i 5453 MO i 

43 19 43B1 4661 
4543 4623 4410 
40 6* 4124* 43 87 
9404 5904*5904 
50.16 5823 6195, 

5273 52J03 5620 
Aegis Unit Tst Mngmt Ltd a400)F 
94 Wlltrtanla M. BrtMM. BS81QX 0272 

‘3897 3955 42J2 
4256 4320 46 22 
55 45 55 05 59 76 
58D3 58*5 625* 

37 45 37 84 «Q 49 
40 71 4114 44 02 
00 55 00.55 8538 
09.18 84 IB 94.76 
36 8b 36® 34X6 
,45 82 451C 48 Ml 
54 24 54 29 57.68 
«0.ll 4003*4328 ... 

42 57 4334 49 94 -810 
93J8 9338 9831 
9338 93J8 9831 . 

33 20 3427* 36.66 -Ult3 71 
3666 3704 40.44 -031071 
«75 50.45 5360 
5237 5237* 56 25 
53 08 53 08 56 79 
51.06 51.06 54.® 

53 44 53 44 5735 _. . 

5348 5398 5736 rtLUl - 
49 65 5028* 53 00 *55008 


__l8Mol0bSti.._. 
F*tSw**TM9-5fa 
(Accent Up ltd 9 5fa 

Income- -5', 

UczemUAlUl- .5(t 
Smaller Cir i. ... 5 fa 

iAccum IMtu).Sfa 

hwPgrtfDlia* . 3 

(Accea Unlojy - . 3 
HkplasHFoRf 31 


Stmt. Leak* EG3A7JJ_071 


48.48 443b 52.521 . .. 

5290 5387 57 3lU49kJ7 


158X lfcO 8 171.1 
34X9 348.0 3703 
10X3 104.4* 11X1 
U80 12X6*129 4, 
5275 5337 5532 


57.70 58 61 60 74 h0JZpi8 


4421 45 12 4676 


-05»31 

-1.0lb31 

•0XU39 

Hi W 6.18 


-a 15 lb 68 


Burragt Unit Tit Uansnrt LM (QW51F 


UJFeacherdiSt. London EC3M5AL 
ShoreRnedGIK-lfaiU.70 6X78 64 


071-480,7216 

62HUI6.42 


CCF Faster BraltbwalU UT Mngt Q100IF 
071-9075466 


CCF SeJ her 7s ..f* 
CCF Srt Iwr Ta Acc 5( 
aJ Set UK S* tot.. 5* 
CCF Sd K5*4 QMa. J( 


47.7J 50.43 53 65 -Oil L69 
44 17 5X45 55 27 TLU L69 
59.68 6134*6531 -022 0.77 
60 63 6237 6635 OZJB77 


iU211XW 0 3)715033 
12b 3 1263* 139 0 *0 1 XS1 
22.17 2217 23B4-UbX40 
26 97 2697 2751 ... UO 
124 3 1243 133 0 OU 203 
329.9 335.4 358 7 -3 J 3 88 
3053 31X9 3330 -20 6 24 
3428 34.68 3729 -827 0 92 

220 9 220 9 237 2 -01 0 0 

30 b6 30 66 3297 Ufl.(BOOS 
Dimensimmi Tst Mangmt LM (Q900)F 
13 Outlei II Street. UHdosSWlVWU 071-83* 
EwcsruiSnllCn. 0pl7 8 1X170*114271—. 

Japan Small Cm.. .DM7.60 487UU10QS2 

UKSmallCn. 001353 11355*12029 _... 

ITS Small CoS - 0Hl6 (M 91604 9*6.441—. 
Dtscirtlunary Unit Fund Mnurs (1000)F 
C70GrdgMMdkm.46WlbanSt.EC2 . 

□betaDecZ7. ... 5iX304 1304 1373 

Da Actbn Dec27_5*276.2 Z76.2 290 

Dmmmnnd Find llangt LM QDCOJF 
lWIIUHartYd. Lowdpw Brltta SE1 HEX 071-4075966 
GfBiPbrtflinota — 913438 3438 J753MJ5I6B9 
Glen Ptartfnflld Acc.. 5l 7130 7X50 77.b0H38lb39 
Boned in Unit Tst Mngn LM (1400)H 

S RMbtM Terrace. Edlutugk Q31-1I525M 

iMlGwtfi ... .5 1773 1773*184 6 U J 89 

163 7 163 7 173.4 (a) L6B 

1529 1529 Iblb 11)635 
lull 85.U 4110 UJ 135 
8269 8269 87.93 Ul 500 
342 7 342 7 36X9 hi 139 
149 7 im».7 154 5 id 130 
1023 1023 1078 (l)n.74 


.0034.72 13760*137.601 
■0042.44 1*524*14524 
iE 83022 132Q341S* 821 
.0818.72 UK 92*118.92 


Umojed Ealtj ...0 

Lnpg firni Bal.0 

MedTmwBol . - 0 

. '..Jopoa* u33Tia5j5[-i3f| 

«Co-|.. 00E66 110WWU0M 10 
_ 0 049 95 15X40 131 48lrt)42 


Eitrataomc- -.9fa 

UUzaaiUdts)_ V* 

GOtyirM. ..3fa 

UcamUnit!) — 5*j 
Global taame—Sfa 
(Accea* Unlli] - 51) 
IfltfiYMa .... Sfa 

(Actum Uwbd . . Sfa 

Smllr CoaDte— .4fa 
(Acnimlkdtd — Sfa 


CoatHira . 

UKEqrtlr - 
UKEmenta 

AmprlfJM. .______ 

.....[91 to 9261 9261 

Emtwean_006152 16284 16284, 

lane, LbdtrtCHI . Op* 71 1ZB.9U12898 

F Red Interest_0p4 74 124 95 124.95 

AmerEmnwugCas ...0DJ895 14214 14214 
PatfHc__0I9L02 93.49*9349 



4277 
52 7D 
1091 
2814 
1505 
1307.8 
88040 
1259 9 
37 60 
43*2 
63 75 


4277*4550 
5270 5606 
1091*115.1 
28X4 2968 
1529 1627 
3129 3329 
100 9*1073 
254.9 2765 
37 60 40 00 
43 42 46 19 
63 75*64.06 


94*9 9494 94<wX«nnoo 


■ Unite) . .. . 
Em i on tun.... - ti 
(Accra IMu! — 51, 
Fendaf hnTiU . 5‘ 
lAccuaUnleU _5* 

Generef ..31 

(Atom Umu) ..—5; 


071-3778819 
1731—..Sto 
K.7l. 680 


Anti tear —_ 

Jama_ 6| 

f ——. 6i 

n*wm_6 

tide. Linked Gilt _ 6 

DeeoUt_.hi 


loog Term Bolonart.. 6 64 to ®31 69.48 

Cautious_ .b 57.0 57 32 hi u|* 

UKEouhy-ti“ 

UKEmeramgCoi -A 


BFbaraPHUoW—6i 
BHumPUata 

BFirtGraruuuc 

BFIaJ Wsrtafc ta 6 
BFStaOMtFMiol* 6 
■FSoKtaPtMta ... 
CAUtoudiGrartiF Sfa 
Accun Units 4 5fa 
CA1I Bun*Ksm, 5fa 
AcauuDulB*. Sfa 

aapx>ficta*M.5ti 

QUlcoMbctTrlec 5 
cukehalknita .5 
0(taU boat-Sfa 
OAmlwiaflamf _5fa 
Hoad tat* Pi***. 6 
BWSMPkiatai- k 
HorekfCnmUP Sfa 

IPS Portfolio.6, 

IPS Port folio Acc ... 6 
lot! Growth 4 b 

haU Growth Acc # .6 
UFortFrsraif . 3fa 
Plmoirr Plrformert _ b 
Prowvlfaifoiiemta 
I ilimpaiiiiirtut 
SI JMM 1C* be fact. 3 
St Ja*nlt*l*ta4 3 

MK*4a*nbf Sfa 



50 16 50 78 54 J4 4)55)1 
*731 47 7B 5X13 
4S2b 45 26*4676 
4937 4937 51 20 
73 89 73 89 78 51 
AEGON Unit Trusts Ltd Q400JF 
JS Female St. HMdner M2 2AF 061 
BrOKI Growth . 5fa [5249 5317 5657} 
Britnh (ncoror. 3fa 13733 5831 62041- 
AEtaa Unit Trusts Ltd QWOJF 


CO. Unit Trusts LM a40O)F 
74 Bnabcnb Budi Green. W128SD 081-7407070 
UK General T«.„5fa [48.72 4786 50 911 fdfesb 
Global Til , _.5fa37hl 38.06 40.49 IdUJS 

AararyTH. . Sfa 14b 12 47 20 50ill (1)1X92 

Far OK Dell 1* Mugn « Brown Shirk) & Co 

CIS Unit Managers Ltd dDOOlF 
PO But 105. MuhaUr M600AH G. r 

Enetruu . 6110X9 104.2*1109} 

UK Growth . ...blll29 11*6 1220] 

UKImme.6198 05 9964 10601 

Fk CS Fw* ilngn tee Qtr Financial UT 

_LH8 Unit Tst Mars Ltd OZflOIF 

HfgbSt, AxunBar. Herts, EN6SBA 07075U22 

CaaGen Dbl.6 1418 1446 1533|-Lm® 

DoG*o Aetna_6 254 0 259 1 274 6[-23Bib 

Do Inciino DM...... b 8224 04.43 09 49}«75[h73 

Do Inc Atom.6 2171223 0 236.4J-X9U. 73 

UH £ Fed let.6 37 32 3737 39.621*00917 J7 


ItMiGwdi... .5 

EmamsGwUg. 5 1 

Ineanr . _ ... 5 

Hew Alia . 9 

Japan Growth . _ 5 

JanSnllrCn . 9 

Nth Amrru. .. s! 

EKrtt . J 

EFM Unit Tst Mngn Ltd U400IH 
4 MefKHe Obobl Efllownh 

A merican*_.5(8333 

Capital.. 5- 

ConerUblet_Sfa, 

tT- 4 


Growth ( 


- -S 


_83 33 80 54 

12*4 1293 1373 
2020 2D2QW2X46 
3250 3250*3442, 
186 6 1866 1483 


0345-090526 


I -0801 
-03, 
■039 
! -OQ2 
-12 
-0 7 

(mi i«at*T_::_:5fa « M3a*63.7i}«e| 


33 75 33.75 35 BfaMUH 1 


X16 
p 67 
(827 
,LB2 
(630 
L12 


AEtna House, 2-12 
Dealing: 0277 6903 
, Growth 5 

... J 


PMunllte toad. Loads* Ml 9XG 


isssr 


Itantuii) 

Fhi£ Property 
lAccumUMt*. 
HVghVMd 
(Aunm UnHfJ .5 


Orfklct DTI 
170 7 170.7 1816, 
397 5 3973*415 0 
U68 1168 1221 
211 0 211.8 2263 
233 6 23X6 249 7, 
43.96 43 96 47 07 

::: 

219.4 219 9 2329 

_ ... .,4334 4339 461 

, Growth 5 299.8 299 8*317 
mots) ..Sim 1171 124 

" as as ss 

12b 9 1269*135. 
1683 1683*177 9 
207.6 2076 219.4 


ffiSU v. ...j 

(Accnm Until.5 

SKSSSP-.I 

(Accum Unit!) .5 

Prefetunoe . - 5 
(Anon Until). 5 
ftmrenr .-5 


. 

... gMKLBMU 

.51110.7 1162 1231-0^)723 


OT6494 


Canooa Fond 
1 Ofamfk w«. 
!J3J,:S(28876 

GraMh.. 

tram - 

Far East 4. 

K*U«Mftan4_ 

Global 9- 

Euraneu- 

Japan 4. 

intiCunenH . 

SEM14 _, 

UX CapUal Growth *.. 6 


. LU(0630m 

I. HA9 ONB 

DrallAttOBDa 2$7b21 


38.13 3857* 4125 


43.06 43 91* 0696 [-002 
3648 37.18 39 77 
6435 6426 6437 
64 U 64 67 69 17 
54.88 54.88 58.62 
8786 88.03 94 15 
4860 4830 5X53 
49.84 SOM 54.21 
6130 6265 67.00 


1-0 ffi 


P-57 

■BtS.97 
*022)0 78 

•ojmoi 
*0 asp 92 

tUBMOl 

MUW33 

KU5l2(N 

-OJMlLbl 


tocHk . SfaL.___. .... 

Smllr Jan Cot. _ .5157 73 57.73* 6X34)10611 
Taken. 5- 

Eagle Star Unit Mnurs Ltd aQ0D)F 
Batk Ra*L Ckettenhin) GL53 7LQ :;,‘ 

UK Balanced ta. .6 97 91 94JO* 105.9 1 

- ilia 11X6*120.9 

165.0 167.4 1786 
103.2 1054*1121 
114 6 1169*124.4 

_____ _ j 77.70 7829 8X29 

bnwta . 6 104.6 105.9 1127 

UKPra&FIlK .6 56 09 5569*58.44 

- , 8234 8234*8734 

4X11 41 11 43.73 

56 40 87 47 6X14, 

5431 54.99 5850 

5X30 5158 5407 

Eicon Ltd (1000>F 

Ctafirat 

Eadorancc Fond MmagemcBt LM (09051F 
*1 HoHonU* Garten, Lank* SW7 4JU 071-373,7261 
EnduranceFd . T^l 137.0 1392 14801.. .1204 

Equitable Unit Tract Managers Ltd a60O)F 

WdtauSl.Adeshvy.GKkv HP217Q9. 0716411480 
European . .. _ 5|S4 14 540 9 5778M0IU.96 

_spsaoi 16330 17189^6)038 


UKBaia«tdAcc...b 
UK Growth Acc. 6 

UK HA* lacMC_6 

UK High lac Acc .. 6 
Nth America Acc - 6 
on Acc ■ 6 

. . .r&Fllnc .6 
UK Piet&FI Acc. .6 
Inti Spec Su ACC- 6 
EmrtwnwalOnB . fa 1 
Oriental Opa Acc 6 
Japanese Arc.. ...61 


IB42577S55 
-UO 1® 
—X2 3 33 

-L6 299 
-12 805 
-14 BJH 
-066 0 12 
-03X45 
eO-I 9.17 
•015 9.17 
-03 0® 
-017 242 
-002 1.47 

l-aii - 


_ 70 56 79 to • 

4930 51 84 55.15 -005 
69.62 7032 74 81 *021 
44 49 44.97 47.85 *034 
6705 6819 7255 -Ut 
6208 6218 66X5 *U1 
56 92 57 03 60.67 HUG 

_6652 6632 7D77 Hue - 

On a switch, untu will be Issued n Bid prtci 
“ TWd«T»tssrt as CAB iCuotpooru) Anaail Bream) 

Glenfriars Unit Tit Mngn Ltd (0905IF 
22 SaffdtkSL LoudonSWlY 4 US 071-930,7533 
PifuataPorttaHo- .2[2BXi 281 2 293 51 ..Q.62 

krOppnmkla . ..2|943b 4436*10031-. DM 

Higher iKsme_2il03.b 10X6 10901. ...R 09 

Global tad Managamcnt (I2001F 
GAM Sttrlbm Maniemat Lid 
12 5t Jaiscdi Place. Lpadn SW1 _ 071-993.9990 

GAME&lRlInc... 5 Wl-n 5QL'<I*J21XB 
GAM E&kill Acc 5 92830 32830*349.25 
CAM LEaragranlK _5 99 89 9904 106 11 
GAMEEmranAcc.5 UD65 10X63110.U 
CAM AmutgiBi ta ..5 9205 92® 9730 
GAM Anuta* Acc — 5 92.05 42.05 9730 
GAMNt6An*IK. 5 IJB8S6 UWJW19L90, _ 

GAM Htk An* Ant _ _ 5 (2038 22243*23663) .... 

GAM Far East Inc. 5 177.14 17S.7lknW 101 
CAM Far Ean Acc-5 18172 18435014604 
GAM IlKDhfdlK 9pfll8 11X21*1349 

GAM UKOMUAcc. 581600 UV 76*127 <0. 

Gantt LI atari Unit M*nt LM UOOttIF 
Sucklru* Home. 4 Battle Bridge Lane. Undoc SE1 


(Aeon Unital.... 51 

J**a_5; 

(Accra UnttsJ .51 

JapantuSoacUl. 5* 

rfliy n tii UbM _ *W| 

Master Accnm _ St 

Putric-5‘; 

*>mi- []osn _ si 


(Acoaw Urlts) _ 5fa 
UKEqsHrCmacn _5fa 
tAmm Unit* - 5*i 


6797 67.97 7231 *034 
7033 70-33 7402 
54.77 5477*5807 
66.71 6671*70 47 

6804 6804 7238 _ a 

6967 69 67 74 12 0lSO7 
1072 107 i* 114 0 
1373 137 3 1461 
25 40 2540 2755 
37 04 37.0* 39 40 
230.8 Z3O0 2453 
3576 357 6 380.4 
97.7 97.73*104 0 
1093 109-ta 1163 

S 3 32X5 344X 
.1 327X 3480 
1710 1733 1040 
1720 1743 1854 
100.9 180.9 1924 
105 4 1083 2003 
,2155 210.7 2327 
'0260 0262*8709 
1088 1080 115.7 

2696 26% 2868 _^ 

48® 4a® 5X151-4.44El00 


LAS Unit Tit Ungrs LM QOOOIH 
5L EtMhdta EH55EB 031 
_ Sfa|54.40 94 40*5707 


Extra Iimjuw — 5* 

FarEra-St 

rncone&Cwth.. 51 

MJ Growth -5t 

Japan..Sfa 

Maximum Dbl B ._i 
Nth Amer EoH) ..5fa 
UK Ltmrtj. Sfa 


19.91 19 91*21X8, 


■5505151 

HUBP46 


1812 18.12 1908MO9P09 


5660 5600 60.21 
3852 3852 40.98, 
4b 16 4616 49X1 
99.12 99.12 10X1 
2B09 28 89*30.73' 
<680 6694 7X21 
Rate 


(0.97M0B 
1-8X51X651 
MuiAral 

.....lino 

[a39MH 

Kjod 


D71-J7B W 
UK ArtroBtae ta - Sfa 
UKSwuU Co's— Sfa 
Gt BifttaiCa’i . Sfa 
American Gwth... Sfa 

JjprtGwU_Sfa 

PocUklK_5% 

PadflcSualHp. Sfa 
EjwnpeBi GwtF~.Sfa 

bKl Growth-Sfa 

GenraHnetmoi— Sfa 
: * UnitTn*! BunU* 

MIS UKInda«-5fa 
MGEhramh*m4 3fa 
■15 Jk* Index 4. Sfa 
MISUSMmJ. Sfa 

MtSCadlJ_3fa 

MIS UK Barf -Sfa 
Mts Emnm Barf Jfa 
WS 1mmBert- 5fa 
MISUS&art .—Sfa 


P2.17 62J7HH 

36 69 37.67 40.29 
42.1b 4216 45 09 
8329 8X29 89.08 
62 OH 62® 6639 
9004 9004 97.15J 
6203 6292 67 30HR 
15652 5652 60 42M)02 
00133 10133 1I»57 |-QuIH 
(4049 4049 43 Z2l-»ato30 
0714t3M»H^H 


L & C Unit Tst Mngmt LM (09Q9IF 
Bmadtalk Km, 5 AoncMSt. EQA 2DA 071 “ 

Meant_.151437 8 4bLQ 47a4| 

mtl & Canal_31275.7 289.1 295.01+4J/L® 

Uvnu Keen Unit That Mngrol O30GIF 
^£5.^43 44 44.14 taStfl» 

Lament!an Untt Tit Mogmt Ltd 0200W 
Laartftian Hr. Barnood. Gtaunria’ GL4 7RZ 
EmnrlH 0452 371500 - 

Growth That.S 

High income_5 

lounaUenal-5! 

UmknukwdAHS -5 ; 

EnvnirrtMdAnm- 
I Hi Wirinhi Hindi — 6| 

AnKr0fa*MdAna..6 
Managed. —.6 

Cash.. ..—0 


1^0 17^*^W 


8X63 82.07* 0731 -0.41 
6X87 61 07 6502 *0X1 
4904 4904 5217 -4X8 
5401 5461 58X0 HL4S 
3699 3699 3935 -001 
4107 4X87 4434 -401 
44 75 45.48 4838 *418 
15136 5336 53J6M01 


21 MawfleMs. Londm 

UK Capital Jaw 7 . Dk 

UKMc&GrtliJaiT.O 
UKIncmneJau?.— o] 
■ uKS*aO*GttiJm7 ,0l 

EUZ71 90Z71 lD3SM[*Ei[9M 

a 1X77 41477 MKEnkaiUnn ■M^rGwBJm7d . 

■■■■ir Bis ■ ^JjpXPnrGOUm? J 

Hmer M>taJmZ*J 


[0306 93236 0981B 1 
080248152 10X336 
OM 90643 10JB47 
BM 90643 103047! 
»jaa 95373 warn. 


Lazard Unit Tit Mngn LM OZIKUF 
lEGZPZ 


H3Dxii Canel-Cttn Myers UT Mngt Ltd (1Z00)F 

-047495 35FnraaiiStreet.IfauKbat*M22AF Obi2365685 

442 6 X2 toMmttaita 63685 Deillng 061236 5362 


XS5T::..:: 

SmoOrrCm.........5 

eclalSHs .. .. 5 
tofbnTcti.S 



Small*Cat .5 1918 2030 215.0 

(AccraUnit!) 5 2058 3025 32041 
UK Growth . S 1715 37L5 

(AccraU»Hs) ...51703 6 783 6 

Allritwdies In* Mgmt Sem LM (UOflIH 
BMufort Hr. Bnmnrich U. Glut 
Amity Income. ... 5 [59.40 6090 64 
tfMlrlkom - .5167 35 6847 

haaeB*Merlnc.6fa|4343 4434* 
hKemrBMkbrAa 5 false 07 5X92* 

Allied Danbar Unit Tits PLC Q600JF 
AUM Ounbar Centra. Srtndat. SHI 1EL 
0795514514 Dealing 0793 610366 


American & Gan. 
itanUWBl. . 
European lac ... _ 
(AccraUnits) ... 
For East & Gun.... 

[Accra limts)_ 

Glenftkn-- ..... 
(Accra Unksi. _ 

Growth... 

(Accra Urttsi- 

bemut 6 Growth.. 
(Accra Units) ..... 
Master Portfolio... 

C".::::: 

IMU)_ 

Sfia- 


9J98 9243 ®33 
97 70 90.26 104 54 
55.87 55.87 59J4 
5752 5752 60 99 
47.24 47 57 50.61 
I 4724 4757 5001 
5 KfcJO 20630 21450 
5 0530 23530 239.70 
5 29650 29650 31720 
5 992® 492® 52630 
5 mu 305X0 324.70 
5 177 40 300)0 405 00 
mn»aid9jn*BJ7.w 

«H«909U0 9U7j» 

66.04 66.04*70 26 
7550 7550 8032 


kl 47 09 
h044 >J9 
,-0113 162 
hj JO 162 

yo3 - 

HXff 239 
•UD 239 
-300 291 
hSOO 291 
, ZMXM 
h-320 S.M 
-eta £99 
-MM 2.99 
-062 297 
hOTll2.97 


9225 9457 9955 -612 7 10 
66.96 6934 7299 *017 232 
7531 7655 00.50 *007 007 
9X05 4358 9850 4X6 S.49 

___,5205 5*51*57X8 -0X3 3.47 

Special Sits .. .. 5181.96 85.47 89 97 -001 461 

Tst of bn T(U.50(0.46 1073ft 1X291 -456031 

Equity & Law Untt Tit Mngn CL2001F 
E4u«j ft La* Hr, Coraorall® SL QaeatiylDIO 55 

GmwnllK_5)3425 3&6 367X -14 

3613 36*3 387.8 -8.7 
2473 2516 267 7 -3.1 
1833 1084 1984 -23 
413 7 4221 449J -17 
2670 27X2 2906 -24 
1440 1445 1523 402 


(UC7) 41477 096377 ___ 

am 89703 M4«7alUHkOO 
la«2 84012 OOBeaMpBOCSO 

Granule Unit Tst Mnpnt Ltd (0659IF 

Mint Hst 77 llimdl St. L0U00 El 8AF 071-988! 

SuuCICu's_5fap7.15 67.15 71431 f 

Bridge Mean*..Sl»7.95 147.9S 210.591 . F 

Grestum Unit Tit Mng n UOOOIF 

ste. 


... 2HT B71-37fle9I& 

2800 2800 285.6 -3.9 276 
2930 29X6 299 0 -3JQ 3.76 
2803 2003 2D4X -2./0 539 
158 4 1584 1652 HJO 300 
7503 7905 76 61 HX1131 
5808 58® 5856 066 >43 
57.93 5793 5805 •!*) 100 
1070102737 102717) . - UH 


BkbpRit Hr. TadgabL I 


Enuiktel_. 

Equity DM--bl 

Eipfty Accra-bi 

Eqidtytamne...-. 6 


Far E** . . 

Brit FadnnliAec_6 

Bril FwdnrtHlK _6 
GMulOpm_bl 


General Acc.5 

UK Growth Acc _ —6 

UK Growth l« ._ 6 

HMMMncAee..0 

flBKSKflBril. ..„ 

GHtsJFidlntlnc Sfa 82® 8335 87.64|HLilh 
RtkAmerlra...i 1073 1098 2020hOJK 


HanpsUra5033VA 
European Gwth ... 

GinUGwtB_b 

taume __ 

Inline®* ——6 

Nth Amer Gwth. 

UK Growth_ 


07)03644660 


rSLlipiO 

-LDB08 

-L8M80 


22.70 2273 2432 
1887 180 7 1933 
1829 1053* 1983L 

29.70 23.70 Z7.4Bl-4M4U.90 
28X1 2823 30 ZdU obK.OO 
2840 28.67 38671-0X8M.00 

Limited aO00)F 


[21 win las*® ttenh 


St822 1022 1940|-8U 
.5[307 9 309 9 X».ah08D 


.... dlAIOr .. . 
kreUMTiurtl 
Arurrt carvjn crar... 5 

GvdvrtapnnT - 5 

Hlgnrtrtd.5 

GtmSnurttlm . ..5 



Srcsuf Airanca 
W w*dr Antt V* 
Sprda IM Trusts 
Asset Vilnu . 

Corn A GIM. ..5 

SaiMIrrCM . 5 

adSmi Hp-Ct. S, 

•AnSSSiCdt,. 5 
O’sras Earn lugs ....51 
Trttnilagr . .. .9' 
UKSprclil SHs 5 


HUB." 

191 9 191.9 2® 3 
30 01 30 01 3X541 

8744 87.44 9312 
21 10 2110*2247 
1121 1121 1193 
1353 1353*1431 

227.4 227.4* 242.1 HUB 
J350 3XSU39SB -L90 
30 32 30 32 3229 *801 

:-27B| 



Unit Tit Mbit LM O4«0IF 
London, □4 9GJ 

Doling. 07J-9555058 
-02 LM 
-1 202 
,-77 4® 
hO 07 X® 
*0X6 197 
, *0W 660 
*4JA 170 
-32 6 12 


6034 6439Hi 04 
28.28 30.18HU9 


90* 9639N^|l25 


L38 


2153 2190 233.4 *04 
188.1 189.9 2021 *0X 
5X16 5X16 54.43 -0.70 .... 
6334 6334 6730 448 533 
5239 5239 55.74 -»» 633 
54X4 5553 59401-421 
Exeter Fond Hungers Ltd UOOOIF 
UCothakal Yard. Exeter EXllHB 0M2412144 

FdoTImTsts* .-SfaliM 10 2446*26J0[riU4|X72 
Hlgllluom* -.5fa|45 7b 46.45* 500) -6X6 OXS 
Capital Crowd)« _ 6 4335 4545 ®79)-BU|0M 
ZraPtnfoanra# ,_5l24 4b 25X6 26811 —to.® 
F & M Unit Managamtot OZOOTF 
Ita Cldan. BaU toad, DnlaiSHlOZaS 0300729200 
EqroMIKer_ _5I21BZ 2X82 ZX01T....I3 M 

For FS kncUncnl ta BrtUmUx Uf* Uhtt Mngn 
Family Inettmcnt Mngmt LM UO0OIF 

' Ks, JTIfttonF Si. Jfrtgiton^ __ B{73 Vftm 
T% 

\m 

Fidelity Imatment Sera Ltd UZOOJF 
130. Tonbridgr M, TonMdgt THU 9DZ 
CalBiW Prbate Qlrou 0800 414161 

DTOUr Oral l«B O0OO414J01 


Grafuad MMagen^HHHHHI 
51 Brimont U. UxhrldaeJIldd. U® 1«Z 089Sl 
Grufiu* American ._5f]09.9 11X1* U7 0 -490 
1658 173 4 -U» 

*1128.4 1X0.2 137 1 -0 2 
69X1 69J2 71.47 ttUX 

ixwo uiJmuax *420 


Graft** Equity 4 
Grafm* Erapnh —3 
Grata* GU -.3 


Crnta* Japan.51 

Gnardtan Royal Ex Untt Mgrs LM UOOOIF 


Fixed Imrot . - 6 

cm..-6 

Global Growth-6 

SSi£SJT..:.“":6 ».*| slot 

Japan Index_5 31.92 

KM** BesoumsT—0 
Burtft Aanrtcan_6 

Onrea E«*ty .. - 6 

UKRtcnstn—.6 

UKSpnCtalSHs . 6 
WnrMwMh—.... - 6 


_geSa, Union E14 9GE 07] 

CaR.. .01121.4 12X4 121.4 

Emupsau-——6 

GlHGFtad_61 

Growth Equfty 

Income Trait . 

IMfraatlan* ..._ .6 

Mojuged- 6 

HU Ammicxa „ .6 

Padflc—_6 

Frup Stuns_6 

Small Cor 
Chtatan 


-5389660 

___ *01 1410 

2992 301.5*322 1 MB 0 73 
11X8 UXB 1106 *03 7.90 
2396 2433 254 9 -22 X38 
84.70 8b 08*91 46 -U7 b 74 
1180 1190 1271 *04 026 
4727 98 47* 103.2 -0.9 X® 
I7H8 1794 1910 -Q.7 0.66 
279.4 2820 302.1 *X2 000 


Ltaads 
PO Box 


8k UnH Tst Mgn Ltd UOOOIF 
mMEA 


63. Qothan, Km ME4 4YB 


_iGath-S 

DaUctnu)..5 

Enraylatl ........hi 

Du (Accra).- 


ASEAN. 


-IJUJO Arm 



, . - 5496 _ 

1316 133 lux 1422 
1258 1250 133.9 
109.5 1045 111 2 ■_ 

107 a 107 8 U4 8 -1 log.™ 
- 4 260.4* 2858 l«p49 

7 1 32 7 14X3 
1 3331 3547 




ArtmUmat Unit Tst Mgmt LM UM03F SiSfZS,, 
31-45 GiBkam SL LP4dM EOY 7DN 07 
AnuthrolEwihInc .5(47® 47® 1029 
Du Accnm 5 140 8 140 8 144 3 

AnrikM»tlfM9.3l36 71 36.71 3&41 

ArkwrtMit Management d400}F 

1 KlugSX Mopdvtlrr M603AN 06 -8X21 

Growth SUM 70 10X30 1® to 6Mf 

Incqrr* 5fU® 5197 5529 

Mmutlrrul 5L 41 73 41 73 44 39 

taran . Sl87® 8421 ®4fl 

B & C E Unit Trad Mngmt Ltd UOOOW 
UanorRaNl CrawteyPNlOMP 03935ar4U 
(MnCMtaPinira )|b762 6840 710b( ti)|40 
iwuxnimWnrarni OlSUDlSOZl 50 2ll ul 4 0 

BL UnH Tit Managen Ltd OOOOiF 
POBtain BcctaMm. KenBH34PN CS1-6633030 
” 8Z» 02.26 6797 
54» St SO 63U 
6810 68 10*72 43 
49 33 to 33 52 75 
67 32 67 32 7L99 
>6.32 76 32 81 62 
fa«l 6648 71 62 
5549 5549 5934 


Capital House IMt Tst Mgn UZOOJF 
CipHii Hwm Festlnl Squue. M toi * 

14477 DertlngOeM 811361 

5053 5053 5053 *021 1036 
55.04 55.04 35.04 HU2 1036 
28.61 28.77 J0.77 009 L76 
2X64 2X64 23.14 -a« 553 
2437 24 46 2635 -016 226 
20 M 20.18 2X58 -001 - 

2735 2735 2403 -0 03 1.72 
6172 62.40 6673 iUI 249 
6233 6301 6739 411 2.49 
27 62 27 62*2434 407 630 
26 65 7730 29 14 -P0S254 
2051 ® 68 2231 409 3 84 
3708 H.09 40 73 4X1 3.1b 
37.29 3709 40 JOl-OXllOlb 


031-2284 

CaRbic.. —__0 

T ’ - -...-.—Oi 

EkimmanCwth 

Incan* 4Mi.6 

InudGwHi _ 

Japan Gwth _. 

Nu Amxr Gwth.. „6] 

Orfadaioppl ... .4 

Oriental Oan Acc 6 
Property Shore . „b| 
Saul lm Cm.. 

UK Growth Tn 6 
Global Opps Act. _ 6 


.6 


.. -JC Ski—5 fa 
Cadi Untt Tst-. _ 0 
Japan Smaller Cos. Sfa 
Eunquloara.. Sfa 

fWft-oidrJS 

UK Growth _ ,._5fa. 

F« Eta Inc_Sfa 

Gilt & Fad lm .. -0 
Global Cmtrtialt _5fa 
Growth blue _ 5fa 
taspwPkn . . Sfa 

SSErr.-p 

Mamtcdlml . .5fa 
MtorthwOdrr. . Sfa 
Rmoray - . . Sfa 

South £ Alia__5fa 

SpedJUShs-5fa 


Cownon UnH Trait Mngmt Ud QZOOJF 
16 Tpkatara Vari. Lneon EC2R TAN 07)- 


'torauio ”5| 
Anwtcan Poofoiia .5 
European tardgllh 5 
Japanese Portf* 10 ..5 
Pacific Portfolio... 5 
UK nmr 6 Growth .5 


56.04 56 42 60J5 
37.91 58 02 62.06. 

37 5b 575b 6133 
4403 44 03 46.76, . . _ 
6220 6207 6704{rtl6g.® 
53.64 5X76 5701 


ImOCCU Growth Sfa 
19» Earn fart 9n Sfa 
■roenutionil ta Sfa 
MhAmmcaqGlh. 5fa 
PaciiK Growth 5 fa 
UK Growth Acc Sfa 
UK Growth Dm 5fa 
UK Income Sfa 


-am LM 
>037 161 
hoik 2.96 
-019 153 

,•042 214 
f-dhl 2 74 
-00D 346 
1-416617 55 


For DOHA Unix Ta Mngn nt BL IMI IM Mori 

Chartered Asset Mngmt Lid U70fl)F 
151 FanfngdM to. Indon EUR 3AD 071-837.7667 

UK Growth. .5(8909 4124 41® 

UKiacamh.5)84 76 ®99 noai 

ImlCramh . _5l9) 11 94 14 99 ml 


_ Sfa 

AnwrSpecSHi . 5fa 
era ..sfa 

WfepomOw^Sfa 
CIHGFwdM Sfa 
Glibil Cawratftk: Sfa 
tacoroePho _ .Sfa 
Japan Spec SUi _Sfa 
Japan-Sfa 

SGiralK 


1907 1407 2X20 
1169.6 169.6 179X2 
3X45 3X45 
18X04 8X04 8S.94 
113149 135.4taXB.49 
|2906 2906 3X54 
28 41 28.41 30.25 
**281 4201 9900 
3409 3439 36 to 
5X37 5X76 3SJ1 
38.17 38.17 40 67 
27 Ob raora* 

118 64 18.b4* 19.94 
1184 U04*127O 
9001 9LS4 98.17 I MM 
Z3 03 25 03 26 42 *01 5.91 
2337 23 55 23X7 *12 0 00 
7003 70 03 7450 9.00 

142.1 1421 1SX6WlM)(M 
16bX 166J 176 4 *13 0.00 
3044 »65 3287 *00 100 I 
2X29 2200 2301 019 100 
6234 62.47 6675 *0X2 1.00 j 
1267.9 2679 287jUllOn.00 I 

mraiMtdiD narara^ra 

1488 1491 1580 -0*10.® 
139 5 1406 1498 ■■■■ 
1333 13X5 142J 
147 8 1516 1615 
134* 137J 1463 
11130 1166 1242 
84 67 9L10 97.02 
II® 4 10X9 110.7 


3433 3400 3724^41328 
Gnlnness Flight Unit Tst Mgn Ud Q40BJF 
5 GatnriartSlRel. London SE12BE 0715222129 
EMU Iran —.. -..500205 1<D18 10861MLUW8J 
Bubal HIp* braww—5194JH to 03 100 wl-bigh 64 
mraaTihan Ti lift 11 %07*UOJO(i<U4F>07 
Gninnen Mahon Unit TO Mgrs Ltd OZflOJF 
PO Boa442.32 S KarT-al-HBI, EO 071-623,9333 
European Growth... 6| 64.78 64 70 6931 WlXJ 139 

Global Growth_0 4334 4334 4637HUB X72 

8327 8327 09.10 
99 86 99 86 1068 
1403 1403 1503 
45.® 45® 48X8 


5066X8 373.® 392.70 


224 4 224 4 2466I-X3152S 


2383 2305 260X 
99 42 104 0 1060; 
2115 21X5*225.4 
325.1 325.1*3473 
1463 1463 16X2! 
177.3 1773*1954 


-018 
0bj i n 

-0 8 5.76 
•*04 L18 
-012 1® 


-X3 52S 
-0.4 937 
-43 4.46 
-040 4.46 
*3X 4.76 
....14.76 


Ltd (06Z9JF 


uuir 

071-8377667 

I: Is 


16767 


BSJ-Thomblll Unit Trast Mgn Ltd U2MJF 

rflSt Jobu tSfl. LDMkniEC)M 4AE 077- 

CobHjI 5 55 44 55 88* 59 44 

Omtoi 514511 45® 4B43I 

Ball lie Gifford & Co LM U400IH 
1 Rutland Ceufl. Edlafauuh EH38EV 03 
HC America* Sltfc s ta; s ir-- 
BGCom&On 
BG Fangy v 
BCEmnpr 
BGlKanrGwtn 
BG Japan 
BG Pacific 
BGUKSmrCm 

JroaoFdDK 27 

Mx®FaDKlb 


city Financial UnH Trast Mngn LM U100IF 
l WMl* Hart Yard, London Bridge. SCI 071-407 5966 
bwramufAdrita-ICBFtawd* , . 

Hodmantal4 _. 2l6134 «34 65101*005(530 

City Fatal* taels IJXTu'son 53.A8|*Lblfc.94 
aqnuPtfloCaa .bU534 47 41 M.4llKUSe.60 


ft 120 )DQ 
I® 

DOO 

•oao iw 
•030 100 
•0X8 >00 

__„ 080 0® 

91.77 9206 to.W 0.® 
79 46 00.60 to 84 
1 122 US 2 122.7. 

__ ..MLS 143 0 152J|*XU)|0 00 

Scxuuau_Sfa 99.53 1051 1120 -Lttta to 

UK Growth. 5fal<7309 9624 10Z3i-OWiO« 

•CAB-Hn mcnmurclwiand 

Fleming Private Fund Mngt Ltd U200IF 

31 Sou Son. Loudon EC2 M2QP 071-377 92« 
non imp (olio o|6402 M02*6530]-0 m>[ 7X3 
Flaw CaaPfelK) .0I1150 1150* 117 9I-X2U 64 
Foreign & Colonial UnH Mngmt U200IF 
Unll. PO Bor 2001. Brwtwood Ewi CM131XR 


Higblacwat-6 

DoAco wu...... -6 

north kiurtow.0 

tadta G rowth-6 

Do Accra-6 

SY)«tmtjrohc_ 16 

tactetaSSaa-fa 

Do Accra...fa 

TrartBnBSHta.Jfa 
DoAcam—. _.2fa 
Halifax Standard TO Mogi 
TO Boa 600. EdWnrah EH151EW 
Caratataag*ta_56|28.19 a74 30.47 ^60 

BraAbnMapAK.5fal2B.to 29J) 3X161 . IZbO 

Umbra Generali Fund Mo» Ud UflOOiF 

A ^lh. 5 R^WtoHd Kuudo. BfrtbrtPlL tea 

PranraStau 3[4734 47 04 S&S-o2BSf 

UKGrnwtb—.516409 70® 74J3H.4SUM 

Humbras Untt Trait Mangers Ltd USOOTF 
Male. 5 RarieMM. tattoo. Brnaw*, Emu 
0277 227300 Oral lug 0277 691 

- - 49.46 49.95 53 M 027E 

4634 4634 49 86 -0 L4K 
89® 8923d 94.93 
,1126 1126 119 2 

HMtanar ..-.5 57.17 57.17 60.® 

haTsitnztloo_5 96 73 56.73 (0 67 

' ' - 8530 8530 9033 

131.0 131.0 139 0 
7635 7635*8101 
9230 92JO 97.78 
24.49 24® 26.41 
3401 3401 36X8 


NRtiE-J 

® (Accra)-5 

Pacific Dmbi-6 

Do (Accra)_ b 

IlK Epihy Owtfl61 

UKElpItyldC-6 

UKCrawth.. . .5 
DoWmml___5 

UtaridwMi Gwth _.. 5 


DnIIh 
30 27). 


_5ES9J0 25930_ 

5B4458 54430 573J20 
"13901 3901 4X28 
40.97 40.97 4313 
50 06 SO.® 5336 
U® M.® 63.92 


0634 834)13 


3-93 
X93 
201 
201 

PH 1® 

1-L73 I® 


1-230 

Ss 


DoUcoanl_5 mM 409* 957.70 

WJTnbn*M». . 5 10800 U8M 19B60 *0X0 

Do (Accra)_5 >0X70 201.70 21240 KL20 

‘ Mil _.._6 79 32 79X2 8» 39|*0ia| 

)_6 79.60 79.® 84-M 

_ K_0 <201 <263 44® 

Do (Actum)_3 4537 45X7 47.74 

N American 6Gen .6 146.70 146.70 156X0 


| 6 ® 

ft® 


Hi 


1-0 Ml 

foJO 

I HDD 

IS 

-030 

-020 

■330 

120 

-0.96 

-XW 

-03) 



7690390 


r-H. 


.93 


40 34 40 34 43 (4 
272 4 7724* 292 8 
1581 158 1 168.1 
2489 2489*266.2 
2470 2470 2628 
55 74 5604*5962 -CMjLto 
J4b8 35 44* 37 20 ' 

561 1 551 1 567 J 
1®5 L27 1 1350 


Bank of Inland Fond Mgn Ltd QOOIUF 


36 flora SX Lomn ' 
Blit&0 aus 
In Trolls 
Capital Gwu . 
WwidrOons 


Friars Km papf 5fa [196 4 196 4 SM l[*U9 
frlanttata*. 3■>11500 1308*166X1*6.4- 

lurastmrrK Amour A_X Bucduy rruaweta* H Gmit 
IbcaindMiaHP _bl90 05 91 22 47 051-45210.91 
C ui ut mw* Mita-Cilii lit w * K** . 

QU Fin Arnica 5[70.81 70 81 76 36 *10 to. 09 

Ply Fin Ml .5 52 93 S2.9M 56 77M10 1 01 

CUyFlhJapan _ sIllSV 1159 123 2l>inlo® 
i MMtaMl Arttar-Pnl iwran f t( M h 6irtii i L0l , 
FalmotCoiGwCh. 5|9b 11 97.72 10287MJ(k).94 
rab ra taa &rti . 3jw 73 ,9 2.49 97X61*9)14 04 

teFaPUtothcT 1 .6 uTo 9 48.40 30951*1 eked 

aty of London Unit TO Mgn Ltd UOOOIF 

Saddtan Hs, Gutter Ufalomnn EC2V UR 0392410144 
-'1.5)1657 17® MW ... ft " 


Enanl*ta0277 2Z73Oa 

Enrarafex.... 5 
FarEarao- -5 

U vasIncaM.5 

UK Growth. -S 
UK taunt. - .5 
US Smaller DA . .5 


(Malta 0277 2bl010 
7794 7794 8255 *006 159 
108.8 1080 U6X *070 0.® 
69JB 69X8* 73 98 *005 1.78 
(fi 25 65 44* M 99 -057 L54 
185X1 85.98 91.96 -080 655 
1XBJ L40-Q 149.7 lOUlO.® 


__cJaiT Xfa 

Ewnemfcrlm7.. 2fa 
MaaMAecJah 7 Sfa 
UmaqtdMJoaT. Zfa 
btnfifaontcaJm ).7fa 
5Mh CjaJbuJm 7. 2fa, 


10b 2 1062 IN 5 
118.0 11&0 12X8 
1SL5 1515 157.9 
132.9 1X29 138.4 
7028 7028 7348 
3482 348 2 3660 


Framlingtofl Unit Mngt LM QZOOJF 


+10 151 
+X3 151 
«U 3 46 
*0.4 1.46 
-02 0 ® 
«t>4U09 


gmntia. 


M 


(nratBapIbtmu Slhl 31 6t TO 64 9s|... kJOO 
CaMiHEbUrCwth. SlS7 84 58 W, bl 641 _ ft DO 
Barclay* Unlearn Ltd UOOOIH 


UftcnruKte 252 Erafvd 0*. E7 


Unicorn America Sfa 
OyAnrlhumjta 3': 
DsAirUAu - Sfa 

Da Ansi ML Sfa 

Do Capita) . Sfa 
tacabta 

®Cas*Aa 
DoEarsGwthAa Sfa 
DoEuroGwth lor Sfa 
Ontrempt • - 5 

®ExtraIncomr Sfa 

fta Financial Sfa 

Da 500 Sfa 

Do Croce* Sfa 

DbGlBbFsdlK Xfa 
On Growth Acc . Sfa 
On Inceme Sfa 

CfaNraneBglMw Sfa 
Ihia'inam! Sfa 
SaJphfiGmAa - Sfa 
DaJpaGGrniuc . 5fa 
Do Jim Suet SI is 5'j 
DbLnswtUI Sfa 
DO Properly Sfa 

DoDcaMrr .5fa 
OaSMkbnAa Sfa 
Do Smllr Cata Sfa 
Dn Special 5*11 . Sfa 

Do T rmlrr Sfa 

thrlhn Itch Au ..Sfa 
DoUMrTMilK Sfa 
Dnnrarfcrwta Sfa 
B'ai hr F6Acc S 

B m (nrFakic . 3, 
Bari 
POBta 


m: 


1-0X7 

Na, 

-27 


UBS B38MB4J5 
96 IB 46 4J 49 J9 
165 8 1(6.1 176 7 
W7 1 107 3*114 1 
88 10 88 10 to 48 
100 I 100 lm 1® I 
1012 1010 1012, 
9599 96 03 1020 
91 4» 9152 9721 
6105 61 60 65 71. _ 
8715 MM 94JLI-0H 
J4 47 34* 50 62 


f-(JI7P.79 
J91 
ft91 
108 
IBS 

,ii 


52 8/ 52 87*54 7) 
2J89 238.9 2570 
394 1 308 9 42b bl 
48JO 48 95 52.07, . 

45 2) 45X4*48 25)419 
)4Jb 143 8 152 3 *0.1 
1420 14J2 150 61 " 


-1.4 


log Fh 
(0*156. 


62 9159 1® 

2JHX 2383 258 l 
258 7 258 7 076 7, .. 

32-28 1208 34 62U 
29 85 29 ® 32 01HIO) 
lb4 1 169 1 1804 ' " 
1X0 5 130 5*139 6 
50.54 50.54 Ud) 

49 39 49X9 U61 
,118 2 1183*1:5 8 
457 4 457 4 426 5, 

249 2 249.2 254 61 


|fi 

12 68 


Clerical Medical Unit TO Mgn Ltd (1200>F 
Mamhr PfabL Oris® BS20JH (D80»3D393 

■ ' 33 15 34 03 MBZroihMOO 

2300 2500 26 95 -00WO4I 
3393 3448 36® HI IQ [lJ 7 
5764 9B7M69L1B -461)612 

68.17(950 7354 0nfc.LZ 

HI1B9H 

37 67 38 67 to 70 041052 
1946 1988 ZL0b -40IHJ4 
£J® 04 14 25® riLZMB 14 
2621 26 92 28 79-026(332 


XB14 

few 
■pus 
■ 14 


AnortcanGwib_b 

Atlas Afngd Gwt# _ .6, 

Dm*Growth _._6 

EqmtrHIghta 5 

Do. Accra.. 5 

EuronuanGwib ... b, 

Eramp.0 

General Ehalty .. 5 fa 
GUtS.FudlM.ta -5 

Japan Growth_6 

PoUwteG-th _5 
(hUreuatta . .6 

RntaMrtAK.b 

" RUSKS .. .. 6 
(bOsenem _ .. s! 


ttecaoi Uottsl .. .5 

CaptiatT*.S 1 

iAccsfn Unu)_5, 

Conti Smllr Cot ...5 
(Accmn Ihdu) .5] 
Cawn t itle. _ ...5| 
Uacuro Units) .5 

Ewnpuan-9 

w™ UflKsl ... 51 
EMratocnrot ..5 
(Acqirn (Iftlll ..5, 

E.-1,1 _ , _ 51 

(Acuam UnKsI .. 9 

incrar & Growth. ,.5| 
'Aeon Ualts)_5 

■MlGrowth.. _5 

lAoenruU pIk) ...5i 
J opaniGen ...5 
lAcconimtU ....5 


Lpadpn ECZM 3FT 


ft 00 

h 


SnrdalSHs .... 6 26 21 2692 28 79 -02(1552 
UK&Oaefwa. .. 5l»U 3X14 X244l-aiOll0b 

Colonial Mutual Unit TO Mgn Ud QZOOff 
24 LodHW HR, EC 4 , 071-9558778 

CU Capital . 6 43 94 44 79 47 91lriL2DbN 
CMMcnme - ... bUl.47 42 ® 45011-42817.41 

CaamatiU Union Tst Mgrs UfiO«F 

1 UnderOufl. EC3F 300 0*4)6*081-681 


• SO 
316 
31b 
J 99 
IXI 
X« 
148 
1X0 


Fund Manngen Ud IL2001I1 


BKhntaAi, 


Amer Kan Growth 
Americas StuArCoa ...5| 

Awoialia . 5 

Cask Trial 4 
CflmMUta . .5 

Eastern.. 5. 

e»ai>.- 

brown Growth ....5, 
EractaiStokCet 5) 
Eientpc F .. 1 
Gctthop Growth Sfa 
Global Dot* 5 
(HcbJI Growth 5 
Japan Growth 5| 
JxsaSenmr 
ItaUBUP 2 

fWPlMAcc.2 

UKGrwah 5 

UKSnuRcrCot .5, 


69 J7 69X7* 7142 
[77.33 77X3 8032 
B 55 5855 62.79 
0X1 50X1 50 31 
1 41 82 4373*46 76 

126.1 L26 1 1350 
65 32 ® W 71 16: 

176 4 176.9 107.9 
079 079*147 41 
68® 68® 7006 
45 to 45 to 48 55| 
51X7 51X7 5617 
to® 80 85*® 50 
152.9 152.9 1636 
120 9 1209 1288 
9659 9659 1007 

165.1 1651 1720 
54 18 53 23 38 75 

.... . . . —' 63 70 A&4S 7324 ,—. 

Sefeci Uauamri+F 5 52X5 5281 SbMl-0121 
Bell Court Fmd Mngt PLC Q40DJF 
UBImfleW5LlixidonEC2M2Lfi 071 
Arvcricad - 5U5244 152.44 IU 

UK* European . .503147 33L 47 369J3l 


,-6559002 
[0^ ox 


CU Amfaui GUI_ 

CU Ejw Eapt Ffan . 3 
CU EnrraaiGtb.... 6 
to FartMGlh . 

CU Hnnhnuhar.. .. 
CU-JjuuGU! Acc.,6 
CU MIMylKPhn 

WUaaatrt. _b 

Da Accra _ 

CU Smaller Cm _ . 
Pa Accra..... bl 
CU UK A Grom b 
Do Acfiwn . 6 

CUVVwtOeBd.... 6 

Dn Accra _ _ a 

CUWwUtSpSHs ..6 

DoAetuoi.61 

CU <ta ha General y 
DoAecural .. ( 

01%toalN«ibrf_.6 
Do Aura 1 ... 6 
CUOdfarlntlt ..6 

DgAsrasnf . 

aiqnrUKSKUs 6; 
Do Accra..bl 




.. . . JIMUI _ 5 

Health Fmd ta .51] 
Htafth Fm* Act “ 
htatkly WEBHW 

Sraiki*' :r.:l 

SmiOw® i . 9 
UKcnathUUI .... 5 

GlhGenkta_3 

(AauilMU) . .3 
Gllttata.. _ 3 
U<tl« Ua ml . 3 


314 6 314 6 3394, 
32X4 3214 347X 
243 8 23X8 26701 
3279 3306 3601 
39X8 34X8 4203 
40 04 40 04 42 74 
91.59 9b 24* 102.01 
1603 UB5M178X 1 
83 49 83 49 89 14, 
85 76 to 76 9157, 
235 5 ZS55 Z50 5 1 
3104 310 4 3301 
63.98 63.98 (8 05 
MS 6600 70.41 

1470 147JM157 21 
195 6 1950*2080 
=9 0 259.0 2768; 
287 6 2870 31174 
1X3 1 1331 1420! 
134.4 134.4 144.0 


071-37441® 


■HBdtatMJgiae 5)73X1 75X1 79Z7 
’ 75® 75® 7995 
2ID4 1104 U80i 
5^1110 4 1104 118 8| 


»*L7B 0.00 

Viaoo® 

1-ojg 5.11 
JU 
•oio a is 
WO* D 13 
HJO 7 42 
i-OJO 7.42 
I-PJ2 0.72 
H)U ) 72 
4-1X0 5.90 

1-100 5.95 
J-OU 1® 
4-4i* Drib 
H2fl502 
4-U* 522 
Itaw D.oo 
1*101 I® 
l-flio 0 00 
|*«.» B.00 

l-sn 221 

HP 09 221 
l*0JA >00 
MHHhi * do 

ia3*1258l-0n5B7 


2016 201.6 U9 9MJB 


233 0 233 0 2S4X! 


35 79 35 79 JaD7l-CM 


•C 40 


Aram EquHy Inc —5 

Csadin-5 

Ennlty tasaar_—5 

Enrn pra--- —-.| 

laSaJro'.T.'I'.'.'.S, 

Jjpan & Fhr East... 3 
Undel P-lolk)_5 

north American.S| 

Scaudlnnlan..-S 

Smaller CanqaalM. 5 
UK Hew Cron ad i*_51 

Hand him Unit TO Mngmt LM O2Q0JF 
PO Soa 2003 Bmtwood, Erq CM 13 1XT 
EnqUrtes 0277227300 Dulling 0277 690370 

Family of Finds ..SfalUn 5302* 37301*0351x79 
UK Front 

SpecialS*u-SfabOBJ.) 20867 223 X3|-I40fc 

(wan UnH*. . SfatU3J9 313J9 335.42 -ShOt 
BahtafBrflhh.... Sfa 147.41 4741 50 »HJ2C 
m*i faminh Ciindi 

hnror&Gwtk . SfalwsjO M5J9«197X9|-Ua| 

Ufaxuro IIMU) 5 fa k*b 3 F 445X84474X2 [-* J8 

Htatamut_5 fa OIL 75 231.75 247.73 

Extra tana*.Sfa Ell.® 21146*2=.U 

SuaS* CdSDI* _9fa [U60 136.614009 

Pnd & Gift.3 fa 40.16 4L72 45X3. .... 

FtadlMra* .—5fal to8 50.49* 54.76 H07 

hUernaUorol.3 fa [1790) 179(9 191.0 (-0881X39 

GhKBlH ewwws 5 fa 16513 6U 70XKi9ll93 

ArianEntVprtte . Sfal 73 4 73.4* 78.63 *O0B|L43 

Austral UJ_Sfa 11109 ULM 119X9 -XUk 12 

Enrnbeaa-5fa Z77.M 777 69 294.1 

LnKpralnnita — 5fa 57 78 57.78 6LX 

Em Small Cm _Sfa 98.94 98.94 10504 

JAM*Fro* __ Sfa 13447 134.47 164 27 1 
JMspedalSts.Xfa 175X3 175X3 186X6 *UlK 
Sofel.75tEja-.3fa 38.9 JB9 41 51 *0OCR 
yadftc 3mUr Cm ..Sfa XA ® UA® 123 41 H.qaS 
northAmwtcai ...Sfa 171 75 171 75*18278 ■' “ n 
taicr Smaller - 5 fa 163.93 W13 (0.® 
EantoPnrar 

team*&Gwth... 2 fatL76J7 17657*18402 -2J6 5 12 
Smaller Cws . ,.2*i 6® V 1® 904154.® '- K - - 

Earopeon-2fa 029.74 129.74 13X73 

Japro.— _ -2fap701157X1162.42 
MontiAmotcaa...2&El4J6 114J6 Llfl06 

Global Trek --2lto.® 9X96*97® 

MUnEltat . - 2B290Z 22902 238 93 

CntwKTU.21,147 62 47.62 50X1 

Hill Swrnel Untt TO Mgn U2riOW 
NLA Tara Addbcgmbc tag Crojdao 08) -686.4305 



168.70 16870 179X0 
LOL® UX® 107X0 
IDAHO 104 00 10950 
6 149 00149® 19800 
6 156X0 15610 166X0 
5 M9® 299® 263.® 

5 114 *0 514.40 331. DO 
k 107 ED U7 ® 114 70 
1 85X0 85X0 90 96 
69.90 69.90*73X8 
J 79X9 7939 8307 
_ _ _ S 1630 TifcbMOTT ra 

boUcaim)_3016.90 316® 333.60W40ltt.90 

London & Mandrttte TO Mgmt UOIWIH 
WlHUdrPark. EawpO.lK , _ 0592282673 

■ '14a*®Xl9 -P34 

107 *8 74 -109 

9-39 52.99 030 

ito 4509 026 

Tn* In Inina ....0140 97 4L84 4409H22J 

MAS Sacaritia (0915)H 

Thnn Rays, Tbwcr HOI, ECU 680. 

CM Son km 071-6264588 UnttOalknU 

Aaatr AGonoral_5^7989 280.0 29U 

Utaum Units).SB4305 343X 36X2 

AncrRecnmy.S H7.« 267 1 282X 

tAaraUalSf_5 50*05 304 X 3Z10 

Aiuer Smllr Cos.5 84® WOO 91X0 

(Accra Unlit).3 86 72 S80D 93® 

Awfuaftmta. 5 99 94 101.9 1070 

(Accra Units]_5 117X3 119.9 1260 

Capital_5 17581 475.9 503J 

(Accum Units)_5 02X1 302.4 53X3 

Charifn* .... .1 17206 4829 4870 

■Accra Units).1 U9f« 1*129 

canoortty-5 !2L56 22L6_ 

UounlMu)-5 3X6.7 3167 334.91 

CampobadGrowth.. 5 iLbXZ 6166 853.1 

DhUrodK20-ll.... 5 25.13 25JH37.10 

UtcanlMtstiQD-U.5 93.23 94X0 1007 

Eqnltj laccpse-3U6W 234 4 2370 

(Accum Until)-3 ZJ7.4 VOA 259.7 

Eunpeu......5 )0204 3050*30-1 

(Accmu Units)-5 04 79 3781 399.9 

EnrosauDIriM.X ®62 4870 49.TO 

(Accra Uc Ils)-3 5000 30.10 33 30 

E*ra«e« -3 882-18 Z®2 3040 

(Accum Unltsl_5 16241 77B.9 823.7 

FarEmten_5 L7741 179.4 1900 

(Aeon Units)_5 09 55 2321 2461 

Fund of hwTsa-S J784B 378-5 4003 

(Accra Ur Its)._5 0703 667 9 706 4 

Gewral lCO-11 -.5 42-23 42X0* 44.70 
(AsmuOaMlGD-U 3 1D69H 107 0 U31 

GUttaWM_5 50 62 58 70 61 to 

Utara. Until)_5 13X75 1320 136.5 

Gold..0 33.4b 34 10 3610 

(Accmn Unto)_5 38.40 39® 41® 

WjhtaoaseiCOD..5 M 42 18.70*1980 
(DmplMlMHI.5 6405 45® 69® 
bHI Growth 1C0-I). 5 5205 52X0 55X0 
(tana U*&hG9-U 5 8907 89X0 9400 
Mvuiiaulta. .5 65X1 (610 M.® 

(Aeon Unit* . . 5 83 66 86.60 9150 
JaronAGcmaiHU-.S 37.90 »QO to® 

(Accra UnmltraHU 5 40 67 40.70 45.10 
JapuSuUlkrCos..S 11478 U5J 12L9, 

(AccumUntt*-5 11538 1162 i»« 

MidlandH20-U ..0 4104 to . 40 44® 

UtamlhK9K2fHJ_5 L25J9 107 7 133.0, 

Fensiaaw.2)6780 6920 7090 


Brfthk-61 


Crohal_6)125-0 1=0 tub 


X09 

kD9 



Cwrwnl* Uohui Pmrirold 
Eqnky luumr. , . ,b 
(AoniUnU .... 6 
rtniProperty . . .( 

Hta rmiTV..6 

- i Units)-6 

.. .6 


Fro Bribe 


)«* St Jarnfti Plocp 


Bmrla Ofllghln Unit Tst Mgn Ud (090SIF 


S. London £C1A 90E 07! 

" 1156 1156 1236 


5&i .. 

IWtaSabJiSJi- 5fa 
OdcMhOMM Sfa 
DglfhUil*lac&UA -5fa 
IMMUKAGro Sfa 
0ri|huh**7*6 -Sfa 


55 70 55 70 39 57i-a«fe43 


1552 1X5 2* 1659 
35 87 3604 38 541 
45X4 45X4 48701 


“ffl 


-3 7 4 73 
-1 104 
-LAG llXl 


(Accra U*ta)_6 

PFTEmpr. _ 6 
PPTKarroKium.. 

PPT Japan 

PPTUK . .61 

PPTHmth Amerian -A 
PPTCoiaXCronby .( 
PPIS’Mirb Uaiari.6 
PPT Ctaal Band 6 

PFl Thai.. 6 

P PI Cask.0 

Esism 

EMMStoirCai. 


toll 51S 

s-s mu ZiX 

5J.73 53.71 57 16| 
3409 34 29*3648 
39 TB 40.92 43 53 
5119 51 71 56 01 
54® 60W to35 
27 X7 27X7 2912 
29X6 29X6 3123 
5705 S7 05*MM 
6651 6601 7076 
«63 to® »« 
5941 59 b7 63.48, 
41X7 4X37*44 25 
42.94 4294 45 qj 
J0LT6 10L76* 1082b 
(KJ9J5 109X5 116 33 
77 J) JJ JO* 83 29, 
® 14 91 Z7 97 09 
„99J2 99J2 10506 
)10tt24 100 M 1® to 1 
67X2 68 06 72.40 
8663 07 05 93.46 


120 Mi 
115297 363 n 382.®| 
7900 Eft23 8539 
95 « 9597 10210 
BS.90 336.93 360X3 

.. .. . . --PM* 38® «09S 

(AmIMU)_6MIJA WJ4193.13 

Flirt*ora.-bLAU 34J7 3606 


80X2 82X9 07(0 
[120X3 17061128X3 
5L04 SL® 5508 
4701 4701 104 « 0J5ta.® 
95(0 9608 102.43 473000 
lift05 1X2.62 riUflSzi 
93 40.® 4304 -Offlpffl 
68.84 69 94 74.40 4113ft® 
62.69 62® 66® 

34 25 M0 36 44HJ9|0 72 
84® 84® « 80HOIN.92 
UMLbO. 

’It” 


J-061109 
MU DM 
411 1® 
rtt77 105 
-021 2X7 

H» a® 

, 4® 

[0U 3® 
HIT 1X5 
4)10 1X1 
Hi ID 201 
ho so i n 

-03) 333 

■Ui LIZ 
rOM 512 
-013 163 
-013 4.97 
-085 I® 
4)91 1® 
-001 4.75 
4)24 4.75 
-8212®) 
-0» )® 
-OOh 3X7 
k)KUj7 


HJZ 509 
1-695 5S9 
1-9(2 3J9 
j-OJJ 7 10 
(-044 7.101 
HOI 978 
(-602 7.701 

-007 X® 
HUT X® 

lii.SSI 


®61 39 61 4213 *61140 56 
63X9 63X9 65 58 *«JB[5.BZ 
69 07 MOT 7103*034002 
59® 590b 60® 4L17BX2 
«48 W.48 7L64l*flJ4pJ^ 
Friends Provident Unit Trusts flOWF 
C*ri» Sum. Salttbury WINS. 

0ralln9.O722 411411 AMk072241X622 

FP Equity Dill . . 5 17254 2751)2 29257 -A25& 74 
Do Accra .5 134 92 519.77 574 22 -63»P 74 

FPEwGJhfra ...5 8473 tt® 9159 

Do Accra -5 86X7 87.75 93X5 

FPFInrtlnDM-.S 06.98 11701*124.® 

Do Accra ... .5 105 47 119 95*39669 
FPhtlGthOW J 58.93 59X0*63® 

OoAcarr . . . 5 W04 bl 01* 64 90 

FPfftt. Anuy Ois _ 5 (32X3 133 21*141.71 -699ft.® 

OaAear.5 14249 143 17*132X1 rXBftn 

FP Psc Basin Dht. .5073 Bl 17629mB754 446ft 23 

tatain .. .507616 178(7*14007 *60 ft23 

SuwanfaMpPn ... 5 E3.72 239 B 255.14 -LUft.® 
Da Accra . . .51 " ‘ 

5tomhkptaOM..0 

Da Actum.. 5 

N Am StwdRp DM.3 
® Accmn --5 


J J9 277 29 294 99' 

4841 50X4 53611_ 

5605 59 16 62941-9X1 
6707 67.48* 7X79|r63b 
7101 7163* 75 99Last 
GA Unit Tiwl Mngn Ud I1000HI 
PO Bay 2J7. York YOl llA 0345 58 

GMDA_51.1168.3 17X5 1814-31 

CJSh'4..Ifa 49® to® M7Dr(Ul|9j4 

CrawtkAuthCa .. 5fa [46.91 46 (9*49X7 
tame PortfniftiSfa I46 41 ®41 *919Hx) 
■CJLR. -Cwiukxjm Amal Rate 
GT Unit Managers; LM 020OW 
Bui Floor. 8 Omoskbe So. London EC2M 4YJ 
071-2204444 DeaUon07J 

UKCAplul(ta). silks® 132® 14l_20. ... 
(WCMrlUol XfaE?® 37J»232XS -Uff 


DuUar*_ .. 

fESV 

FUandal_ 

GUI X Fid Mine 

High VOW__ 

Income X Groalli... 
InturonJanal9 .. 
Japro Tech y _ 
lipm«mSrotral?.6 

Mai bnnnf_( 

Patfollaa - .b 

Shortly ....._ 

SmulkrCss.. 

Special 5lts.. 

UES&,':X 


72X5 77 J7 


ho.'BEXi 

-UP 05 
-iJB.71 
♦XOtl.48 
-1XB.97 
-520.® 


220X 220 3 Z3ib 
107 1 157.1 168.0 
L5Lb 1510*1621, 

4630 463 8 4® 0 
23.75 23.75 24 67, 

78.48 78.48*® 93 
104J 104J UXJ 

1Mb Lto.b 1760 __ 

53® 53 01*56 69 HUS >.® 
134X 134J* 1416 +1 x too 
45.® to ® 49.1S *901 X67 
50 89 50 89 54.42 -0X1 ! 
237.7 237 7 2542 -0.7 
84X3 84 53 90.40 -2i5 


S 3 L73 
.7 US 
.7 >.62 
9 162 
.4 - 

X - 
1-10 L41 
H-l L41 
1-5.9 4 91 
1-6X4.91 
-8.7 7X7 

IJ7 


U! 

224 

1® 


1102 112X 13)3___ 

»® X® 41.5BHLB1&J7 

'49.45 49 45 52®H5lio0O 
IHVE5CO HIM UT Mngn Ltd QOUMF 

U DCT °‘ Bhi ” S °5Sta D LSo E SD«J R071 ‘« fc ^ 

ImmMtaTfl'.^Sfa149X0 490M52.25H04I 4 0 

SnmllerCM-5fa|£026 2026 2232HM|zto 

.77 


_ 5)0X36 2210^43147 U4 
- - 1.0 2J« 

h-7X 4.64 
-OX 6.79 
-L2 679 

-10 785 

-20 7 ® 
+X6 102 
*20 L52 
-0X905 

,-0.1 

-32 7.44 
- 4 704 
, _.4 L54 
j-2.4 LM 
1X4 

-3.8 LM 
-00 54 
,-lX ■ 
*02 40 
*02 90 
-00 107 
-OB2J7 
-OX 7.11 
-L4 7.11 
-OX LI 
-OX LI 
H>4 L07 
0 607 
-02 
-0 3 
hOX 
*00 

•0J US 
-0.7 U5 
-80 LW 
-02 52Z 
-OX 522 

5)44 93 49 00*47 to -02 5.99 

1- X|l®2 1058 111.9 -0 7 L49 

„-J_»l«03 50*10 53 - 

. ... I Untt*.5 8723 90 30 95__ . 

Trustee K20-U . .512906 29(0 31X0 -O2P02 
Urouml)*®K2D-U.5ll®.n 1MB lU8l-0.7ft.bB 

MCM Unit HHagen Ud UOMUF 
MSB Home. Keroy Rd. Wonting 
Dulta 0277261010 

HMilnomne .- 3122X7 2240 _ 

(AeonsUnits) —.5 3540 3M.Z 387.4 

UXGrowU-5|274.0 277X 2950 

(Accra Units) _ . .5 330 B 334 9 3562 
MEftdtrGtkS.... 5147 7S 47.78 50 82 

MUBaW . 5)51® 53® 56.651 

Special acr Groh .5] 15 66 1627 17X0 
ftutkAroe i t um Gwtk.S 6706 67.47 72X0 
Eanweur Grcwth a. 61C7JS3 4809 5X1X1 

MW Investment Managers Ltd (06591F 

SSSUKSft&KS&b mMSHT 

Maldoa Unit Trait Managers Ltd a40fl)F 


142J 1X201 
_ .. 9360 106 0 
L1A0 U46 lSj 1 
102.4 105J 112.01 
51X3 51X3 S4ffi| 
,34® 34.® 36.74, 
47.14 4724 50.4J 
131 5 1333 144.0 



•236X858 
-4.7 1® 

3.6 5.8 

m 247 

-Ul L® 
-aoz ipa 
-«1.7? 
-10 1X3 


Mamlife Maiugettmt LM 02M1H 
StBeortn Way.SttWhra DcoBmvDTT 
GrowthUnta —.Sfa| l3t0 1270 &4 

Gilt ft Fid K-> 155.0 1UX 

HI Growth.-Sfa WLS 

NMhAPWtcroy. 5fa 98 60 

For Con-Sfa 

UKSoaltaCoi-Sfa 
Eratcan. ^.. ...Sfa 

Japmesa Growth. Sfa 

Cah. 717 _152.98 9298* 52.®Hml7 

Marks & Sgencer Unit Trait LM QZOOJF 
OW9986 0» 

- 1078*1132 

116 8*1244 
68.91*9509 

9022*102.9 

Mariborag^i Fmd Mamgen LM (U30JF 

57 Victoria Stone. Brttp«.BUUA 02M3W843 
Mmufedta_0F3LX9 9X60 94 971. -71503 

Marti* Currie Unit Tnuts Ltd (0905HI 
Saltlrr Crt. TOCanJe T 
raEmtPKtfkKd _5fa 
*coiueiCn>Mh...9fa 
Emoaonb) —3 fa 
nth American U.5fa 
*UGrtwtktt9-U._5«i 

UK Growth - ._..5Jr 

lull lacarne --5fa 

HbQhnrtd-Sfa 

Cbartua_5 fa 


Gbta WS Frit* ^ 

Hathnal President In* Mgn Ltd 

ssasr3«is» 

66.90 67 45 71 n 0J7 

ffiiSli !8ItS | 

sags hhs [| 

Si SSI Si JS ^ 

ffiKK9| 

si is Ran 


samanwwiii, lk 
■PIA nwtEBtaf^.S 
KM America oat? . 1 
NPI EhnptahArt, 5 
HPlE«nSMlDM...S 
NPI P* Eta Art f .5 
NPIFirEalOlstf _5 
NPICWrtWH.Xfa 

N Pi O 1 sen Acc.3 

NPHTronOW-.S 

NPI UK Jta_5 

NPIUKOH - ..5 

MPfEanahcOM .9fa 
mW]yK«feta-.M 

NPIWwidyAcc.S 

NPI WwidyBW... 5 
V!W*lfcroM..5fa 


NewtM Fuad Mngn Ltd U200JF 

1 itadtaQdriM «ti 01 


a 


m?«EH12ES_ W1229.SSB 


2. Londoa BridKSU, 

Newtontam. . 6 
NtwtoaGUal... bl 
hewtan Gronral... 6 

innHdUl.' 7bl®01 10644, 


071 

*13 15LCM161 Mj 
.720 117.10Z30®| 


Sfij-Kawep* 


89 Xb 89X6 95.07 
9800 MB 62.(8 
53xa 53.77 57 08 




43X7* «04 
67.78 93 IS 


45.73 to® 5022MMI 


4)12 XI 
-029 ora 
-DU 1.72 

-031 H 

-021 
-073 

-UH IMI 
-003 H 


18801 

Q0l«« 

Itoto 


I .. 0' 

EmarpH] Maruts 

F9r Hathoxm ra Caroaa UT 

Mayfbmr Management Co Ud UZMJF 
PO Boa 249. Becttauro. Ksf B884WAJM1-66JXU1 

ineemr__—5|3l7.1 317.1 337 2|-3XH.«2 

Glottal lac..5 45X6 43X6 4824 [-079004 

Britlndta_S 28Q.4 2804 2980 M i 

HILearim_9 145J 145.7 i54.9l-0.7ixw 


Narwldi Union TO M: 
PO Bn 124. SUM Rope Laoe. 

Major Trust._„_,6 

UK EortM-6 

UKEqritftarae—b 1 
UK Stalky GO'S—61 
UKEMf Growth . 0. . 

asai'rttl 

Pwatanmia"'’': kil 

hUAmeriad.-6 

HtMawrft riUQBwb 

Shaft Eta Alta ....bi 
MHRlmlM 0 
GlltSOanurtme .6 
PihtartyF.—.bl 


(JL200JH 

N^wlft 06036^23* 


>88 61 94.2b] 


tali 


12L14 

60X3 

72 65 


93J9WW.25] 

[ 99 03 109 73 
104.7Blll.4ri 
102 74 109X0 
157 12 167 15 
111098X2615 
91 OB* 96 Wf 

!2225 130 

1047#*m.«Uj3B00 

Xfl»*73WHtoft0D 


123X0*13X171 
109.74 11674' 
10649 113.82 
97 68*107 91 

74 X6* 79 32 


-OMfepa 
-186* 
032* TO 

-4«B-OT 

-041R.07 

-ABlflXI 


4UbM 
*433095 
•0.17ft bl 
hO 07 fe 25 


Mereney Fond I 

Sss^- 

(Acnm IWtd-5 

Arnriran taoror _5 

(Accum Unta)-S: 

American 5a Ca._.5 

CAccwmOMfcJ_9 

BrtlM Blue Culp - -5 

(Aran Data)-5 

Cd»*_0 

(AaaatMtri*.—0 
Emaaaw Growth—5 

(Acana IMth)_5 

Eiwnta* Incorut—5 

(Accmn Units)-5 

General..X! 

(Accra Units)-5 

Global Bond --3 

_i~.“.5| 

_JIM®_3, 

GoM6Gemr*f._Sfa 
(Aram Unltsl« _0fa 

HWitaorne-5i 

■Accra Dries)-5 

Iccenc.-5 

UraraQaltd-_5 

huersaUounJ_—5 

(Accra IM®-5 

Japan_0 

(Accmn Units)_5 

PuUfk_S 

(Aramllrtti)—-..-51 

Pbrtfolkl-S 

tanllr*_51 

8ESStaiii~gi_ 

OKSmanarCa'i —S*U) 
(Acorn Untts)_3144.73 


3 Ltd aDOOH 
5 071-280.2060 

13X0*1384 -0J0 >06 
1400*1*8.4 -03# 1.06 
34.44 36.48 *001 L99 
48.43 5X31 *002 1.99 
54.75 5040 rOJI )00 
55X0 59 20 *023 7.0D 
5903 63.61 -LBf A24 
67.60 72.16 -L2I 419 

10X8 10X0_U« 

1107 1107 — lt« 
153.4 1620 *OJ0 704 
162.8 1720 AH )04 
59 21*6202 *)« X74 
720® 77X4 *4X1 3.74 
3K30 409 2 -4® 2.93 
701.7 748X AM 2.93 
1070 11X0 *40 6J8 
UL9 117 6 #050 (.18 
85.74*9015 <420 1X6 
1410*1407 KUO 136 
9609 to M -0X1 400 
56.89 60.69 -031 400 
44.40 47X7 -047 7 60 
55.22 50® 00) 760 
11X1*1706 -UD L® 
1S2.M 162.8 -LM 0® 
278.7*2950 -840 1.94 
3670*3890 -*« 0.94 
154 1* 163.4 tLOOft 00 
1981*167.7 WOO 7.® 
5200 5000 007 1.80 

|a® 50X6 -am 100 

5909 63.12 -oa 300 
6402 6070 4Ub 300 
Wl 2302 -230 4.62 
m2 2904 AM 402 


45X8 4041 


Pent Unit Trwts Ud aOMW 




DnUwr_ 

Equity--6 

(tram (Mini - 6 

Growth..5 

Utamm Units)-5 


MlE*Atr - .'.'I.'.-.6 

(Accra Unltsl_bl 


UK Wl 29 J.. ...—61 

18(5*30* fa's Art..b| 

Hew Era* 


177.1 179.9*191.; -X* 320 
350 9 356.3 379.2-4 >5 120 

113.1 1150 1ZX1 -1« 128 
1912 1940 20A.B 4.40 3X8 
1A9.9 1729 183.9 -J.» 5 15 

1703 LR1J-0.^01** 

iS 4 iaS 7 i9* 4 4.001.44 

4574 XbMtoM-8*7 4.97 

iSS.U 5389 5732 -071 2.88 
«09 5L21 54.47 40 fto 
50® 9X29 54 91 -UOlX® 


s&aaJt 

MlEmemtaCm...9fa 
Fw Eta Gwth . -Sfa 
Gwth ...Xfa 
. —Sfa 

— - Sfa 


ErapeouG 
UK Growth 


HM- 


& Inc..Sfa 


AdroSwBrlUn—Sfa 
Am Soww OM._..5fa 

Emwinro 




(6.79 67 78 T2J0H14 




aja 


UKE 


__>2 699.9 709 8 72001-03(3.99 

Merlin J tatter Unit TO Mgn Ud CM05JF 
-IK* 871^X020 


Mjlhi ULII 07 
138 6 141.9* 150.9 
79(0 Bl-SM 0678 
110.4 ULXfi* 1107 MM 
32.43 33.06*35X6 -056 
tata 47 83 50.08 -on 
55 37 59X3 -01SI 


Legal & General OJ.T. Mgn) Ud aZOOiF 

• 3404 352 3 374 B -UO 103 
(310 (42.6 6836 -010 3 B3 
72.41 7400* 78 72 -OM J.7B 
48X1 48X1 5X09 4M L71 
7020 7800 03.19 4X1 1.79 
4065 49.18 SL® *084 2.47 
120 B 1208 1285 — . 100 
45J2( 4506*48X9 NX1 777 
8103 8183 86X9 *10 7X7 
4921 4921*52X9 010 Ul 

44 42 44.® 472b *12 4X8 
5b JR rtflb 0.00 

_ 33.98 -*W 0.03 

64 19 (029 -LOO US 
,|97JB 97X8 1038 -am Lto 

(0 75.(8*80X1 _L82 

83 57.01 6X50 -045 1.48 
... ..41 86.7® 9228 -013 L46 
16023 to.® 64 8AH29E® 


197 KhlgMMrtdge. 

Amwtcan Cro-5 

SSZ^iktarorils, 

UK Growth —-51 

fttenaUarial- ..-.S 

si®® 67.® 71X3H® 1 
rStSm w_bl 1480 1543 16241-04 

Hetrapoittn Unit Tmt Mngn Ud QMHDF 
JOartaLroe, PrttBxBarEMLAJ. Q707 


H Mi 

SSSSBUsi-ftESS iS3 i 

Rdllira & Drew UnH KUMgen Lid 114001F 

— -'-- --—1EC2A U-0 071-6266070 

99.44 WL6SI ... |S99 
11327 110®!.. . 0 68 

Pilgrim Unit Trust Mngmt Ud «W30)F 


Unti Trust J 


1 WMlh Hart YmftLtodmSlINK 07V-407, 


Manage* rot Ltd 




Atari ran—......6 

Erapoan-bl 

Glabil_ .6 

Padflc__.b| 

UKbmwne&btwtk-b 
UK Ire & Gwth Acc. 6 


5012 5806*6262 
_ 422b 42M 45 37 
.6)43 74 44.43*4727 ' — 
X n 39X1 4102 *741 
47.25 48X9 SI«8 *L5 
48® 4943 52X8 ~ 


Iftlft 


&rogrswt*p(a—bl 
MMitalSkabR— ft 

Snrriie Accra_6 

UK Growth ACC_ Jb 

UK loeota Act ....Sfa 
Do lucerne - Sfa 


70 47 7100 7062 -64ft 156 
44.® 45X0 48X9 -0X4 1.10 
150® SMI 63.42 ««4 0 43 
5700 58X3*6229 *77 2X4 
67X4 (001 72X5 *71 7.72 
ta^H 57.17 H62hual7.72 


MMUnd Unit Tracts Ud O20MF 


DealM^n425202H 

UamlMta'.7Il~6 

Capkal_6 

(Accum UMU).-.6 

Cnmptwu Growth--.( 
(Accum UnlU)-6 

Erica Nigh Inc.-6 

(Aram Unltsl_-6’ 

Gilt A Fid tnt —.4 

(Accra Units)-4 

High Yield -.—6 

(Accra mats)_-.6 

hnai tiw ---6 

(Accra Units)-- 6 

Ml HI# St ITT-6 

(Accra IMU)_6 

Jim Growth_6 

[Adun Units) - —.6 
■bwlartaTR.——6 

(Aram tinted6 
Mngd P*folia Acc ...6 
Kemtr Kmtwt UT „ O 

(Accra Unltsl-0 

rhnfaAmtcan..._6 

Ihmg IMtal_6 

Small* Oa_-_6 

[Accnm Units)_6 

Me* man Growth _..( 
Mmtdtan lacarne 6 
(Accum IMU) 


Brttta-- 

gEEKST^: 


Japan Growth. 


—6 

. —6 

HtwiMatd.. 

North Anwricm.. 
NMMFMVCOlMi, 

British_6 

Earogna Growth.. _b 
Gm&FhfdM—6 

Income_ 

Japan Growth-b 


D742 52907b 
64.99 65X4 7020 on 3X7 
6904 70-53 75.43 *» 3X7 
BX1B 8LUMB6B2 *38 3 X4 
123.1 123.1 131.7 *.« 354 
135.9 135.9* 1440 HUD 100 
1696 169-6 1807 riLU 108 
56-42 36.424(0X4 -0X1 180 
90.15 90.15 96.42 *50 103 
15X48 31.46* S3.to *J» 9X1 
124.0 1240 129.1 *40 9JI 

172.7 1701 1803 -LO 7X7 

377.7 383.0 41X8 XJO 7X7 

726-3 229.7 245.7 -UH 5.74 
4450 45X1 48X5 -XR 5 74 
ft 1X8 6X18 65.43 -Uf 008 
64.61 64.63 (9.12 -OH 008 
2336 255.6 2732 *30 - 

2692 269 2 2870 *40 - 

3802 5802 62-91 *27 L51 
(026 6026 64.45 *28 L51 
66 05 67.45 72X4 *X4 2 231 

49.71 


9.71 49.71 MOl 


1071 !3?i 114.5 *5p33l 

125J 123X 1330 *J0BX3 
120b 1206 129.0 -UOH04I 
92X1 9251*®94 *48K50 
103.6 1(0.6 UO0H1MMJO 


1963 


Premlimi Life Unit TO Mngn Lid a40mF 

m noses 

Principal Untt Trost Mngmt Ltd C1600JF 
16 SbNh part. Sewmaks, Kert TN1X IAN (TO2 7«M0 
Priuds* 1*_JfalMJb ®73 102.91H.11D08 

Prolific Unit TO Mngn Ltd dlMUF 

^oMssr- £C ^«»ggAo 

A-rtcaatarae^lfa'^to M68 gxs ** 3.98 

,.12 ®J2* 1023*20 709 
..OX 100.5 107.0 *20 7 89 
5204 5209 56X9 *19 3X4 
,5347 5X31 57.05 *19 3X4 
4604 46dJ 49X5 *14 1.00 
1138 1138*121.1 *70 581 
119 6 1196 127J *J0 581 
2080 2133 227 4 . .. LOT 
712 ? 2X6.8 23X1 *10 LOT 
80.91 80.91 86.07 *11 104 
84.75 84.75 90-16 *11 404 
1431 143 l 152X -2X0 205 
144.9 1449 1540 <J0 2.05 
1742 1701 189.9 *1X0 1.00 
174X 1782 190 Q *LM 1.00 
3711 3711 39X3 -L91 9 40 
39X8 39X8 42.16 -Z.M 940 
5010 5*92 54® *28 lto 
8618 to Ita 91.88 *34 3 42 
8846 8846 94X2 *ii 3.42 
160.1 1724* 183.4 *1(0 0.00 
1681 1724 1814 rZifl 0.00 
4804 4035 51X0 *13 303 
4043 4075 51.971*240.93 


7000 7187 76.46 OM 120 
616136 6146 67X1 *87 121 
‘ ,64X6 64X6 68X1 *21 178 
6 38.60 59.73 63X4 *44 5X7 
’ 37X4 37.® 4035 tOW - 
5136 54M 57X9 023 220 
7107 7lla 76.19 *81 9.63 
99X3 59.76 63X7l*J8lXM 



JtanGrowtt-6 

Uaagrd-6 

MW Market-6 

" I......6 


• Onamrftcft, *Htt Mil bet 


64.60 (3X7 69.76 *75 119 
5905 59.93 63.76 *06 L22 
6LZ7 6127 6503*23 L79 
57 46 5058 62X2 *45 5X9 
3701 J7.99 40.41 *01 - 

5X24 5X97 55.29 *25 220 
6664 66X4 70X4 *01 1X3 
56X5 57.05 60MM44UX4 

toaOuKTrort"_^^^ta 

fe57 56X6 7081 
S866 5075 62X0 
5091 58.91 62X2 
5703 30® 6272 
15077 30® 4L44 
154.53 50X2 9085 
64X2 64X2 (8X9 ■ 

(029 (001 64.78 


_Unltsl_.Sfa,_ 

CnouAGIH_5fa ®.1Z 

^ra^Unfl*.. ..5fa1100X 

WraroUnto). ~5fa 
EmoCth Accra.. Sfa 
Extraharoe.. ..Sfa 
MeeamUnkt)—Xfa 

Far Eta. Sfa 

(AacamUwlU). ...Sfa 

High krone-Sfa 

Uraa Units) Sfa 
HtraUwalSfa 
Utama Units)-...Sfa 
MhAnerira —Sfa 
(Aram Uilts)-...Sfa 
MftFriU - Sfa 
lAa*mUHU)....Sfa 
Hacarory.. _..._3fa 
Sandal Sits. . -_5fa 
Mean Ualts) - ..Sfa 

Umallaltd l.T. 3fa 
UK Blae Chty -—Sfa 
(Aram UaH*-... Sfa 

Prasperity Untt Trail Mngmt Ltd 02001H 
1 Sessfaas Hit Sc If jkfauce ME141XX 0622674751 

Cmwral-X 39 23 3987*4242 *49M.01 

6787 6787 7220*35 1X8 
24 13 2*13 2408 *2>ta.66 
5267 5267 5603 *«KX7 
35.® 35® 3026*11X39 
3724 37.24 39X2*150.74 
37X4 3754 39 94 *DSBW 
19.48 20.19 2X48 -ftlHb.42 
22W 2209*2350 *016.16 
3 1* 2012X4 


MBwmJaal_ 6 

Gill —-6 

I ram & Gwth— 6 

Earopcmi -6 

America)....__..b 

Enwrglto MMs .... 6 
UKSnrtk , OH....b 
M|rira hung, Sfa 


I PEP-— 

PraiMam Cggitol Fd Mgn Ud QOOOIH 


ZBankyWkr. 

CaropauAcc—5: 
Emwpeulac—X 
JRtaAee-5 

ftfta rHuu i'Aair.5 


HMSWZ79XA 0256768888 


JalbM price 



Far HIM Briumto tan IHVE5C0 KIM 

Morgan Grenfell Inert FA Ud aOOOHi 
30 Ftastan Oroa. La nd au EC28I UT 

Dealers; 071-8^082' 

American Gwth..Sfa 
EntpomahUc—Sfa 
IwugamGftAK—Sfa 
IntlCwth_Sfa 

UKEedtyftc — Sfa 


UK had Tracker Acc 5 
„ US Eq but Titatr Me .3 
{2 IBbMTramrAB— 3 


_.Jta-Sfa 

MmmgedAcc_Sfa 


U 2 179Sd§L9*Xftff 
1918 1917642068 rl2ft.00 I 
1925 192X*2U7X r-12ft.0Q I 
135X 1353 1440 -0.7[o.00 
109X 109.1 117X -L3MNM 


UKEqu*yAec._Xfa 125.B 125.8 1306-IX 4.60 
UKMTrtd*rta..S 1104 1104 IS66-L9J.91 

128.7 1207 1X7.7 -10 3 91 
14X2 14X2 151J -XX 2® 

146.7 146.7 1572 -IX L® 
- 59.90 63X3 *J2 ).00 


97.72 97X2* USX *2 L99 

. UKL2 1002*1070 * 7 X99 

Cash toe-U 100(0 100*04100.60 *02 9.® 

Cad Art -. —.0 11322 11322*113X2 *02 9 % 

Earopa-9^ 9922 9922 106X *J 000 


9S.B7 9907 U2Jl 


5wtn EnHkt Ik] 

HT-UrBiwdArtHI 

vrwtdeBanlta_3: 

EragagAMAcc.5 
taMRAdhtoC V S' 


Thai land Acc—X 

Thadar* Iac- 51 

' 1 ta (wrote J 
1 Em (wrote .5 
'-.a*c._.xi 
Gold Tmn toe — 51 
NawZrotad Acr. 51 


-01 121 
i-Ol L 21 
H-« 4.91 
1 Wl 


1192 1192 127 0 -S 1 179 
1135 U35 120.9-03X791 
80.63 80A3 86 08 *31 0.00 
80.47 80*7 85 90 *31 DOO 
65.® 65® 7034 *30 1.10 
62.15 6233 66X7 *27X10 
8707 87.87 94 63 -L3» 3971 
73X4 7534 8136 -U9 397 

99.® to.® lob® rag wm 

94.M 94 62 1012 

■ STJ.70 8000 86X3 
UVHtghlKBgta..Sfa[63.17 6337*6023■■■■■ 
Haro Kng Acc-Xfa [64 07 64 07 68601*391L79 
ItaMiHiiHIHtfM 5802 5007 6X13[r03b[L»9 
34.87 34 87 37 42 1*391*671 
34.37 34X7 37.09btaKtataj 
64J4 6434 69.97 
54.57 5437 3702 

3 ■7920 79.20 8507 
■ 79.01 79.01*85.36 
■6X28 6228 63 55 
■50 66 SO 66 51 69 
42.83 4283 46.08 
4136 4276 46.08 
33.86 33 ® 56.071 
tert.E*Ewwete_54|33.78 33.78 35® 
GoMTndlAcC—,Xfal 39.15 39X5 4213 
^^■■■■13091 3091 4107 
4338 4338 4622 
4243 4243 4521 
43.95 «J.W 4722 
43 95 43.95 <722 


bt HnadPEP Acc^X 
taNwdPEPta—5 
ladhAaaoaCrotojy 
ttatemlanOuwte^S 

inter (WtTrta. ■ 

Gjatal Ihcmna —5fa|40(B 48 X7 51X2 


4369 45.69 4905. 


-02 167 
*J 566 
*023 S (6 
*0M 129 
*83 129 
*81 9.40 
M«40 
*J2 126 
*12 126 
*13 079 
*12 0.79 
-0(0 1X9 
*59 0X9 
*44 247 
*41 247 
-OSi 290 
1-0(6 2® 


1000 


For CtomtT Mori* Mi CmhwrU Unta 

Murray Jotartom UT Mgmt QOOOIH 
7 Vfol Nil«5i, GUiqowGJ 2PX 0345090933 

Acumen-5 68X3 6834 72.94 -0J» 3.84 

AomsiftMta—3 (ft® 66.98 69.® HUB 9® 
Amrrtcin hKuma _..5 gt,7B 12880 136.40 -X10 3.to 

Ctaty lacarne-5 7635 76X5*81.48 *(4 60S 

Du Bd eia -— S 5146 si.46 5490 *04 1X4 

Far Custom-5 104.02 10430 111.00 -030 1-02 

SnuHcrCai-5 45 92 «5.9Z 49.00 *18 2® 

Olympiad—-.Sfa 4566 4566 4373 *18 0.® 

OtawAMIcaan—Sfa 41.99 4X99 4401 *18 K» 
UKGrowUi-5 7X54 7X54 76X61*Ut01 

if NFU Mutual Unit Mngn Ud Q400IF 

- Bs * Braawl ^LfS 


WU5l 


II MOTtajn —Sfa 14043 48 73 52341 
■I Portfolio _ Sfa 1^4045 4079 SZ18l< 

PravfdeatMrtaal Unit TO Mgrs Ltd (D905IH 
25-31 MbOrtKR, Lomton, EC2R68A. 071-988X%3 
PMEqhftr®Z.-9 104 4 104.4 111.0 -21&® 
PMhtata0fllh_i 8076 8076 94.42 -L73W.U 
PM Nth Aara-Gch ...9 6ft® 66.® 7123 -OXL - 
PMEmopeanCft...5 60X0 60 42 (427 *15)121 


PM JatooGlh_ 

PIA OrerretsGth 5 


74 72 74.91 79.69|*X5[~ - 
5297 5297 3b3s!<Cjlo64 



Earopeao_56 

lAramUotUI—Sfa 
Cmnloconc — Sfa 

Occam Unfed_Sfa 

FvEtabhfccXfa 
Gilt A FX-Sfa 


_ 6)81X9 Ul 


SiSSSTS 

97 A2 VIM 10430 
S10Z 5302 56.97 


UeeralWu)..>Sfanio 12100 iot.®)**)! 




(AaamIMed- >3fa 
Snalta Co’t T — ?fa 

(Aram IMtal*.. Sfa 

3S2fe:-.a 
aSTm-taS-a.... 

SmaOirChsT — Sfaitol: 


90X4 90.64 96 94, 


»^>b.i2 


1334 




Ukcwi lifted. lH JV 

xu&uii«cos..9v na.7pm7osx3zgHJ0|t 


fe 17 29.17 27.06) 


00 Fw Bcgwwar Uf» UnH T* «ro AEGON Unit I* 

Nltaca Unit Mgrs. Ud QOOOIH 
Miami Hosst TkatoMge Wells. Kent 0692 510(713 

BritU Ufa_blSb.9 23X3 245al-9 VCTaj 

Reliance 0*7-bllffic 1414 SojKlBoO 

Mtaaucd-U2OTJ 209J 222x1* 7E0O 

Rock Asset Mgmt (Untt Trert) Ud (9905IF 
Part Vlro Hone, Front Sire*, Bmdn 

’-^^6204 bS^fiS 


mm 


UKGrorth. . Sfa 
Sfa 

ACramh ...Xfa 

GI8&n..2 

_iShws-Jfa 

Uitocmw_ Sfa 

Mmir^ltatFrod 

SBBSsiSi 

ecu_,-a}. 1 

Accum Units-Sfa 

Inti Libra-5fa 


&sBS 



wg 59 23 62.93 
t*n 66.91 7109 
59® 59 58 63X0 
40» 40 25* 41 2( 
67.® 67.® 7262 

62.40 6240 _ 

4270 4270 CSJbl 

5160 SXU 51 to 
Ul) 6581 7X15 
2516 25X6*26X0 
30XS 30X5 3241 

3aS 

ssss-si 

20X7 20X7* 2105 ■ 




■ 5fa 


bncnadonnl .. SfattTBM 17860 191X0 


US & Gnmral_5fa 

Amer Sow; 9U-5fa 


7L42 7 L42 75 ®| 
19705 97® 103® 


Jaon&GeBn)-3faBU.10 3U2Q 33580 


Far Cant A Gen _ Sfa 


-OJanH Emtneaa_Sfa pit 70 314.70 334.® 


German __Sfa 

totilncme-5fa 

vrwtaeSMeSlts -Sfa 
UKSaecStts... .Sfa 
GtrirtAaecAae .Sfa 
total Amu toe Xfa 
SmOrCBOh - Sfa 
Orient tec.Sfa 


94 to 94 to 101 OOf-OSO 


7200 UZJarlSC JO 


83X7 8337 8869 

59.72 55.72*59.16 
87 59 87X9 9368 
150-38 5X20 54.76 
to® 4901 57X8 
147® 4022 5X58 
139.74 4001*4365 

30.72 50.93 54.48 



HuttacklW Find MaaMaiKst QOOOIF 

y artws ljro. UmpnaECC Dratau.07! 

HC Anmta (tod _~6teK® w<m VJW 

WCAwnkrMcd_bpnxi 391X1418® 

8C UK Entity toe .._6[L2L2S 12138 130.fi 

hCJqnfl.6892.17 192X7 206 24 

Khteh)rUKto..6r77M iT.Uiaej.Ss 
NC Safe U K Cor 19L76 209X8 

WCSmUterEra—(596.73 1®73 210.42 


l?X7 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


fwnAL C HdflSE nro m ndiroa HSTORIC nuOHG: n*nr h drams 

Iffil ^ 1*^**^ ^ Ktot tawBWBta wB iiatro^dMteBUi pto^ 



1*1 
i«anfefthi( 






sew 

Ul Nro Brimd SrMUtodM WCU HM 
1*871-371-114* 



mjitoTirr ^ ao »iF 

j«nrtraGirott ^5fa|9e“ ®74 


Japan Growth.. ..sfa 
SphdalSMs. .. Sfa 
UKGraarlh.....,_Sfa 
Triton General.. Xfa 


69-30 MJO 7350 
S2.40 53 (Q 56.41, 
1007 ion 7 1154 
124.5 124 ft 
5*30 54 30*57 76 
149.7 GlB 161X 


*0h L«5 

KUh 1431 
*30 100 
-LOO 362 
*00 3X9 
*466X6 






P em h n rte Mndnirtratin Ltd QUDIF 

10-19 SaridUnd Sfa London WOH 4FX 071 

PertanlwAccra._S[93® 9b® 102151 
PmtawHtotoACC. bl4228 430845.0471 

Perpetual Untt TO Mngmt QZOOIF 

^BBMngbajyH 

.47 20197 21602 -0540X4 
,„48 132X4 I41J3 -OJjjOTO 
(Uft07 UKJH 11428 *17(1 08 
0X842 11842 126bb *Wft09 
raT 19 84.19 90L05 *5U-“ 
1S2.49 52.99 5b 68 *»feb6 
57.66 58X(hd62J7 -fl«p.% 



47 72 « 09 

_i rh-J iM )|J 0926 4426 _ 

rr Sf * sfa to 77 sun 5123| 

(=SSE.s#Bsa «» 

St Janos's Plaet UT' Grata 

ggJEr sia ipSffgfc 

Faf Eta Art . *“■“ 

toMNgtoslHi- . 

ChftnFrol»IH< .5 
Growth toe ■ 3 

SSSS^tatkHi !|®5 i 

touimkwiibnriB 11 J[257 7 » 

8 th Am & toil Me .5 
Nth Ana ft Incl Art S 
PEPPratfKNtlK S. 

PSPPrantnAcc -S| 

UKKgiwrtaw 
UK Nil tonne. 

Saw & Presper Grw W®®”* 

16-22 HWWfi M ^ 

Cartu' 1W. 2 Ftahtol Sc _ EdlrtronniJ 9SX 

otamnwai o708-7(*®( «t£*;.i “fg f 

tawrtaftWfe. £53 gs$i 

111.7 1117*1188 

fcHi SWKf *1 

69 73 69 75 7418 *1. 

S°oi 8tt»i 

11X2 lUSdlJO* 

47 29 *7 29 44)47 *tb ITS 
37.S 37 45 34 84 *4(131 
I® B 14* 7*2071 -X2 1.4? 
UB3 W33 2083 *1 >33 
9021 40X1 93.4b *31 I Ob 
13fa3 137X 1®0 «06 1X0 
13X4 1X3 4 1X9.7 -10 MU 
10J0 104 0 UO 6 *2 - 

157.0 157 0 17.7 0 +1 -. 

.36X1 36X1*3862 *8> L24 
*07.8 107ta 1146 4*4 - 

1*46 iM(mini -17zn 

2262 226 2* 240 6 -0 3 C 04 
lS J 183 7 197 3 -22 *74 
97 00 47.00 103 1 -0 7 >80 
192 4 mi 2118-0 1 (.49 
230 2 232 4 MJ2H4L43 

■BfasarBffij Sc5 « ». 

101.1 101 1 1079 -acft.71 

Scterader Unit TrtafaLM - 

WW X&EUSmmmmk 

,S5 ffi.3 

Si i»? S3 8 h 

sssraaf 

44 84 45.87 48<Q «3h 160 

45 48 46X2 49 62 MOT D9U 
4051 48 51 51 12 Ifl* I M 
54.41 54 91 57 87 M)W »09 
97 15 97 IS 102-J *18 900 

L224 122.4 1290*420 900 
233 b 2310 2® 3 Xft LlS 
(29 7 63bJ 6787 -S28X13 
338.4 342 4* 3632 tUftEfli 
339 b 343 1 365 9 *90* N 
>46 62 toOT 50 01 *83(6(8 
|4bU 4609 SO.01 3.* IW 
4900 M 77 54 IS-UP §7 
SOOT 5X98 5901 -010187 
142 5 1403*1901 -OM107 
I II 1 167.9 1790 -8R LB7 
79 32 BOSS 85331031 XU 
8012 8081 8619 <0X9 XU 
147 0 149 2* 159 1 -LID llfl 
169 4 1600 1791 -LS l.fiS 
LW2 1684*1710 -IhO * 41 
2802 088.4 JO/6 -290 Ml 

BO! 5941 

1*0* LSI 

_137 

*80)1X7 

4U 117 
-8011X7 
<051 >57 


Amer Smllr Cos Jb 
Capital - - Sfa 

Ss&'ig 

issSftra-iJ 

Eurotaft Gwth.Xfa 
EmaSradrCat Sfa 
Europt Incsmt . 0 

Fdtanclal Sta Xfa 
Gta&Fndtaita Sfa 
GatoftEmtoiOM Sfa 
HUbtalmw... .Sfa 
HfapiVWd . . Sfa 
to emro . ... Sfa 

Inti 8nad_Sfa 

ITU. .. Sfa 

joroaGrowth. ..Sfa 
JapanSi>»9Ur -Sfa 

Motatfu* .Sfa 

New Tartrates. Sfa 
SrothMu Sfa 

Sarttoft... -Sfa 
Scaryltal . -Sfa 
Stmt Mu.-- '-9fa 
Smaller Costae.. Si* 
SEAsla .- .Sfa 
SUKlhiSluaUaw- Sfa 


Amwtc ia ( _ . . Xfa 
(Accra UnUI) t Sfa 
Antral Ion.. . .Sfa 
(AramUnity ..Sfa 
EdfDPonGwtA Xfa 
lActnra UnHu) Sfa 
Euro Smllr Cm Sfa 
(Accra Unit*). . 5fa, 
Far lAWrruGwth _ Sfa 

(Aram (Taru) -Sfa 
Flmdtamel.— Sfa 

lAccunUfritil ..Sfa 

GIRAkMM.. ..Sfa 
Utonra tlmbl... Sfa 

(Aran IMu)" ..Sfa 
janau Smllr Cm Sfa 
(Aran Uidui. ...Sfa 
JjpauEulrrjufe* Sfa 
(ArawnlMul. ..Sfa 
Pacific Gwth. ...Xfa 
(AccraU dHsI . ..Sfa 
SmalirrCa i . Sfa 
(AccumUflIU) . .Sfa 
Trtyo— - - - --Sfa 
lAccanUnta) _ .. 5fa 
UKEncrortn .. .Sfa 
(Aram UnH*.,. 3 fa 
UKCanlto . . Sfa 

(Accra (vitalSfa 
US 5mllr Cm 4 ....Sfa 
(Accra Units) ♦ , Sfa 
wmrtfd ... -Sfa 

(Accmn Unit*).Sfa 

ta*nritonrtFm*s 
Charity*-.3 

Enroag.s 

(Accmn Ihdts)* . 

Euro Smllr Cm* . - 

Uahal*—S 
Eoollltac* 9 
vw'Uiiiilf . 9 

jaainSmiPOnV. X 
(Accnm Until)* S 
Mngd Batactd ... 5 


Ghtal 


-1 Italia) 

DmnoatEauItjV X 
0'ieat Smllr CdTtf. 5 
(Aram Unltsl*.. -. 5, 

Pidfic*.9 

(Accan UntaJ * ... 5| 

i 


UK We* Art* — 

UK totex*..a 

UK Small Ca t S 
US Smllr Cost - .5, 
(team IMt* ft— 5 


36.73 37 13 (0® 
l&I 149 6* U9X 

IBM ^xLS^-spxT 

IF 

SI U 31 63 54 93 
25 Z7 25.36* 27 19 


29XX 2902 27 25 *CB 

rowraromtarotai -s« L07 

-636X07 
HL3D 143 
•057 172 

•839 0 72 
*0211 1X2 
•020 !X2 
-881 105 

-2J0 107 


,124.2 125 5 1X35 
13) 0 132.4 140 8 
119 X 120 8*128 5 
7290 7304 77.91 
74 (8 79 35 00 17, 

107 1 1008 115 7 
ILL3 1150*1223 
, 11® 1137 12OT 
\mi 1270 LB Irmrayyr 

112 s luxauaxhuoK 47 

BO.72 8208 M17HLUUB1 
22® 23 23 24 71' — c *“ 


2320 23.34 2SO4M0tfert 




Far SckntUr UT Srt Storrtart Chomnd 


Scottish AmlcaMe Ut TO Mgn UdQ2MHl 
U0»VftcmSL,ElMairG25M) W 204JOT 

' - ■ .... .bJ3324 34.17 36X9 *808 LS9 

(4288 4300 tons -872 4® 
4793 47 S3 5062 -LU 4.(8 
57 82 9812 bl® rtKLM 
.37X3 39.14 41.66 -834 1 84 
000 54 100X4 103 IS •an 103B 
5302 3700 6063 -02) - 

57-28 98X4 6 205 -0X3 2J» 
,39® 6X03 6469 HIM)87.■ 


Erohy kronur .... ._ 
figrttr Twnio-U ...6 
Equity SJrawwr -. .6 

EwroranOpB..6 

UKftnhltarCa's. -6 
HMwwutannw-Zfa 

Jmancw*.6 

AitoPartilc*..—b 
Amerioan*.ft 


Scottish EualtaMo Fd 
29Sl AvhrwSq. EdMWTOh 
toUtooota ._ .-XfaIU27 
Inti Accra 

UKGwtoral- 

UK General tec.5 

Anwrtran....5 

Emwpoan.— 5 

Japan . -X 

Tfrthmlaty-.S 

Ethical lac.6 

Ethical Accam.6 

-fa 


97.47 
X409 
S3 98 
35 41 
63.61 
2264 
3 * 21 
26.67 

,33 01 

12^ 

2ftSU 

2720 

2S43 

29.73 

24.89 

4LX2 


Mgrs LU QOMW 
00 -56B1B51 
1827 190.4 . . f 
300 0 3126 -0.lt 

40.40 43OT 4 70 [4 57 
47 79 M.® -flOWST 
39.89 42J7 iOKRIZ 
54.01*57 61 -ana 68 

99.41 OT0O iOlAiDJO 
(361 67ft! -80)0X7 
2313*2476 -823&U2 
24.79* 26 47 -027602 
0667 3b 67 ... .U04I 


Pn ln i n waw TVu** 
EwroaniroM — n 
Far Era Pert.5fa 

K tahrftec.. 3fa 
linePWtoe Xfa 
VK Otoe Qta Acc - Sfa 
UK Bine CMR toe. Sfa 
UK Global Act—Sfa 

UKdobnl Inc.Sfa 

HFwftfeTmAPwf_Sfa 


Scottish Ufa Drafmati (1ZOOIH 
19 SlAnhw Sq, EdbAandi (HI ^ _ 

UK £qnte UW»U F _3 2765 277 6 296.9 -26[103 
tenbw fi l ih ulJ F—? 173.5 1733 184 0 -VjIXOB 
RntertiTOPtaniF—) Z37.9 242X 239.4 tOjr 
EmroamiDlVtocflf.S SAftb 353.7 3703-0 91 
WniWwltaR)rm*F .9 6257 63X3 67 73MHBC 


3303 

38.71 

3207 

26.78 
27X7 
25X8 

29.78 
24.® 
41.16 


35.09h817 LOT 
41-29 lOW L«3 

■gigg hto t® 


44.ocrixuiu.in 


Scottish Mutual In 


Lid QOOOIH 


109 Si Vincent SL GIashwH^IN 041-2466100 
UKEqqhjtae. . .5fa]Sb7 219X*233XH38&X1 


Ob Ao*n_5fa 

IK Sate oq Eg lacSfa 

Co Accra ....Sfa 

UK Growth (M... 5% 

ggfcrt-U 

Dotecum-Sfa 

UK Sew; Sta Inc .Sfa 
0°Accra. Sfa 

toeamphrstae.. Sfa 
P d Accra ... . Sfa 
EtrroMphK.... Sfa 

pa team-5fa 

Far Euura toe —Sfa 

Do Accra-Sfa 

JAdtadwtoc.. 91. 

OaAccra.. ...Xfa 
-*fa 


Do Accra . .sfa 
VtateVranbc—3fa 
DdActam..Sfa 


25au 2527*2(09 -430 3X1 
165.4 1700*1810 -UO ISO 
106-4 1925*204 8 -LU) 200 
49X7 49.99 53.47 -0*1 UO 
53 70 54X7 5816 -OM 1X0 
4891 4987 53X4 -031 204 
5163 5264 56X0 -052 204 
4282 43 42 4644 -8(4 147 
47.09 4775 31 07 -OM 347 
3L4J 5255 55.91 -0*8 244 
5SJ1 56X2 (0X3 -MB L44 
50 87 5L72 35.03 XLCSTb 
59X8 60XB b443 -40 176 
2340 238X 253 J -t» L60 
2S35 297 2 273.7 4M LM 
fi.14 84 78 9020 -0A3 LOT 
9029 9206 97 % -IU0 209 
40X5 49X2 522b 1056 000 
49.73 5031 33 74 1026 000 
■■■MUMVMfV 171 4 1712 1832 -830 109 
p° Aftra..... Sfa 184.0 1840 1960-058 109 
toll troidh Inc„ .Sfa 140 1 14X 3* 150.6 OM 1X9 
<■■■1 149ft 15X2*1609 -0 4 LOT 
59 90 60.® 64X5 -8X1 2« 
6583 66® TO73(-0321248 


Prudential Untt Tresis Ltd U&30IH 
51-69 Word HilL Hfort, E« IG12DL 081-4783377 
Cttont Eaouftr 081-478 3377 
tottmedlary Deadog O0OOOLOS47 


sjSfH.astja 


X59 

1024 

MMMPfUIIII 1.1132 64.72 -019 249 
itonrw Eqrttytoc76[UX6 63X8*67.® -0J3 192 
taH|Btawm|rtKX9a 5gL® 390X9 -L77 3X7 

I—Ml lll .. 229 

|TO«B 70.4*475X7 -OD9 6.7* 
319® U9.® 127.76 -029 L62 
,M 14 5014 5302-A* LB2 
3X2X2 133.07 142X2 -L22 1 DO 
94X4 94X4*10089 #0JJ 1.91 
•8 70 49 41 3204 KIM 2J6 
4409 44.69 4632 -012 BJ3 
67X6 67 7204 *025 


Scottish PravMert lm Mgt Ltd QOOOIF 
6 a Andrew S«. EatobJ^l EH2 2Y A D3 -3387377 

Eouttr Growth Acc b 2049 20 75 2221 -0JDM.43 
Eterty Growth Inc .ft 18.10 18X3 1962 U7W.43 
toll Growth Art.-.6 aai 2204 23X9 iflOTUl* 

-8 2P-84 21.® 2234 *00lfi 15 
Gjta* IncanMAcc _ 6 2203 2285*24.® -8*002 
gatai name Inc ..6 1034 18.72 20.04 iEtSjS 
MartotU idroArt ...6 20 73 20.® 

•Mm traders be . 6 18.14 18X2 

SwHIWi Widows' Fond 
PO Ecu 902. edkborob 
ErottyAec ... . .{[• 

SWtaAcr.r.S 

(IK Nigh toe !T!r J 6 
D—ta aoc.bl 

BSt-j 

Nth Boro lot .... b 

JajuroHAcc.6 

Global tec. ._(| 

«kb*ra...... S 

UKSrcSUiAcc..:.6| 

naBaa-J 

Swprt Etotem Faod Mngt Ltd U209H 
S$Wftij*_.WrtiBi. Brororood. Eta 
SectorRecma,^^1*4 77 




anger & Friedianritr UT Mgmt Ud QOMIF 

Sretth & Wlfllamna Unit TO 
4 ft " ' ‘ 

5ft_ 

s&wcraui ,, 

IJWCtaft,.. ...,| 


with A WHIIamsaa Unit TO Hws 

Rn!W9 H 3 


itsnbdi 

fiSsXsSaJ 

SAWTMKUdM .51 


19267 9287 
1102.43 MeoUM 
f87 4 J 8789 92® 


nix 09 07 93 lOLHXjflOd 


100 4 101 7 101 6| 


9082 93.43 97»U6fe09 


97X0 11 3 0 1040, 
2U.9 2226 2313 

U2.2 U22 128SI 


Q6WIF 


•p J|L49 




Swlttt Centralt Touctag Rnwaot Q6MIF 
•AeritaM Ms*. 2 Puddle Dock, EC4V MT 071-248 U50 

(SSTL-il 

-a 

Bf**'*'* 


Ear Sr Sta.. 

Sronal Growth 

CtobH Tert..ft 

™»tlM#l ... .6 
JtaMCrowip J) 

5BMW&. .7.6 

IB* - 6___, 

. ..U26J8 2808 


94 9} J4J54 1082 
11839 18.99*19® 

18.94 1894 20J7 
179.47 79 47*84 76 WM 
83.63 85.63 9224 4rt! 
7923 79 0*8329 
48J7 48.5T 31.5ft Sm 
67.79 b7 79* 7201 
38U 38.11 61.79 
66.72 66.72 7X74 
H 60 7X60 76® m I 
*08 3088 3958-BUC 
3307 3267 fi.® -61 Ip 
33.03 33.05 33 M 
33.02 13 02 »OT 

3389 34.43 *30 
28.90 2923 30 L 99 
2808 2845 3016 
3395 34 JD 1636 

g H 37 2013 27 70 
■U 2141 2209 
Bt 53 2909 3083 

sas-s r-- 


16 79 


S .® 1026 17241* 
» spa 33.u[i 


rnisHoi - 





























































































































































































































29 



BNANCXAniTM^.^WEDNESDAY JANUARY 8 1992 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 


Sonrdfla tMtftt, 

uareuMtt*!, 

cSriH jji 

Ettfckh '4«* 


oSi fa 

sftftt.MinrUU 


m Offer *m VUd 

No No - ho 


Foods to Court- 

CapHe/jani,.. 48uo wn.125 

ban Jan 3.-.-1*840 imtmI .._..pa.n 

HH>CT6.7B ZH^Wl _178 




Stewart Gruy UmtTst«|M WW 

45Ctarfou*S% 



ft# Ltd U2MIF 


K^^wnBiniffui 

mVESCO HUH Huayenrnt Ltd 

mi stood rreno.-. .lusco uuimI . - 

Ntogd Phi Use IfcSi W.fll I - 

Laaitf Brothers & Co. Ltd 

ftmiosets ..Totaa aeo.a _ im 

WKWiPi* M JL.1U37M 146001 _I ft90 

UaU Inresfen Ltd tt 

SaSii.|ms2 nsu ..... sis 

bwniDfcn_lWJ.« $53 ur 

MAEMDKlI-]q*J 350.1 £32 

JA8M Dac3L.—..i-.-.|l47D.4 473 & 137 

PicfflcDpcSL.... _J028.9 1328 2.09 

WMMn*Seg30.r1cU6JO 13Z50 ..... 2.48 

La cal AadUnritlo Mutual Invest. Trt* 

2Fare9rod. LoadedEE7Y5JU} ,071-3881815 

P i QO UU he* SO__llWJS 197.40 _!7r ».94 

CMtrMfX._ iu.IbI 4.9D 846.601 „_l*13 

■a*muhc oMy is Local AdUurtife 

M & G Secarttlts Ltd 

UnrSmdJaib-1 loui sOJhDJO 

SSS , jaSiz:::::l I 

Mann GMnfaiJ Bmstnrart Funds Ltd 

KbMtJaT 1223 UU +2.4 206 

UKWfCotJ*o7... S11.7 5625 +4.7 355 

FbtfMn«rJu7... 1103 1165 +L2 8,57 

USSrnallCoJan7 .. Ib4.2 1734 +10.7 000 

HantoDall. . .. 104.8 112 J .... 332 

. bttl8otaJut7_1204 1271 +13 10.09 

Japan Dec 31.-H27 74.10 

EMmJa!. 06.17 92.41 +1.7 1.85 

■ Mb Aaarfcan Jan7.-..JU0.1 1106 +09 13b 

■fenny Jotastoae UT Mnjjmt 

SZJB 54.68 1.92 

49.74 5233 . 2 M 

4730 40.474 _... 920 

43.03 405Bd 035 

S B6 45 62 437 

99 74.95 2-hO 



Allied ftanbartaonm Pie 
MJMMarOr. 5ata*nSNl 1EL 

7hMM.D4l.Acc.... .3275 3448 

tehyAct__ 10U.7 1863.9 

PriWrtyAo.-088.8 3106 

FmEuAcc_ 196.7 207.1 

EwopaanAcc . ... 25.4 268 

Managed Cap.. 414.7 436.6 

MnaoMAec. . 793 6 8354 
OVatEmlapAcc. . 784.6 fit7 

C*tl Edged An:.- 1753 3951 

Antrkac ten; Act.. 541.0 569.5 

Anerfcoa Uaa8=._... 2193 2523 

£j;r Van Prop Ate . 1167 122-4 

ItetteenaAcc....:... 23.4 24.7 

mtlMDnkc.... 427.2 28.7 

EawyAcc...._ 26.5 Z7.9 

Property Act_S3 24.6 

Far EM Act_ 72.8 24.1 

E-rvcmAk.-S3 223 

MugtlM.. 26.6 200 

OWAhL .".'Z'Z'Z 291 X.7 

AmEntt; Act„_26.7 282 

Am Banged Act_ 25.9 273 

An Properly Act._ 20.2 ZL3 

NlgSMsotAcc_ 23 4 24 7 

HHgb»MS V 2-...23 4 24.7 

FJ.Dm.Cm.- 3613 3806 

r I Po-Acc._ 677.6 7133 

PraoTEwT - 506.2 5319 

Prap-Ao...._ 1049.4 1104 7 

Man. Cm.. . 068 6 914 4 

Man. Acc- 18010 UWO 

CIHUaMCap._ 367 b 387 0 

an CM. Ace.- 621.4 6541 

Gt.Cn....--1*102 148*3 

U.ABC.. 22143 2330.9 

Am. CaCn..194.9 2052 

Am EgAa- 2573 Z7U 

FvEAKCm.. 203.9 214,7 

Far Ease Act_ 269 5 2837 

Urate- — 29.4 31 0 

Earn Act-.. .... 34 9 364 

63. Cap... 4222 443 4 

8S AC... 764-1 807.6 

DJCF. CM— ... 3251 526.1 

DSF.Att........... 527 6 527.6 

HvtnvCip. ... .. 145.1 2054 

Mongaj^to._12578 271.4 

teSote-_(308 323 

Pap Em Act._ . 351 37.0 

ftx Am EqCap._ 36.6 386 

PtaAmEqAct_ 418 440 

fte Fra Bail Cap_ 27 8 29S 

Pw Far Em Ace._31.7 384 

PmEraoCro_398 *11 

ftaEradAflt_1443 46.9 

JwMFM 

Pm Em te_Z73 293 

PM&nAtX- . _ _ 315 338 

Pen Am Eq Cap_309 32.6 

Pm Am Eq Act_353 372 

Pm Far Emt Cap_ 29 2 308 

Pm Ff EM Act._ 332 35.0 

Pen Em Cap-- 331 34.9 

PM Em An._J37.7 J9.7 


Century Ufe Pie 

2 EyreStrm W1I. lonoraEORSAE 071-2784488 

CKy Of EdBbnt Ufa Amman 

far East Enrtg Ecu... 363 384 413 

Fuad at In fit*.- 5b 9 598 -04 

1*01 _ .. 156 6 164.4 

&2SiS$ Si - 

WgridOramlL_... . 1198 125 b -04 

FMdhldi..-.1127.7 134 1 -04) - 

SoadalSHMilm ... 11206 1266 -i-J 

UtCCHMth.. - . 2063 216b -2.6 - 

WorldGflMlb. _ I14&0 1554 -041 - 

OKUf* Annu m 

Maaagid.. 102.3 107 7 -#* - 

FmsJv, _ 1187 1S.0 -03 - 

S3S _ _ U3D WO -13 

Smilml-69.1 W8 -0-2 - 

Flaw hum.-. - 1312 138 J +0 4 

omsa..130 7 1468 

Ungham'A' Plan.. 105 8 U1J 

LmotuiiPn»Bond_ 6098 6418 

SnniMM- 159 6 168.0 


ManagadCapital.- . 
MatngMAmn.. - 
Prapcrtf Capital.. - 
Pnmni Accam 

EmH>2mIUI...u. 

E*5» Aam. 

latl Capital .- 

liUAecm_ . 

Ftd li» Capital_ 

Fid tat Pecsol 

Dcpm Capital- 

BiflaHAmai_ 

LanMam Hmat. 

CltUwik Life 
PcrryiMWB fead, 
UangHSff L 

SSCSSisrL 

lb i nn ij Str X. 
PrapoiySrrl 

InuraKlmlScrl 
EmapmSarl. 
AnartanScrL 
S>anagtd5cr2. 
Emlt>Sn2- - 
SSatngedAtcSlrS 
Em Hy taSnrS. 
anaiiia r«a - 

OeUtaUan FnW. 
Managed Pm* Aizan 

sms 


MIC R15*-- £S 

Eagle star Life Amtmcs Co Ltd 

ana feud. EMimnafl>.CI33 7LQ , 02422313U 

SnanFud.153.9 162.1 .....7| - 

BlnCIhl Fend. .. . 184.2 1939 -08 - 

ftrfnriBMKFMd..1179 1 *' 

Min im a* Fara . 


Offer + ar VMd 
Price - fins 


DM uttar «ar them 

Pnet Nta - Cm* 


GhkUh Rojril Exclmgc 

feqol UcUngr, ECS 


-12 
-08 
-08 
-07 

124.91 -0 6 


BnterasMStnd 
PufHiainWBMSrt 
Panama Fite to). 

UK Pratt nrMMFa_ 

UKEauhiFaad 
Prepstji Fiad . 
fmnmnul Oae Fa. 

UranFM - 
Naru Abut leas Fd 
(MsMIOpplFaia 
JaMMU Faad 

WithPnjriH 

BrauiAWanuum 

PtrahraSanaa. ■ •!*“■ ••<+( •».ii 

PfQSiotB Blaa Otlp— .11586 16701 -0.4 0.0 

PnalM Prrtomancr 1215 1274) -0.81 - 

Paetlom Admaitm. J 1M.0 12001 -0.6 - 

Pcmlam Whh PrAflu.. " 

PmlnCPretA Fnlht- 
Pen on U>nr 
ftraPiwaV- 
taEammMOItoa 
Pns Lnwr. 

PmHnAn»i 
PM OHMtal Opp* 

PinJmiM . . 1115 1174 -0 1 - 

rnawSambiTaiB- 156B 165 o -o* 

BrllUl & Wea ftas Fd_ 1110 4 1163) .. I - 

Eagle Star Inar./Mitiand Aour. 

60 SL HhyAncLaadapED ,071-9201111 

EMr/HU Halt, .1214.0 221.BI -1.71 424 


PipparnAcc 

ImtorUaKol Act. 
DfWJI Aetna 
UC ftnataaal 
Pam. Mauard 

Pam MwatdAtx. 
Pop Eqpiir Innul 
Pans Equity Acc. . 


Legal & General-CoatcL 

Do. Actum-. ... 705 ] 

gMMMtotoWL . 2853 

Do Aram . .458 8 

Entaipt Egty Init. . 8303 

Do Amin... 13358 

Einan Eu» hit. 149 7 

Da Aman .. <851 

Emce Far Ejh-b Init 2017 

P» Acosn...244 4 

EumRFluabiK..... 4409 
Da Aran. . 7D88 

Et. iDdo U* CiH_ _ 128.4 

Da Aoaun.. ilfen 

Eiampt Inti. InhUI. 145.5 

Da Acorn . . 2821 

UHvnMngd. hnL. 5098 

Da Atom .... . . 948 A 

UaiViN Ann Inti 174.1 

Do. Aran _ 2154 

Ennei Prop. |gn._ „. 269 1 

Da Aran. .. 4328 

Sd DcomIi faUL . 2175 
Da Aram. 310.4 

Indn FaBdlnlL. . 1021 

Do. Aran ... 120.1 

AnnanaOramalan. . 1333 
Da. Aram.148 4 


1 0737 

.. 

. 

*01 

+02 


+01 
+ 0.1 
+ 0.1 

*0751 -13 
126 5 -15 

140 4 -0 8 

l$6jl -0.9 



Equitable Life Ai 
WiluiSi. ArleherB 
Emeeu _ -. 

Far Usurp. 

FdeflnT+ts _ _ 

OJH<& FindlaL .. 

HfghUcmm. 

■iWICHMUi .. . 
MuaoHl.. . . . 

Momt .. 

HonA Anoka*. 

Petloa __ 


City of Westmlasfar Assorance (zj 

PO Bat 469.500 httbmj Bhd. Mlltaa Kanes MK42HU 


v&m 

54^2 I I MB 
4a.46'404W4»W 
2*82 24.04M25.76 
125.41 23.48m 27HMBP 

6484 6484 69J5 -64M11B 
^HbZOO 66.41 +».csRjft 
. . Hb984 74.27 05lb.09 

InirtMb-si 25J3 S85 27.43 OB&74 




IMOAKCH. 6484 I 

E8S£i3USeSd 

TS»BWt*.H,|56JO 


HinMM.Si 258 2/.43HJI8U-I 

wrstMflerCtn-SblzUO Z3J6 24.98 
Swbs Life Unit Tit Mao Co Ud aMfUF 
Adfito 5 RajteWi Road. Hattot, Bremveed. Ena 


400.7 413.0M 

Md _ 

1143m 118 
264.2 2738 +06 
Maltatk DU—6195-49. 9752410021-15 
IhckAtz_611038 1058 11281-13 

TSB UMt Tub oaOWH 

OzrlwPL 

TSBAmtrkzn 


J. Rotbscblld Fan! Masegers Ltd. , 

—■ **—r *— Juki 172.71 ....l - 

SocMe Gewnle ToKfee braopt IfTJKnrt 

EiEnwAil._ 1067 1079 358 

ElMlWhll_1011 1BZ7 387 

EjcPatSashJul - 647 roe zai 

EaSallrCM he J>a 2„ 1247 1323 .— 7.71 

EsSMb Cat MJa2Tj 1296 1378 . . 7.7] 


Stnrart Iran & Co Ltd 
small PPP Dec O_12353 


44 Ttwratui Uott 


2853 300JI _l - 


UU 

97361 _| 435 

102.441 . .I 425 



UkcwUaltd__19733 102441 .. .1 4 

Far Toaebf torn me Sedita Cn Toada Item 


INSURANCES 

Jibber Ufe Assanace Co Ltd 
801 lah u M int fead. Bna ntmeaUi , 


American life taamoce Co UK 

2-flA8}rrflM4,CflVdDaC892LA 081-6806000 

LtfcFaadUAraralillaaUmM 

PnnaerMUMHl_1)1503 15831 +U - 

W Ml : 

^Kisr^, ,w “i4 3 .7| +i4| - 

Alpha MaBMU_1106 4 11211 +081 - 

Am hunmee Pic 

TlddtoitM ALStrMM-MM-AiMCV37 0789204211 
BnuFand_1852 8781 „.T - 


Barclay* life Anar. Co Ltd 

252 Hanfanl And, laodM E7 081-5345944 

‘386.9 4073 ■ -LB 

6119 6443 -43 

2948 310.4 +0.6 

•77.6 1028 -0.7 

274.7 2893 -08 

2803 295J 

269.0, . 

- -22 

Aumriah Aran_._1147.9 155 7 ^23 - 

"-— -- *204.0 21AH -06 

307 6 3238 -18 

183.9 1938 -04 

354.2 3729 -23 

295.2 +03 

187 2 -03 

133.4 -LB 
1040 -0.4 

98.9 +03 - 


araflertyFiari.. 

Srorai G«U Faad_ 


UpueyFte.. 

Pwtoi UmegedFmJ-. 

2548 

festal Equity Fund... 

264 4 

ftnxMrodtete Hgd _ 



188 D 

Bxiaaced Mint Pd.— 
Qmmracha Mtmd F4_ 

1785 

1803 


Clerical Nedlcal/Fldditr fr n pt n unta 

jUntta pla in. Brfatnl B520JH 0272 2< 

- Ud-5 U6.4I -03 

Snnbkr/Whad._ 209.0 22011 -11 

EmamM_ - U76 1238 +02 

Eqalty... 2463 2593[ -23 

Prapotr_- 183 1 

Glk&FbM Merest- . 1653 
MendSecurfiia.1325 




5autn Earn Aau Find J 

HonrOMStarW-Pllm—I 
Htmbnstar W-F’5nc..l 

FMMaamhaMPIn 

Mlsxd__] 

SSfisud 

Mb* mi LAdOHl_.1 


- Far Earn._J 


225.9 -15 

2714 ^.7 

1701 <03 

1943 +03 

1513 +0 6 

219.6 . -. 

2006 -LI 
2181 +0 9 

2071 -03 

293.7 -L2 

2873 -03 


fc&V“- 

Fd ai an. Tns_ 

GDI 6 FLttS let._ 

High faconn.. 

inmutuynl Ql+p+tK 
Maugrd . . . . 

Many ....... 

HanhPimicaa. 


Snjdkr Cwnunks. .1 
SjachlSIt..- . . J 

Equity & Law 
Ammtaii Boad. Hig»> 

UK EiyuiKS . . 

Hlgbcr Incoptc... _ 

Properly.. 

Flud Imartsl . 

IndeaLnkdScc] — 
OiaDensIL . . _ 

HibAn+rlcp. _ 

Fry EM . _ 

Esrape.. - - - - 

I airmail o*ta.. . . 
Balanced Ullud) . 

lain*. 

OpooRarlli_— 

PensEonUrUJ.. .. 

Pens Hkdnr Inc Ul. 

PtafFludlDlUl_ 

Rmbka-ummSsli)-- 
PanPropaiilzl . . 
PaBNAirarlcalD..... 
Pens Far Eat id. .... 

PmEunarlu ■—. 

Pros 0+eneji U.V .. 
Pats BrUacrd (rl . _ 
Pro Cab li> . . _ 
Pern OAF Serte 2lrl- 
PcraMF Serin lu).._ 
Pern Onpanaalty III. 
ISnAwitlil. 


amm Society 
UaHPZ17aW. 02%> 

1210 1274 +02 

3010 316 8 +10 

2225 2343 -0 9 

1673 176.1 +03 

247 0 260 0 -02 

146.4 1546 <0 3 

1813 192.9 -0.2 

1583 1663 

1610 1703 «01 

2128 2230 -08 

mo 1821 . . 

1105 1163 -03 

1986 209 J -08 

115.0 121JI +0.11 

348b 3585 +131 

2453 25821 -13| 

174.9 184 J +0J| 


Hearts of Oak Insurance (kou 

Hauls al Oak Home 9 Prince* Ad Wea. 
Lnceart LE16TH 053 

WBUbFM 

PrOwrty. 59 7 62 0 

UmagN ..... 240 0 255 1 

TuEmhk. 114 2 1263 ... 

Mom MIk+ . . 47 1 UU 2 
HonPnpmrSots2_ . 99.7 105.4 

NmEbmui. . 988 10S.D 

No+aGillCagtd.. 104.7 UL2 

A A Fund. .1181.1 1811 

LAHMAS Ufa Fnhs , 

Etally .... .11365 145.1 . 

EaaHySarh*2.. 150.4 534 

MOIBUUM . .1483 5131 ... 

Omoui .... 1600 b43i ... 

HBOS Pnlaa Fhm> , 

PrODvt, PnalM.. ..-J54.7 62.0 j 

Pm Ion Managed . .1180 9 190.4 .. 

p p. Managed. U9J 125 41 

Aon Managed.150 5 6161 — 


Henderson AdministratiHib) 

1 FhnaayAnimdoa EC2M2PA ,071-6385757 

Un Eqalty..1*43.4 309.71 -OlT 43 

FhaBlauran.1678 7141 -OlCOiO 

N Anertea 12720 207.ll +0 4| - 


Fbaaliuren. 

N Anertu 
fvf* 
GWbll Mrug 


357.7 377 6 +53 

3153 332 8 +t.9l 

- OesxnJi .1144.4 *105 ... -I 

- Prion Bn ..JUS * 142 4 I 

- (i+opur. ..11781 1880 +231 

raa laiFadi 

- UKEnwir . - . 3*48 3429 +03 

FhatWrn. 227.4 240 1 *0 J 

5h+d+ISIts_. . ..4551 2643 +18 

MAramcsa . . 166 9 1762 <08 

163 * l> UU .. 296 8 3133 +40 

- Bug*. 283 B 244 b +15 

- Primate.. 235.8 2483 

- DramH.. ... 241.6 254.4 _. 

- Ejaapraa Pirain Fead 206 4 217.9 +2.6 


. 0M4l V 

745.1 -8.4 

724.41 -5 b 


Liberty Life Assorance Co LU 
Suilon Rd. Hen Baraet, 

SalSrcA... . . 4190 44 U 

Managed. 37 40 3937 

Eqalty- - . ... 34 00 J5 74 

BJartWo ... . 5244 SS21 

Special SHs ... 33.43 3514 

imenutuul . . , 44.14 46.47 

Ejnepeao Faad . 1270 1557 

Ancrican. .. 2663 2804 

Padfle- .... 38 B6 4091 

Pmpsly..3181 3349 

FhcdYicM. 29 68 3125 


Life Association of Scotland 

113 Gusda* 51, Edln&rgfe EM35EB 031-550 

Mangg+d Fhid. 2538 167 0 -25 

UK telly . 418 1 440 7 -5.6 

Peapcny .... *863 3012 

Maaty Mari+C. .. . 222.* 234 2 

FlMd Inuresi. . . 2617 2755 +0 7 

J*pia . . 208 7 303 4 +0* 

North America. . 1143 125 6 -10 

imenutkmn . . 2os/ 7155 -13 

teiweiii. ... U67 1966 -06 

Far Era..3823 86 7 +0 2 


Mamllfe Group 

a CMrgr-iWja. £t<ni 
Myaogrd Sir 1 L 2 
Maug+dSer 3 . . 
Prapeny Ss 1A 2_ . 

Property 5+r 3...... 

EooHr So 16 2.. . 

Enel!/5n 3 . 

Gill eWo Ser 14 2 . 
Gill Edged Scr 3 
DepmltSarl&Z .. 

Deposit S+r 3. 

kMntmcnt Sar 1. ... 
Msa*UM3l5+rl&2. . 
hKanuunnsI 5ae 3.. 
Pgariga Faad Print 

Manned Ml . 

Da. Aram... 

ftapatyinn.. 

Ba Accam.......... 

EnHyhlt.. 

Do. Aram . 

GUt-Edpsd lalt. . . 

Da. Aram.. 

CuaranutdUt. 

Do 4CC1BH. 
lmey*HWail IoIl _ 

ladnU^iHhit ‘ 

Do Aram . 

Managed S*.2_ . . 

Pnom j Str Z. . 

tenrSe+z. 
GUiEdoedberi .. 
Gnaranu+d Str 2. .. . 
InUSer 2 . 
InKMedSerZ .. 


4528 4768 

86.4 90.9 

6375 67 LO 

97.1 102.2 


3205 
4786 
3214 
4818 
3863 
578.0 
263 4 
400.7 
2U 1 
319 a 
375 7 
573.4 
1595 
2435 

'1416 1491 

1145 6 15J3 

L300 1368 

1324 1344 

1517 1597 

127.8 1345 

1424 149.9 


Merriaot Investors Assurance Co Ltd 

Pan of Ml Craw 

91 Wlnmole Si umdoa W1M 7DA 

Far palldes dArting al ba April 1978 
For all aim land iBformaUM Tri. 0881 BOO 100* 

Ml Maemped Ft . ..£37 565 

Ml Imeraatleul. .. 365* 3SM4 +02 
Ml Nth Aner Ehihr . 1*8.1 1555 -2.4 

Ml Propenr . 467.0 4913 +0 l 

Ml UK fd ... 363 9 3830 +03 

Ml UKte+tr . ■ . 249 6 262.7 -416 - 

For CMiracti erterr only one price walln bk Ibr M price 
shnarn above 

* Gaits durped at 25p/mld cheap rale JJplaim al all 
other Umes. he VAT 


AaBaa Famfe 

Managed. ... 174 b 103 8 -18 

kmtnaunil. . . 1515 1595 -11 

Property . 2M.7 219.7 

Money Maikn. 214 4 Z25.7 +0 1 

FUcdlmerost. 218 7 2303 +0 7 

UK Egahv. . . 2819 296 8 -43 

Monk America . 114 9 1*63 -12 

Japaa.. . . 151.2 1592 +0 2 

Eoroprm . 207 2 2103 08 

Far Era . . 168 0 71b +02 


" Mcrcnry Life As 
_ 33 Khg William St. I 

_ Portfolio . 

_ internal loral . . 

_ UK Evily 
_ Brithk Bloc CBIp 
UK Incna wL. 

— huaaf . . 

- UK Smaller Cat 
_ American. 

_ Jopaaec. ... . 

_ Padlk Basin 

_ European . 

. Fludlatmal. 

_ Properly . 

_ Bug Society & Ocp 


irance Co Ltd 
ndonEMiOAS 071-281 
56 4 625 -050 

44 4 468 -010 

54 9 57.7 -O 70 

603 b3« -I JO 

533 560 -060 

39 B 419 -0 20 

38.8 40 8 

53 4 5b 1 -0 10 

381 401 +030 

50.9 535 -010 

48.2 50 7 <020 

625 65 7 +0.10 

673 710 

67 5 710 ... . 


453 3 .... 

1473 +1 0 

2073 +4.4 

1488 +1.1 

634.7 +88 

614* +18 

2181, 

ill al 


Euro life Assorance Company Ltd 

mine Hit 16 St Joke SiEC1M 4AF 07M540105 

Ini Maa Pen inn Fd _. 1H.70 17b50 ..... 

6a.ManC>wy.Bd Fd_ 158 20 

lm Mas Cray BdFdfc) . 1*2 40 _ 

FlnUiePmo Bd Fd... - 21460 

Fle+jblr HovtB a Fd. . 39260 

Iml DBcmunary . . 227 60 - 

Building Society ... Tl- - ...02.00 


Assnr. Ltd 
HnCroydoa 
3S73 378.4 

383 7 406.1 

3705 392.1 

2SB 7 273 8 

3416 3615 

4738 501.4 

383 6 406 0 

617.3 6482 

341 9 3618 

3993 4228 

*405 2545 

7095 746.7 

4413 4670 

250.7 2653 

328.2 3455 

443.9 4698 

285.8 3025 

1418 150 J 
520.® 5513 

19J8 *053 

423.7 448.4 

3188 337.4 

3328 352.2 

217 1 229.8 

2035 215.4 

1366 1446 

161 2 1706 


Prop. ACE. Sm 2_ 499.4 

aaSnsczSS 

■B»fc=SK 

MaiLSv.4 .... 476.0 

jssssik^E™^ 

Jmaate«^__2856 


-228 

SBte_«* .0 -3.4 

5arS!».l'ZZZ TZI 9*69 <10 

SlEEEp 1.5 Si 

Efiod^r:_ 1480 1478 -13 

SSSSKs5.“dS? 35 


4795 

no* 

10.7 

: BBSsf-m 

- Amelia Poo 

= Sa&)aLif94 

_.1424 

- Incatra Pros Aram_[115J 

- JaprnA Cea ftuAccm.— J 65.4 

- late* Pens Ammo. - 

- SgacMStaftadAom 

- BrianarndPeaiAcra- 

- 5mtDirCmPimAaiBa.. 

- PeraKftm Accra— 

- Black Haoa Ufa Assam 
Uaagltoma rise. OaiMra Kea 

- UfcFMe-SoMcTa* 

- HUooged tawa Fd. 

“ lacnaie FaML_— 

-• KSSSSS-pf. 

“ BalanoMF*.-- 

- SntrC0*l&ttroF6 

- imi T a dm a i aarFd— 

- NMAmarfeGc 

- EacmMFd. 

- Pacific Bash Fd 

- Carman CrathFd. 

- Japn Crank F6 


629 0 -56 

270.0 -43 

5048 +0.7 

U6.D -4.7 
1313 -fll 
1893 ..... 

4728 _ 

119* -08 

935 -14 

838 -flJ 
106.1 -06 
149.9 -83 

1Z1* -0.7 

15 9 : 

* Sui 


Price* oaJiaav 
“ Cash Fd-..— . _ 

- MIxadFd-- 

” FhedloL Fd_ 

■ IIK EwiHy Fd._ 

“ Property Fd_... 

“ Omrms Fd- 

- kaha Lhk*d Fd.. ... 

■ Stock U. Fd... 

“ KarU Am Fd_ 

“ Far East Fd- 

" SpecldlSIts Fd. 

“ EarpaTFd. 


r.BK K 

. 410.0 4318 

... 191* 2013 

. . 2021 212.8 

.... 154 J 1625 


7. .1208.7 219.71 
...I2697 £M 


Clerical Medical Xmcstments Graop 
ternmPUb, Bristol BS20JH 0272-290566 


Temdetu UnttTrast Miirtam* UdffiWftff 

is is 

TbomtM Urt-«1M«B» 

33CarenllrtSe .tA«dB*l41klODH ' 0714937262 

Drming07l4«85jS ■ • : • „ 

A i earieaaBra ,..* 70» 7LM 71 

■Amamumu)...5 7249.73*2 

Cash__ __0 SUB 3108 

Ascum IfoU. 0 *>** 36.J9 

Lmcn ufl Qqps*...15 49*3' 49*3 
SsSrBnSJ »« MB 
For Easccm Daps — 5 1U06 1UJ» 

uramimu) _ | £1% 

CMdanmnaas S 3638 
(Accra uam) 2713 

l T a«Tp - 5 64jl 

(Accra Ehltm --3 643} 

iSra.-TziSS 

sssor-.dss 

Hra...3 5}*S 

(Aram UnttC-5 572 

IMCBMCHB_-3 47-78 

(Arran(hMD-.-S 48U 

UKSmUrCas-5 5128 

lAOBSlMtl).Si 57.49 

Three CaoaUes tatt ltopf LM flOlUF 
tktttat met Taper BoM, WmMmto 

TiniMriatametMwjW momr m 

Nr Tooio* It emm nf m+Sac te Tnuchr R e m aod e . 

Trades Uofa ra UoH Tst Mays tlZOOW .... 

. tttATaace. UflBatojcjy* 


itaafe 


Mil ii i ii 
Hq5?4 11551 
26583 ZJ983 
14209 14956 
179.79 189*3 
14134 14877 
147-19 154.99 
19805 20805 
^^■17233 
11J I? 
■ 21287 

rnt in 11587 

® H92 41886 
■X 1445* 

SSm 2^58 
^^■13883 
187-24 


Asm ranee 
kaai KeaL 

367.12 38643 
931-60 58884 
49207 517.97 
•37563 
51659 
S29J9 
82 34845 
85 31248 
57 11534 
26632 28834 
163.96 17259 
1427B 
17584 

BN VI 

184 84 19457 
39502 39286 
24951 26285 
249.80 26295 


43J7 
+886 
-0*3 
+3JU 
+L20 
+286 
+092 
+8 BA 

-055 • - 
+086 
+ 0*8 
+803 


UMaat : 


■BSfrtiw m 9 : 

MnLktad.... 129 2 136.1 +05 

Cash.. .. . . 1526 1MI.7 

Special SI halloas.961 1012 -09 

64cru<Jaaal.. 1*7 8 134.6 -05 

till & need ML... _ 1305 137 4 +0* 

Santis “-“fit gu : 

Iran_ . ....isQ.2 107 6 +vo 

S ronh Eas t Ash. 3*8 2 3U3 +02 

E n ipe m ... 86 0 906 +04 

aerical Medical Managed Finds Ud 
15 Si JAflKF3S8 LaodonSWlY 4U) 071-930547+ 

era....- 3198 3198 

Mb«d.. 459.2 470^ . 

Flood inumsL.- — 3861 3873 . 

UKEnattr.-.6*95 M89 .... 

Property .. ..221.2 023 ... 

Omntn.--3».B 3*38 

Who Unksd_ 1B01 1806 

Stock Udmage- 285 9 2WJ . 

igrabt.- 1213 12J5 . 

Price* on Jaaaey 2 UaK dealing* an Wadamdan. 


Family Assurance 
19 Nta Rd.BrignoaB 
Family A Managed.. .. 
FamlrAMaapdSerl 
FamilyB Managed .... 
radiylllmipdtol _ 
Family CEriL 
Family C Bril Seri ... 
Family D Filed BB- 
Famde D Fad Im5er2_ 
Family CanIU' Magd. 
rra Carnal Uofi Set 2. 
HIM Bnunida 2nd F4_ 
MillBm2ndSaDFA . 
raadyEnma Senes 1_ 
Famdr Eeradi Sam 2— 
Fab L um e uaiad 6 m .. 
Fmdlr Pal iaiubto FI 
Family Safety F6H Fl . 
Frreway Penun .... . 
PeBlamUamrat— 
Pm Ions Salnr First.. 
fann gn ..... 

Building Saddles. 

Abbey National B/Soc. 
CHsniraBTSoc. _. _ 
Kent. Rd Unto BISOC... 
CaUnlkB/Sac 
Allinca a/SocSee H . 
Stum Hoary Hour 


Society 

11WS 

56750 57850 
59*7 60*8 

37007 37762 
617* 63 00 

31851 32531 
59*0 60 41 

28«55 29035 
57.92 59.10 

314 90 »1 « 
48b8 49 67 

159.68 162.93 
5405 9515 

15847 159a 7 
B28A 87*0 
104.03 10951 
9751 10266 

67.94 67 94 

63 34 66 68 

52 B* 5582 
5252 S5.b0 

6354 6868 

18866 15866 
97 40 9740 

12642 126*2 
US 92 1189* 
120 52 12052 
65 75 65.75 


MaaaoadftaFd 

Fixed tat Pen Fd. 

. Pea Fd_ 

. , Pen Fd_ 
UKEoaltrPCaFd 

Mh Anwr PoiFd. 

Pan Pi— 
Pro Fd.. 


15874 164.99 
13246 139.44 
17430 153*7 
13335 18184 
140.79 148*0 
13862 14352 
1*5.14 13173 
9334 9826 


AEEOHHftLaaacfcSa. 
UhC+rim* _ 


• caninud 

NE14VS 0715388800 


asssantjigf »-•' « 


320.4 -3.7 

132.7 -04 

122 2 -18 
895 +03 

mj -08 
SnSb +01 

m* +03 - 

2 : 
402.0 -83 

998 *1.7 




TerTyngaftra AapH 

u awtm 

3^® 

Id-UGMOF •• • 




WWttbigdBle UditJMMsmt UdWOOIF. 


EUtaFond.-1184. 122L* 

FttcdMensN pA..- 2JI9.1 *n3b 
. Mmalonl FladL— 219.7 2323 

Wood Faad. . . -. 2308 233.7 

■■ Ameri can FO_ 1343. 163 

S^pSBY® «* 

S- !si » 

UadaMUFa-.174 0 7B 

. AEtna Lift faSBrtnce Co Ltd bJ 
7-12 PntnmlHc M, Lnndon 919X0 0000010575 

1682 +0.02 - 

Kc=p “°°- i 

SSSfeif lte.^^ 5.5 -OJ2 - 

Eniupail ..—+_ Ml*h 1050 +007 

MmI&mL-'."-.-! 11.77 1*59 +0.M 

FbrEasam_ 1047 1103 +034 

fiaSELrrzaa &s = 

G»EtedCB«a--clJU 99 1*63 +803 

HkbSS?_ 25059 26410 -0*0 

teS S rafc W I-22822 240*4 -2.42 

bEBM*-'.....'. 300*5 31806 +3.95 

Fixed Intof«t__234.73 247.09 +057 

T mb T) Inm II „ 179.01 18844 +OU 

Piaratr-..87.1* 9175 -051 

teckd OoporradcJas... 272.48 ZB853 -80* 

Hand . 22119 23254 -056 

fcdaaLMadFMd..—-U3879 164.98 +0*3 

JWarV.t423JB 423391 -ft»| - 

Eofi__ 74156 711871 -057 - 

ML. ..153*11 536321 +0501 - 

Kwonj_...J16894 16895 -0.01 - 

Oaraaaa haetunl.—I279JO 279511 +0511 - 


Britooala Life Assorance 

PO Baa V , IwaeO, teimotolrc 0475880000 

■££Sp>fmra-illD3 1189 +09 - 

UK0ra«-h7..-,..t^ g8| +13 = 

94.4 99 9 +0J 

1333 1203 rt.7 

..1175 1243 +0.6 

GhU Pip Sari Mar 6.. 168 7 174.4 

GartkPraSerZ-1513 139.9 -2.8 

Ftari Inber+St.- 1389 147-9 — 

Cad_ 138 6 1487 _ 


Colonial Motet 

24 LiMMf Hill. Load 
CMLIMt Aranocsl 

KW-. 

Pacteuk+r.. 

e*n .. 

Natty- .. 

FMIaiant. 
Managed .... 

StC( (? aiilaa» n aa H6 

Cash Cap..... 

Casfeloe.-. 

nS?wte_.::. 

FlHdMbar. 

IndeaLHcOp ... 
hteUaklaa... .- 

MieraKte -. 

Maud (nr... . 

-1 *■——- — 


JdEMPABD 071-2489061 


182.14 19L73 

382.73 402. B7 
*70 67 284 J2 
28230 29716 
24112 253 81 

19351 203 70 

255.73 269 20 
mm 7+ 113817 
142891 150+ >3 
305.22 32130 
40337 424 81 
171.66 180 70 
22685 23850 
44077 4639B 
58250 613.17 


CDmMBEd Life Assurance Co 

15 WhntfUM Way. Klagnoa open Tkumcs. 

Sarny KT12P8 081-54*7733 


D41-3326462 
-OJOf - 
+0.1Q I - 


12.25 -032 
1050 +0 07 
673 ... 

1239 +0.02 
1103 +034 
10.74 -054 

1439 +0.02 
1263 +0.03 


Britannia Life Ltd 
190 WcnCcargcSLGl 
Eiaity P*o Ace- , - .. 

BnlMhg 5oc fen Act- 
Antrioa Pen Acc. 

[ManiMtoiM Am Acc_j3060 ^ 


CCL Assurance i m 

74Shcp6enfe BuriiSroea. W128SD 081-7407070 

UKteS_207 210.4 

Arocriooa Equity. n .— 1203 1287 . - — 

Fir East Em+O. 190 1635 _ 

MmagedFtodAec.... 380 401 — - 

mSSSralEouilf.. 2005 2114 . .. - 

Cllt rnairt _ 293 267 _ - 

SmSS*--.1965 2075 ...... - 

caitenaraan . —. 164.7 173.7 _ _ 

CdPmpctra- 2025 213.4 

CCLProraty. IMA 1M* — 

- iS 3 S3 ::::: : 


SernyKTlZPA. . 081-54*7733 

Managed Fuad (Cap). J1294 136.2 | - 

WmSi Fiaid UUO...11513 1S9.2 - 

Hi ii ShoiFdlCaal—11M4 17191 — - 

Hanged P«m RHAccl.J 2024 213.01 ...I - 

Column dal union Grottp 

S. Hrim's. 1 Undershah loodad Ed 071-JB3 7500 

VarAnnJia7_ T 7«07 -OUT - 

VarUccl JanL-J 45857 H53 - 

ft* WH* Pram..—.11465 IMJi ...I - 

PrtaseScrice-Ufa 

Haaagol.. 276.4 2910 43 

teBoaManaged-11BJL 1244 +01 

Veouar Managed. — 115.9 12-D -0J 

UK Eqalty - . 330.0 347.4 -2 

touted -1W5 -0* 

Ay l l . 177 2 186 6 - 

nSStolcnR..1577 197.6 +0 7 

IndaaUdtUL . U6+ 1«* +0 7 

Cash.. .. 180B 190.4 +01 - 

heCSUncallkl— - 1714 1805 -0 9 

UFTHWiYIcM.. 120-7 1»5 -Ob 

U/TUKAGrand . —. 1265 1530 ^5 

U|T WokleSeats Fd 87 0 916 +05 

UETSmallerCoa. 588 .61.9 

Un Amer Gtk Fd_ 143.4 1510 -14 

U/TEaraKnFd . 1345 1416 +0.7 

U/T Far Eari Oh Fd... U9.7 1 +06 

U/TWV6h8dFd- 1133 1145 -07 

sasss^^rj-is* 437.1 ^5 - 

tarakanagN - 1319 138 9 -0.4 - 

Veatara Managed- 1238 130.4 -0.9 

Bgfcn:® gj tl : 

FtatoimmC.-.'.-'.": 223 4 2352 W5 

%5%S&'z..r.}£ll S3 S5 : 

IncanMTst._ 2035 2145 -0.8 

BalMhg Sodety Fd..- MOJ 147 7 +01 

Consolidated Life Assurance Co Ud 
Piradbv Bd. RickmraSinty YW4 ISO, 081J740 8343 

Era*....™_-19B8 IBS 2 +0J| - 

haanMJaaal_Jw5 *W4 +03 - 

Mamgrd .. .J909 95 91 +04l 

Corabltf Insurance PLC 

57 LadydMad. EalMard _ 0463301770 

MaaG+gilMBBacSL— 660.0 (£9 0 . ... 

H*+h*lA4.fllDrx31... 2175 2205 . 

Eority FiKAiLBJ Dk31_ 3425 3610 

MorayHIUBDra31. 2130 2245 

"-IA4JD Dec 31— 1955 206| .- - 

2315 1'. - 

1818 .. .. 

1435 

j uraara ■ —_ 144.0 a.ra.a - 

i^K PlB Fd Sac Sl'.I lsi 1425 .— 


la Life Group 
Potlors Bar. Hen 


?p E j8L s f A | 


391* *123 

1675 176.4 

1548 163.0 


8SSSUR. 

err teem ___ 

. -far wngu StHgcua iu enraenri Amec itongr 

WBOlwkk Orit Trait Mwa oti LM CU^H 

isssfinKmsSsasi 

OTHER UK UNIT TRUSTS 

ssaew*.&s“.«ii 


g naricth. 

sar.: 

era.-.— 
to-—• 




SWksTr."_170874 706.75] -009] 

3-WkyManaged 169920 699271 +0301 - 

'B8^=bm Js *i - 

ft Pu tty Ufi Co Ltd 

SBsSa Uat. Mums Bv_EHb IAJ 070742311 
•SteOMFUteBLllMA 178.71 43| - 

B^rffflihr-IURS ^1 -JJ3 : 

26641 +02 - 


SSSd tej7 Fa ~ 

EMU 

Cllt A Fid let Pn Fd 
CmieaPmFh.......... |4»ux; 
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Current Unit Trust prices ore available on FT Cityline. Calls charged at 4fip per minute peak 
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I Daiwa Japanese Egutty'Warrant Fund 
_ Jap Eat* Win Da 24 IJ3B90O 440J41 _ 71 - 

- Deutscber Investment-Trust 

Cooctrtr* DM4139 43 67 . I - 

_ W. Ranrofawfv. . lDw>06a 70.741 .I - 

- EGS Overseas Fund LU 

- NAV Marl _ .1 5XM5 0Q I I- 

- E.T. I inesbw w rt Manageotwtt Ltd 

ExUfaJbVrntptTrt . 15171 1801*0.031 - 

Fra Eton BralLortxrdJ vs Pyrtttd In. Mnpl 

Emergam Markets Management 
_ Exnr MraSrat Ho* 30- S23794 [ +6.40 - 

_ Arira Error UkB On Jl. 5912 - - 

LUX) tol Ennui Ha JO J 515.77 I +D.Q5I - 

- English &. Dutch Investment Trust 

- NAVD«27. DfllBS 15 I ...12-04 

Eimttage Gram 

- ErmHageftprragtFd £1242 - 801 

- Eiralugr Cadi Furd .09 45 

Eramaw Cnntx Aria Fd. 59 58 

Erattag,GStelFd. - £1027 

- EiataKCalnUSSF* . 51009 

[rraggtCghlt Hta F l.- ■ 510 10 

Eimllagr EoiIUb . .512 80 

- EroiHagcFSPWOTS 51293 

Ena HtdfrFASIOtri . $169 64 

- Eroatugt tod Botto Fa . 51869 

- Ennitaer Japan Fd- Y0547 - 

brtnpI ta q H H- 534 21 

_ Eraatagt H Anma Fd 51260 

. ErndtagrSHt FOLui S44 09 - 

. EimltxgcUKErpliira- £4.62 - . 

_ EMH Eimpeu Fd... DUS4 81 
_ SGtoioimJaad 510 62 

- Europe 1992 . . 

HAV.. I 5939 I toil 

- S.G. Europe Dhligations SA , , 

- Earapc-<HHIgatlaB....J SU3.40 I -1 lBl - 

FFM / Swiss Fieaittial Services 

MitIUpIr Advisory U0..T 2337 46 1 I 

- Fidelity International LU . „ . 

- laBUCraodtaallV-l 591$ +0161 - 

tails Am Capital Ltd. I 510 48 I +0041 


Nomura Rosenberg Alpha Fond Mart II 

Portfolio A- NAV. 514.63 0 02 J 

PotloltoB NAY. . 514 02 I *0101 

Kortt Currency Fond 

HCF USD ... 5924 71 - - - 

MCI' OEM . . DM932.e$ - . 

■IGF CNF. 5F r940.97 . . 

NCFFRF FFr4698 99 

NCFJPY- - - Y92501 

NCFBEF . BF,28Z26 

Pacific Basin Growth Fund 

NAV 49)0 . . 510.53 +004 

NAVBSht. 51160 I +0131 - 

Rosenberg Global Mngt Co SA fa) 

Rnaduq AUbi Fata EMnl 
Portfolio A HAV . J $10 40 I *0271 

Portlolta B HAV _1 UL4B I +0371 

B n s euta g Management SA fa) 

Rouatarg Alaba F rad Ytotd 

Portfolio A HAV | 51032 +0 01i 

PonfoitoB HAV. I $1127 I *0061 

Rosenberg US Japan Mngmt Co SA fa) 

Rmctarag Alpha Fold US Jaraa 

Pcrt+OI.OA HAV . .1 S970 *0 17 

PpnrolioB HAV. ..I 510.78 I *0 251 

Sd/TEEH SA 

SCVTaPHAV. .1 $1*36 1+0141 - 

Skandltaod 

StandlnAitta ErirtlMi Baafcn 

Ejurti Int Act.._... S1S.19 15.96 -006 

Eau«,Glotal ... .5141 149 

FarLirt 5235 24a 

Eqnfl.f Nxrjvxl V« SO 72 0 77 

Ecun JaUBiAcc YU1 117_ 

EnaltyKotafc - $139 147 +0CZ 

EqaillUK. U 20 127 -0 02 

EdxiljCdotJExrorc . SI 39 1 47 +08] 

Eqxkl, MrdKraTJDcxn - 51.00 1 06 +0 01 ~ 

Eqnrtr hatui America SUM 190 

Bata ire. Aa . . . SU-09 1143 +008 
Bata DEM Act DM105 107 *0 01 

Bond Dollar Act. 5125 127 +0 01 

Bona Sxrcorx Aa . $U13Jb 135! 

HraMitofliMAcc. 5IiS 1 hi *001 

EmJmVUIKISICAV . $11554 114B «65 
Target IntematiDiul Fountain Fund 
Glotal Mauged..— . 5Fr2.49 -D OT 

UK. _ SFr 242 -0 01 

japan 5Fr2Q9 *0 03 

Cold Share! SFi096 IK 

KOrtAAnaiua ST'2 50 -0.05 

Mill iDnwi Bond 5Fr2_53 

Honn Eixraxra DM3 04 *0 01 

Onrart. . 5F,2 64 -0 03 - 

Target International LU . . 

Inti Grp tail Fd . ..1522.92 24.:B99l -0 J164I - 

Templeton Worldwide Investments 

Giv-IA Portfolio 

OmA-IS.. 510 04 

□sk-2S $1169 

Cu«A-3i.. 510.94 

CtouB-15 $482. 

OaaB-BS . $1147 

lacaottatfolto 

CtaaAI.} 511.02 

CtouBS . . I 510 96 I I - 

Top Brand Fund IntMilCAV fa) . , „ 
Too Brand Fd lx*J 151534 16111 *0 0211.^4 

to* Ad Ujrtwt tor* Ui$t LriW 
TrjmjwDdd Bond Trust . 

U'J I $12 39 t *0 121 - 

US Pacific Stock Fund fa) , . 

hav .1 516.61 1 ‘ - 

Unibank SA, Frantranoer I (It) 

Eeaitin92 Eoo7431 

Glotal Bondi DKillfllZ 

Cioftjl BMffl. . DM11176 

Su+fingFxta ... 112406 

ScrtejiUiUB Board DEA115 71 

DxanxBotai . . DK'JIG 15 

Uni co Financial Services SA Lux 

DC InMPWi Bart LU . , , „ 

UrxC'irrett Find IDU67 96 70M ■ 3JS 

U* <o Eflu.tr FuM 111 ! DW5B J5 63101 13® 


JF PacUAtNAVJjaS _l 044 +0.06 

jr«ri* Stan HM DkJlJ si.oe 

JF PMraxrHAVJjo6— 5834 ( 

JFtodoneiaHAVJxnbJ 50.97 I ... 

Jardlne Fleming Unit Trusts LU 
JbkaPxcUfe 

JFAjMiTmald.52204 2410 -D02 

JFAunnlUTo. . .. 5469 497 -0.04 

JFEASUmTrill)- . S3620 3831 *042 

JTFirltotorxWMtlrt... 510.11 1076 *DJ7 

JF HKTttbM (10-1)... $904 10 41 *Ol06 

JFhtatoPxdnc. .... 51306 1403 *001 

JFJoiuaTranUl.. VM623 15471 -26 

JF Japan OTC To. _ Y953 L014 -2 

JF Japan Small Ca.Y54.496 S.6S3 *54 

JF Japan Tcdi Trt. - . . Y26 lB08 30 478 -44 

JF Japan WiiraiL..-. 51111 U.82 +OJ7 
JF Korea Trt*. .. 55.56 5 93 *007 

JF Malania Trt. . . $921 976 -001 

JF Hera Zealand Trt. - MD6 8J3 ... 

JFHIxJa. - Y2.735 LW *32 

JF Jura Ktri teraanL. nj«l 13» +7 

JF Nonara Aria Trt. .. *13 71 

JF Nonra GixtH Trt- SB 03 - 

JF Pacific Inc THU). 590 03 9610 +2.12 
JF Pacific StaTrtti).. S30.25 32.02 +0.45 
JFPWHppferaTrt. - 536.07 37.95 +0.14 

JFTxlpci Trt .... 512.63 13.44 +007 

JFTahran. ..TM3U8 TWWH +10J6 

JF Thaito ndTrt..511 93 12.69 *0-24 

JFAacricaaGmUTsi. *1029 1009 +003 
JF CoxUnouJ EornTst.. $2.79 2.96 *006 

JF Gtobal Bond Fd _ $16 48 17.45 <025 70 

JF Erraran TaU)_511.13 1101 *0.24 

JF Euro Wiro Trt.. *7 45 7.93 *0 25 

JF German Trt. . DM787 834 +0.02 

JF Gtobal Cora la . 511.94 liM *0JS» 

JF Global Wrru Trt. . *7 85 BJS +049 
JF Global 5«croitra (a).. *1432 1537 +0.23 

JF Gtobal Re To. - *5.54 506 +0.04 

DhtoVKOotaiMlf— *10 46 U 08 +0.D6 
HVlb-IttUMIbuV S966 1023 +030 

JF Managed Gamer . ID 28 10 B8 +0 11 

JF Moray Mkt USS. *100 -... 4.46 

JF Moray Mrt Yen. . Y100 . _ So) 

JF Moan MM DM.. DH100 939 

JF Mann MME.... tl.DO .... to 41 

JF Momy MM SFr .. SFrlOO 7 78 

JF Moray MM Ear . EarlOO ....10.09 

JF Moray Mkt CS. C$100 7 0b 

JF Moray Mlrt AS All 00 7.48 

Jf MontyMMHICS . HW100 ...... 4.0B 


_ UnflUiUfl UV Jan6...t S334 I ... I - 

Schroder* Asia Limited 

_ Aslan Fata. 51128 1108 .... 

Balanced In Fd . KKS1143 12 W 
Conroe & Bata Fd Inc- *1 79 109 

- Cbnrocy B Bond Fd Ao. *5 49 573 

EnragyFnta.. .._ . . $6.71 707 

- European Fd . . S5J9 $47 

- Far EMern Grain Fd . 5410 433 

- F»r Eastern Wrrt Fd 5658 6 94 

- GoidFrad- . . . 5200 2% 

_ Hong Kora Fd.HXSS79 2106 

_ irxematlixul Trust. 56.47 68! . . - 

IMJWntFd . . . 5595 628 . . 

Japan Fund. . - 5732 7.93 . . 

Nona American Fond *7 27 766 

I Schrader* Austral a LU , 

_ Schroder Am Sb . JA5617 6671 I - 

- Scimitar Bermuda Fords 

- Scimitar Fotxfts Fd.... 51390 1.6711 .1 

- GnareotardFd.. 5927 - .I - 

- Gonaifta Damcy Fd_ 5796 -I _. I - 

- Scndder. Stevens Oaf* Inc 

- Argentina Inc Jan 3 ... *11.17 

“ OracllHAVJaaL. S142Z 

- Korea HAV Jan 2. 510.56 

HcwAaiaHAV Jan 2 .. 514.99 

- Hn. Exrope hav Jm 2 510.(0 

feB* m trim On 27- $22.92 .-... 12216 

~ StoMpnrolUllES- 522.97 12190 

“ VVrawtoHIhcJaaT— S92D 

I Segespar Securities (Bermuda) Ltd 
_ SnroVtaUARAvaaSlT *1050263 1 - 

- Sfaioumi favertmnt Mngmt (Bemwia) LU 

- Japan Oppi HAV Dec 15 *11047 I - . 1 - 

Z Slam Smaller Companies Fund Ltd 

- Cwtaf Ira—db M ii nallu ri And Murad<WOLtd 

HAV Jan 2.. . 71 S9 60 . ~ - 

- Singer & Frietflander Ufa. Agents 

- TaVroTa HAV Dec 30 rj *14 DO H - 0.9 

0 SradtraCO)I«N d* 30. J150.5 13aol _l 32 

Z Societe Generate bam 

_ Aril . - - | 5410 $3 - 

_ BTWCwgoryA. - - U<li® ( .. . - 

_ BTWCxtegrayB . J 53647 I _l - 

- Societe GweraJe Merchant Bank pic , 

- FTrSaadHaRtoCntL. iFFracPl WBfll _ .1 - 


S9 1$ +01»i “ 

£10 48 1+0 041 

Fidelib Investment (CO Ud 

Am Vais PI. 5121 734 *1327 _ - 

ArraricanAiHU.. 5101« 1«J3 -038 0.98 
Australia. . . . S17» 18 25 *0 Z7 - 
Dollar Sarinas Tit $192 70 *007 442 

PxdDc .. JS33I37 34794 +400 004 

First Mexico Income Food 

Flrti Mn too IK On lb- f $20 96 I I 

Five Arraws Chile Fund Ltd , 

HAV Dec 24 I 520 25 I I - 

For Femes Securities ice Fxinres Fend Mngnu 
Formosa Fund 

NAV Jan 6 NT $2,007 7810 Utah* US$77,970 
Formosa Growth Fund Limited, 

HAV.J 510.789 I ...„l - 

Fraiiirfuri Trairt Inveshnent-GrabH 

FTIxiraiW . . IDM393A 40 751 . I 

Franirh.Effah.Fd.IDUW-H 157*1 . I - 

Free Warfd Fund, 

HAV Oct 31 .1 57308 I . i - 

The French Prestige Ftmd 

HAV Jan 3 . - j 522.58 [ I - 

EgobulniL ... I FFrUJW I ...... I 

Frablriier Fund Limited 

NAVDn» . . 154.02 4 171 . I 04 

Futures Fund Mitomt LU 

GULHIyb-lnam.J26 8 28 3 j - 

Gold Inc..sa&3 0 601 . - 

GoidApuftciAlton.ISO BS 0 901 I 

GT Chile Growth Fnad LU , 

HAV Ok 31 . _ I 5232b l.l- 

GT Eorapean Wamnt Fd Mngn (Lux) SA 

&T Euro Win Jan 6 I 5693 1*0 0151 

GT Management Pic 

GT ApDjtodSaeneL | 514 49 I +090 - 


JF Money MM Yen. . Y100 . _ $6) 

JF Moray MM DM. . DM1 00 909 

JF Moray MM £.._ 1X00 .... ID 41 

JF Moray MM SFr .. SFrlOO .- 7 78 

JF Moray MVt Ecu . Earl 00 ....1009 

JF Money MM CS. C$100 7 0b 

JF Moray Mlrt AS All 00 7.48 

JF Moray MM. HKS . HW100 ...... 6QB 

pally Dromw EXCEPT Marirta rattt ■ 

Kestrel Management LU 

Flirt hem Hd Otc 31-I $10 47 .1 - 

SlerlliH Snare the 31. £1436 . - 

US Dollar Sin Dec 3L J 528 19 I ...I - 

Korea Investment Trust Co LU 
Karea IntnattoiaJ Tfori 

HAV Jan 7 Woa 3X 47661IDR Valar USS41.210 54 
Strallntaudraxl Tirol 

HAV Jan 7 Won 28,60b 29 [URultn U5S37.45259 
Korea Eta It) Trrart 

HAV Jan 7 Won 6269.60 IDR Value USSB.2D8 43 
Kxren Pacific Tirol 

NAV Jaa 7 Won 7.333.72 IDR Valar US$960.16 
Laendeitrank 

EurOHuFd. . Ion 127141 U»Hi _ I - 
Lehman Blotters Dporta Growth Fund 
HAV Dec 15 _ - T $6 75 I ._I7I 

I S312 I .I - 

Lloyds Bank (CD U(T Mngt* , 

LtordsTrurt Dnnroi 1217 4 ZJ3 7l . I o 77 

Drollag rattly « Tkanday 
Lloyd* Bank Geneva Switzerland 
Liny® Int'l Dollar.. -fsiOBH U2.UT - B0 
Uonhlrt'TExrope -. [SFilTOJO 10240 .... 20 

LtoriUbH'iGrowiA.. .JsFtIB 750 aUri) . . 10 

Uuydttn'i tocornt... |SE<CL*0 ttLiOl 7 4 

LkydiMCI4Aaarica._J$19$2$ 20625 ... 15 

Ltorinlxt'1 Pacltto . lSFrUOta I50 4ei 07 

London & Blshnpsgate International NV 

HAVOnSL--I 51060 40 T ... - 

London Portfolio .Services Gnaw 

LPSIxt I On). i 51178 f+1551 

Magruun Find Hngmt (Bermuda! Ltd 
Itiya an Fcdnm Fata 

5UriliuCtaa.J £4.53 ... .1 - 

US Dotur Claa. ... \ $733 ... 1 - 

DM Clara. ... .1 DM15.26 I ....I 

Malaysia Capital Fond LU 

NAV Dec 31 _ . I 58 76 I .I 

Malaysia Growth Fond 

NAV Dee27.1 SU.20 I .. I - 

Malaysia Select Fend LU 

NAVDecJO.I 59.1594 I . I - 

Malaysian Stria liar Go's Fd (Carman) Ltd 

CraOl Lynonafe Ixtenafttoual Anxt Mxanri UUO Ltd 
NAV Jan 6 . — J 59 68 T I 

Man International Futures 
MINT UMITED-OfV— $79 17 

MINT UMITED-Inc . $1297 

IHaiCIDUD-Sprehl. S2154 

unTfilLLIMalVSI... 519.18 

UWI CTO LTD-Jto 1944- 515 u 

CONTtlD LTD-Dx 19M - 51397 

•MIICTO LTD-OTI9H. tUS 

HinCTt) Tetri LTD HI. $9730 29 


Soditic Asset Mu 

AWaSAM Ixc. - 

SAM DhmJftodlnc... 
SAM Strategy be.. .. 
Sovereign Partfol 

Orerrar i Gold 
Iml FutxmPuol. 


ynent Inc, 

310O.B9 

11624 
9802 I 


Sovereign Porttoi a M ana gement 

Currency«Gold . | SI4A15 | -I - 

toil Future, Pool.J $161X6 I ... .1 - 

Tabasco Fund Managers Limited 
TatoxnFd.-T 5827 T .1 - 


Taipei Fond 

NAV HTS1569J IDR USS6X52 (Jan 61 
Taiwan Tracker Fund Limited 

I ado NAV.f S10 642 _ . I - 

UroldHAV . - . J SIDJ60 I I - 

Tenrarirton Galbraith & Hambcrger Ltd 

Gtobal toe Jar 3..715963 10261 .. 7T - 

The Thai Development Capital Fd 

NAV Da 23.7TI 51013 I .. .1 - 

The Tbai-Enra Fund Ltd 

Lloyd, Bank Frad ahgm lUrararay) LU 

HAV Ju 3 . _..( $18.77 I I- 

The Thai Prime Fund Limited , 

NAVDK27..r 515 22 I ...I - 

■flw Thailand Fund 

HAV Jan b 804 061.76L811 DR atfar USS34.17636 
The Thailand Growth Fond 

NAV US$13 88 Jxn 3 
The Thailand fall Fund LU 

FldHIty J xlxroc tto M xJ 

HAV Da27 . T 518.06 I - -I - 

Thames Currency Fund LU 

HAVDK3L. 510 80 I ... I - 

T. Rowe Price Associates, Inc , 

[Wfr Drain Mf XraSL_l S9G7 I . .I - 

Thornton Investment Management Lti 

Easoti Ouudtr . 37 06 8&3o rt) 03 

hraKtaxtaraiffl. *19« B4QA5 *0.10 

KrianB-Oio Froa..*6 79 72295 -003 

UalfDugomFuad $!1J» cm3 .0 ii 
PWlCXXXBWnriFd . 520.94 2L907D *008 
nor Foie SSL44 32OU0 *0 22 

Joan) Fata. 32546 26.7330 *019 

OnmulIncFrari.. . 52247 23593$ *0.15 

Pacific In SO £u) .. rn.43 80S -. 


Unix Dragon Fxad 
mgiPMB Unfl Fd 
TWwFxnd . 

Jdfun Fnd. 


GT AHriieaSdencL 
GT AS£AH FdU) 

GT Asia FdUJ 
GTAitoSUrliMlrt _ 
GT Aurtralto FSU7 . 
GT Ac A Small Cm 
GT BffTyJapanFdto) 
GT BtRy JtaS>toto> 

CT BtrixUHIUNU . 
GTBataFwdlu 
GT DeulsritodFI U) 
GT Dollar Fd Ul .. 

GT Emerging MkD. -. 
GT Europe Fund Cal 
ST Em Small Cq, to) 
GTGlobllSnuBCato] . 
GTGItai Tadi (Stop) 
GT Haig Kong FdU) . 

GT Mara Mow .. 

GTInnunreit Fdid 
GTJmOTC Starts. 

GT JapSnCaua) 

CT Jaa War & humid. 
GThsreaFdUl . . . 
ClUiiaAatoriuFalB) 
ETRndfltaCaFdUi _ 

GT TafoaaFdbl. 

GT Tfcforalflay F8U). 

STUKSataltaFat). 
GT US Snail Cat ur. 


+090 

+0 12 0 *6 
*027 177 
-0 03 1^ 
-009 451 
. 021 
-010 085 
-016 - 

•Oil 6 93 
*001 

-OJ9 09! 

D.08 
-O02 006 

*■« 8 27 

tail 3 92 
ta 17 

ta 14 024 
•0.J6 _ - 


MINT LIMITED-Ott.- £39 IT 

MINT UMITED-Inc . 51297 

IHaTCTDUD-SpH-hi. 52154 

imr GIL LTD-ftn 1TO... M9.M 

HUICTD LTD-Jox 1944. £1563 

CUNT CTDLTWto 1944 . SUW 

•MIIGTULTD-OTI9«. $115 

UirCTOIPBfriLrDVd. $9750 29 

uarmiwuLTiii)— somtso . _ 

MINT Atobal Bid Ltd . 51D1J2 

FS8JE MINT GID PIG. 51035) 

laufTSeRoLUIBHPl . S96 73 

MGA Pacific Lid . ... A51 LI 

AttraDMarxtmLU- $4.71 

AikiBtiantBdGirrlHi 51033 

Alhou Gld FUturs. M07 

AULfABN . ... *11057 

Maverick International Fuad , 

HAV On31. *107 76 I -I - 

Meridian Funds 

Horay Mo-tot. HOP . . 4 00 

USGarttocoat. - 510 5! 

Glotal GW braamf . 51106 

Glotal EquHr *1201 

Multl-Ciincacy 52120 - - 

Clans Income... . 51030 ... - 

USEroaglngGairt 51260 

Merrill Lynch Asset M an ageme n t 

Dollar AtwuPtollo S100 ,, - 

prime Rate Pw+JoUn. *1000 ......I - 

HrtrtH Lirach Start-Trero Wurto Incmnr Pxrtfxlto, 

Oats B . _ . . I *9 7S I _I - 

Merrill Lynch GnetKey 

India FdHAV Dec 26..T £251 - 

)riroX)ft9toiUVUa3_I *721 I - 

Wdni Gap Dll NAV I Sr I .... 
EmdSuto HAV Droll. 1 $950 I ....I - 

iFor ipiwmttton oily] 

Mitsubishi Flmna International LU , 

**4U Uonry Ptn Pte_T IU619 J «0J1 - 

UriUtHailtaUxMAif J Jill 72 I +0J2I 030 

Morgan Stanley Japanese Warrant Fwjd NV 

NM Financial Mngt Inti LU , 

IRpiUKHdEd). Tin 734 0.7911 . . I 000 

Newport interaati.onal Managemert , 

NHL lift) JacurRKL . *43 26 - 

NpLlaU.lnc.Fd.. *21.90 I t 

NdL PacifictUO-11... I *302 .1 - 

Nomura Warrant -Fond 1990 Ud 

NAV.--f 5003 I I - 

North Star Fand Martnos (dqntttn) Ltd 
town Fuad . . . IDnszOO 3ZLO .. - 

Law Rlt6 Fata . . - JIH625L0 2S20 .. .I 

WWW FotJ . BKrJlZO SUB -.1 

Boil Fata . J DKrl0) 0 1020 „„ 

Sttreid Lora Hitt Fd ,.lDKrl4$0 I960 ..I - 


Unit Trust (Japen) , 
.I 51040.92 I 


IH Lnraft BtorMlm Wortd Idcanr MfaUa 
l A. T S9.7S | ... 

10 . _ . . I *9 7S I __ 

■rill Lynch GnenBey 

I FdHAV Dec 26.. I £251 I 
IXMWIX)_| *721 I .._ 

11 Cap Dll HAV .1 5- .... 

SpjMHAVDroJI. 1 $950 I ... . 

(Forlpiwmtdoiiiaiiyl 
sublshl Flnanct International LU 
lUareyPtePte-T IU619 J «0J1 

ucaiifalugaH J Sill 72 I +0J2 


OnmullmFnd.. . 52247 Z3543J *0.15 

" Pacific lax SA tic) .. EB.43 80S 

U PxdllcIroSROMto). DU24 07 - 

Pacific In Wiu£ to). 043 - 

I - PacificUUAnDM 10— OHIO L6 

_ jraniOtaaMAVJroS 5090 -005 

_ HrwTigreSxfertlaroFata __ 

Diallata. .... Tffl57 - *0.10 - 

, Malania.-... *9.12 - *0 06 - 

• ~ lataaeria __I$4.40 -I . ..I 

Ttamaa Tafoaa Fata 

I — Etarty laconre...I $10 43 I _ I - 

EmtrCRMU..I S10 92 j .1 - 

| _ Unutoltr.I UDDO I .1 

u f _ * Prkn at at Janaary 7 

Tudor BY1 FMures Ltd 

_ NAVJM2- . _ .7 5961654 1+21301 - 

... - Tudor 6-5 Ltd , 

- NAV Dtc 32 . _ - .1 *1.16120 I ....I - 

- Tudor G-5 Unit Trust (Japen) , 

- HAV Dec 31 . $2040.92 I I - 

I The Turkish In Fad 

_ HAV.I 57**, 1.1- 

- Tyndall International (Bermuda) LU 

.. - AmcrkaaSpKlalSHk 558 12 61 04 40 56 

- Capital FrotrcdM to}.. <31220 1281 _ 

- CromnUtv.115J3 16 08 to) 

- Eurobond. *37 5 3 39.41 +024 

- Money to).*38.24 4016 -00! 6 B4 

... - Mortgage ID.. 01763 1052 . . 

- Mru American..*5».fle 53 02 *0 86 

- Dwrees. --$2040 2483 -0.46 

.S3J4 IS U - 

| _ Tim .S435« 45.78 +022 

The Vietnam Fand Limited 
. 4 00 LlrahHataFradtoauAgrilGxiiiunlLid 

- HAVDkS . 1 510.00 I I - 

- Wardley Investment Services Ltd 
- WaMley$E.AUatB.... S13 52 10 27 *008 088 

- JapausrWarraau.-. 5543 629 +001 

- ArianWanraU. . *1157 12-25 +002 

- Eimeron Warrant,. $4J7 4 63 +037 - 

Utaugcd ..HK51062 IL24 +0D4 

- Pittaucaplul lu . . 520 86 ta 03 

c* - Wellington Fd Mngn (Bmitada) LU , 

*•( lotalGrorauFd..Tjb.70 14J9I -....! - 

- I Wells Fa«o U.S.,IT Fund 

UMBFaraaCgeUI J $1X91 . - 

I Warn Fargo D Sli ill. 1 iLJbl I -I - 

l tOghlas fatenotiunl Investment Fd LU 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar remains under pressure 


THE DOLLAR remained under 
pressure on the foreign 
exchange markets yesterday, 
stabilising against the D-Mark 
but falling back against the 
Japanese yen before finding 
late support in London. 

The focus on the yen/dollar 
exchange rate came as US 
President George Bush and Mr 
Nicholas Brady, US treasury 
secretary, arrived in Tokyo for 
talks with Japanese ministers. 

Dealers commented that the 
two sides may agree a con¬ 
trolled devaluation of the dol¬ 
lar against the yen as a means 
of moderating the US trade def¬ 
icit with Japan. Some analysts 
expect the authorities to target 
a rate of around Y120. 

Against thin background, the 
dollar slipped In Far Eastern 
trading, ending in Tokyo at 
Y123 from a Y124.05 close in 
London on Monday- During the 
Tokyo day the US currency fell 
below Y123 for the first time in 
three years. 

In European trading the 
weak tone continued, with the 
dollar declining to Y122.75. But 
a late bout of profit-taking 
pushed the Japanese currency 
down and the dollar finished at 
Y124.35 in London, before dip¬ 
ping to Y123 30 in New York. 

The yen/D-Mark exchange 
rate also attracted significant 
trading volume, with the Ger¬ 
man unit fi rming from Y8L.68 
to Y8L83 during the day. 

C IN NEW YORK 


The OS currency was less 
volatile against the D-Mark, 
following a substantial fall on 
Monday. In Tokyo the dollar 
closed at DM1.5160, from a 
D Ml .5190 dose in London on 
Monday. In Europe the dollar 
tested technical support at 
DML5120 before rallying to end 
at DM1.5195 in London. In New 
York it fell to DM13065. 

However, analysts are 
expecting the dollar to weaken 
ftuiher against the D-Mark and 
other European currencies 
later this week if economic sta¬ 
tistics show the US economy to 
be weakening. 

If weak non-farm employ¬ 
ment figures are released on 
Friday and poor producer price 
inflation figures tomorrow, this 
could prompt a further easing 
of US monetary conditions and 
a flight of international funds 
out of US financial assets. 

Elsewhere, sterling slipped 
further against the D4iaxfc but 
remained above its “floor” 


within the European exchange 
rate mechanism. 

From a close of DM2-8S on 
Monday, sterling eased over¬ 
night in Tokyo to open at 
around DM2.8475 in London 
and then further softened to 
end at DM23450. 

Analysts noted that sterling 
fell in line with its permitted 
lower limit against the D-Mark 
within the ERM. The floor 
moved from around DM23470 
on Monday to DM23405 yester¬ 
day due to a weakening of the 
Spanish peseta, the strongest 
currency in the ERM. 

As the permitted floor 
moved lower, currency traders 
could push the pound down 
without the risk of being 
caught by concerted central 
hank intervention. 

Sterling also suffered from 
press reports that Mrs Mar¬ 
garet Thatcher, the former 
prime minister, is in favour of 
a devaluation of the UK cur¬ 
rency within the ERM. 
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MONEY market interest rates 
were steady in London yester¬ 
day. although liquidity 
remained In short supply and 
sterling drifted lower against 
the D-Mark on the foreign 
exchange markets. 

The Bank of England fore¬ 
cast a liquidity shortage of 
£l-25bn early in the day, later 
revised down to El.lbn. In an 
early round of assistance, the 
bank purchased band l and 
band 4 bills totalling £229m. In 
addition It purchased £84m 
paper for resale to the market 
on January 20 at 10ft per cent. 

Later in the morning ses¬ 
sion, the bank injected a 


UK ctearfBfl bank toss IsaQog rats 
115 per cast 
Iran SeptambBT 4,1991 


further fllSra, buying band I 
bills at 10% per cent, band 3 
bills at 10ft per cent and band 4 
bills at 10% per cent 

In the afternoon, a further 
£303m band 1 and band 3 bills 
were purchased at the same 
rates. Late assistance totalled 
£205m, leaving total assistance 
for the day around £l 60 m 
below the forecast liquidity 
shortage. 

Unsecured overnight money 
was traded down to lOfrft per 
cent, below the 10%-% per cent 
level on Monday. The key 
three months inter-bank rate 
traded at ltyg-jj per cent 


The March short sterling 
futures contract on the London 
International Financial 
Futures Exchange closed at 
89.37, against 89.32 on Monday, 
implying base rates of around 
10.63 per cent by the spring. 

In Frankfurt, call money 
rates were steady at around 9.5 
per cent, a level which has 
held since the Bundesbank 
raised interest rates by % 
point on December 19. 

Today a Bundesbank 
customer repurchase pact 
expires, draining DMSS^bn 
from the market at interest 
rates of between 9.20 and 9.25 
per cent. However, analysts 
expected this shortage to be 
covered by a new repurchase 
agreement 

In Tokyo, the Bank of Japan 
again demonstrated its 
determination to prevent 
money market Interest rates 
from failing too far fallowing 
its % point cat in key interest 
rates last week. The bank 
recalled Y200bn loans to the 
banking system when over¬ 
night money rates dipped to 
5ft per cent from Monday's 5ft 
percent 

The action forced rates back 
up to 5U per cent by the close, 
suggesting that the authorities 
will keep money market 
interest rates above 5 per cent 
for the foreseeable future. 
Today, analysts are expecting a 
liquidity shortage of around 
Y340bn, which the authorities 
may off-set in full if interest 
rates appear to be firm. 
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Catalog for 
F utures Trade rs 

Over 100 Products: Books, software, charts, etc. 

Many of our customers have told us that our Traders Catalog is 
the best source for books, charts, advisory services, and software 
in the industry. It’s a comprehensive listing, with full 
descriptions, of over 100 reference sources on futures and 
options. 

This edition, our eighth, is (he larges! ever. It indudes 74 
books; 15 software programs; and a wide variety of chart 
services and advisory publkaiioos—ai discounts up to 60%. And 
with this edition, for the first time, we're making the Traders 
Catalog available to traders in the U.K. and on the Continent 

If you believe, as we do, that the better informed you are, die 
better you trade, you'll find the Traders Catalog to be a valuable 
resource. 

To receive the catalog, please send in the form below and 
enclose payment <£3, $5, DM 9, or Sfr 8) to rover postage and 
handling. 

Pum trading involve ride inctafing the fitk of tam greater dun dbc original 
mvestmon and currency risk, b is not. therefore, nibble lor everyone. 
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gSfiKv.-r.-ris 251 SSI 

MUfud Bank pir 

POOwLfteff w a la _ 

eaes^-isa 


flKGX^JttS rai -wi 

Pmtaial Ink HJC 

smsssir «.p“«srs 

rsOOOtK ._... J9 50 7 131 9 8*1 to 

^□00-1*9.999- 920 690 JK to 

dOOOO-Q* 999 .Isn 6361 9041 to 

QJ00-E9999_1830 AWf 83W to 

Sate & Ptesper/ltotaiJFtantaB 

«KB&-.-ilfl6 -I l&l «* 

Star! fan Bank & Trust Ltd 
yyndan & Ca Ltd 

29-33 Prtnceu XlctuUft, Briunl ^2744720 
P—MM Ace.— _. 0929 6.94 0938 Qtr 

BET ... . .- 09.13 6»* 09.** to 

MIMA tlOO.OOOr_09J* 7.03 09.70 to 

MM6PIB-. . .. 0913 AM 0944 to 

TESSA_ 0908 -I 1025 to 

United Daw lid ew Trait LM 

POBm 135.AkinSLte«*gRG13EB 0734560411 
7.451 10271 to 

J. Henry Schrader Wan & Ca LM 

30000 mi «><M 1950 7.1251 9821 HM 

Western Thai High Merest CteotM ta 

?.Sl W E 

WHtatedaa & Sooth West Florae* PLC 

HS6WW 1 7.*i 



HRS-Me tatreeuil rmr of lnumt m* 

LUlMxcirat af thrUrtncttao* AoK r*M taemetn 

U* Rim el tatira* mreMe *f6r*ta«liiB torttSieaH 

ol tkote rMctacom lb. Ora OUC Gras nmormfbgd 

■a utiie «ca«i rf mngni atag af lnuiai o*m «w 

ttai ana > yew. 'DaanBaaM Aaout Kata'. M Or 

Fnmnqi ai utahti tatomt AcnUM ro ttewneoA ... 


JOTTER PAD 


CROSSWORD 


No.7,74I Set by CINEPHILE 



ACROSS 

1 Have patient man to stay as 
a trick (S-2£) 

5 Medicine 1b a singular sci¬ 
ence (6) 

9 Start and finish game with 

childhood triend (8) 

10 Number of a horse? (6) 

11 Spice for making endless 
curry item (8) 

12 Way to desire ia minimi m i 
clothing (S) 

14 R/u mi nant with qo crop? 

18 S tudy of hands, mortify in g 

jwgra with holy quiet ( 10 ) 

22 Having a go is vexatioas (6) 

23 Clipped beasts return to one 

with love (8) 

24 Spotted Httle In quantity (5) 

25 Striking ofl in South AmeA 
can country’s rlfiiy ® 


7 Unauthorised resident of 
fewer inches (8) 

8 Truncate at back aad sides? 

13 Escape to adorn part of car¬ 
rier (6,4) 

*5 1 get germ out of hourglass 
05) . 

16 Girl with tittle follower, sts- 

, ter to essayist (4,4) 

17 Silk makes bird sick .In 

church (8) 

19 Battle in court wmMng more 
sound than....(B) 

20 .... word where parent 
takes part <6) 

21 Chance of a pancake? (440 

Solution to Puzzle No. 7,740 . 


27 Superficial variety (refer to 
page without) (4,4) 

DOWN 

1 Dog got grub to metamor¬ 
phose (6) 

2 Work of nature for big brew 

(W) * 

3 Homan naval base (6) 

4 Within reach of alien abbot 
(10) aD00t 

fi Little house found; be in 
possession.... here? ( 4 , 4 ) 
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mmOAV’m^S WEDNESDAY JANUARY 8 1992 


WORLD STOCK MARKETS 


Kreew. +ar- 




SWEfiEH l 


January 7 


CANADA 


Safes Stack M0k iMCkMCins 

TORONTO 

4.-00 pm prices January 7 

Cuotadcna In canto unto*# merited $ 

3300 AMM Pr S1«% M>« 14to 

3600 AgtacaEa «0 445 445 

17700 Air Cite s* /% 7% -to 

3200 AJtxta En $12% 12% 12% -% 

2100 AIMUOm S1S% «% 13% 

286600 Alcan Al W 32% M 

76500 Am Barr 5304, 304, 301, 

43600 A» Cl 1 B12to 12 12 -to 


Moll Low Ocas Ctato Safes Stock 


Mgh Los, Cl ass Chno Safes Stack Mgh LawCtoas Chng 


76600 Cor*! Sr* $20 to 10% 30 to +to 
MOO CoscanOaw 8 7i 6 -to 
16300 CiownX A 78 73 76 « 


3000 Denison A 24 24 24 

4600 Dsrian SS% S% &S 
22400 Dofesea $17% 17J* 17% 
75100 Oontno Til 57*2 7% 7to 

5700 Dotm Inc 56 to 8 to 0% 
1600 Ou Pan*I S41 «to 41 
83200 ftnfeOc* 200 0246 260 

28900 Ecta Bar U SBto 6 6 

7m Emco Ltd 486 485 485 

235200 Empire $12% 12 I2to 

30200 Evan Nav Slfito T8to 16% 


SOOO Uwkc Uir S3 to Bto Bto 
39000 Le&few BW 18 to 19 +% 


Bfc Mortrl 

i Bk MM Sc 
I BCSogvA 
BCE Inc 
BaJmocaJ 
BOR A 
Boob'taarB 
> Boa Valtoy 


Breakwater 
BC Tsi 
Bnincor 

Brunswick 


US44*| 44 

S21% 21*1 
into I3to 
34Sto 475, 

12 iito 

$7% 7to 
U$Z9 2ftto 
S13to 12 to 
$iito onto 
56% 5 

sis to iato 
16 dt3 

UJ231, 23 

sisto iato 

$7to 7< 


44 *s 

2ito -to 

ttto -to 


12to -to 
Uto -to 
Sto 

18% -to 
16 4$ 

23to *to 


3300 FP1 Ud SEto 
14m Flnnmg $13% 
SOO Rattan A usn 
37m Fordo uS24to 
ssm Four Seasn $18% 


SEto Sto bto 

$13*2 13*. I3to 
uSIl 10% 10% 
jS24to 24 34to 
818 to 16 18*. 


37500 CAE Ind 
12m Cambfer 
37im Cwtrideea 
am C-bad Raa 
4102m Cantata a 
87600 CoirtrapSS I 
limo Can Ocdd 
264700 Can Pac 
100 Can Tire 
48300 CanTIra A 
741800 Can Udl A 
1000 Can UN B 
7QOO Canamaa 
17000 Cantor 
17m CnPcForota 
22m Cara Op 
12100 Cascades 
100 Calanaaa 
500 Cntit Cap 
18200 OrfeX Odn 
2400 CnM Fd A 
139m Comlnco 
12500 CBpafetog 


s% a 
20*1 20*1 
48 48 

44 46 
Sito 34 to 

26to 26% 

17% 16 

24 24 

23 23 to 
20*. »to 
21*4 21 to 
35 35 

25to 26*2 
24*1 24to 

15S » 

41 41 

45 45 

310 310 

<1*36 440 

21to 21 to 

80 BO 


37000 FrancoNev $31% 21 to 2lto 

Z31000 oa lactic 20 <ffi 10 
205m Qarsfit A 523 22 to 22 to 
*1400 (Saras OH 386 370 380 

158m Oranges na dl 12 118 

800 Oft* utoce suto 14 14 

T3600 <MG*fl> SBto 6% 6 

1000 GW Utita $16to 16% 16to 

200 HanfeSI A Mto 5*s Bto 
1500 Hawkar Ski S2S% 25to 23to 
10400 Haas Inti $14% 14to 14% 

sssoa hwmo oeu su io% ioto 

003 HoWnger til to 11 to Uto 
228100 Home CXI S14% l«to 14to 
93200 Horah am Sto to 10 10 to 
600 HudtBafeUa 500 500 550 

4500 HudMtaSeM $33 to 33 33 


73000 Imasco $38% 36*4 36to +to 

125100 Imp Oil S39% 3BH »to 

3375m Into SS5to 34to 34% 

108900 ini Corona are ssfifi *80 -BP 

133200 imprvPipe ut33to 33to 33to +to 

17m Invest tip u$45to 44% 45*2 +1 

4000 Ivaco A 300 380 380 

30m Jannock S15% 18% 15% -to 

22m Kerr Addis S16% IS to 15% 

275m Lilian $26 to 25to 28 to 

2717m Lac Mints SBto 5% 8% -to 

2100 Lafarge $14% 14% 14% +% 

8100 Laldlaw A $11% 10% 11% +to 

5778m Laldlaw B $11% 10% 11% +% 

soo lament si*to iato io% 

700 Laurent Gp $8to Sto Bto 


Mackenzie 
Maori Bl 
Magna tnlA 
UplUFca 
Mam T8T 
Mark Aes 
MHHtiB 
Us fell Min 
Ulnnova 

wnm corp 
Mo toon a 
feme Ccxp 

Uuscocho 


I Nfl BkCtfe 
I Noma tod A 
I Mora nos Par 
i Nomnde 
1 NorCnB 12 
i NwenMVTB > 

i Mir, Tela 
> Monhpaia 

l Nova Corp 

NawMO W8v 
Numee Oil 


Ocatol A 
Ckn Cop • 
Oehawn A 
PWA Corp 
Paguiisn A 
Poncde Pal 
Pagaaua 

Pioneer mi 
P fecarDome 
Paco Pei 

Power Cam 

Power Fin 
Proirtgo 


Ranger OS 
Rayrock 
Read Sian 
R oilman S 
Ren'nanco 

Repap Em 
Rio Algoni 
RsgarsCcraB i 
Rodim am 
RorsBkCon 
Ryl OakMn 
Ry (Trustee 


6 6% +% 

10% 1B% -i, 

21 to 21% +to 

17 17% 4-l( 

20 % 20 % -% 
5% -to 
17% 17 to -% 
ioto io% 
i6to *0** 

101 1(23 -1 

30% 30% +to 
23to 23% -to 
7% 7% 4-1 


17% 11% 

5% 8 

6% Bto **■ 

16% 18% -to 

25 to 25 to 
23% 23% -I* 

51% 52 +% 

080 85 

7 7% 

*% e% -to 
5% 6 


«to »to +to 
6 % 8 % +% 
22*1 22% 

5to Sto -*s 
5 6% "to 
25 25 

»3to IJ% +% 
15 ISto -1*1 
Uto 11*1 -to 
S> sto -to 
1«% 15 -to 

19% 19% -to 
« 9 -% 

2* to 21*2 


«% eto -to 

5 5 -to 

23% 24 +to 

16% 16% +to 
13% 14to ♦% 
5to 5to -to 
16to It*, -to 
14 >« 14 % 

78 78 +1 

27% 27% -*, 

141 ISO 

8 8% -to 


SKaarCmA S12to 
Scaptra Rs ira 
SaMPaper Si 9 to 
Scans Kos $10% 
SeegrMt Ce $131% 
Seam Can SlOto 
SMI Can A 529 
SnefTtn G S7% 
SHL Sysi uSIO 
SMC Group 616% 
Sonora Cld IS 
Soul ham SIT to 

Spai Aero uiifito 
Stereo A S6% 


12to 12% +to 

160 160 -9 

19% 19to 

ISto ISto 

130% 131 % -to 
•to M -to 
39 39 

7to 7to "to 

8% 10 -M 

16 16% 

415 IS 
17*. 17*5 -to 
10% io to +*i 
6 % 0 % +% 


i Tack B 
l Teleglobe 
Thomson 
I Tor Dm Bk 
Torefer B 
I TetaJPNAm 
i TransAlta 

\ Trlmac 
i Trtzec A 


S18*J 18*4 10% -% 

uSII% llto 11% +% 

SlOto 15% 18% -% 

SISto IBto 18% 

522 to 22 to 22% 

$13 d12% 13 ♦% 

513% 13% 13% 

$17% 17% »7% ♦% 

SB% 6*2 6% 
sioto «o into +to 


73m WAP A $10% 15% 15% -% 

34UOO UntonEm S14% ta% ia% 

3800 UnlfedCorp $29 29 29 

1600 UMDomUnt S11% 11% 11% -% 

32100 Viceroy Hs d$5% 4lJ S% 

1200 Wcoast E S2D% 20% 20% 

29000 Weston Geo 537% 37 37 -to 

514600 W1C B $11% 10% 11% +to 

1 - No votinp rights or rastrtetad xnlng rights 


MONTREAL 

4.DQ pm prices January 7 


880m BotnOnflerfl u$2S% 29% 

106900 Cambior $8% 8% 

<S34% 34% 


106900 CBtntdor $0% 8% 

41 BOO Cantanp Bk u$34% 34% 
34 m CanUarconl SI5% 15% 
eemo Cascades $5 S% 

3700 DonilnTzl A $7% 7% 

17m UkMWM. uSUto 11% 

44900 Nofflk Can $11% 11% 
4800 Provlpo $6% m 
2 B00 (Xseecar A u$22 21% 

10900 Tel eg lobe uSiito 11% 

2200 Vldeotion $14% 14% 
Total Salsa 13.373,100 chares 


6% -% 
»% -% 
15% -M 

5% -% 

7% -to 
11% 

11% 

9% ~H 

22 -Mj 
11% k% 


Alnfadriib 

320483 320023 320L48 3172.411 

Home Btadl 

99.46 

9920 

99 J3 

98.96 | 

Transport 

13S3.D3 1365.47 1350.71 1342.121 

UtllHIa 

771 R3 

223.02 

22559 

22446 


anrm ayirm 


a arm aiinu o/v/bti wpz> Btixanm 


anm uannu 


110601 UMJ3 


12UJ5a7MfW 


win asaiflu 

188729 Qliomi 


MYSE CorywHe 

229.69 

22985 

23055 

229.17 

Asa Uh. Value 

401.71 

39927 

39883 

39551 

NASDAQ Composite 

60229 

597.90 

592 65 

566.45 


ai/TB mm 


C7/VB) avifiii I at y* 2 ) 19 / 12/721 

un 


anm awm 


6EQ0mBM/]J88) 


139867 1404.58 


SIP IndBStrljl dhr fltU 
S & P Iail. P/E Mia 


NEW YORK ACTIVE STOCKS 


Tuesday 


fiJ fwf l 

VSHsma 
wfedrs 
Cap Inc 
AmerTiT 
Wstfe^nse 
Conpaq Cant 
Awtr cypress 
UMqiCarp 
IBM 


Slocks Closing Change 
traded price on day 


5 J06.100 34 *2 

1£3J£M 11 * % 

3.1B3.900 Uto 4-1 

3.080.000 56% - 2% 

2.925.500 40% + % 

2.060,000 19% • % 

2.845,400 33% +3 

2.322.2m 21% • to 

2130.900 5 + to 

1.961200 94% ♦ 2to 


TRADING ACTIVITY 

t Volume Millions 

Jan 7 Jan B Jan 3 


!lrw Tort S£ 25L200 241900 219.170 

Am 19336 19.033 19371 

MASDAQ _ (til 237.723 214203 

PfTSE 

kaes Traded 2235 2233 2191 

ate 919 1.046 2084 

Falk 873 791 650 

Unwaged 443 394 457 

Hee Hlgte 1B9 226 181 

NewLoei 6 3 6 


MCneALANDfl 

CBS Ttl.lkataJEjd 1983) 
CaSA»9eEM19B» 

NORWAY 

Ml SE OKU (2/1/D) 


phuppwes 
llaaUa Casa <2J1I8S 


Z75J 2773 

193.4 194.9 


696.47 70089 


120.48 12312* 


40869 40781 


2848 QM91) 
2032 OW91I 


JSE EMd (28/4/78) 

JSE (HKtrtil (28/9/7H) 


8— CBmELMflJM 


AffkwtadnGta 0/2/37) 


30226 WAU 


J9488O50/9U 

14252605/1/911 


57048 05/1/91) 
1605 US/1/9U 
13U82Q6A/9U 


111486 (25/1/91) 


21456.76 09M91) 
16258007/1/911 
242450 (27/12/91) 


221.4060/91) 
1622 060/91) 


971805/2/91) 

28298060/911 




CANADA 

TORONTO 


MfQiS & Ulnenh 
Qaiqndte 


Jan Jan Jan Jan _ 1901/02 _ 

7 6 3 2 _HIGH_ LOW 

2937.61 290.65 29B227 293522 329999118/7/91) 2652.06 (9/1/911 
3512.90 352477 3517 47 3493.66 3604 09 (12/U/9U 3161.95 (190/911 


Saio Bife kd. 01/12/561 
SBC 6em»l Q/4/S71 
TAIWAN** 

Price 00W61 
THA1LAHO 
SET 


11J^JcJ 


750J 7546 

6038 6072 


471881 469217 
72893 71950 


590.4 04/1/91) 
4872 04/1/91) 



24.40 

10-10 

-0.10 

+0-15 

20 +020 
23.50 .._ 

28.B0 
14.80 
10 JO 

-0.10 
+0 10 
+035 


AoU Cotp- 

Coamo OD_ 

Penta-Ocaan — 
Taya Conn — 
Toyo Ink- 


TOKYO - Host Active Stocks 

Tuesday. 7 January 1992 _ 


Sucks Ctoelng Change Sockm QMng dwtiga 

Traded Price* on <fey Traded Prtceo on flay 

T2 780 +41 Osaka Gas- JL2 B28 -7 

as 887 +45 Toe HaTO'r Wk». 3.1 Ml -15 

42 I860 -30 Wppon Certm 2.3 1800 + 230 

3.7 015 0 DaUo Kagyo- 2.4 822 

3.0 000 + 60 MpponSwal- 2.4 380 -3 


Shaa Bros_ 

Shell Elec Mfg 



03 | Price data auee/fed fry T a feMr e. 

,01 1 
,04 
















































































































































































































































































































































































































































































































































































FINANCIAL TIMES WEDNESDAY JANUARY 8 1952 


4:00 pm prices January 7 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


INI 

Mod LOW Stock 

10% 9** AAR Carp 
24% HU A l Lxftn A 
60 40% AMP Inc 
71 44% AMR 
2$ IARX 
90 4112 ASA 
09% 39% Mboa Lab > 

B$ AfaOOi Pr x 

11% 10% ACNEVtbl 
9% KM&omt 

ah au*3is*&t 

11 *$ACMGvlSa 
9% 7% ACM MV < 

12% 11 % ACU Umgt i 
7% 4$ Acme Oova 
B J$ Acme Bam 

40 22% Acuaon 
20% 14 % Adams Ena 
20% 12% AdobeI2PI 
9% 3% Adoba Res 
43 ib Ad Micro 
17% 4% Ad Mice P 
5% 2% Adroot Grp 
49% 31 % Aetna Lf x 
10% 6% Ami A x 
0 OAltacn 
20% 12 Ahmanson 

20 2% AJIeen Inc 
74% 31% Air Pr On » 

30 16% Alrbne Fit 
24 % 12% AUgoa Inc 

15% 9Air1aaM x 

101 aa% Ale Part. 16 
25% 21% AlaPw PIA 

107 100 AlaPrrtAX 
109102% AUb Pw 11 
104% 06 A tab P» 9P 

101% SSAlab B-2BC 

11 9% AJaPwOpPI 
25% 17% Aland Ah • 

20 10 Albany Int 

34% 20% AlCuhrr B ' 
25% 19% AiCutvr A 
51% 32% ASwoora r i 
23% 19 Alcan Alum 

36% 29 Alee Stand i 

29% 19% Alazr Alex 
37% 19% Alexander* 
23% 20% ARegh Uud i 
46% 35 ADegri Pow 

24% 16% Allen Op > 
20% 81} AOen Con 
25% 16% Allergan 
34% 19% AH nee Cep 
13% 9% Mince 01 x 
22 17 AM btsh 

45 357, AIM SJg 
10% 9% AUMunTr x l 
IQ 9% AhnmcOp x ' 
9% 6% AbtMnhK X 
9% 8% AMMntoc x 
43% 31% Alltel Crp 
73% 53% Alcoa 
1| 9% AmOooinc > 
B% 8'« Am Pinas. i 
27% IS Arrau x 
15% 10% Amax Gold 
1% % Amuse Cp 

21% OAmcaol tad 
59% 42% Amerada Hs 
% ,£ Amdira Crp 

10% 10 An Afl H i 

27% 1B% An Banfct i 
32% 2B% Are BrZTB 
47% 35% Am Brands 
35% 24% An BulM M > 
28 12% An Bel Pm 
7% 5% An Cop lac 
20% 16% Am Cep Bd 
19% ie% An Cep cv 
09 49% Am Cramnd 
34% 26% An 8 Poor 
30% 18 Am Bams x 

4s 28 Am Gem Co 
9% 7% An OM tax 
35% 22% Am HMi Pr 
32% 20An Hodge* 

99% 46% AM Horne 15 
3% 2% Am Hotels 

1% % Am Intrrt 

102 72 Am Int Gr 

12 4% Am ted PI 


nd. pr Ste 
Die. «. ElBQt 
046 3-6 14 570 13V 
O.lfl 1725 490 231 


Ch'g* 
Ctooe Pro*. 
LowQpnte CX w 

12% 13% +% 
75 23 -V 


Cb’flo 


1.44 2.4232443 59% 58% 58% 

14IB0Iu73% 72% 75 42% 

1 S3 1% 1% 1% 

300 8 4 13 215 47 % 48% 47 

100 1.5 273589 68 07% 87% 


-% 


0.50 4D1B 
072 83 
101 9.8 
oir r.fl 
1JW 11.4 
047 32 
I0JS 


12 % 

Bl3 
297 u 

ms 

ns mi 
253 u9% 

192 12% 

0.40 52 17 205 u7 r 
3 5 4 
214242 32 % 31 
103 89 0 91 19 19 

2 40176 37 13% 13 

441776 4% 

173 u46 44% 

300151 99 HKEu 10$ 18% 
a 16 29 B TT6 uS$ 

276 84 B21I2 43% 

U24 36 95 590 0% 

xO uO 

0.88 53 101358 16% 

16 210 19% 

1 » 2 JO 1724eau76% 76% 
030 IS 191001 25% 23% 
9* 138 23 22 V 

1.8816.6 5 233 10% 10% 




ulfll 

ial 100 % 

ao 11 u 2 s% 

25% 

25% 


106 105% 

IW 



104 

!U4 

96 zMW 102% 102% UM% 


uioa 

103 103% 

92 12 

10$ 

•0$ 

10$ 


22 

21$ 


22 583*00 

16$ 

15$ 

15$ 


30$ 

30 

30$ 

19 21 92 

24% 

24% 

24% 


30$ 

37$ 

37$ 

30 262006 

30% 

10$ 

20% 


34% 

33% 

33$ 

50 181502 

20% 

10$ 

19$ 

36 10 

24 

24 

24 

31 272113 

20% 

20 

20% 

7 1 122196 

45 

4*% 

4*$ 

72 18 

24$ 

24 

24$ 

00 29 473 u21 % 

20% 

20$ 

10 35 sea 

34$ 

23$ 

23$ 


33% 

33$ 

33 


11$ 

11$ 

11% 

3 

>0$ 

10% 

10 

25 213*05 

*4% 

43 

43% 

72 348 

10 

6$ 

10 

70 146 


9% 

9% 

60 89 

u9$ 

9$ 

9$ 


9 % 9 % 

39% 30% 


072 7.5 100 9% 

1.49 33 16 477 39% 

1.60 ZS 472219 85 64 % 04% 

1.69163 342 W% 70% 10% 

020 2.4 121 8% 8% 8% 

030 4.4 151919 19% 18 19% 

008 071912S2 11% 11 11% 

0 688 % % H 

048 23 18 637 21 20% 

060 13 104179 46% 46% 

QZlOO 018 % 

077 75 96 10% 

005 02 432D18 27 

Z75 87 26 32 

1.76 4.0 164852 43% 

0 96 2.713 12 u35% 

042 1 7 18 70 25% 

OBB115 208 u7% 

169 8.6 34 85 19$ 

1.40 73 0 65 19% 

150 23 171070 64% 

2.40 7.1 122SS7 33% 

130 4.7 15 BBS 21% 

230 4.5101279 44% 

077 05 363 8% 

2.58 7.5 18 422 34% 

1.08 34 13 7 31% 

2.60 33 198025 82 % 81 

8 35 2% 2 

9 303 1 

050 03 132396 98% 

2.0038.1 67 5% 

2.68 282 177 10% 

060 1.8 12 813 30 

7% An HeU Ex > 2.00 29.5 8 54 6 

% Am Sav BA 34 

i Am 8v Bk 02042.7 0 220 
1% Am SWp Bd 2 0 2 

_ 28 Am Slain 0.70 2.1 111326 33 

40% 29% ATST x 132 32 842009 
17% 13% InMn i 125 63 z100 

26% 15% Am Weir x 033 05 10 428u»% 

647, 66% AmeriWCh t IS U UM83 u9S% 64 
47% 31% Amaran Inc 1.28 33 17 3 38% 36 

% AnaDia 


+% 


43% 

11% 

k 

46? 


0% An 0j» as i 

15% Am Presdt 



3 

14 8% Ametek Inc 
11% 9% Amax Sec 
55 45% Amoco 
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Blue chips consolidate gains 
but Dow registers new high 


Wail Street _ 

ALTHOUGH secondary stocks 
powered to new highs yester¬ 
day. there was little movement 
in the broader market, where 
share prices were mixed as 
investors consolidated some of 
the big gains earned during the 
recent rally, writes Patrick 
Harversan in New York. 

At the close the Dow Jones 
Industrial Average was up 4.70 
at 3,204.83, a new record for the 
index. The more broadly based 
Standard & Poor’s 500 finished 
down 0.56 at 417.40, but the 
Nasdaq composite of over-the- 
counter stocks reached yet 
another all-time peak, finishing 
4.39 higher at 602JS9. Turnover 
on the New York SE totalled 
253m shares. 

The Dow has risen almost 
300 points in the past two 
weeks, so it came as no sur¬ 
prise when the rally ran out 
of steam in the first two days 
of this week. As for whether 
the impressive winning streak 
had been broken completely or 
just interrupted, the balance of 
opinion among analysts was 
that farther, if less spectacular, 
gains would be made over the 
coming weeks. Meanwhile, 
demand for secondary, growth- 
oriented, stocks showed no 


signs of abating. 

Compaq moved ahead $3 to 
334 in active trading after the 
computer group said world¬ 
wide orders for its portable 
486C personal computer had 
exceeded expectations. This 
rare piece of good news from 
the computer industry lifted 
others in the sector, with 
IBM climbing $2% to $94% and 
Digital Equipment adding $1% 
at 360%. 

Sbarro jumped $5%, or 14 per 
cent to $44% on the American 
Stock Exchange after Morgan 
Stanley, the broking house, 
upgraded its rating on the 
stock and put the Italian res¬ 
taurant chain on its list of rec¬ 
ommended growth stocks. 

Sears slipped $% to $38% 
after the giant stores group 
announced that it was cutting 
7,000 jobs from Its workforce, 
although the company said the 

S ian would not involve any 
ly-offe. 

Gap, one of the few success¬ 
ful retailers during the reces¬ 
sion, fell $2% to $56% after 
Goldman Sachs was reported 
to have crossed a block of L9m 
shares at a price of $56%. 

On the over-the-counter mar¬ 
ket, Bioplasty declined $% to 
$4% in a delayed reaction to 
Monday’s decision by the Pood 
and Drug Administration to 


urge doctors to stop using sili¬ 
cone breast implants until new 
information on their safety 
was assessed. Bioplasty Is one 
of the main producers of the 
implants, as is Mentor which, 
after falling sharply on Mon¬ 
day. actually rose $% to $ 12 %. 

DNA Plant Technology 
soared $4 to $8% on news of a 
venture with Du Pont which is 
supplying a new form of Can¬ 
ola oil to the snack food busi- 
ness of Anheuser-Busch. _ 

Canada 

TORONTO declined in moder¬ 
ate trading, with gold stocks 
leading the way. The compos¬ 
ite index ended 11.8 oft at 
3,512.9 and fells held an edge 
over rises by 316 to 297. Vol¬ 
ume came to 27.4m shares, up 
from Monday’s 22m. 

Ten of 14 stock groups dosed 
lower, with the gold group 
down 1.6 per cent. Placer 
Dome, the most heavily 
weighted stock in the group, 
dipped C$% to C$11 %. The 
pipelines group had the day’s 
biggest increase, 1.6 per cent. 

Silcorp “A” jumped 50 cents 
to C$2.50. The company said it 
has agreed to sell its Quebec 
convenience store assets to Ali¬ 
mentation Couche-Tard Inc for 
an undisclosed sum. 


Merrill sees Dow 1992 peak of 3,400 


WALL STREET'S momentum Is so great, said 
Merrill Lynch's «*i*f market analyst Mr Robert 
Farrell yesterday, that the current phase of 
"urgent buying" may well last until early Feb¬ 
ruary, even though the US market 1 a overval¬ 
ued, writes Peter Martin. 

Mr Farrell, speaking in London, said that one 
interpretation of the c u r r ent ‘‘stampede” is that 
It is a “classic blow-off* to a 15-year boll mar¬ 
ket If that is so, the market might go up a lot 
but could lead to a bear maiket In 1993-94 
rather like that semi in 1973-74. 

From March to November last year, Hie US 
market saw a continued strong performance 
from gwwth com panies «nnh as the bioteduial- 

ASIA PACIFIC 


ogy industry, which offset weakness in cyclical 

w pttal goods and tertinftlng y MunpaniaL 
The market's recent rise has been across the 
board. However, Mr Farrell said that the eco¬ 
nomic which favour growth stocks 

do not favour cydkals. and vice versa, so "it 
seems safe to assume that both groups cannot 
do well togathar in 1992 once the pr esent stam¬ 
pede ends". 

Changing economic conditions could ^ to a 
better relative, and perhaps absolute, perfor¬ 
mance by cyclical stocks, he added, fetch a 
would limit the market’s upside in 
1992, to perhaps 3,400 on the Dow, with greater 
volatility titan last year. 


Profit-taking causes Nikkei 
to retreat in quiet trading 


Tofcyo _ 

PROFIT-TAKING pushed the 
Nikkei average back in quiet 
trading yesterday after Mon¬ 
days 3.6 per cent gain, writes 
Endko Terozono in Tokyo. 

The Nikkei closed 234.79 off 
at 23JX&39, after a high in the 
morning of 23.90L89 and a low 
of 23,51428. Volume came to 
220 m shares, against 180 m in 
Monday’s half-day session. 

Declines led rises by 631 to 
306, with 143 issues unchanged. 
The Topix index erf all first sec¬ 
tion stocks lost 16,76 to 1,746.67 
and, in London, the ISE/Nikkei 
50 index shed 329 to 1,32225. 

A stronger yen and lower 
bond yields felled to encourage 
investors. Hopes that the fell 
in short-term interest rates 
would prompt domestic Institu¬ 
tions to shift funds into the 
stock market were not realised. 

A fond manager at Dai-Ichi 
Life said most institutional 
investors would find it hard to 
Increase their equity holdings 
before they closed their books 
In March. 

However, Mr Craig Chudler, 
strategist at UBS Phillips & 
Drew, said last month’s dis¬ 
count rate cut by the Bank of 
Japan had triggered a signifi¬ 
cant change in the interest 
rate structure. “The decline in 
rates on postal deposits, the 
sharp fall In the overnight call 
rate and the bond market rally 
will prompt a gradual shift of 
funds into stocks," he added. 


Interest rate-sensitive issues, 
which had gained ground dur¬ 
ing the past two trading days, 
receded cm profit-taking. Tokyo 
Electric Power lost Y70 to 
Y3.630 on institutional selling. 

Speculative stocks were 
higher on short-term trading 
by dealers. Nippon Carbon 
surged Y230 to Yl£90 an short- 
covering. The stock has 
plunged recently on margin 
selling, felling over 50 per cent 
from its record high of Y3.450 
set in mid-December. Toyo Ink 
gained Y50 to Y890. 

In Osaka, the OSE average 
declined 14420 to 24.74227 in 
82m share volume. Export 
related Issues fell cm small-lot 
selling. Shimano, the bicycle 
parts maker, lost Y70 to Y2.Q20. 

Roundup 

TOKYO’S fell on profit-taking 
encouraged investors to do 
likewise in the Pacific Rim, 
though Hong Kong managed to 
dose at a new high. 

HONG KONG resumed its 
record-breaking advance after 
Monday’s pause, in spite of a 
wave of selling which brought 
prices off their afternoon 
peaks. The Hang Seng |ndw 
registered a closing all-time 
high of 424723, up 4026. Turn¬ 
over expanded to HR$1.41bn 
from HK$l.22 b n. 

Jardine Matheson Holdings 
rose HK51.25 to HK$40.25, 
while Hutchison Whampoa 
gained 40 cents to HK$1420 on 
rumours that it might float its 


tefemmiwimlratlnnH division. 

AUSTRALIA was disap¬ 
pointed when the central bank 
did not ease interest rates. The 
All Ordinaries index ended 
down 72 at 12672 in steady 
turnover of A$195m. BHP, 
which rose on oil exploration 
sp eculation on Monday, slipped 
10 cents to A$1320. 

NEW ZEALAND declined in 
thin trading as a jump in the 
local dollar prompted profit- 
taking. The NZSE-40 index 
ended 29.34 or 1.9 per cent 
lower at L50622. Turnover fell 
to NZ$13.7in from NZ$252m. 

TAIWAN continued to rise 
on hopes of lower interest 
rates. The weighted Index 
gained 2624 to 4,71821. Turn¬ 
over was T$35.13bn <T$3328bn). 

MANILA rebounded after 
some intraday profit-taking. 
The composite index rose 1024 
to 1241.48. the highest since 
November 1989, as turnover 
fell to 80m pesos from 93m. 

The listing of the electric dis¬ 
tribution monopoly, the Manila 
Electric Co. is due today. 

SEOUL ended weaker on 
profit-taking in securities and 
large manufacturing shares. 
The composite index was down 
423 to 845.27 in turnover of 
Won4822bn, after Won4402bn. 

BANGKOK sold banks after 
Monday's gains, and turned to 
construction blue chips. Siam 
Cement hit its 10 per cent ceil¬ 
ing on foreign buying, closing 
Bt54 higher at Bt832. The SET 
index ended 9.43 up at 72823 in 
turnover of Bt4.78bn. 


Asset allocators explore the bond markets 

US and Japanese interest rate cuts have led to second thoughts, says Richard Waters 

F und managers returning ing to research from Smith background, yield ratios could .... iW vield ratio SS 

to workt&s week have New Court, the UK securities be set to fall to a new range. Gilt equity yieitf raxio Income 
been presented with a house. The chart, showing the 3.2 ..„ L: £*J£2®Ete3£iSE 


F und managers returning 
to work this week have 
been presented with a 
conundrum. Traditionally, the 
new year prompts a reassess¬ 
ment of investment weight¬ 
ings. It is a time when asset 
allocators come into their own, 
determining the relative 
weightings of equities, bonds, 
property and other invest¬ 
ments in their portfolios. 

With the US and Japan low¬ 
ering short-term interest rates 
at the tail-end of the old year, 
however, many of the strategy 
reviews undertaken in the dos¬ 
ing weeks of 1291 already look 
out of date. In particular, the 
rise in share prices has already 
removed some of the attraction 
from equity markets which 
may have seemed cheap in his¬ 
toric terms. 

That “cheapness” is most 
commonly expressed in terms 
of the ratio of bond yields to 
those on equities. For most 
major economies, that ratio 
was close to or below its aver¬ 
age for the last decade as 1991 
drew to a close, appearing to 
suggest that there was room 
for share prices to rise, accord- 

EUROPE 


ing to research from Smith 
New Court, the UK securities 
house. 

After the severe volatility in 
the US and the UK in 1987. 
which had seen yield ratios 
climb way out of line with his¬ 
toric norms before plunging 
sharply in the stock market 
crash, the ratio had co ntin ued 
to move lower in the following 
years. The UK, in particular, 
with a ratio below 2 . 0 , looked 
undervalued compared to 
recent years. Similar sharp 
fells had been seen in Japan 
and Germany since early 1990, 
as interest rates moved up in 
anticipation of the inflationary 
threat in both countries. 

But recent historic parallels 
may he of little relevance in 
the years ahead. Most inves¬ 
tors are betting on the feet that 
inflatio n has been licked in the 
major economies for the time 
befog, and is set to fan in the 
coming 12 months. That view 
holds particularly for the Euro¬ 
pean Community, where Ger¬ 
many’s pre-Christmas rate rise 
seems to have set the tone for 
a low-growth, low-inflation 
period ahead. Against that 


background, yield ratios could 
be set to fell to a new range. 

The chart, showing the 
bond/equity yield ratio for the 
UK, Illustrates how the ratio 
moved into a new range in the 
1970s as inflation took hold and 
the Bretton Woods fixed 
exchange rate system broke 
down (teing based on year-end 
figures, it does not show the 
sharp rise and fell during 1987). 
If investors believe in low 
inflation ahead, the ratio could 
fell back to pre-1970 levels, sug¬ 
gesting a return to a greater 
degree of fixed income invest¬ 
ment, argues Mr Peter Lyon of 
Smith New Court 

That argument, expressed in 
different forms, has been the 
dominant theme in many 
recent investment analyses. 
The strongest opponent of this 
theory Is Mr Sushil Wadhwani 
of Goldman Sachs, who argues 
that the yield ratio does not 
generally move with inflation, 
in spite of the 1970s experience. 

This is a minority view, how¬ 
ever, and the consensus points 
to a greater interest in bond 
markets - although invest¬ 
ment managers are not argu- 
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under-investment in fixed 
income assets has been mwfc 
on the assumption that tfc 
equity returns of tto i980s wifl 
not be repeated, “It is too sba- 
pHstic to talk about the 190% 
against the 19808," says' Mr 
SandlamL “But by the and af 
the century, the 1980s wm be. 
seen as an eccentric decade for 
equity returns." He adds; "Oar 
view is that over th e next cou¬ 
ple of years or so, returns on 
bands and equities are hkeiy to 
be roughly similar." 

Investment houses sold on 
the attraction of equities agree 
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ing that the rules of the game 
have changed fundamentally. 

As Mr Mike Sandland, chief 
investment manager of Nor¬ 
wich Union, the UK insurer 
which has caused a stir in 
recent weeks with its d ecl a re d 
switching into bonds, says: 
“We would still accept that, 
over tiie longer term, equities 
must outperform fixed-income 
investments." 

Norwich Union's rebalancing 
of its portfolio to correct an 


Securities points out. felling 
inflation, adequate fiscal disci¬ 
pline and the scope for feBs tn 
real bond yields, particularly 
In Europe later in the year, all 
point to good returns. But War-, 
burg adds: "To bet against 
equities Is taking a very seri- 
ous bet against history. Even 
in the low-growth, low-infla¬ 
tion late 1950s, equities outper¬ 
formed bonds comfortably. It 
would take a severe change of 
circumstances to shift many 
ftmd managers from this view. 


Paris eases back in light continental volume 


TURNOVER remained light on 
the Continent as investors con¬ 
sidered their options for 1992, 
writes Our Markets Staff. 

PARIS ran into profit-taking 
after its Christinas rally but 
ended off the day’s lowest 
level. The CAC 40 index went 
as low as 1,77123 before dos¬ 
ing 824 down at 1,778.73. Turn¬ 
over was estimated at 
FFrl.65bn after Monday’s 
FFrl.75bn. Foreigners were 
conspicuous by their absence. 

Euro Disney was one of the 
day’s most active stocks, fall¬ 
ing FFr3 to FFr148 with 625,100 
shares traded, on active profit- 
taking after its recent rise. 
However, brokers were still 
positive on the stock. SG War¬ 
burg has issued a “buy" note 
on the Euro Disney convert¬ 
ible. 

Oil and engineering shares 
were also lower, with Total los¬ 
ing FFr25 to 1,017 and Alcatel 
down F Frll to FFr554. 

FRANKFURT again found 
itself with nothing to bite on 
and the DAX index fell 1027 to 
1292.45 after a 3.72 decline to 
6482S in the FAZ at midses¬ 
sion. Volume rose from DMSbn 
to DM32bn. 

Dealers said that after a lim¬ 
ited acknowledgment of the 
spurt on Wall Street, which 
helped holders of German 
shares adjust to year-end capi¬ 
tal gains tax positions, the 
market was reverting to nor¬ 
mal — which, said one, would 
mean it would follow the Dow 
on the downgrade much more 
comfortably than it had done 
in the recent rally. 

There was price movement 
in carmakers where Daimler 
fell DM9 to DM741 and Porsche 
put on DM820 to DM576 on the 
recent weakness of the dollar. 
VW dropped another DM6 to 
DM292, leaving it DM14.60 
lower over the last three ses¬ 
sions. Most of the decline has 
followed the weekend revela¬ 
tion that output of VWs Golf 
model is likely to have fallen 
by 100,000 units last year, due 
to the change-over to a new 


FT-SE Eurotrack IOO - Jan 7 


MILAN saw some interest in 

SOUTH AFRICA 

INDUSTRIALS built on 
Monday’s gains, the Index 
adding 17 to 4^73. The all- 
gold index closed at 1,162, up 
14 and the overall index added 
14 to 3,493. De Beers ended 75 
cents firmer at R9L75 but off 
an early high of R9225. 
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4.07 149.23 
X20 187.09 
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334 126.95 
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2.34 146.91 
£25 150.58 
£54 153.05 

3.34 161.90 


2.54 153.70 


Hourly ch a nge s 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dote 
1087-90 1087.77 1087.49 1087.14 1086.02 1086.76 1088-22 1086.06 


Day's High 1088.32 
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b anking and telecommunica¬ 
tions stocks but trading was 
thin despite the return of trad¬ 
ers and fund managers from 
holiday. The Comit index rose 
6.48 to 51129 in turnover esti¬ 
mated at not more than Fri¬ 
day’s L46£bn. The bourse was 
closed yesterday. 

Trading was hampered by 
the teething problems of the 
new trading houses or Sims 
which name foto operation at 
the start of this year. Italian 
investment fund data for 
December were hardly encour¬ 
aging, with both equity and 
mixed funds continuing to suf¬ 
fer from redemptions. 

Mediobanca, which has been 


Day's Low 1085.62 

Dec 31 
3 1079.41t 


recommended as a “buy* by 
Goldman Sachs, rose L460 to 
L1430. The broker expects the 
bank’s earning s to grow by 23 
per cent in 1992 after a 5 per 
cent decline in 1991. Among 
telecoms, Stet rose L70 to 
L2.170. 

AMSTERDAM ended a dull 
session mixed to easier. The 
CBS Tendency index dosed at 
113.4, down 0.2 on the day. 

The trading company Hage- 
meyer added FI 3 to FI 12650 in 
response to the company’s New 
Year message that there would 
be a big rise in 1991 earnings 
per share from 1990’s FI 12.59. 
Wessanen added FI 1.50 to 
F182J50 after the company said 


that 1991 warning s per share 
are likely to be 16 per cent 
higher than in 1990. 

ZURICH ended above its 
lows as the Credit Suisse index 
fell 3^ to 455.7, and turnover to 
pre-holiday levels. Industrials 
stayed in focus with the watch¬ 
maker, SMH, bucking the 
trend, its certificates closing 
SFr20 better at SFzTOO. 

MADRID saw the general 
index 3.03 higher at 246.68. 
Banks and utilities led the 
Uptrend in volume of around 
Ptal2bn against PtaSbn last 
Friday. 

STOCKHOLM produced a 
spike in turnover, which rock¬ 
eted from SKr251m to an 
all-time high of SKrl.26bn. 
This was attributed to Sand- 
vik’s sale of its entire 10.1 per 
cent stake in Investment AB 
Bahco to the holding company 
IndustrivSrden. 

The Affersvarlden General 
index closed 6B higher at 9283. 
Bahco unrestricted B shares 
dosed at SKr275, in line with 
the sweetened bid made by 
IndustrivSrden for all out¬ 


standing Bahco Ba. 

COPENHAGEN continued its 
modest, but consistent uptrend 
with the CSE index L32 higher 
at 358.66 and the biotech 
favourite. Novo Nordisk, 
among the leaders. wtth;a DKr8 
rise to DKrS58. 

OSLO slid (m profit-taking, 
the all-share index dosing L92 
lower at 430.95, reflecting 
declines in the Industry and 
whi pp in g forth** and another 
minor recovery In banks. 

VIENNA rose in lively trad¬ 
ing as domestic and foreign 
investors picked up bargains 
after the sustained detiine In 
the latter part of 1991. The 
ATX index jumped 20.72 or 24 
pa cent to 92246. 

BRUSSELS continued to 
focus on retailers. GIB rose 
BFI30 to BFrl482 with a heavy 
68400 shares traded following 
the sale of its 50 per cent stake 
in a chain of pizza restaurants 
in Belgium and Holland. Del- 
baize eased BFr2Q to BFr8430. 
The Bel-20 index closed 1.48 
higher at 1,106-01 in turnover 
of BFrfiBfen. 
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difficult iathttKdffljwcracy. 

Mrrgjncr frntn naafrarty role 

^ to : lHUiy-paxty is. 

’ runr drap^but -making. this 
" change .committed to 
patnfiil ecdnoxzuu reforms is a 
rhflll miye indeed, as leaders in 

Nigeria, Ohm. Zambia and 
eisewbere wflT testify. -■ 

'- With- marked reluctance, 
President D®sM arap Mol last 
n^tb^KW-this group ush¬ 
ering W wwl- Kenyans hope 
. will be ianewuta tor a country 
whose reputation has been 
damaged!; recent years.- 
' Bowlii^'hi presaiDe at home, 
and responding to a blunt 
rtohand . byextemal aMdonors 
for speedier 7 sodal and eco¬ 
nomic reform. Mr, Mol lifted 
the ban onopposftion parties 
to the palpable relief and 


jn ihe^ext fW montss the 
country goes to^fte poDs. it 
will be a watershed: for the 
first ^ttme since Kenya became 
a de Jobd ©ofrgarty state in 
1966, the raHngTCsiya African 
National Union (Kanu) will 

fececcmpetithm.. 

- Hie opposition fine-upis still 
taking shape, ’ but it ». clear 
that the Kanu government, 
already: weakenea by resigna¬ 
tions andscandal, hasa battle 
on-its. hands: The Forran for 
the Restoration irf Democracy 
(Food), a broad-based coalition 
is led: by-Mr fl gfu g a odtnga, 
the fonner vfce-pwodient With 
scmta officials coining from all 
three main tribes Kikuyu, 
Luo and Lahys - it poses the 

main nhnlkmgg: . •__ 

- ■ Mr Mwai Mbakt a former 
vice-president, a prominent 
Kikuyu, and one of five minis¬ 
ters and deputy ministers to 
resign in tim part month, leads 
the otter newly-formed Demo¬ 
cratic Party, bat may haw dif¬ 
ficulties 'disassociating hfameif 
from a Kanu legacy xtf mixed 
achievements.,. 

- Therun-up to the pall could 
prove a demanding .period 
should feelings ran high- Con¬ 
tinuing defections from-Kann 
would Anther-undermine toe 
authority of a government evi¬ 
dently unpopular in Nairobi, 
whatever, toe support it may 
enjoy elsewhere. At toe same 
tone, multi-party politics could 
exacqrbato the tribal and 
regional -.tensions that lie 
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Nairobi National Parte 


A lapsed African role model 


not for below the surface. 

However, the safety valve 
should be the general election 
ahead. It is”, says a member 
of toe post-independence gener¬ 
ation, savouring the prospect 
of political choice for the first 
time, “afresh start, a chance to 
make up for mistakes made 

ctth"ip imfajwnAmai ” 

Few Kenyans want to jeop¬ 
ardise this opportunity to 
restore their country's status 
ssa rare African success story. 
Kenya can boast that for 
nearly 2 years real growth in 
gross domestic product out¬ 
paced an annual population 
Increase of nearly 4 per cent 

However, during the 1980s 
doubts began to set in about 
Kenya's economic manage¬ 
ment, coupled with concern 
about a human rights record 
which, while better than much 
Of Africa, was failing short of 
what donors expected from a 
leading red^ent'of their aid. 

Although western assistance 
to KCnya was growing - the 
ratio of grants to GDP rose 
frami percent in 1986 to more 
than 8 per cent in 1990 - the 


A new era dawns in Kenya with the re-introduction of 
multi-party politics, writes Michael Holman. Whoever 
wins the forthcoming general election will have to 
take tough economic measures under the watchful eye 
of donors who have linked aid to good government 


gap between government's pol¬ 
icy promises and implementa¬ 
tion widened. An economic 
adjustment plan introduced in 
2968 with the hacking of the 
World Bank and the Interna¬ 
tional Monetary Fund (IMF) 
frequently failed to meet per¬ 
formance targets in important 
areas. 

Tariff reforms, restructuring 
of toe finanriHl sector, export 
incentives, and a competitive 
rate of exchange have won 

S .-ovaL But a growing fiscal 
cit, over-expansion of 
money supply and poor prog¬ 
ress with the reform of ineffi¬ 
cient parastatals and a bloated 
g ov ernment bureaucracy, over¬ 


shadowed these achievements. 

Corruption, a problem since 
independence in 1963, became 
emlwwie, with kickbacks and 
inflated contracts undermining 
aid programmes and deterring 
foreign investors. Kanu 
became increasingly intolerant 
of outside criticism, while los¬ 
ing credibility with many of its 
own supporters through bla¬ 
tant rigging of party and par¬ 
liamentary elections. 

As power and wealth accu¬ 
mulated in the bands of a pres¬ 
idential clique, human rights 
abuses multiplied. They ranged 
from spurious charges of sedi¬ 
tion as a way of crushing legit¬ 
imate dissent, and restrictions 


on press freedom, to torture, 
and detention of leading crit¬ 
ics. The nadir was reached in 
early 1990 with the murder of 
Mr Robert Ouko, the popular 
former foreign minister. The 
public inquiry that followed 
implicated senior government 
officials, apparently deter¬ 
mined to conceal a corruption 
scandal. Leading suspects 
remain at large, gravely under¬ 
mining the government's repo¬ 
tation. 

Frustrated and angry, and 
armed with the comparatively 
recent development strategy 
which links aid to political and 
economic reform In recipient 
countries. Kenya's donors last 


November suspended new 
flsshdance , giving government 
six months to put its house in 
order. 

Barely days later, against a 
background of growing domes¬ 
tic dissent, Mr Moi took the 
important first step. It may 
prove to be the easiest in what 
is likely to be a difficult road 
ahead. 

Whatever party emerges tri¬ 
umphant at the forthcoming 
general election has to con¬ 
front unpleasant economic 
realities and implement tough 
measures if it is to win back 
toe confidence of donors. 

These require severe cuts in 
state spending, pruning of a 
bloated civil service, new reve¬ 
nue raising measures including 
university and outpatient fees, 
and faster privatisation of par¬ 
astatals. AD this and more has 
to take place against a back¬ 
ground of rising unemploy¬ 
ment and growing land hun¬ 
ger. 

Two-thirds of Kenya is arid 
or semi-arid. Sub-division of 
smallholdings is approaching 
its limit, and more and more 


school leavers look to the 
towns for work. 

Though government has 
made headway in efforts to 
reduce the population growth 
rate, the economy needs to cre¬ 
ate 400,000 jobs a year for a 
population that will double in 
27 years. 

How much the electorate 
will blame Mr Moi for the state 
of toe economy - still in bet¬ 
ter shape than almost any 
other in Africa - remains to 
be seen. 

Government officials argue 
that the origins of some of 
Kenya's economic problems 
predate Mr Moi, who succeeded 
the late Jomo Kenyatta in 1978. 
But the fact that many of those 
long-identified problems have 
yet to be tackled suggests that 
the 1980’s was a decade of lost 
opportunities. 

As pertinent today as when 
written are the conclusions of 
a government inquiry into gov¬ 
ernment expenditure, 
appointed 10 years ago. 

The government's “serious 
financial crisis" had two roots, 
concluded the committee, 
chaired by Mr Philip Ndegwa, 
a former governor of the cen¬ 
tral bank. It acknowledged toe 
adverse imp&ct of external 
events. But, the report went 
on, a “ s tro n g e r but less well 
perceived root [is] the prolifer¬ 
ation of commercial activities 
by government, which has 
diverted scarce management 
talent away from the central 
functions of government" 

This, said the committee, 
together with heavily subsi- 
dised social and other services, 

had fod to an “ n nmanapuh lg 

growth” in government expen¬ 
diture. 

Ten years on, and the paras- 
tatal sector is costing the gov¬ 
ernment Ksh2-9bn, or almost 1 
per cent of GDP. It is the larg¬ 
est single cause of govern¬ 
ments failure to meet spending 
targets. “The new Kenya needs 
better management, a crack¬ 
down on corruption, constitu¬ 
tional checks on the executive, 
and the support of donors,” 
concluded a leading Kenyan 
businessman who has served 
in government 

If the post-election adminis¬ 
tration accepts this advice, 
there is every chance that 
Kenya, lapsed role model, 
could emerge as successful 
African test case for democ¬ 
racy. donors and development 


IN THIS SURVEY 


■ Pol Woe 

the stage fs set tor an 
engrossing general election 
following President Moi's 
lifting of the ban on opposition 
parties: 

■ Foreign rotations: 
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Trade Bank know the ropes. And those ropes at Jomo Kenya no Internationa! Airport, Nairobi. 
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And the only bank that gives pre-export finance and 




might imagine. 


is ready to negotiate on foreign exchange rates. 


For example, we’ve just introduced the Forex-C 


If you're a bank, a multinational, a company ora 
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US S Currency Certificate for any foreigner or 


businessman who is currently dealing with Kenya 




Kenyan who brings foreign exchange into Kenya. 


(or who intends to) you should be dealing with 
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Doing business 
with Kenya 
Is a breeze 
once you know 
the jRopes. 


So dealing in Dollars is 

no longer a problem here. 

It's a new development 

totally sanctioned by the 

Central Bank of Kenya. 



TradeBank. because 


Trade Bank is now a dominant 


force in banking in Kenya. 
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TradeBank today for 


We're the most modem bank in Kenya, and our more details: Mr. Suleiman Murunga, TradeBank 


drive towards business development is unmatched Centre. P.O. Box 43206, Nairobi, Kanu. 


in the country. 
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Doing business with Kenya is a breeze, once 


special export Branch at Kenya Airfreight Terminal 
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■POLITICS: stage set for an engrossing general election 


■FOREIGN RELATIONS: donors turn frustration into action 


Moi tests voters’ mood 


IN THE space of three weeks 
late last year, Kenyan politics 
was transformed. It began with 
confrontation and ended in 
accommodation, as President 
Daniel arap Moi bowed to 
mounting domestic and exter¬ 
nal pressure and lifted the ban 
on apposition parties. 

The stage is set for an early 
general election in which an 
opposition led by a coalition 
party Is pitted against the rul¬ 
ing Kenya African National 
Union (Kami), unchallenged at 
the polls since 1966. 

Recent resignations, includ¬ 
ing that of Mr Mwai Ribald, a 
senior minister and former 
vice-president who intends to 
launch his own party, have 
seriously weakened Kanu. And 
if the main opposition party, 
the Forum for the Restoration 
of Democracy (Ford), an alli¬ 
ance of veteran politicians, 
businessmen, lawyers and aca¬ 
demics, can hold together, Mr 
Moi faces a formidable threat 

However, he does have the 
advantage of long established 
party machine, control of state 
patronage, and an economic 
record which, while tarnished, 
is bettered by few African 
states. 

Although differences may 
emerge once the campaign gets 
off the ground, there so far 
appears no fundamental policy 
dispute between the parties. 
Ford, led by former vice-presi¬ 
dent Mr Oginga Odinga, 80, has 
not suggested it would deviate 
from the government's eco¬ 
nomic reform programme. 

However, the government 
will be vulnerable to charges 

that mismgnagmnenf. and offi¬ 
cial corruption have seriously 
undermined these reforms. The 
opposition will contrast its 
strong human rights stance 
with Kam i's authoritarian his¬ 
tory. 

The president has displayed 
an unexpected political agility. 
Once committed to the one- 
party system that has kept him 
in office for 13 years, Mr Moi 
last year began hinting at 
change in the offing . But the 
speed with which he finally 
moved caught the nascent 
opposition unprepared. 

In early December somewhat 
bemused delegates to a special 
congress of Kanu, who had 
spent the day extolling the 
merits of a one-party state, 
were effectively instructed 
by Mr Mol that they had to 



Moi: unexpectedly lifted the 
ban on opposition parties 


allow multi-party politics. 

Yet this remarkable turn¬ 
around began with a crack¬ 
down that boded ill for Kenya. 

In mid-November leading 
supporters of Ford, which at 
that stage stopped short of call¬ 
ing itself a political party, were 
arrested shortly before they 
were scheduled to address a 
Nairobi rally. 

The next day riot police used 
tear-gas to disperse crowds try¬ 
ing to defy the gov e r nm ent's 
ban on the meeting, and Kenya 
appeared set for confrontation. 

The timing ffnnM Tin t- have 
been worse for the country’s 
economy. A few days later 
Kenya’s aid donors meeting in 
Paris announced that they 
would withold their response 
to the government’s request for 
new aid for six months. 

Further help, they warned, 
would depend on progress in 
political and economic reforms. 

Adding to the tension were 
the allegations and revelations 
surfacing at the official inquiry 
into the murder in 1990 of Mr 
Robert Ouko, then Kenya’s for¬ 
eign minister and a leading 
member of the Luo tribe. 

Mr John Troon, a British 
detective who led a Scotland 
Yard team of investigators 
called in by the government, 
named Mr Nicholas Biwott, a 
cabinet minister seen as Mr 
Mai’s closest ally, as a prime 
suspect in the murder. 

The motive, he suggested, 
was growing concern about 
information unearthed by Mr 
Ouko during his internal probe 



MuHk one of tfie younger 
generation of politicians 


into high-level corruption, 
which allegedly irn plicatad Mr 
Biwott and other senior offi¬ 
cials. 

Mr Moi responded by sack¬ 
ing Mr Biwott from the cabi¬ 
net A week later, Mr Biwott 
was arrested after the presi¬ 
dent ended the 244-day inquiry 
and ordered police to act 
‘immediately* on the informa¬ 
tion that had been made avail¬ 
able. 

Another senior government 
official arrested at the same 
time has been charged with 
murder. Mr Biwott, however, 
was subsequently released, 
with police explaining that 
there were insufficient grounds 
on which to hold him "at this 
stage". 

Events have been moving so 
fast in Kenya that it may be 
premature to draw any conclu¬ 
sions from this surprising 
development But most observ¬ 
ers agree, that Mr Moi will pay 
a price at the ballot box if 
quicker progress is not made 
in resolving the Ouko affair. 

The corruption issue apart 
the president has no rime to 
lose in addressing other con¬ 
cerns. 

Mr Mol has to r eshuffle a 
cabinet and party leadership in 
which sycophancy has often 
outweighed competence. But a 
critical consideration for the 
president, a member of the 
minority Kalenjin elan, will be 
the need far his new team to 

reflect the e thnic arithme tic of 

the main four tribal groupings 
- the Kikuyu, the biggest single 


tribe, the Luo. the Luhya and 
the Kamba. 

The first stage of the reshuf¬ 
fle has proved controversial 
The president dismissed Mr 
Peter Oloo Aringo, a Luo who 
was minister of manpower 
development and national 

chairman of Kari n 

Mr Aringo, who subse¬ 
quently joined Ford, was seen 
as a leading member of the 
reformist whig of Kanu, sup¬ 
porting multi-party politics and 
critical of the often corrupt 
and intolerant old guard. ^ 
departure suggested that the 
hardline guard is still in 
charge. 

The opposition, relishing the 
spectacle of Melting s and resig¬ 
nations (five ministers quit in 
December alone), continued to 
consolidate one of their main 
assets, a careful ethnic spread. 

This consideration is upper¬ 
most in the selection of the 
opposition's presidential candi¬ 
date. Mr Odinga could prove to 
be a shrewd choice - assum¬ 
ing his current leadership sta¬ 
tus is confirmed at the party's 
forthcoming inaugural con¬ 
gress. 

Although a Luo, he lias a 
mtrifwini appeal, while the com¬ 
bination of his advancing years 
and the likelihood that there 
will be a strong cabinet - 
should Ford win - drawn from 
across tribal lines will reassure 
Kenyans anxious not to repeat 
their experiences of all-power¬ 
ful presidencies with a strong 
ethnic bias. 

Under the Ford umbrella are 
prominent figures from the 
Luhya community, such as Mr 
Martin Shikuku, who led a 
short-lived breakaway move¬ 
ment before returning to the 
Ford fold, and Mr Masinde 
Muliro, both veterans of the 
independence struggle. 

Kikuyu representation 
includes by Mr Kenneth 
M»HHa a leading businessman, 
Mr Charles Rubia »md Mr Man- 
yua WaiyakL ex-ministers, and 
a younger generation of politi¬ 
cians such as lawyers Mr Paul 
Muite, and Mr Gitobu Imany- 
ara, from the closely associated 
Mere tribe. 

ft Is a powerful combination, 
but one with undercurrents of 
personal and tribal rivalries 
that Mr Mai can be expected to 
exploit as he wages the battle 
for his political life. 

Michael Holman 


Aid packages linked to 
social and economic reform 



Chaftsn catted for further progress towards democracy 


“FROM GOLDEN boy to 
whipping boy,” observed a 
senior Kenyan official, 
responding to the most severe 
jolt in foreign relations since 
independence nearly 30 years 
ago. 

Once an African develop¬ 
ment model, Kenya has 
become an Important test case 
for the policy which links aid 
levels to good government 

Thus the outcome of an aid 
donors meeting in Paris last 
November dwarfed in signifi¬ 
cance other important exter¬ 
nal issues such as the instabil¬ 
ity In the Horn of Africa, the 
development of closer ties 
with South Africa, and hopes 
for greater economic co-opera¬ 
tion in east Africa. 

The donors, chaired by the 
World Bank, announced they 
woe holding back on new aid 
pledges for six months. It was 
a remarkable demonstration of 
anger and frustration over cor¬ 
ruption, tiie slow Implementa¬ 
tion of an economic adjust¬ 
ment programme, and the 
government’s intolerance of 
opposition. 

Many forces for change in 
Kenya were at work, some 
going back years. But it 
seemed no accident that, days 
after the Paris meeting, Presi¬ 
dent Daniel arap Moi ended 
Kenya's one-party system. 

The Paris decision was 
unprecedented in Hl ^k Africa. 
Other states, such as Sudan, 
have lost aid because of 
human rights abuses or eco¬ 
nomic mismanagement. But 
the countries concerned have 
either been hostile to the west, 
or of little commercial or stra¬ 
tegic interest 

Kenya, however, presents a 
very different case. The pro- 
western stance adopted under 
tiie late President Jomo Ken- 
yatta has been followed 
unwaveringly by President 
MoL 

Its mixed economy, broadly 
pro-capitalist when much of 
Africa was espousing social¬ 
ism, and home to some £lbu 
worth of British investment, 
expanded at a rate that won 
Kenya plaudits as an African 
role modeL 

On Issues ranging from 
backing for tiie boycott of the 
Moscow Olympics and a sup¬ 


portive part in efforts to bring 
independence to Rhodesia 
(now Zimbabwe) and Namibia, 
to military pads with Britain 
and the DS involving training 
facilities and access to the 
Indian Ocean port of Mom¬ 
basa. Mr Moi has been a stead¬ 
fast ally. 

The rewards have been con¬ 
siderable. 

Kenya has been one of the 
leading recipients of external 
aid in sub-Saharan Africa, in 


the last two years alone receiv¬ 
ing some Sl-6bn, while the 
ratio of grants to gross domes¬ 
tic product has grown from 1 
per cent in 1986 to over 3 per 
cent in 1990. 

Even as aid was rising, there 
was an increasing feeling 
among donors that the Kenyan 
government was running what 
amounted to a aMiftii public 
relations campaign, drawing 
up admirable development 
plans and policy papers - 
oft en containing fr ank analy¬ 
sis of economic shortcomings 
- but falling well short of tar¬ 
gets when it came to imple¬ 
mentation. 

With the thawing of the 
Cold War and the end of proxy 


conflicts in Africa, and the 
growing demand across the 
continent for multi-party gov¬ 
ernment, the time was ripe to 
turn donor frustration into 
action. 

First to move were Kenya's 
Scandinavian partners, vigor¬ 
ously lobbied by Kenyans in 
exile, drawing attention to 
human rights' abuses at home. 

In October 1990 Norway 
stopped Its aid programme 
after Kenya broke off diplo¬ 


matic relations following 
Oslo's criticism of the govern¬ 
ment’s treatment of a promi¬ 
nent dissident. This was fol¬ 
lowed last year when Sweden 
reduced aid and Denmark cut 
off all assistance. 

It became apparent that the 
World Bank, Kenya’s largest 
donor, was prepared to put its 
foot down. In the course of 
1991 tiie Bank suspended nego¬ 
tiations over a loan to tiie 
energy sector, which had 
become notorious for tiie level 
of corruption under Mr Nicho¬ 
las Biwott, the energy minis¬ 
ter, since sacked. 

Meanwhile, Washington's 
outspoken ambassador to 
Kenya, Mr Smith Hempstone, 


Scenting success, Kenya's aid partners are 
unlikely to ease their pressures until the 
government has taken further steps down 
the path of economic and political reform 


was increasingly critical of 
Kenya’s human righto record; 
even the British govern m ent, 
hitherto a proponent of dis¬ 
creet, behind-the-scenes diplo¬ 
macy, issued an unprecedented 
public warning. 

Speaking shortly after last 
November's arrest of govern¬ 
ment critics Mrs Lynda 
Chalker, overseas development 
minister, condemned, the 
action as “oppression of oppos¬ 
ing views” and called for “fur¬ 
ther progress towards democ¬ 
racy." 

In spite of these warnings. & 
nevertheless came as some¬ 
thing of a shock for tin gov¬ 
ernment — and provided a lift 
for tiie opposition - whoa tiie 
communique issued after the 
World Bank chaired Paris 
meeting pot the principle of 
linkage between aid and good 
government so bluntly. “Dele¬ 
gates made clear their wilftng- 
now to su p port Kenya's eco¬ 
nomic development”, said the 
communique, "but stressed 
that levels of aid for Kenya 
also depend on clear progress 
in implementing 1 economic and 
social reforms." 

In vain, Kenyan officials 
have pointed out inconsfaten- 
cles and anomalies in the 
application of this principle 
elsewhere. 

Nigeria, they note, has not 
attracted international oppro¬ 
brium for its use of the elec¬ 
toral system in which voters 
line np according to their 
political preference, for r pub¬ 
lic count - a procedure 
dropped by Kenya last year. 

Nor. they argue, can Nigeria 
boast a better human rights 
record, and the country Is 
renowned for corruption. 
Closer to home. Tan lamia and 
Uganda are also for 

“aid linkage”, officials 
suggested. 

They may have a point, 
acknowledged western diplo¬ 
mats in Nairobi, but it would 
not divert donors' from their 
target. 

Scenting success, Kenya's 
aid partners are unlikely to 
ease their pressures until the 
government has taken further 
steps down tiie path of eco¬ 
nomic and political reform. 

MH 



Your money 
will be worth 
much more 

withKCB 


At Kenya Commercial Bank, we listen to you 
better, and serve you just as well. 

Being the largest and oldest established financial 
institution in Kenya, we have the bene/it of 
experience, and of unmatched resources to put at 
your disposal. 

Throughout our vast country branch 
network, we offer a full range of sophisticated 
banking services, from foreign exchange to 
private banking. 

No bank does better in Kenya. 

Making use of our global network of 502 



correspondent banks worldwide and our advanced 
computerized systems, we give you access to the 
unique investment opportunities and asset 
management services that renders business such a 
pleasure in Kenya. 

Your money will be worth much more with 
Kenya Commercial Bank, as we offer you:- 

• Competitive interest rates 

• Fast, efficient service 

• Personal and friendly attention 

• Peace of mind, knowing that you are with 
one of the most reputable banking groups. 


The Bank is KCB 


For man information contact: 

Marketing Manager Kenya Commercial Bank, Kettcom House P.O. Box4840ft NA1ROBL Telep hon e 339441. T rie* - ZfOKi, Fase 338006 
London Representative Office, 24/25 New Bond Street, London wi, Y9HD, TeL Nil 071-493-484% Telex 262537 





If you demand the best, stay 
at the Nairobi Serena on business 
and then take a break at one of 
our game lodges or coast hotel. 
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The modern 5 star 192 bedroom Nairobi Serena Hotel is one of the 
“Leading Hotels of the World”, group and is situated at the heart of 
Nairobi, amongst the jacaranda trees of Central Park. 

It is fully equipped with every business facility you may need and 
offers private meeting rooms, conference and banquet facilities. 

Our two restaurants are famous for both international and local 
cuisine and, for the energetic, there is a fully equipped health club and a 
beautiful outdoor pool. 

If you have any spare time at the end of your business stay, let us 
whisk you away to one of our game lodges at Amboseli, Maasai Mara 
or Samburu or if you prefer a dip in the Indian Ocean, to the Serena 
Beach Hotel. 

Please make your reservations through: 

Leading Hotels of the World, 15 New Bridge Street, 

London EC4V 6AU, Reservations: 0800 181 123 free phone. 

Central Reservations, P.O. Box 48690, Nairobi, Kenya. 

Tel: 254-2-339800, Telex: 22878 Cable Serena, Fax: 254-2-337-523 

Utell International Ltd, Utell House, 2 Ken Bridge Road Brentford 
London TW8 OJF, U.K., Tel: 081-975-7881, Telex: 27817 Utell G 
Fax: 081-995-2474, or your nearest travel agent. 

^NAIROBI SERENA HOTEL 

A member of *lh&JgadwifHbtrifeofthcF)fo 
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LISTENING,TO- downs and 

. ije£y^^^ve:tbat.the Ken¬ 
yan economy ta tadeep crisis. 
It ish’t yet/iKbughft could 
'veU-beGom&iSO'.lf.fiie'.Editkal 
situation continues ; to sour. 
The truth which almost an 
donors-‘have -denied until 
recently - isihit the economy 
'has ■ been in .trouble for some 
years, but ft was neither poli¬ 
tic, gfffia-^riablerto say so, 
‘That it his become s©. espe- 
. dally in. the last yekr K reflects 
a so&chanse jh donor opinion. 
There-!are three- clearAtfrands 
to thlK, post-1989 focus on 
h mn^n rlfffate and ^governance 
Si.ai^tiabiytbe. mout-impor- 
tant, es&eoirijy .• for * Kenya, 
-recmdln the .field of 
plurali!mi/trWsP arenc y 

accountabuttyas abysmaL Cor- 
niptbm has^^pidated .andis a 
significant-nirt of the coim- 

- tiy’&eamwlte.aria political dif- 
fieaIBw./: _ 

TWO other influences have 
been at-'wtjrK. One is the 
sparhdtf'• suitor syndrome;, 
dooms have kist patience with 
the Afifcdn cpuntry, for so 
long^their favourite"eon. react* 
fog, with. indignatiem at -what 
they we -aa'betiayaL The fact 
that it took them so long to 
recogtaw-tlmt their - money was 
ftfltn gjp achieve the desired 
result is a sorry" commentary 
on &e quality of donor deci¬ 
sion-making. 

-: As:onerhusin&smaxfc puts it 
The/ donors went on taking 
Kenyan ptOTusesit face-value 
for too lan&'w&fe at the same 
time kidding themselves tot 
reform was on track.” ; 
Thirdly, the-theology of 
structural - adjustment has 
changed. In Kenya, progress in 
the financial sector, ini the 
decontrol- of prices, agrlcul- 

- tural-marketing’ and trade -lib- 
erahsatfon has heen under¬ 
mined .by a. deteriorating 
public sector. • 

. Getting half the. equation 
right is not good enough! Mr 
Lucas Ndungi, chairman of 
Nestte in Kenya and president 
of the Kenya Association of 
Manufacturers, sums it up: 
The. private sector - cannot 
move faster than government" 
:iti the public and parastatal 
sectors a gap separates prom¬ 
ises from performance. The 
absence of political commit¬ 
ment, the sense that no-one is 
whollyfo charge of economic 
strategy, the determination of 
“rent-seders” to secure their 
unwartanted slice- of the 
action, and to - familiar prob¬ 
lem of motivating a bloated 
bureaucracy to push through 
politically unpalatable policies 
have combined to create the 
feeling of an economic crisis. 
That a country whose econ- 


BTHE ECONOMY: in trouble but not yet in deep crisis 

Donors face up to the realities 
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omy has been growing at 4 JB 
per cent a year since 1985, and 
which has outperformed virtu¬ 
ally all other African coun¬ 
tries, is now deemed to be in 
crisis is hard for to outsider 
to grasp. At first glance, it 
appears to have achieved ter 
more than most other African 
countries, judged by the nor¬ 
mal yardsticks of economic 
performance. A comparison 
with Zimbabwe - a . country 
widely regarded - as another 
African top performer - illus¬ 
trates the point . . 

However, Zimbabwe climbed 
on to to structural adjustment 
bandwagon only a year ago, 
while Kenya has been on it for 
six years. Moreover, Kenya’s 
performance is visibly deterior¬ 
ating, while Zimbabwe's expe- 
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rience with reform is too short¬ 
lived for any meaningful con¬ 
clusions to be reached. Also, 
Kenya bas become increasingly 
aid-dependent in recent years, 
while Zimbabwe’s aid reliance 
is among the lowest in sub-Sa¬ 
haran Africa. 

Above all, there is the sense 
that, should Kenya, with its 
impressive growth record, be 
in danger of slipping into the 
crisis category, that is largely 
of the government’s own mak¬ 
ing. But thin is less than fair , 
given the one-third deteriora¬ 
tion in to terms of trade since 
the mid-1980s. 

Four problems loom when 
assessing economic prospects: 
public sector reform, aid 
dependence, export expansion 
and unemployment The roost 


urgent is tot of restructuring 
both to parastatal sector and 
central government. 

The country's near-term sta¬ 
bilisation difficulties have their 
origins in excessive public 
spending. Inflation, which 
averaged 20 per cent on the 
revised retail price index last 
year, is at its highest level for 
a decade - the result, mainly, 
of rapid monetary growth of 20 
per cent annually in the last 
two years, currency deprecia¬ 
tion. increased fuel prices and 
the decontrol of prices. 

The main cause of money 
supply growth was government 
borrowing to fund the budget 
deficit of 5.6 per cent of GDP in 
1990-91. The authorities are 
committed to reducing this to 
only 2 per cent in the fiscal 
year to June, but that target 
looks optimistic and about 4 
per cent seems more likely. 

The problem is partly stme- 
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The result - a bloated, ineffi¬ 
cient bureaucracy. 

Parastatals are a big part of 
the problem. Over the years 
the government built up a port¬ 
folio of investments ranging 
from horse-breeding to Kenya 


The economies compered 

Kenya 

Zimbabwe 

GDP growth (1985-90) 

4.9% 

3.4% 

Inflation (1991) 

20.0% 

23.0% 

Budget deficit (% of GDP) 1990-91 

5.6 

10.8 

BoP deficit (% of GDP) 1991 

5.5 

10.0 

Wage employment growth (1985-90) 

5.4% 

2.5% 

Aid dependence (1998-99) 

11.1% 

4.6% 

Source; World Bank and National Accounts 


tural - too many ministries, 
too many civil servants and 
too much spe nding on wages 
rather than goods and services. 


Airways. Ten years ago a gov¬ 
ernment report found that the 
state was earning a return of a 
mere Q2 per cent on its Sl-4bn 


parastatal investment. If the 
profits of the central bank are 
excluded, the parastatal sector 
Is costing the government 
K£2.9bn or almost 1 per cent of 
GDP. 

Elimination of the parastatal 
deficit is central to balancing 
the budget. While 139 non-stra- 
tegic enterprises were listed in 
the July 1991 budget as privati¬ 
sation targets, little progress 
has been made. This is the root 
cause of donor disillusionment. 
It also helps explain Kenya's 
difficulties in meeting targets 
set under the current loan 
agreement with the Interna¬ 
tional Monetary Fund (IMF). 

Today, Kenya can afford nei¬ 
ther the financial burden of an 
inefficient public sector, nor 
donor disapproval In the last 


five years, the balance of pay¬ 
ments has been in surplus only 
twice - in 1986. when coffee 
prices were buoyant and again 
in 1989 when there were sub¬ 
stantial aid inflows. Over that 
period aid grants averaged 2.5 
per cent of GDP, while foreign 
capita] inflows have financed 
more than 20 per cent of total 
investment 

The growth in aid depen¬ 
dence is reflected in the sharp 
rise in the ratio of grants to 
GDP - from 1 per cent in 1986 
to more than 3 percent in 1990. 
in a world of capital shortages 
and heightened competition for 
the donor dollar, Kenya needs 
to improve its image with the 
donor community while reduc¬ 
ing aid dependence. 

This will be diffi cult Ken¬ 
ya's trade policy reforms, 
designed to increase domestic 
efficiency and encourage 
exports have had little impact 
Exports increased 10 per cent 
in the four years to 1990. while 
imports grew twice as test, ris¬ 
ing 23 per cent. Even after 
grants averaging $365m a year 
the current account foreign 
payments deficit averaged 
$500ra in 1989-90. 

While tourism, whose 1990 
earnings of $465m matched 
those of tea and coffee com¬ 
bined. is partially finan cing the 
trade deficit, its growth is 
likely to slow, underscoring 
the urgency of an early, power¬ 
ful export response. 

The pieces are in place - 
strengthened export incen¬ 
tives. the launch of export pro¬ 
cessing zones, tariff reform and 
shilling depreciation - but 
Kenyan industry does not have 
an export culture and it will be 
competing against in a world 
where dozens of developing 


countries have similar strate¬ 
gies and where cost-leadership 
is not enough. Quality is vital. 
Horticulture has set a prece¬ 
dent. demonstrating that an 
export culture can be created 
and high quality achieved. 

Kenya needs to create 
400.000 jobs a year to keep pace 
with a population that will 
double over the next 17 years. 
There is a large pool of unem¬ 
ployed. with urban unemploy¬ 
ment estimated at 16 per cent. 

In the last four years, formal 
sector job generation has aver¬ 
aged 90.000 a year, with the 
bulk (48,000 a year) occurring 
in small-scale enterprises. 

Official figures point to to 
creation of more than 400,000 
jobs in 1990 in the informal sec¬ 
tor, but because informal sec¬ 
tor incomes and productivity 
are not growing, this - in the 
words of a Kenyan report - is 
“neither growth nor develop¬ 
ment”. Privatisation and fiscal 
stringency mean that the pub¬ 
lic sector, which accounts for 
virtually half wage employ¬ 
ment, will make little contribu¬ 
tion to employment expansion. 

The fact that unemployment 
has risen rapidly in spite of 
economic growth of 5 per cent 
headlines the need for signifi¬ 
cantly tester expansion in the 
1990s if a socio-political crisis 
is to be averted. But for the 
economy to grow more rapidly, 
the inter-related balance of 
payments and investment con¬ 
straints must be loosened, 
underscoring yet again the 
need for Kenya to pursue an 
export-led growth strategy 
while malting its peace with 
the donor and foreign investor 
communities. 

Tony Hawkins 


MORE AFRICAN structural 
adjustment programmes have 
foundered on budgetary prob¬ 
lems than any other single 
obstacle. 

• From 1985, when it launched 
its Budget Rationalisation Pro¬ 
gramme. (BRP), Kenya has 
been grappling with the prob¬ 
lem of excessive and inefficient 
patterns of public spending. 
The dumber of government 
ministries has Increased from 
19 in 1970 to 28; there are six 
ministries responsible for man¬ 
power training, and public sec¬ 
tor employment has been 
expanding at over 6 per cent a 
year - tester than GDP. In 
1990, there were more than 
26,000 people employed in 
excess of establishment, cost¬ 
ing 0.5 per cent of GDP. 

An important factor has 
been education. There are 
more than 6.6m pupils in 
schools compared with just 


over 900,000 30 years ago. Edu¬ 
cation spending accounts for 
more than 40 per cent of recur¬ 
rent public expenditure. 

Much is rightly made of the 
contribution of education to 
economic growth, but the 
emphasis of Kenya’s higher 
education programmes has 
been on turning out graduates 
qualified to work in the public 
sector. The government esti¬ 
mates tot roughly two-thirds 
of graduates are best qualified 
to work in the public sector. 

A second striking feature is 
the distribution of civil ser¬ 
vants across departments, with 
the Office of the President 
employing some 48,000 people 
- more than such ministries 
as health, agriculture and pub¬ 
lic works. 

The combination of rapid 
public sector employment 
growth, higher pay for civil 
servants, rapidly rising inter- 


THE BUDGET 


Battle to cut spending 


est payments and slow-growing 
government revenue has 
undermined civil service effec¬ 
tiveness and created a destabi¬ 
lising fiscal situation. 

Public service efficiency is 
suffering from the shift in the 
pattern of expenditure in 
favour of wages and salaries, 
and away from goods and ser¬ 
vices. The share of non-person¬ 
nel spending in the recurrent 
budget has fallen from more 
than one-third 10 years ago to 
less than a quarter today, with 
the familiar result of pupils 
without desks and books and 
agricultural extension officers 
without transport. 


Budget deficits 
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grants 

grants 

1986-87 

B.1 

6.3 

1987-88 

8.4 

5.4 

1988-89 

10.3 

7.4 

1989-90 

7.7 

5.3 

1990-91 

8.0 

5.6 

1991-92 

6.0 

4.0 


Meanwhile, government reve¬ 
nue slipped to 24 per cent of 
GDP last year, while expendi¬ 


ture rose to almost 30 per cent, 
leaving a budget deficit of 5.6 
per cent, well above the tar¬ 
geted 3A per cent The 1991-92 
budget projects a sharp reduc¬ 
tion in the deficit, from 
K£12.2bn to K£4.6bn. to be 
achieved by holding expendi¬ 
ture growth to only 5.6 per 
cent. With infla tion at current 
levels, this implies a 
double-digit decline in real 
public spending, while revenue 
increases 19 per cent. 

Revenue will rise, due 
mainly to the imposition of 
VAT on fuel In February 1991 
for the full 1991-92 fiscal year, 
along with increases in indi¬ 


rect taxes. User fees are to be 
imposed on university stu¬ 
dents. and outpatients fees 
reintroduced at hospitals. 

The main challenge will 
arise on the expenditure side, 
where the government is com¬ 
mitted to retrenching some 
low-paid employees while freez¬ 
ing new appointments. There 
will be no increase in the num¬ 
ber of primary school teachers, 
meaning an increase in pupil- 
teacher ratios. University 
enrolments are being halved, 
and civil service pay awards 
will be pbased in over three 
years. Development spending 
has been cut with the cancella¬ 
tion of some projects and 
restricting new projects to 
those wholly-funded by donors. 

Because public sector 
retrenchment and parastatal 
restructuring are running 
behind timetable, while infla¬ 
tion is ahead of forecast and 


economic growth slower than 
predicted, the 2 per cent of 
GDP budget deficit target for 
the year looks optimistic. 

There was a carry over of 
expenditure from the previous 
financial year, and the govern¬ 
ment has been forced to pick 
up the tab for parastatal debt¬ 
servicing to avoid default. 
Higher interest rates will push 
up the cost of debt service, and 
parastatals are going to need 
continued financial support 
from central government 

Revenue is on target and in 
the absence of new public 
spending setbacks, always pos¬ 
sible at a time of high infla¬ 
tion, the Treasury should man¬ 
age to get the deficit close to 4 
per cent of GDP, thereby con¬ 
vincing donors tot Kenya is 
at last getting to grips with the 
problem of public expenditure. 

TH 
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I \VEST IN KENYA 


KENYA NOW 
ENTERS THE 
INTERNATIONAL 
INVESTMENT 
MARKET 

You can now invest in Kenya in 
convertible currency and take out all 
you invest- Anytime you like. 

Plus Tax Free interest! 

Bring in any amount of convertible 
currency in any form such as Travellers 
Cheques. T.T., Demand Draft or Cash. 
Deposit it at your bank. They’ll give you 
Kenya shillings converted at the 
prevailing rate and issue you Convertible 
Foreign Exchange Bearer Certificates 
(FOREX-C.) 

A FOREX-C doesn't require any kind 
of declaration at all. It doesn't require 
any approval either. And, as a Bearer 
Certificate, there’s no name on it and 
can be traded any time in Kenya 
Shillings or changed back into 
convertible currency at the prevailing 
rate. You can collect your tax Free 
interest at the same time...in convertible 
currency, too! 

What you do with it then, is up to you. 

There’ll be no Exchange Control 
restriction on the possession of any 
amount of FOREX-C s by Residents or 
Non-Residents of Kenya. 

For complete details ask your bank. 



CENTRAL BANK OF KENYA 
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IBANKING: most policy reforms have been implemented 


A question of the right rate 


ONE SECTOR where the 
Kenyan government cannot be 
blamed for dragging its heels is 
hanking and finance . 

The balk of the policy 
reforms laid out in the Finan¬ 
cial Sector Adjustment Opera¬ 
tion have been implemented, 
though there is still a good 
way to go on the institutional 
side. In April 1389, minimum 
sayings and deposit rates were 
raised in three steps from 10 
per cent to 1&5 per cent With 
Inflation below 11 per cent real 
rates were positive, remaining 
so until 199L 

In 1990, the Central Bank of 
Kenya (CBK) abolished its con¬ 
trols on lending-related fees, 
thereby liberalising interest 
rates, Hmng fa maxtamm lend¬ 
ing rates were capped until 
July this year when interest 
rates were completely deregu¬ 
lated. Treasury Bill rates are 
market determined - the cap 
was lifted in October 1990 - 
and early tHa year the CBK 
began open-market operations. 

It has not been possible to 
shift the entire government 
overdraft into the Treasury 
BUI market, partly because the 
authorities wanted to avoid 
paying more for their money, 
and because the money market 
could not have coped with the 
volume of short-term public 
sector borrowing. 

Prime lending rales are in 
the range of 16 per cent to 17 
per cent for the main banks, 
and while this BiMro; tending 
rates are negative in real 
terms, the authorities expect 
the inflat ion rate, which aver¬ 
aged 20 per cent in the first 10 
months of the year, to fall 
below prime and some deposit 
rates in the first half of 1992. 
The government is predicting 
positive real savings rates of 
about 2 per cent, and real lend¬ 
ing rates of 5 per cent. 

It’s a highly segmented inter¬ 
bank market with the leading 
players reluctant to lend to a 
number of the smaller, local 
hank* Similarly, high-risk bor¬ 
rowers are paying well over 
the prime rate - as much as 24 
per cent to 25 per cent - for 
their loans. 

Four co mmer cial banks dom¬ 
inate a market comprising 
some 28 hanks and more than 
SO financial institutions. The ! 
banking sector is dominated by 
the state-owned Kenya Com¬ 
mercial Bank and Barclays, 
each with more than SO per i 


cent of the market, followed by 
Standard Chartered with 15 per 
cent and the government- 
owned National Bank of Kenya 
with less than 10 per cent 

Banking legislation was 
amended, specifying new capi¬ 
tal asset ratios, set at 5d per 
cent in 1991 and 7.5 per cent by 
January 1992. Ten financial 
institutions were re structure d 
and merged Into a new hank - 
the Consolidated Flunk of 
Kenya. A Capital Markets 
Authority (CMA) was set op in 
March 1390, tasked with broad¬ 
ening and deepening the exist¬ 
ing markets. It has three key 
objectives - increasing compe¬ 
tition In the securities mar¬ 
kets, encouraging secondary 
market development, and 
improving incentives for pri¬ 
vate capital and particularly 
privatisation issues. 

Its first steps including get¬ 
ting the government to abolish 
double-taxation of dividends, 
reduce corporate rates, amend 


the trust legislation and 
allow company share issue 
expenses to be tax deductible. 

The authority has not moved 
as East as it would like, partly 
because market conditions 
have been difficult, with the 
growth of political uncertainty 
and because the government 
foil behind target with its pri¬ 
vatisation programme. 

There have been just two 
public share iwmaa in the last 
two years - by Kenya Com¬ 
mercial Bank, and the Kenya 

F inan ce Corporation, while 
two others were aborted. 

The CMA believes that the 
market can absorb between 
K£lbn and K£2bn of new issues 
over a 12-15 month period, and 
ha* plans to bring as many as 
possible of the 15 parastatals 
identified for flotation to the 
market during 1992. The pace 
of privatisation will depend on 
market depth and enthusiasm 
for the differe nt issues. 

An important reform in 


November was the launch of 
Foreign Exchange Cer ti fica t es, 
deno minated in US dollars and 
paying interest at the London 
Intertan Offered Rate (Libor). 
These allow Kenyans or for¬ 
eigners to bring in foreign cur¬ 
rency - though not export 
earnings, which have to he 
sold to the central tank - and 
obtain a certificate enabling 
them to repatriate funds. 

The aim of the exercise was 
to loosen exchange controls, 
encourage Kenyans and others 
to bring in foreign currency, 
and mar ginalise the black mar¬ 
ket Tbs certificates are being 
traded at a premium in tire sec¬ 
ondary market with anyone 
who imports foreign exchange 
being allowed to sell the certifi¬ 
cate at a premium to someone 
moving fhnds out of Kenya. 

While the innovation has 
been welcomed by the banks, 
there are some worries over 
the government's ability to 
provide the foreign currency - 






Central bank, Nairobi: began open-market operations 


and over the sire of the pre¬ 
mium that might emerge. The 
certificates are a potentially 
attractive vehicle for transfer¬ 
ring dividends which are sub¬ 
ject to a two-year pipeline. 

Their Introduction has 
unlocked an area of pent-up 
demand pressure for foreign 
currency and if Inflows are 
only modest, the premium in 
the secondary market could 
widen, dragging the blade mar , 
ket premium of about IS per 
cent to 20 par cent up with it 

As in most sub-Saharan 
countries, monetary policy is 
budget-driven, with the central 


IF KENYA is to avoid a serious 
unemployment problem later 
in the decade, it will have to 
invest a good deal more and 
make that Investment more 
productive. 

By sub-Saharan standards 
its recent investment record is 
relatively good, with fixed 
investment (ignoring invento¬ 
ries) averaging almost 20 per 
cent of gross domestic product. 
The capital cutout ratio has 
been close to four - implying 
that Kenya has to invest $4m 
to obtain a $im Increase in 
output This means that to 
grow at 5 per cent a year, 
Kenya must invest four times 
that - approximately 20 per 
cent of GDP. Unfortunately, 5 
per cent growth Is inadequate, 
given Kenya’s population 
growth rate and age profile, so 
that a 20 per cent investment 
ratio Is just not good enough- 

The country's capacity to 
maintain investment at cur¬ 
rent levels depends heavily on 
foreign funding. Not on for¬ 
eign direct Investment, which 
averaged $30m annually dur¬ 
ing the 1950s, but on aid 
grants and loans. Domestic 
savings, as a share of GDP, 
have declined in recent years, 
partly because of the govern¬ 
ment deficit. The result has 
been that between one-fifth 
and a quarter of total invest¬ 
ment is flmded from abroad 


[INVESTMENT: unemployment problem sits on the horizon 


Little interest from abroad 


and In a world short of capital, 
this is a precarious situation. 
The Kenyan response - Uke 

that in many other African 
countries - has been to pro¬ 
mote private Investment by 
establis hing an Investment 
Promotion Centre, seeking to 
create an enabling environ¬ 
ment to foster private entre¬ 
preneurship, es tablishing 
export processing and mamt- 
focturing - under taind mim 
H owever, foreign investors 
are staying away, which is 
hardly surprising given the 
two-year dividend remittance 
pipeline. Rapid wi*«np rate 
depreciation compounds the 
problem: a K£17Jhn dividend 
was worth $lm in 1388, but by 
the time it could be remitted 
in 19 90, it had depreci a ted to 
$775,000, thereby sharply low¬ 
ering the foreign shareholder's 
return on Us investment Nor 
has foreign investor Mwthnwwt 
been helped by Kenya's poor 
in te r n a ti onal media fateffp. - 
The IPC, established in 1982 
as a department within the 
Ministry of Finance, was con¬ 


verted to an autonomous par- 
astatal five years ago, charged 
with promoting foreign and 
rirmwcHr investment, acting as 
a one-stop-shop for investors, 
and advising government on 
policy reforms needed to 
increase investment, nwtrinia 
insist the centre’s chief task is 
promotional - to attract and 
motivate investors and then 
help them through the laby¬ 
rinth of Kenya's tangled, over¬ 
lapping bureaucracy. They 
have been ins tru c te d to get a 
project folly ap proved within a 
month, but acknowledge that 
it takes five to six weeks. 

Businessmen say it takes 
longer, pointing out that even 
when the IPC has obtained Its 
basic approvals from the rele¬ 
vant gover nm ent departments 
and the central bank (where 
applicable), there are often 
other licences and permits to 
be obtained - work permits, 
and trade and impart licences. 

The 1FC has processed more 
than 229 applications since 
1988, resulting In project 
approvals totalling some 


1360m, and creating 23,200 
jobs. Not all approvals are 
actually translated into pro¬ 
jects, and an IPC list of 123 
approvals shows that less Qian 
one-third are operational. 

Another third has been 
approved, but these are held 
up because the promoters have 
yet to raise the necessary capi¬ 
tal or are looting for a joint- 
venture partner. A handful 
have been rejected mclndhig 
one submitted by Colgate Pal¬ 
molive, while eight projects 
cannot go ahead until suitable 
land is madp available. Ten of 
the 120 were abandoned after 
being approved, while the 
remabring 20 are under con¬ 
struction or awaiting the 

arrival nf impm - to ri Trtarfifni»r y 

Most of the 35 operational 
projects are small, represent¬ 
ing a total Investm ent of less 
than $30m. Particularly dis¬ 
concerting is that only about 
10 per cent of the project list Is 
expected to generate foreign 
currency, though there could. 


be significant import savings. 

The list Is for from complete 
since investors are not obliged 
to go through the IPC, 
although they ere advised to 
do so. One official estimates 
that as much as 30 per cent of 
new projects b ypass the cen¬ 
tre. The IPC hopes to expand 
Its activities abroad in the 
next few years, opening a sec¬ 
ond Kni n pn un office — it fare 

one in Zurich — as well as 
establishing a presence In the 
Aria Pacific region and the OS. 

The slow response is not 
surprising, given that less 
than 2 per cent of global for¬ 
eign direct investment goes to 
Africa. Kenya does not offer a 
package of att r ac ti ve Invest¬ 
ment ince n tives - except in 
the EPZs. Non-EPZ Investm ent 
qualifies for export compensa¬ 
tion for non-tradltlonal and 
manufactured exports. Import 
tax VAT exemptions on 
imported plant and equipment 
and tax breaks on investment 
in plant and machinery. 



IPC 


Invesimot Promotion Cbsttre 



For luxury, 
personalised 
Safaris in 
Kenya 


Please contact 


TONY SETH-SMTTH 


IPC 

We make the right 


connections between 
investors and opportunities. 


KER & DOWNEY SAFARIS LTD. 
P.O. BOX 41822, 
NAIROBI - KENYA 


TEL: (254-2) 556466 
FAX: (254-2) 552378 


IPC has all the facts at its fingertips manufacturing and mining, building 
when it comes to providing advice on and construction, tourism and trade, 
investment opportunities available to transport and communication, 
both foriegn and local investors. among others. 


IPC has detailed up-to-the minute 
information on issues like Export 
Processing Zone (EPZ), Manufactur¬ 
ing Under Bond (MUB) and other 
potential investment sectors which 
include: agriculture and agro-busi¬ 


ness. 


IPC unveils the very generous 
investment incentives that Kenya 
offers such as guarantee against 
nationalization, repatriation of 
profits, investment and capital allow¬ 
ance, joint ventures, export compen¬ 
sation, duty exemption etc. etc. 


For further enquiries contact: 


Executive Chairman, 

Investment Promotion Centre, 

National Bank of Kenya Building, 8th Floor, 
Harambee avenue, 

P.O. Box 55704, Tel: (254-2) 221401-4 
Telex: 25460 Biashara; Fax (2254-2) 336663 
Nairobi, KENYA 
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jjji 


Kenya's premier producer 


and exporter of high quality 


vegetables, fruit and roses. 


Tropical Produce, the UK's 


leading importer and 


distributor of tropical 
fruits and vegetables. 
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bank financing the public sec¬ 
tor deficit In 1990, government 
borrowing from the banks 
increased nearly 60 per cent to 
KKWhn. This had slowed to 22 
per cent in the year to Septem¬ 
ber 1991. The public sector 
accounted for 70 per cent of 
money supply growth, under¬ 
lining the extent to which 
monetary policy is dominated 
by fiscal considoatioiis. 

Reserve requirements - 6 
per rwwt for commercial banks 
- and liquidity ratios of 20 per 
cent for banks and 24 per cent 
for non-bank ffwancial institu¬ 
tions are not used to regulate 


credit growth, because while 
most of die banks and finan¬ 
cial jn sKtii tfopfi maintain such 
ratios, there are some which 
cannot and the CBK has not 
forced them to do so. 

Credit ceilings were intro¬ 
duced at the end of 1987, but 
these tended to be ignored by 
the hanks nntn the authorities 
imposed penalties in May 1990. 
The snag with such controls is 
that they are targeted at the 
private sector, thereby con¬ 
straining investment, while 
government credit creation 
continues unabated. 

If the government can get a 


grip oo public spending, money 
supply growth should slow 
during the latter half ofthe 
fiscal year to June. The author, 
tries are committed to cutting 
the budget d efici t from 5£ per 
cent of GDP is 199041 to 2 per 

cent, hut this is an overly 
ambitious target and foe signs 
are that it will be closer to_~4 
per cent to spite of this, there 
should still be a marked slow¬ 
down in government borrow¬ 
ing and credit e xp ans io n over 
the next six months. 

Monetary growth has con¬ 
tributed significantly to the 
acceleration in inflation. Ken¬ 
yan research shows that! 
money supply growth fuels 
inflation with a lag of about six 
months, though a variety or 
other factors, such as the 
decontrol of prices, higher 
energy costs and currency 
depreciation, explain . the 
Increased tempo of price rises. 

With economic growth of no 
more fo«w 4 per cent last year, 
arirf monetary expansion of 
about 20 per cent. Infl a tion ary 
pressures will remain strong 
for much of 1982, suggesting 
that the authorities will over- 
shoot their target of 5 percent 
inflation by the end of 1992. 
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Tony Hawkins 


Foreign Inve s tme nt is guar¬ 
anteed against expropriation, 
and while dividends, profits 
and royalties are freely remitt- 
alde, there is a two-year queue 
which has encouraged some 
lyimpflntes to reinvest. Kenya 
is a signatory to the Multilat¬ 
eral Investment Guarantee 
Agency (Mlga), and has signed 
the VS Overseas Private 
Investment Cor p (Opic) agree¬ 
ment The EFZ package Is for 
more attractive - a 10-year 
fox holiday, followed by a 25 
per cent rate of corporate tax, 
ex emption from exchange con¬ 
trols, and no withholding 
taxes on dividends. 

The IPCs belief that there 
are a ttr act i ve op p ort un ities In 
agro-processing, horticulture 
and tourism is well-founded, 
though there are very real 
environmental and crowding- 
out constraints on tourism, 
while international competi¬ 


tion in horticulture Is increas¬ 
ing rapidly. 

Whether Kenya can attract 
investment in electronic*, 
pharmaceuticals, chemicals, 
engineering and vehicle com¬ 
ponents Is more problematic. 
With tiie declining importance 
of low-skilled labour in many 
manufacturing activities, 
Kenya does not have much to 
offe r by w ay of competitive 
advantage. 

Its best hope perhaps b as 
Africa’s third growth pole - 
after South Africa and Nigeria 
- exploiting Its geographical 
position as the hub of the east 
African market. Bnt that 1* 
not a large market by interna¬ 
tional standards, and not Mg 
enough to yield the scale econ¬ 
omies so essential to profitable 
manufacturing and export in 
many industries today. 


AN ANNOUNCEMENT 
FROM 


<gobenums’ Catnp 


Mfangano island Camp is the latest 
member of the Governors' Camp family, 
it is situated in a secluded bay on the 
Western shores of unspoilt Mfangano 
Island, Lake Victoria. 


Those familiar with Governors' Camp will 
fee! at home at Mfangano, love its 
remoteness and enj*oy excellent fishing and 
bird viewing in a beautiful setting where fife 
has not changed for centuries. 


The camp with its six rooms is attractively 
built of clay and thatch in the local Luo 
style and maintains the Governors' 
tradition of dedication to good food, 
personalised service and comfort 


Mfangano is only 30 minutes by air from 
the Masai Mara. 


Governors' Camp Reservations 
P.O. Box 48217, 

Nairobi, Kenya 
Tel: (254-2) 331871/2 
Fax: (254-2) 726427 
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Manufacturing must become a lead sector, writes Tony Hawkins 

Attacking the tariff barriers 


IF.STfeXtCTURAL atQuptanent. 
is to succeed, manufacturing 

indostryi aid mamifectmfrig. 
exports in particnlar, must 
become ^ tead sectors of the 
economy tor toe- restorthe 
century- .This, was recognised . 
to 1986 when tbe govemment's 
economto pollQ^ statememt 
Sessional Paper-No l - set a 
tai^t gtowm rate of-7J per 
cent a year for the-industrial 
sector during the 1989 to 3000 
period.'. -•* j 
~Whfle mamaBgturing mans- 
try basheenlhe lead sector 
yffada is8S with growth- of 5.5 
p a cent a ; jesfr; tt has, in com- 
moirwifc thereat of the econ¬ 
omy,- foBiarlieldnd target, to 

spite of fee impressive momen¬ 
tum ijf Jreform^ especially in 
trade policy. . v 
Kenya's industrial, sector 
ranks air the fourth largest to 
Africa aftor- South Africa, 
Nigeria, and Zimbabwe, In 1985, 
it comprised some.560 medium 
and torffe-scale companies, 
more than 700 medium-scale 
businesses, and an estimated 
1,600 udero^nterprises. In 1990, 
manufacturing value added 
was estimated at SMftn. 

: Food prooaBstog is the larg- 
est stogie activity,-accounting 
for almost 80 per cent of val- 
neadded, fWttowed by tobacco 
and beverages with lXfi per 
cent,' while - chemicals and 
machinery, and transport. 
equipment account for about 
10 perj*nt each; Manufactur¬ 
ing Is the second largest 
employer, providing 334.000 
jobs' or a quarter of wage 
em plo yment- . 


In 1937, e World Bank team 
studied a samp le of 45 compa¬ 
nies and concluded that the 
average company enjoyed 90 
per cent protection. In spite of 
this, some import-substitution 
activities, notably food process¬ 
ing, beverages and tobacco, 
were relatively efficient But 
when they were assessed as 
potential exports, the bank 
found that while their ex-fac¬ 
tory prices were competitive 
against those of landed 
imports; once transport costs 
to export markets were taken 
into account, -they were too 
costly to compete. Further¬ 
more, packaging and quality 
did sot measure up to totezna- 
tional standards. 

It concluded that the rest of 
the sector was inefficient. 
Highly protected activities - 
steel, chemicals, transport and 
electrical equipment - would 
never be internationally com¬ 
petitive because of scale econo¬ 
mies, and the bank was 
unhappy that so much invest¬ 
ment had gone into these 
industries. 

Critics of Kenyan economic 
policy tend to overlook the 
extent, to which these short¬ 
comings have been addressed, 
primarily by reducing protec¬ 
tion «r>d devaluing the shilling. 
Tax rates have been lowered, 
most prices decontrolled, 
imports liberalised and export 
incentives strengthened. The 
main thrust of reform has been 
to force Industrialists to «*>ir 
export-led growth and to 
improve efficiency as protec¬ 
tion is reduced. 


Quantitative controls on 
Imports have been abolished, 
tariff rates lowered and tariff 
dispersion narrowed. There are 
12 tariff bands compared with 
25 previously, and while maxi¬ 
mum tariff rates have been cut 
and average tariffs reduced, 
the main reduction in protec¬ 
tion was achieved by abolish¬ 
ing import controls. In toe mid- 
1980s, import bans covered 
most of industrial production, 
but by the end of 1990, the IMF 
estimated that only about G per 
cent of imports were restricted. 
Today, protection is greatest 
for cars and textiles. 

Four years ago, the top tariff 
rate was 170 per cent, and as 
recently as 1990 there were 
more than 1,400 items with tar¬ 
iff rates of 80 per cent or more. 
Today, the top rate of 70 per 
cent applies to some 1,370 
items, with more than half the 
product categories attracting 
tariffs of 1585 per cent 

The next stage of tariff 
reform is to abolish the licen¬ 
sing system and further nar¬ 
row the range of tariffs which 
will shift the responsibility for 
stabilising the halance of pay¬ 
ments to demand management 
by fisnai and monetary means. 

It is too early to tell how the 
sector Is responding to this 
shock therapy. There is some 
evidence erf inefficient produc¬ 
ers going to the wall and of 
industrialists responding posi¬ 
tively to improved export 
opportunities brought about by 
the reduction in protection and 
currency depreciation. Indus¬ 
trialists support liberalisation. 


though there have been loud 
complaints from electronics, 
vehicle components and razor 
blade manufacturers that they 
are being marginalised by 


import dumping. 

Statistics on industrial 
exports differ. According to the 
government, there has been a 
70 per cent rise In the volume 
of manufactured exports since 
1982, but the value of manufac¬ 
tured exports (excluding chem¬ 
icals) shows a Call from more 
than $100m in 1980 to an aver¬ 
age of $96m over 198840. 

Opinions differ about Ken¬ 
ya's capacity to become a sig¬ 
nificant exporter of manofac- 
tures. The optimists believe its 
geographical location is ideal 
for exploiting its traditional 
east African and Preferential 
Trade Area market and mar¬ 
kets in the EC and southern 
Asia. Pessimists say the mar¬ 
ket is too small to secure scale 
economies while quality and 
packaging is inferior. 

A worrisome aspect is the 
apparent reluctance of multi¬ 
nationals to invest or expand 
in Kenya. Bankers say that 
most of the new Investment in 
manufacturing has come from 
smaller and newer investors, 
often Asians, intending Asian 
businesses based abroad. This 
has led to increased competi¬ 
tion in industries such as edi¬ 
ble oils, previously a monop¬ 
oly, and to Improved 
performance in several sectors 
where cost-conscious entrepre¬ 
neurs, using modern equip¬ 
ment, are transforming some 
of Kenya's industries. 


BALANCE OF PAYMENTS 


Dependence on capital inflows 


Foreign debt 

(Including undUbureed) 

Dec 31 

1 

1 

Year-end 

- - .£bn.',. 

Multilateral 

3£43 

Bilateral 

• .. 2j!78 

Export credits 

366 

Banks 

688 ■: - 

Supplier credit 

164 

Total .. .- 

fce25‘ ' 

SourrxcmF 


KENYA'S current account 
deficit of more than $400m 
annually - 5.5 per cent of 
gross domestic product to 1990 
- highlights toe country’s 
dependence on capital inflows. 

During the 1980s, Kenya ran 
up. an accumulated current 
account deficit of S&Sbn and 
was a net capital exporter to 
the tune of 5500m. It relied 
almost exclusively on foreign 
aid and loans from multilateral 
institutions such as the World 
-Bank and IMF to finance its 


$3bn current account deficit 

In fact, gross disbursements 
during the 1980s exceeded 
$4.5bn, of which the World 
Bank provided almost one- 
third, mid bilateral loans from 
donors another third. The bal¬ 
ance was provided in the form 
of export and suppliers' credits 
and bank borrowings which 
totalled $675m. 

This is not a reassuring situ¬ 
ation, at a time when Kenya is 
coming under intense, albeit 
largely politically-inspired. 


pressure from donors, and 
when foreign aid budgets are 
being closely scrutinised and 
reallocated. The debt-service 
ratio peaked at 39 per cent in 
1987 then fell to 29.5 per cent in 
1990 and Kenyans have become 
proud of their status as one of 
only four sub-Saharan coun¬ 
tries to have avoided debt-re¬ 
scheduling in the last eight 
years. 

The government says that it 
will reduce the debt-service 
ratio to 24 per cent next year. 



KENYA 

WILDLIFE H/1V 

SERVICE inQJe/ 

A statement from the office of the Director, Dr. Richard Leakey. 


Kenya Wildlifc'Service tan take a lot of credit for making Kenya one of the best tourist destinations in 
toe world: KWS wan established in January 3990 to meet the needs for conservation of Kenya's diversity 
. of wildlife species which are toe bads for the nation's profitable tourist industry. 

Kenya's national parks vary in size from the smallest Saiwa Swamp National Park covering 2 sqJans. to 
the largest Tsavo National Park covering 21,000 kms-Each area has a unique attraction which ranges 
from rare species-to large conce n trations of animal species. Saiwa Swamp National Park is the home of 
the rare Sitaturigaj sable antelopes can be seen only in toe Shimba Hills. 

Kenya's national parks are definitely on the way up. The number of animals has increased tremendously 
and tourists can now see a,large variety of animals which don't take off at toe sight of a vehicle for fear 
of being killed. Kenya Wildlife Service has also increased toe security in the parks so that tourists are not 
harassed by bandits. Programmes are currently under way to rehabilitate the structures as well as the 
roads to toe National parks. For. tourists to Kenya, things are oertainly looking up. 

Over toe last two decades, poaching and loss of habitat have caused the decline, extermination and 
compression of elephant populations throughout East Africa. The factors that have contributed to the 
reduction of elephants indude the illegal ivoiy trade, widespread poverty, civilian disruption, lack of 
arms control, lawlessness and land-use conflicts between humans and elephants. In Kenya between 1973 
and .1989, poaching reduced the country's elephant population from some 130,000 individuals to an 
estimated 16,000- The Black Rhino population plunged from some 20,000 to just 300 in 25 years. 

Although the’African elephants and Rhino are not yet safe from the threat of extinction, their chances of 
readying a peaceful aril majestic-old age have dramatically increased over the last 18 months,. In 1990, 
the Kenya Wildlife Service under the leadership of Dr. Richard Leakey declared war on the poachers 
1 and took over the protection and management of Kenya's wildlife. Park vehicles were put bade on the 
road, aircraft made airworthy agafoTand rangers were given proper uniforms and firearms to enable 
toem to J^ht the poachers. The KWS Wildlife Protection Unit is now equipped with sophisticated 
equipmentaM has an extensive intelligence network. The incentive for ivory poaching was fuelled by a 
steady-increase in the price of ivoiy on the international market which rose from less than US$ 10 per 
kilo in l970to nearly US$ 300 in 1989. Dr. Leakey joined the international outcry to save toe elephant 
. and instigated toe decision to ban all international trade in ivoiy from early 1990. 

AsVresitft of the ban and an extensive public awareness campaign, the price of ivoiy in Africa has 
fafien dramatically. Prior to the ban, the price paid to the poacher for a kilo of ivory was US$30. Today 
th£ figured doser to US$ 3. In 1990, the year toe ban went into effect, Kenya lost only 55 elephants to 


Aitoou 2 h''thiS is good news, for Kenya and the rest of toe world, the war is not yet over. Kenya remains 
ffrmjy agatost any reopening of toe ivory trade. Even a limited reopening of the trade would signal to 
toe conMrtVer that it was once again acceptable to buy, sell and wear ivory and stimulate global 
demand and rising prices. This situation would undoubtedly encourage toe illegal exploitation of these 
threa toted populations. The reopening of a legal trade will result in the creation of an illegal trade. 

If you want to send a contribution or for any further information, please write to: 

Miss Carole W. Mwai, Personal Assistant to the Director. KENYA WILDLIFE SERVICE, P.O. 

Box 40241, Nairobi Kenya. Tel: (254.2 J501081-7, Fax: (254.2) 505866,50575Z 


IN COMMON with almost 
every other African country. 
Kenya is trying to reduce 
dependence on a narrow range 
of commodity exports and 
develop non-traditional 
exports, especially of manufac¬ 
turers. It has made little prog¬ 
ress, in spite of the reversal of 
policies which, until the mid- 
1980s, ensured that it was more 
profitable to produce and sell 
domestically than export. 

Trade liberalisation and a 
supportive exchange rate pol¬ 
icy are beginning to change 
that but since 1985 the dollar 
value of exports has increased 
less than 10 per cent. 

The main reason for this 

sluggish performance was the 

collapse of coffee prices in 1987. 
Prices more than doubled 
between 1982 and 1986 before 
falling 36 per cent in 1987. 
Alter a strong recovery in 1988, 
they reverted to their 
depressed 1987 levels last year, 
and have since fallen still fur¬ 
ther. This has been partially 
offset by the rise in tea prices, 
which have more than doubled 
over the past 10 years. 

The blame for the country’s 
weak export performance can¬ 
not be laid at the door of vola¬ 
tile commodity prices alone. At 
the end of the 1980s, the share 
of exports in GDP was averag¬ 
ing 12 per cent, compared with 
19 per cent 10 years earlier. 

The most exciting develop¬ 
ment has been the growth of 
horticulture. The value of hor¬ 
ticultural exports has doubled 
since the mid-1980s to $140m 
and they are the fourth largest 
foreign currency earner after 
tourism, tea and coffee. The 
lacklustre performance of man¬ 
ufactured exports, which at 
$94m in 1990 were worth less 
than in 1980 ($109m), continues 
to disappoint. 

Trade figures most be inter¬ 
preted cautiously, since there 


TRADE 


A weak export 
performance 


the informal exports are not 
reflected in the official data. 
One industrialist estimates 
that up to 30 per cent of his 
company's products are sold in 
neighbouring territories, but 
only 5 per cent is officially 
recorded as exports. 

In spite of this disappointing 
performance, Kenyan business¬ 
men are confident they can 
develop non-traditional 
exports. The key prerequisites 
for a much-improved export 
performance are a marked 
reduction In inflati on, liberal 
import policies, greater effi¬ 
ciency on the part of the trans¬ 
port parastatals, and an active 
exchange rate policy. Experi¬ 
ence in the early 1980s demon¬ 
strated that the wrong condi¬ 
tions - expansionary 
monetary and fiscal policies, 
trade controls and an over-val¬ 
ued exchange rate - will bias 
production towards the domes¬ 
tic market. 

That is now accepted, and 
the establishment of export 
processing zones and the man¬ 
ufacturing under bond scheme 
are evidence of an aggressive 
export strategy. 

An important element has 
been exchange rate policy, 
with the real effective rate for 
the Kenya shilling depreciating 
more than 40 per cent since 
1985. This, in combination with 
falling real wages, has 
improved the country's inter¬ 
national competitiveness - 
though there is little evidence 


as yet of an upsurge in non-tra- 
ditional export volumes. 

Kenyan optimism over its 
ability to penetrate neighbour¬ 
ing markets is tempered by 
recognition that South Africa 
- and Zimbabwe, following its 
recent sharp devaluation - 
will become increasingly 
aggressive competitors in 
regional markets. Further¬ 
more, even where Kenya has a 
cost-leadership edge, quality, 
product design and packaging 
standards do not measure up 
to international standards, nor 
is there much evidence of a 
dynamic export culture, espe¬ 
cially in manufacturing. 

The Impact of trade reform is 
apparent in the changed and 
changing structure of exports. 
Horticulture, in which Kenya 
has a clear comparative advan¬ 
tage, is benefiting: while two 
exports in which Kenya does 
not have competitive advan¬ 
tage - cement and transport 
equipment - have declined. 

Imports are dominated by 
capital equipment - 37 per 
cent of the total, manufactures 
(18 per cent), intermediate 
goods (16 per cent) and fuel (15 
per cent). The import substitu¬ 
tion strategy that dominated 
foreign trade policy before 
structural adjustment was 
launched has been progres¬ 
sively abandoned, first with 
the abolition of direct controls, 
and second with the reform of 
the tariff structure - reducing 
the average rate of protection 


ana simpjnying me rann dook. 

In theory, imports are freely 
available, but in practice there 
is a queueing system for 
licences caused by the foreign 
currency shortage. 

The EC dominates the direc¬ 
tion of trade accounting for 45 
per cent of both exports and 
imports. Britain is the main 
trading partner with an 18 per 
cent share of the Kenyan mar¬ 
ket and purchasing 17.5 per 
cent of exports In 1990. Japan 
has a 9 per cent market share, 
while the United Arab Emir¬ 
ates, with 13 per cent of the 
market in 1990 (during a period 
of high oil prices), Is the main 
supplier of oil- 

Japan's imports from Kenya 
are negligible (813m In 1990), 
and there is obvious scope for 
broadening regional trade. 
Kenya has a $i70m recorded 
trade surplus with the rest of 
Africa, with exports of S235m 
and imports of only $65m. The 
actual trade surplus is signifi¬ 
cantly higher, given substan¬ 
tial unrecorded exports with 
neighbouring countries, espe¬ 
cially Uganda and Tanzania. In 
1990, these two countries 
accounted for 8 per cent of 
total exports and more than 
half Kenya's African business. 

For adjustment to succeed, 
trade patterns must change, 
since the obvious market 
opportunities for manufactured 
exports are in Africa, and espe¬ 
cially within the 19-meraber 
Preferential Trade Area (PTA), 
where Kenya. Zimbabwe and 
Mauritius are the big players. 

South African imports are 
bound to grow rapidly over the 
next few years, and other Afri¬ 
can suppliers, the UK and 
some Asian exporters will lose 
market share. 


Balance of eh 

xyments 

ISM 

CSDRs ml 

1991 

1992 

Exports 

740 

res 

860 

Imports 

1,702 

1,618 

1,745 

Trade deflcB 

S62 

883 

885 

Net services 

341 

324 

380 

Net transfers 

275 

235 

230 

Currant account 

-346 

-304 

-275 

Net capital 

238 

208 

230 

Overall Balance 

-108 

-96 

-45 

ISOR“ST< 


Sourva: Konya govanunant 


FINANCIAL TIMES [ 

RELATED SURVEYS 


though this is based on the 
somewhat optimistic assump¬ 
tion that export earnings wUl 
increase 10 per cent annually 
during the next two years. 

Provided Kenya can keep the 
donors moderately happy while 
avoiding serious political 
upsets, the external debt situa¬ 
tion should continue to be 


manageable. However, Kenya's 
proud debt servicing record 
could be threatened if the 
country foils short on either 
count, especially since its past 
export track record does not 
lend support to the rose-tinted 
export growth scenario. 


Moaambiqiie 

Nigeria 

South Africa 

Zimbabwe 

Nigeria 

South Africa 

Angola 

Botswana 

Mozambique 


Jan 15 1991 
Mar 12 1991 
May 7 1991 
Aug 30 1991 
Mar 9 1992 
May 1992 
May 1992 
Sep 1992 
Oct 1992 


FOR FURTHER INFORMATION TELEPHONE 

Adverttsingloube Hunter 071-873-3238 
Editorial-. Surveys Editor 071-873-4090 
Forthcoming Surveys tist/Synopses 07 T 873 4842 or Fax 071 673 30S2 
Past survey dates 071 873 4211 Back Numbers: 071 873 4683/4684 
Reprints (minimum order 100); Lorraine Baker 071 873 3213 


/wv HORTICULTURAL CROPS 

DEVELOPMENT AUTHORITY 

P.O. Box 42601, Nairobi, Kenya 
Tel: (254-2) 337381/2/3/, 335089 
Fax: (254-2) 228386 Telex 22687 

Kenya's varied and exceptionally favourable climate and soils are suited for 
growing a wide variety of horticultural crops. High value Exotic Fruits and 
Vegetables such as Pineapples, Avocados, Mangoes, Passion Fruits, 
Strawberries, Tamarillos (Tree Tomato), Pawpaws, Limes, Melons (Water and 
Sweet), Apple Bananas, Red Bananas, Horn Melons, all types of Asian 
Vegetable and miscellaneous vegetables such as Cauliflower, Leeks, red and 
Chinese Cabbage, Carrots, Beetroots, Turnips, Asparagus, Tomatoes, French 
Beans and Cut flowers are ail grown and exported to International Markets. 

Kenya can be relied on for a wider range of other horticultural products as we are 
able to produce throughout the year. 


Produce 


French Beans 
Courgettes 
Avocados 
Pineapples 
Mangos 
Passion Fruit 
Asian Vegetables 
Strawberries 


Duration of Export 


All year round 
All year round 
April-September 
All year round 
Mid-Sept - June 
All year round 
All year round 
Nov-Feb with capabitty 
of producting all year 


Produce 


Tomatoes 

Pawpaws 

Limes 

Melons, water 
and sweet 
Tamarillos (Tree 
tomatoes) 
Asparagus 
Apple Bananas 
Red Bananas 
Horn Melon 


Miscellaneous Vegetables including: 

Cauliflower, Leeks, Red and Chinese Cabbage, 
Carrots, Beetroot and Turnips - 


Duration of Export 


All year round 
All year round 
All year round 
All year round 

All year round 

All year round 
All year round 
All year round 
All year round 


All year round 



CUT FLOWERS - 


POT PLANTS - 


September - May with capability to supply all year round 
All year round 


All enquiries 

HCDA - P.0. Box 42601 - NAIROBI - KENYA 

Tel: (254-2) 337381/2/3,335089 Fax: (254-2) 228386 Tbc 22687 H08CR0DEV 
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Market makers: fruit and vegetables on sale from the back of trucks in Nairobi 

HORTICULTURE 

Decade of growth 


EVERY NIGHT the freight 
terminal at Nairobi's Interna¬ 
tional airport comes alive in a 
frenzy of activity. 

Vans pull up loaded to the 
limit with boxes of strawber¬ 
ries, French beans and fresh 
cut flowers. Anxious producers 
mingle with customs officials 
and handlin g agents under dim 
neon lights. Produce is care- 
hilly checked, loaded into air¬ 
line containers and put on¬ 
board flights heading for 
Amsterdam, Frankfurt, London 
and Paris. 

In the past decade Kenya's 
horticultural sector has grown 
rapidly providing the country 
with vital new sources of for¬ 
eign exchange and the only 
serious success in diversifica¬ 
tion of exports. In 1990, Kenya 
exported 49,920 tonnes of fresh 
horticultural produce, more 
than double the 22^66 tonnes 
of a decade earlier. Foreign 
exchange earnings from horti¬ 
culture during the same period 
nearly doubled from 376m in 
1980 to 3139m in 1990. Exports 
are expected to rise by a fur¬ 
ther 12 per cent for 1991 with 
estimated earnings of 3257m. 

Horticulture seems likely to 
overtake coffee as Kenya's 
third biggest foreign exchange 
earner (behind tourism and 
tea) if coffee prices remain 
depressed this year. 

Much of the growth in horti¬ 
culture has taken place in 
exports of fresh produce such 
as cut flowers, French beans, 
strawberries and pea. Fresh 
produce earned Kenya S90m in 
1990 up Cram $3lm a decade 
earlier. At least half of this fig¬ 
ure has been made up of floral 
exports which have increased 


from 2,746 tonnes in 1975 to 
14,365 tonnes in 1990. Agricul¬ 
tural experts say there is great 
potential for further growth in 
the sub-sector - there are less 
than 1,000 hectares under culti¬ 
vation for flower exports and 
ideal climatic conditions. In 
spite of an average freight cost 
of S1.20-S1.40 a kilogramme 
Kenya retains a competitive 
advantage. 

Britain and Germany have 
proved to be the main markets 
for Kenyan produce. There is a 
strong demand for fresh cut 
flowers in the Netherlands 
which reexports the produce 
under Dutch labels. France has 
been a strong market for 
French green beans. 

The success of the horticul¬ 
tural sector has primarily been 
due to the absence of excessive 
government regulation and 
controls and the presence of 
big, private Kenyan business¬ 
men with political connections 
in the sector. Horticulture 
exports have benefited from 
Kenya's sensible depreciation 
or its currency and strong 
international prices. 

The government has specifi¬ 
cally recognised the mounting 
importance of horticulture to 
the Kenyan economy by grant¬ 
ing some of the demands of 
producers - duties on aviation 
spirit were lowered, although 
by an insufficient amount, and 
the government abolished 
import duties on packaging 
materials - which bad pre¬ 
vented Kenya packaging its 
produce competitively. 

Opportunities for further 
expansion lie in taking advan¬ 
tage of the Sameer Industrial 
Park private sector export 


processing zone in Nairobi 

Constraints to further 
growth remain, primarily the 
Limited availability of air 
freight space to Europe. Many 
of the European flights origi¬ 
nate in South Africa and Ken¬ 
yan produce has had to fight 
for space with southern Afri¬ 
can producers. 

It is unclear whether this 
problem will improve or deteri¬ 
orate when Kenya airways and 
South African Airways take np 
their monopoly of the Johan¬ 
nesburg-Nairobi route this 
ApriL 

Bureaucratic regulations and 
controls implemented by the 
Horticultural Crops Develop¬ 
ment Authority and problems 
with the inefficient Kenya Air¬ 
freight Handling, which has a 
monopoly on handling cargo, 
has hampered growth. Another 
problem lies with the excessive 
valuation by Kenyan authori¬ 
ties of duty on air freighted 
imports which discourages 
charters because they cannot 
get a return southbound load. 
Delays in handling, high han¬ 
dling charges and insufficient 
liberalisation of cargo at the 
airport have restrained growth. 

Horticulture has demon¬ 
strated that opportunities for 
growth in non-traditional 
exports do exist if the private 
sector is given a relatively free 
hand. If the government can 
iron out the few remaining- 
obstacles to expansion horti¬ 
culture is likely to continue: 
growing giving the govern- 1 : 
ment an excellent source of 
foreign exchange and opportu¬ 
nities tor job creation. 

Julian Ozanne 


THE Mauritian miracle, based 
largely on the success of that 
island's export processing zone 
(EPZ), has encouraged Kenya 
to try the export platform 
option. 

Two companies are export¬ 
ing processed vegetables and 
packaging materials from the 
privately-operated Sameer 
Industrial Park in Nairobi, 
owned by Firestone East 
Africa. Phase I of the develop¬ 
ment comprises 12 production 
units, of which two are opera¬ 
tional and another two - one 
to export machine components 
and the other rubber and 
leather goods - will come on 
stream soon. There are some 45 
candidates for the remaining 
eight units, and Firestone 
plans to develop the second 
phase of the pack. 

The Kenyan government is 
establishing a state-operated 
EPZ at Athi River, 26km from 
Nairobi, funded by the World 
Bank. It will have 12 units and 
should be open for business by 
mid-1993. and a second phase 
will be developed by private 
sector operators. The African 
Development Bank is inter- 


SLOW PROGRESS in the 
privatisation programme is 
probably the chief criticism of 
the government’s economic 
policy. Parastatal reform has 
been on the agenda since the 
late 1980s bat concrete 
achievements are few. These 
include the sale of 30 per cent 
of the shares in the state* 
owned Kenya Commercial 
Bank, and measures to 
restructure Kenya Airways, 
including the retrenchment of 
1,000 employees. 

State-owned enterprise 
looms large in the Kenya econ¬ 
omy, with an 11 per cent share 
of gross domestic product. 
There are 255 commercially* 
oriented enterprises, with the 
state having a majority share¬ 
holding In more than half of 

til pm. 

The largest single activity is 
manufacturing, where the pub¬ 
lic sector accounts for about 
one-third of national output 
Some 60 per cent of the paras- 
tatals are engaged in manufac¬ 
turing and mining, especially 
food and beverages; 18 per 
cent in distribution, and 15 per 
cent in finance. 

Average wages in parasta- 
tals are roughly twice the 
national average, though the 
naHnmal figure is biased down¬ 
wards by low incomes in agri¬ 
culture. 

Productivity levels are esti¬ 
mated to be significantly 
lower in state-owned than in 
privately-owned businesses, 
implying' that'The country 


There has never been a more appropriate 
time to start a profitable 
manufacturing export business in Kenya. 

The introduction of Export Processing Zones in Kenya makes it 
now one of the World’s most attractive countries in which to set up a 
new business. 

These are the incentives the E.P.Z. Authority can offer you. 

No corporate tax will be payable during the first 10 years of 
business and only 25% will be payable on the second 10 years. 

There is complete exemption on all import duties on raw 
materials, spare parts, and machinery and 100% foreign ownership 
is permitted with complete exemption from foreign exchange 
controls. 

Foreign currency accounts can be held and there is exemption 
on V.A.T./sales tax on items purchased in Kenya. 

You will have no restrictions on your choice of management or 
any technical agreement you choose to make. 

Manufactured exports within the Zone will have access to ECC, 
US, Japan and P.T.A. markets under specified preferences. 

Kenya has an abundance of educated, skilled and a hard 
working labour force which is stable and highly trainable. 

There is also a developed infrastructure with 2 international 
airports at Nairobi and Mombasa, an efficient rail and road 
network linking other East African countries and a major container 
port at Mombasa. 

And, of course a most agreeable climate. 

The Kenyan Government is totally committed to the success of the 
Export Processing Zones and will give every assistance in ensuring 
your venture succeeds, by providing one stop shop service to the 
investor. 

Kenya needs your business, you need your business. 

For further information contact the Chief Executive, Mr. S.M. Ita, 
Export Processing Zones Authority, P.O. Box 30007, Nairobi, 
Kenya, Tel. 223301, Fax 330426. 


IEXPORT ZONES: tempted by Mauritian miracle 

The platform option 


Exchange rate 

Index 1982=100 
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ested in financing a second 
government-owned estate, this 
time at the port ol Mombasa, 
which would be ready in 1994. 
while the Commonwealth 
Development Corporation is 
considering developing a pri¬ 
vately-owned EPZ alongside. 
At Nakuru, a Kenyan private 
developer has plans to create 
an EPZ and there are two more 
private proposals for estates at 
Thika and Nairobi. 

The zones are outside the 
Kenyan exchange control sys¬ 
tem so that there are no 
restrictions on profit and divi¬ 
dend remittances. The organis¬ 
ers claim that Kenya is ideally 
located to penetrate regional 
markets, especially the 19- 
member Preferential Trade 
Area. There are no quotas on 
Kenyan exports of garments 
and textiles to North America 


or the EC, and there is abun¬ 
dant cheap labour, with unskil¬ 
led workers being paid $50 
monthly. 

Hopes are highest for 
exports of textiles, electronics, 
rubber and leather goods and 
furniture. 

Some businessmen believe 
there is scope for fruitful 
cooperation with South Africa, 
saying that businessmen from, 
the south are considering 
using Kenya as an “offshore" 
location both for the manufac¬ 
ture of exports to Third World 
countries and for processing 
products for reimport to South 
Africa. This s trat e g y assumes 
that domestic South African 
production is going to be dislo¬ 
cated by industrial and politi¬ 
cal unrest and undermined by 
high labour costs. 

The EPZ programme 


p yp^ r ^ig and supplements the 
manufacturing-under-bond 
(Mub) scheme which has 
attracted more than 30 compa¬ 
nies. In both cases all produc¬ 
tion must be for export, both 
schemes involve complete 
exemption of duties and enjoy 
different tax holiday arrange¬ 
ments. The main differences 
are that Mub is not confined to 
specific locations, and it is 
designed to foster processing of 
Indigenous raw materials 
rather than imported ones, 
with an emphasis on agro-pro- 

fycaing 

Mr Silas Ita, who chairs the 
EPZ authority, believes the 
two schemes will have a vital 
demonstration effect in the 
Kenyan economy. 

If the EPZ succeeds in 
increasing non-traditional 
exports, it will demonstrate to 







■PRIVATISATION: few concrete achievements 

Draining the economy 


would benefit substantially 
from privatisation. The public 
sector is a drain on the econ¬ 
omy in two other vital 
respects 1 : 

■ Parastatal losses account for 
approximately 20 per cent of 
the budget deficit, while their 
borrowings make up 17 per 
cent of Kenya's foreign debt 

■ Government borrowing to 
sustain state enterprise has 
contributed to rapid inflation 
and higher interest rates than 
would otherwise have been 
necessary. 

Critics say the important, 
weaknesses of the govern¬ 
ment’s reform policy have 
been the absence both of a 
coherent overall strategy and 
of political commitment This 
has changed. 

In April last year the Cabi¬ 
net approved a parastatal 
reform programme, and in the 
July budget, plans were 
announced to divest 139 state- 
owned companies while cut¬ 
ting back on financial support 
to the sector. 

In mid-year. Maxwell Stamp 

consultants concluded a study 
of Kenya posts and Telecom¬ 
munications and will provide 
technical assistance for 
restructuring. 

A high level Parastatal 
Reform Programme Commit¬ 
tee (PRFQ has been created, 
and a new post at permanent^ 
secretary rank in the presi-'" 
dent’s office to oversee paras¬ 
tatal reform: ’ 

At the Paris donor’s meeting 
in December, the government 
tabled a detailed action plan of 
measures to be introduced dur¬ 
ing 1992 and provided a check¬ 
list of benchmarks against 
which they can measure the 
pace of reform. 

Parasta tals have been classi¬ 
fied into three groups; strate¬ 
gic, non-strategic and regula¬ 
tory. 

Strategic enterprises such as 
Kenya Railways and the Ports 
Authority are being restruc¬ 
tured with the aim of improv¬ 
ing productivity. Non-strategic 
parasta tals are to be divested 
“in an orderly and transparent 
manner”. 

Many Of the latter could - 
indeed should - have been 
sold off already. One reason 
this has not happened is that 
they are owned by state-owned 
financial institutions, estab¬ 
lished as venture capital 
operations, but which have 
become conglomerate bolding 
companies. 

They are only too happy to 
have successful privately-man¬ 
aged companies in their port¬ 
folios to compensate for loss- 
makers. 

In spite of this, the govern¬ 
ment says 32 investments have 


been divested or are in the 
process of being sold off, while 
14 have been liquidated and 22 
classified as “consistent loss 
makers on the verge of bank¬ 
ruptcy". Independent valua¬ 
tions are being prepared for a 
number of companies in which 
existing joint-venture partners 
have shown an interest in buy¬ 
ing equity, Including Eveready 
Batteries, Firestone and Grind- 
lays Bank International. 

Shares In 10 companies - 
including East Africa Oxygen, 
East African Portland Cement 
and BAT Development - are 


to be sold off through the Nai¬ 
robi stock exchange by the end 
of the year, while competitive 
bids are to be sought for three 
other companies - Kenya 
Film, the Milling Corporation 
of Kenya and Kenya Cashew 
Nuts. Government sharehold¬ 
ings in a third list of nine 
enterprises, including CMB 
Packaging, East African Match 
and Grindlays Bank Interna¬ 
tional, are to be sold following 
discussions with existing 
shareholders. 

A good deal of the criticism 
of the pace of privatisation 


1980 82 84 88 88 90 .' •” 
Samar Htf _; 

sceptical old-school Kenyan : 
civil servants that liberaUsa- 
tion is preferable to regulation . 
and controls. On the private. ' 
sector side. EPZ success would 
convince investors, local add 
foreign, that their scepticism 
about government policy Is 
unjustified while at the same .. 
time developing the export cul¬ 
ture that manufacturing indus¬ 
try needs so desperately. 

Tony Hawkins - 

fails to take account of the 
f amiliar constraints that exist, 
in a developing economy - a. 
shallow capital market with a . 
weak stock exchange; a reluc¬ 
tance to sell “the family Jew¬ 
els" to foreigners and, max. 
specifically, to Kenyan Astons 
whose economic clout, to 
resented. 

The government action plan 
shows just how much highly - 
technical preparatory work - 
must be done before compa¬ 
nies are sold off, and the skub 
just are not readily available. 

Kenya, which has been such 
a haves for donors in the past, 
will become happy hunting 
ground for mternattonal con- 
sulting groups with expertise 
in corporate restructuring and 
privatisation. 





..IN KENYA AND EAST AFRICA 

KENYA NATIONAL ASSURANCE CO. LTD. (KNAC), Kenya's 
largest all-round Insurance Company. 

In a short space of time, KNAC has grown to be No. 1 in Kenya - in 
terms of volume and turnover of business and composite transactions 
in both Life and General Business fields and in investments. 

No.l in East Africa Region - with regard to the highly specialised 
aspects of Marine and Aviation Insurance. 

No.l in international connections - KNAC’s world-wide network of 
Associates will cater for your insurance needs round the globe. 

So, if you are looking for all round protection contact KNAC, make us 
your No.l choice in Kenya, the East Africa region and worldwide. 


KENYA NATIONAL ASSURANCE 
Bima House, Harambee Avenue, 

P.O. Box 20425 Nairobi, Kenya. 

Telephone: (254-2)338660 Fax: (254-2) 210617 
Telex: 23057 KENABIMA 



KIWAYU 

An unforgettable holiday 
in a sophisticated 40 bed 
beach camp with excellent 
seafood cuisine, all water 
sports included and renowned 
deep-sea fishing available. 

All on a magnificent beach 
North of Lamu and so wonderfully 
isolated, it takes I 1 /* hours by 
fast speedboat to get there from 
the nearest hotel, or of course you 
fly into the Kiwayu airstrip by 
light aircraft from Nairobi, Mombasa, 
Malindi or Lamu. 

All details: 

Kiwayu Safari Village Ltd., 

P.O. Box 55343, Nairobi. 

Tel: (254.2) 503030, 503043 
Fax: (254.2) 503149 
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COFFEE andtea wntinne to. 
form the backbone, of Kenya's 
merchandise exports and . the 
bolt of cash, income fw smaB- 
jKddff- imnBs %-who are their 
main prodDHKrs.’ _••/ : 

However, - both crops are. 
highly sensitive to interna-- 
ttoofll price BUttuattohs. condl-, 
tions in ‘ other *. 'producing 
. nations, the localnncentives 
*ysfant given- to fertnsra and 

pnKHi^t lntwfflmnfP. > a >*;. r. • 

White Kenyan coffeerand tea 
remain largely at the .mercy at 
qy tom ai developments, many 
of the pressing" [.domestic 
reforms necessary to make the 
best of a poor Jriternatannal cli¬ 
mate haW-eiflier not been 
taken or have had in slog their 
way ibrinigh.8ie : opposition of 
powerfiti-vestai interests.' 

Coffee, until r!987. Kenya’s 
top eaflMrt; earner, has-been 
severely hit-Production has 
slumps from' 180,000 tonnes In 
■}£&m- to sn estimate d TSjOOb- 
90,000 tonnes for 1990-91. For¬ 
eign exdiangB earnings , have 
fatten from: $278m in 1980 to"an 
estimated $140m for 1391. ■’ 

Bad weather and a fall iii 
International prices after the 


The coffee sector is under pressure while tea production increases 

Crops bend to price fluctuations 


Agricultural exports (SntJ 




T mm g rqm o r a are reaching out far farther growth . . . 


While coffee farmers are pruning output as prices tell 


International ^Coffee Organisa¬ 
tion have played a critical role 
in tbs t toflfre hf the Kenyan 
coffee industry. But, serious 


ment and the state-run 
tries involved in the 


WITH A rapidly expanding 
population, desperate shortage 
of Hrahte land andan nnsus 
tamable rural-urban drift the 
importance of Kenya's agricul¬ 
tural sector toi-ihe economy 
andtofrrouaaliig etandardsaf 
living ^ has never been more: 
important' 

-Yet frtspite of the. generous 
flow of foreign aid 'to Kenyan 
agriculture the government 
still appears to havefofledto 
have grasped the three funda¬ 
mental. policy reforms neces¬ 
sary to Increase agricultural 
growth by more than 15 per 
cent per year. These are; price 
and trade liberalisation, rolling 
back excessive government 
interference in marketing and 
cr eating a payments system 
which. will provide greater 
incentives to smallholder form¬ 
ers-to Increase yields ter apply¬ 
ing fertiliser. 

The signs of the govern¬ 
ment's failure in agriculture 
are apparent hi 1998, fin: exam¬ 
ple. Kenya will have to import 
at leaBt 5m bags cfits annual 
maize requirement of about 
30m-81m bags, the mate.food 
staple Although maim produc-'. 
tion has been hit by bad 
weather in 1989 and IS80, inad¬ 
equate government'r^orms 


industry have contributed sig¬ 
nificantly to the.coffee slump. 

The government has been 
fairly candid about corruption 
hi the industry. 

An official report compiled 
last year said there was “cha¬ 
otic mwnwflTmgmxignt of finan¬ 
cial affairs" in the state-run 
Kenya Planters Co-operative 
Union which processes coffee 
on behalf- of formers. It said 

that, mnipr khiiii officials had 


have meant that for the first 
time in several years maize 
will join wheat and sugar as 
deficit crops. A poor policy 
environment, combined with a 
slump in world prices, has also 
severely affected smallholder 
production of coffee. 

The government continues 
to articulate the ambition of 
food adf a uffi d anp y for a land- 
. hungry population of 27m peo¬ 
ple growing at about 16 per 
cent a year. Wheat will always 
he difficult, with the govern¬ 
ment having to import about 
batf of the annual demand of 
about 440,000 tonnes but there 
is no real reason why Kenya 
.should not be able to produce 
enough 1 maize. «nd sugar to 

meet domestic dnmanri 

The recent changes needed 
in agriculture were first identi¬ 
fied by the government in the 
mid-1980s and. were followed up 
by an Agriculture Sector 
Adjustment Operation, funded 
by the World Bank. The prob¬ 
lems of maize production and 
marketing end reducing the 
suffocating role of the state- 
run National Cereals and Pro¬ 
duce Board were high on the 
reform agenda. Next, year’s 
import needs of maize are a 
dear sign that the reforms 


obtained nearly Ksh70m 
($ 2 .5m) in unsecured loans 
while others had fraudulently 
received gifts of Mercedes-Benz 
cats. 

The decline in coffee produc¬ 
tion has mostly faitan place in 
the smallholder sector, which 
traditionally accounted for 
about 70 per cent of annual 
production. 

Farmers have faced not only 
low international prices but 


also a hopelessly inefficient 
and tortuous payments system 
which gets money bach to 
them as much as IS months 
after crops have been delivered 
and after several unexplained 
and large deductions have 
been made by the various 
agencies between the producer 
and the marketing board. 

The result has been that 
many small fanners have 
neglected their coffee trees, 


foiled to apply fertiliser and 
pesticides even gone as Ear 
as breaking the law by uproot¬ 
ing their trees and replacing 
them with other, more lucra¬ 
tive crops. Smallholder produc¬ 
tion fell from 85,000 tonnes in 
1988 to 45,000 tonnes in 1990, 
To improve incentives to 
farmers, the World Bank is 
lending Kenya 546.8m for a 
Second Coffee Improvement 
Project 


A primary aim of the project 
is to set up a much foster flow¬ 
ing payments system to the 
former, using a 510m revolving 
fund at the Co-operative Bank 
to cut out the lengthy and 
obscure cash flow, particularly 
by eliminating the role of the 
KPCU. The project alms to pro¬ 
vide speedy loans to formers to 
pay for vital inputs, such as 
fertilisers and fungicides. 

However, for the past five 
months the KPCU has been 
fighting a rearguard action to 
sabotage the project and main¬ 
tain its financial hold over the 
industry. As vested interests 
have threatened its reforms, 
the government has appeared a 
helpless spectator. 

Falling international prices 
have exposed the inefficiencies 
of the coffee industry. In tea, 
however, Kenya has been able 
to exploit strengthening world 
prices and strong demand for 
its quality tea. 

The closure of plantations 
and processing plants in 
Assam, because of terrorist 
activity, and the poor levels of 
production in Sri Tanka, are 



Coffee 

Tea 

Horticulture 

1970 

62.3 

37.0 

13.4 

1975 

95.9 

62.5 

36.8 

1980 

291.6 

156.3 

78.1 

1985 

280.7 

233.0 

77.2 

1986 

478.8 

213.0 

96.8 

1987 

236.5 

198.5 

118.4 

1988 

275.8 

208.9 

142.6 

1989 

198.2 

264.3 

123.9 

1990 

191.0 

273.0 

139.0 


■AGRICULTURE: government must grasp the nettle of reform 

Vested interests stall growth 


identified have only been 
addressed half-heartedly. It has 
once again revealed that a 
powerful alliance of vested 
interests, both private sector 
merchants and public sector 
bureaucrats, continue to frus¬ 
trate the goals outlined by gov¬ 
ernment. 

Agriculture continues to 
play a pivotal role in the coun¬ 
try accounting for 30 per cent 
of gross domestic product, 70 
per cent of employment, and 60 
per cent of the foreign 
exchange eamt from merchan¬ 
dise exports. Smallholder form¬ 
ers (less than 10 acres) are the 
dominant part of production, 
combining subsistence food 
crop and livestock production 
with varying amounts of cash 
crops. 

Throughout the 1980s the 
average rate of agricultural 
growth was 2L5 per cent a year 
- not enough to keep pace 
with population which grew 


about 4 per cent a year in that 
decade. With only 18 per cent 
of Kenya's land judged to be of 
high or medium potential, 
prospects for further growth 
depend on increasing crop 
yield. The World Bank esti¬ 
mates that yields of crops and 
livestock could be doubled 
with progressive forming tech¬ 
niques. With a better policy 
environment exports of coffee, 
tea, horticulture, milk and 
beans could be increased. 

The constraints to growth in 
agriculture are; poor price 
incentives, delayed payments 
by government marketing 
boards, low use of yield 
increasing inputs such as fer¬ 
tiliser, the suffocating role 
played by government in mar¬ 
keting and inadequate avail¬ 
ability of financing to small¬ 
holder formers. 

Progress was made between 
1986-88 under the first agricul¬ 
ture adjustment operation in 


One of tfie most attractive travel destinations in best game sanctuaries in the world. Samburu. 
the world. A land, whose breath-taking beauty has Amboseli. Maasai Mara - this is Hemmingway's 
inspired some of the world's greatest writers. Snow Kenya. Against the magnificent back drop of the 
capped mountalnsjstraddling the equator. Palm snows of Kilimanjaro. 
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increasing producer prices and 
beginning the deregulation of 
maijp? anrf beef marketing. But 
the government showed poor 
commitment to a fundamental 
overhaul of NCPB and other 
parastatals. the removal of sup¬ 
ply constraints on fertiliser 
availability and a critical 
examination of public sector 
investments in agriculture. 
Grain marketing and the role 
of NCPB became the main 
thorns in the sfrfp of interna¬ 
tional donors. 

These last policy objectives 
have become the focus of the 
ongoing Second Agricultural 
Sector Adjustment Operation 
signed with the World Bank in 
late 1990 and funded by a bank 
loan of 575m with additional 
financing from bilateral donors 
and the African Development 
Bank. 

This two-year operation has 
two main aims. First, to 
improve maize producer incen¬ 


tives through prompt pay¬ 
ments to formers, increase effi¬ 
ciency of maize marketing by 
abolishing controls on the 
movement of maize and to 
reduce the rote of the NCPB 
and therefore its budgetary 
burden. The second is to 
increase the timely availability 
of fertiliser at lower costs. 
According to the bank, to 
achieve an agricultural growth 
rate of over 4 per cent per year, 
fertiliser consumption must 
increase at an estimated rate of 
11 per cent per year. 

In addition, the bank and 
other donors are involved in 
reforms of the coffee payments 
system to farmers and restruct¬ 
uring of the cotton and sugar 
industries. 

In the maize sub-sector the 
government has made som e 
reforms - it wrote off NCPB’s 
KshSbn debt, closed down over 
400 NCPB buying centres, 
slashed the staffing levels of 


likely to lift Kenyan tea even 
further. 

Tea production has been 
steadily increasing with esti¬ 
mates for 1991 at just above 

200,000 tonnes. In 1989, tea 
overtook coffee as the second 
biggest earner of foreign 
exchange, winning Kenya 
$264-3m. Tea earnings for 1990 
were 5273m. 

The government is pursuing 
an aggressive expansion of 
planted tea acreage with a goal 
to produce 300,000 tonnes by 
the end of the century. 

Present indicators suggest 
that Is an achievable target. 
But the problems which plague 
the coffee industry also under¬ 
mine that goal for tea. 

The first problem is the rise 
in fertiliser prices, its uncer¬ 
tain availability at critical 
times and the lack of financial 
credit for small-scale formers 
to buy the necessary inputs. 

Mr Eliud Mahihu, chairman 


the board and began the 
phased liberalisation of trade 
and movement of maize across 
district boundaries. But in the 
face of concerted pressure from 
vested interests the govern¬ 
ment recently retracted some 
of the progress on movement 
of maize, cancelled the provi¬ 
sion to allow free movement of 
90 bags (eight tonnes) and 
revoked licences given to pri¬ 
vate traders. This backtracking 
has put in jeopardy the dis¬ 
bursement of the second 
tranche of the loan. “The 
NCPB is fi ghtin g for its life." 
said one western donor. “It 
does not want to go down and 
it is fighting to the bitter end." 

The influence of vested inter¬ 
ests in the private sector is 
much more apparent in wheat 
and sugar. In 1990, private 
traders were allowed to import 
300,000 tonnes of wheat - 
above the import needs of 
about 220,000 tonnes. Much of 
the imports came from Saudi 
Arabia where wheat is heavily 
subsidised- Large profits were 
made by private traders 
exploiting the difference 
between the world market 
price of about $130 a tonne and 
the controlled Kenyan price of 
about 5230 a tonne. The British 


SoorcK Kenya gom/nmeM " 

of the Tea Board of Kenya, has 
said that the misuse of funds 
collected from levies imposed 
on farmers, which are sup¬ 
posed to go toward improving 
tea access roads, could affect 
the steady growth in produc¬ 
tion. He has alleged that 
KshSOm collected by local 
authorities from tea formers In 
1990 was misappropriated. 

Foreign exchange earnings 
and agricultural incomes from 
coffee and tea will continue to 
be vital to future economic 
growth. 

However, if the Kenyan 
authorities are to give encour¬ 
agement to expanding tea pro¬ 
duction and save coffee from 
spiralling into crisis, the 
reforms which the government 
has articulated need to be 
implemented more swiftly and 
with greater disregard for 
vested interests. 

Julian Ozanne 


government complained about 
the opportunities for corrup¬ 
tion and absurd profits from 
private imports and wheat 
formers said they were being 
driven out. 

In sugar, private traders 
have made large profits. Kenya 
should be self-sufficient in 
sugar but the price incentives 
for growers and processors are 
inadequate to guarantee sup¬ 
ply. Of the five sugar process¬ 
ing factories in which the gov¬ 
ernment has a majority share 
holding only one makes a 
profit on more than 200,000 
tonnes of output Much sugar 
production is smuggled across 
the border into Uganda with 
the involvement of senior gov¬ 
ernment officials. 

Like many other sectors of 
the economy agriculture con¬ 
tinues to suffer from a lack of 
real commitment to the neces¬ 
sary policy reforms and poor 
government implementation 
capacity. The worrying signs of 
food insecurity should encour¬ 
age the government to grasp 
the nettle of reform and com¬ 
bat the powerful vested inter¬ 
ests who are doing so much to 
hold back agricultural growth. 
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■TOURISM: from potential disaster to mild success 

Strategies for all seasons 


THE worldwide downturn In 
tourism last year, fuelled by 
the Gulf crisis, the interna¬ 
tional economic recession and 
the escalating costs of air 
travel, has proved a watershed 
in Kenya. 

Kenya's dynamic tourism 
industry, although faced by the 
prospect of a severe loss of jobs 
and hard currency in what is 
its biggest foreign exchange 
earning sector, has turned 1991 
from being a potential disaster 
into a mild success. 

The private sector and the 
government, with cancellations 
running at up to 60 per cent for 
the peak season of January to 
March, rallied with a series of 
measures. 

The boldest move by govern¬ 
ment was the decision to open 
up Kenya to South African 
tourists, several months before 
the October Commonwealth 
head of government conference 
in Harare. Visas, previously 
denied to South Africans, were 
granted at the airport and an 
agreement was reached to 
allow South African Airways 
and Kenya Airways to operate 
one night each a week between 
Nairobi and Johannesburg. 

The government also gave 
new incentives to the hotel 
training college, established an 
autonomous airports authority 
and started the rehabilitation 
or Nairobi's international air¬ 
port and continued to 
strengthen the newly-created 
Kenya Wildlife Service, a semi- 
autonomous parastatal in 
charge of security and manage¬ 
ment in Kenya's national 
parks. 

The private sector moved 
quickly, reducing rates and 
increasing charter flights, par¬ 
ticularly from Spain and 
Britain. In August and Septem¬ 
ber there were 42 such flights a 
week arriving in Kenya, each 
with about 200 seats, in addi¬ 
tion to scheduled flights. 

These measures appear to 
have averted a slump in tourist 
arrivals which in 1990 nearly 
reached 900,000 people, while 
foreign exchange earnings last 
year should approach the 1990 
level of 9467m. 

Sustaining the remarkable 
growth which Kenya's tourist 
sector has enjoyed since inde¬ 
pendence will not be easy. 

Since 1983 the numbers of 
visitors a year have increased 
from 110,000 to 889,000 in 1990 
and foreign exchange gamings 


Tourism Profile 


Total 

receipts (3m) 

Total 

visitors 

Aver, length 
of stay (days) 

1965 

30.2 

147.400 

9.3 

1970 

51.8 

326.500 

8.8 

1980 

222.4 

362,700 

15.7 

1985 

239.8 

541,200 

15J 

1987 

354.9 

662.100 

16.0 

1988 

393-3 

676.900 

16.0 

1989 

417.0 

729,700 

14.2 

1990 

487.0 (est) 

889.000 (est) 

na 

Soutov UlnWry of TourOm 


in the same period have mush¬ 
roomed from $25m to 8467m. In 
1987, tourism overtook coffee 
as the country’s number one 
foreign exchange earner. 

The impact on the rest of the 
economy has been vast. 
Throughout the last decade 
employment in the sector has 
grown by at least 5 per cent a 
year and tourism has contrib¬ 
uted to the expansion of the 
services sector - hotels, res¬ 
taurants, road and air trans¬ 
port - and to allied industries 
such as construction and food. 
Much of the rapid growth in 
tourism in the past quarter of a 
century has been due to declin¬ 
ing costs of air travel and the 
extensive infrastructure which 
was in place at independence. 

The government has created 


a reasonably attractive 
mahiing ' environment through 
welcoming foreign investment 
in tourism, the development of 
infrastructure and the mainte¬ 
nance of relative political sta¬ 
bility. Increasing importance 
has been given to conservation 

and better enimal managemen t 
and while the national parks 
and reserves sector was 
marred by a long period of 
poaching and inefficiency 
between 1976-88 it has become 
a top priority. 

However, with mounting 
regional competition and the 
demands of the growing popu¬ 
lation a much greater effort is 
required. In order to continue 
generating jobs and increasing 
critical foreign exchange earn¬ 
ings the government has recog¬ 


nised the need to creat a better 
environment 

Mr Philemon Mwaisaka, per¬ 
manent secretary in the Minis¬ 
try of Tourism, says the gov¬ 
ernment is targeting two key 
areas for growth over the next 
three years: diversifying the 
type of tourism available and 
drawing in visitors from new 
markets. 

Diversification away from 
game parks and beaches will 
depend on giving greater 
importance to attractions such 
as cultural, conference and 
speciality tourism, scuba div¬ 
ing. fishing or mountaineering, 
and opening up new areas of 
Kenya to tourist development 
such as the volcanic desert 
around Lake Turkana. 

Attracting visitors from out¬ 
side the traditional markets of 
the US and Europe will require 
a big publicity drive in the 
Asia Pacific area, particularly 
Japan and Singapore. 

In order to realise both ambi¬ 
tions a overhaul of Kenya's 
hitherto weak overseas mar¬ 
keting is necessary. So Car the 
government has been content 
to leave most of the marketing 
to the private sector. Unlike 
many other countries Kenya 
does not have an autonomous 
tourist board. Between 1986 


and 1990 the government spent 
a mere S25m on marketing. 

Kenya's well organised pri¬ 
vate sector has been lobbying 
hard for a tourist board to be 
set up under an autonomous 
director to launch a concerted 
marketing campaign of 
research, information gather¬ 
ing and publicity to enable the 
industry to better tailor and 
target their products in a com¬ 
petitive market. The govern¬ 
ment has given its blessing to 
the appeal but progress 
appears slow. 

Good marketing and closer 
links with airlines will be vital 
to attract the high income 
from the choosy Japanese mar¬ 
ket 

Plans for Kenya Airways to 
open up a route to Bangkok 
nest year may prove insuffi¬ 
cient to penetrate Asia and 
South Africa is proving a for¬ 
midable competitor with Singa¬ 
pore Airlines operating a flight 
to Johannesburg. 

A number of issues need the 
government's urgent attention. 
Problem areas include privati¬ 
sation of government share 
holdings in hotels, developing 
a strategy for high income VIP 
tourism, planning how to cope 
with the growing demand for 
combination tourism with 
tourists visiting at least two 
African countries, better har¬ 
monisation of visa and health 
requirements and more incen¬ 
tives, such as import duty 
exemption on vehicles for the 
tourist sector. 

Julian Ozanne 


THE Air Kenya twin-engined 

aircraft banked smoothly, 
passing over the mangrove 
swamps and pygmy palms 
which sprawl along Kenya's 
northern Indian Ocean coast¬ 
line. It headed towards what 
appeared to be a «m«ll sandy 
clearing in the scrubland and 
then suddenly alighted, com¬ 
ing to a sharp stop at toe end 
of a narrow airstrip. 

Waiting in toe warm breeze 
by the side of a makeshift 
shady lean-to was an open 
jeep, watched over by a tall 
Kenyan in a sarong, a G3 auto¬ 
matic rifle slung over his 
shoulder. 

For the four passengers who 
disembarked, this welcome to 
Kiwayu, one of Kenya's most 
splendid and exclusive beach 
resorts, was both unexpected 
and unnerving. Seclusion is 
what Kiwayu - inaccessible 
by road and serviced by irreg¬ 
ular flights - is all about 

To toe south lies the belt of 
hotels catering mainl y for 
the package holiday visitor, 
lured by keen prices, modern 


KIWAYU 



Coping with tranquillity 


ampnitiwc and rhoap curiOS. 

Kiwayu, at the other end of 
toe market, has fought to pre¬ 
serve its solitude and its Rob¬ 
inson Crusoe atmosphere 
while ensuring that its guests 
receive all the cre a t ure com¬ 
forts of a fine hotel. 

Balmy monsoon winds blow¬ 
ing down from Arabia roll in 
across the tropical, azure 
Indian ocean in front of the 
camp. With the fragrant 
breeze comes rough-hewn fish¬ 
ing boats and Arab dhows, 
their frail, dirty white sails 
fluttering in the wind, laden 
down with spices to sell along 
the ancient trade routes of the 
African coastline. < . 

The camp is a stone’s throw 
away from a scrubland where 
buffalo and antelope abound. 
At night, the deep gruff sound 


of a lion can be heard above 
the murmur of toe surf and 
occasionally one of the big 
cats can be seen basking in toe 
sunlight on the beach. 

Elephants, which used to 
come down through the man¬ 
grove swamps, have suffered 
from the poaching erf Somali 
bandits, known locally as 
shifta. 

“Trying to get back to 
nature,” is bow Mr Alfredo 
Pellizoli one of the partners of 
Kiwayu camp describes toe 25 
bandas (beach hutaO set in a 
wide bay on an expansive, sun- 
bleached, unspoiled white 
sandy beach. 

The bandas are the essence 
of toe castaway image that 
Kiwayu has cultivated. Each is 
thatched with coconut leaf and 
the walls are covered in raffia 


matting. There are no doors 
and no locks, just mats which 
unroll to give visitors privacy 
from the few local fishermen 
walking along the beach. Basic 
plumbing, showers and flush 
toilets have been installed but, 
one suspects, with the reluc¬ 
tance of the proprietors of the 
camp. 

Fresh seafood is standard 
Kiwayu fore - huge prawns, 
lobster and crab caught locally 
and bought each day in toe 
fishing villages which dot toe 
area around the site. All other 
produce has to be flown in 
when there are new arrivals at 
the camp. 

“In the past at Krwayn,” Mr 
Pellizoli recalls, “it was possi¬ 
ble to shoot an elephant in the 
morning on the beach and 
catch a huge martin in the sea 


the afternoon." Today, hunt¬ 
ing Is banned and elephants 
ran shy, bat guests at Kiwayu 
can at least still take advan¬ 
tage of Kenya's terrific big 
game Ashing for marlin, sail- 
fish and tuna. More leisurely 
activities of wind snrfing, 
water-skiing and day excur¬ 
sions by speedboat along toe 
coast are available. 

For most visitors, Kiwayu 
provides a rare opportunity to 
walk along a deserted beach at 
night with crabs scuttling 
across toe sand, the moon 
shimmering across the bay 
and only the African night¬ 
time sounds of crickets to 
break the silence. 

Most guests stay several 
days. A few, unable to cope 
with toe tranquillity hard to 
find in the western world, 
leave early. According to Mr 
Pellizoli, they find “Kiwayu is 
something beyond their com¬ 
prehension”. For the rest of 
us. this is part of Klwayn’s 
charm. 

J.O. 


KEY FACTS 


Area.582.644 «q km 

Population.24.03m (mld-1990 estimator 

Hoad of State.President Daniel arap Mol. 

Currency.20 Kenyan shillings-=K£1 

Average Exchange Rate.Latest $1 = K3h28.13 

ECONOMY 


Total GDP ($bn). 

Real'GDP growth (%). 

GDP per capita (S). 

Consumer prices (% change pa). 

Gross external debt (Sbn). 

Debt sendee ratio (%). 

Current account balance ($ra)... 

Exports (Sm). 

imports (Sri). 

Main trading partners (1990 %). 

UK.-.. 

Germany...... 

United Arab Emirates. 

Japan—.~. 

US. 

EC. 


IBM 

19B1 

8.35 

■.na 

4.5 

4.0* 

347 

- na 

12.6 

20.6* 

5.69 

6.63 . 

29.5 

25.0" 

-488.4 

-425.6 

1,010.5 

1,078.0 

2,008-7 

2,200.0._ 

Exports 

imports. 

17.5 

18.0 

12.2 

8.1 

0.3 

13.0 

1.2 

9.0 1 

4.9 

5JL 

45.4 

38.8 


‘Estimate 

1091 figures are the first three quarters at an annual rate 


Source: IMF, Datastream, Economist Intelligence Unit 
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KENYA: 


FOR FULFILMENT AND MEMORY OF 
AN EXCEPTIONAL HOLIDAY EXPERIENCE. 


EE Western Kenya is a tourist rarcuiiootjretweD patronised. ytt for variety, h 
contains much of interest. The roads are better than in mas other eras. 
Enclosed between three ranges of hills, the Lambwe vnlley Is such an attraction. 
Three unusual ameiopea may be seen with ease; Roan, the rare Jackson's ha rt t b em 
and the oribi. Leopard is easy to spot. It is die only large predator. There are three 
breeding colonics far heron. Ibis rod pelican. Each year, hundreds of Mating pahs of 
many ipecia gather bore and create a brid spectacle which, in terms of activity and 
behaviour, is ooe of the roost rewarding sites ia Kenya foronrixhotogists- 
Thc Kakamcga Forest is the only forest in Kenya which is West African in chantaar 
and its flora and fennaarcof immense inhacstto scientists and nauraQm. Speriea 
such » Great BtoeTuraco. Grey Parrot. Joyful Greeabnl and Blur-headed Bee-eater 
are fonndL Butterflies ore abundant »«i a d^iig hr as they Oil the grea t t re es 

North of Kakaroega h the heart of the magnificent homing country of Trans-Nzoia. 
Kiule National Museum near Rndehrat is developing bat sad Khale b a base for 
Mount Elgon Touts andSaiswaChcxaaganiHflbexcacHOtis. 

Western Kenya provides a ridt tourist drum and accommodation in fairly 
comfortable and well spread out 


KE Swnbuni and Buffalo Springs provide a different face of Africa ia the hot 

senri-und desert area before the tree desert stretches away to the north. It is a 
favourite with many a returning visitor to Kenya. It a um i ilm of wildlife 

species rarely frand elsewhere Including the grey zebra, the reticulated giraffe, and 
the shy. long-necked gcrenok, uhe antelope giraffe X rarely found elsewhere to 
Kenya. 

Mere contains the widest range of mountain landscapes and wildlife habitats and 
was home to Elsa, the lioness, whose story was loW in the book and subsequent Dim. 
Born Free. With its forest, swamp and savannah and its fifteen pe rmane n t riven. 
Mere tomans a great variety of wOdlUe. some Ln huge quantities and includes all the 
Big Five - e l e phan t, rhino, buffalo, lion and leopard. 

The Great Rift Valley, ok of the wonders of the world, oonUbtt the planefs largest 
concentration of flam i ngoes, seven great lakes in Kenya, and overwhelming 
dramatic scenery. Close to Lake Nakuro, in the Nakuni National Park, is the first 
block rhino sanctuary constructed aa port of the grrYcrmncni plan to save the rttmo 
front cMincnan. At Lake Nakuro more than a million pink flamin goes can be seen 
feeding on the abundant algae. A few miles north of Nakuro are the hot springs of 
Lake Bogona, described by an early explorer as having the mast beautiful view in 
Africa - . 

North from Bogoria lies Lake Boringo where over 400 species of birds hove been 
identified, wfule further north still Is Lake Turkana. (he Jade Sea. On the shores of 
the lake, at Koobi Fora, the earliest fossil remains of man have been discovered- This 
has led to Kenya being known as the "Cradle of Mankind*. In the take itself tan be 
found the Great Nile Perch. the fierce Tiger fish and the world’s largest single 
concentration ot crocodile. Close to Nairobi, at the southern end, is Lake Naivaiha, 
ihc highest - and purest of the Rift Valley lakes with a teaming bndfife and resident 
population of hippo. Naivaaba is a fertile arest where a wide variety of borticultizral 
produce is grown for export and where three of the country's newly developed 
vineyards ore lobe found. 


pH The Peaks of Ml Kenya, second highest mountain in the whole of Africa, 
dominate the fertile countryside that runs north from Nairobi. Its slopes, and 
those of the nearby Abenhre nmanenm. provide beautiful srttlngs for one dt 
Kenya’s major contributions to the world of tourism, the tree hntrh. Mountain 
Lodge. Tramps and The Aifc are aU set in mountain jungle and provide the perfect 
opportunity in view the wildlife in dase-upifieptuni, rhino, buffalo, giant Forest 
bog. antelope and many other specie* cun be wssched from comfortable verandahs 
and camera positions as they cook out of the foresa to eryoy the sah lick. 

Close by arc (he Ouupan Hotel and Abenter Country Cub, each set amongst lawns 
bordered with luxurious, brightly coloured tropical flowers and trees. Just a few 
miles runherra is the Naro Mora River Lodge, abase for climbing Ml Kenya areo 
flyfish far trout in the mountain streams. Abo on the slopes of ML Kenya is the 
worid-famras Ml Kenya Safari Club. the ultimate in luxury living in an awe¬ 
inspiring setting with a backdrop of some of Africa’s highest peaks. The club offers 
facilities that include a large healed swimming pool, horse-back riding and a fine 
golf-crane. Synonymous with Trorary off the beaten track'. Sweet Waters tea 
tented eamp sef m (he 22JU0 acre rhino sanCbany On Oi Pajela Ranch. There are 
bath day and night game drive* and camel rides. 


W| Nowhere in Africa is wikflifo mare plentiful than tn the Masai Mara. It b 
fabled far its great concentrations of gazelle and amdopc and their natural 
predator s the big cats. The Mani is also famous for in prides of black-maned lion, 
cheetah and even the ekdn leopard. Mara provides one of natnre’s most dramatic 
spectacles, unri vailed in the world, annual migration of over a naltion wildebeette 
and zebra looking for fresh pastures, Mara has been described as "Hollywood* idea 
of Africa at its beat*. For ihc viator, his temporary home is one of a wide variety of 
lenerd camps or game lodges offering tbe finest In food and comfort idler a day spent 
viewing the wondrous wealth of game and binllifc. 

For time wanting more rarefied game viewing, many of tbe lodges and cinqs 
provide a baOoofl safari - another Kenyan innovation. Rising above the Mara plains 
with (he morning mist, the visitor can drift over the game for an hour or more to be 

m« oo landing with a sumptuous champagne brcakftuL 



jjfM Amhose.E in die heartland of Masai coootiy lies in the shadow of dre feUcd 
ML K j l i umiijre o. It w» the favourite safari area for writes gaefa as 
Hemiqgway and Rttaric s e ar c hin g for Ihe basis of the novels about big game. 

The snows of K Hima n jiro form tbe backdrop to one of Kenya's moat gp ec n tn ih t r 
displays of wfitOifo - bra. elephant, rhino, cheetah, buffelo and a lot of plans game. 
Part of tbe park is composed of a dried-up lake bed which prodaoes mirages in tbe 
s himmerin g heat. Swamps and springs fed by the under grou nd rivers of 
Kjlimatflarons melting snows form pe rman e n t watering places for wildlife. 

AD around Ambosefi are tbe Manyatta villages. home of Masai, tbe call proud, 
nomadic people whose legendary powers in bank and ia acts of single-handed 
bravery in Gghis with wild animate fare spread acrou the world. 

As with so m an y of Kenya's national parts - AmbascK b wed served with 
comfortable lodges, expert guides and ample game viewing vehicles. with pop-op 
roofs ideal, safe and comfortable for photographers. 

E£E The combined area ofTsivoEast and Weal National porks makes Tsavo one 
of the world’s largest game sanctuaries, larger in size than Wales or Jamaica, 
fa coreen more than 2OJ0OO sqJCttu. (7720 Sq. mb.) and Uea roughly halfway 
between Nairobi and Mombasa, making it a logical choice for those wanting the 
wooden of safari and the magic of tbe Kenya Const. 

More than 3XOOO Km. of wefl-maintained and reU-sippned roads leading front 
one natural wonder to the next Qncf amongst these is Mzima Springs, repferushed 
each day with twenty tnOUoo feres of crystal dear water bubbling up bom 
underground streams coming from the nearby Chyulu Hills. The Springs form a 
haven for a rich variety of wildlife. Elephant, hippo and crocodile enjqy dm water 
while gazelles, zdn and giraffe wander oo the banks. 

An observation platform and an underwater gfets-walkd tank allow tbe visitor to 
watch the whole namal fifc of the Spring in either eoviromnem. 

Tbavtrt wildlife is prolific and as well as some of the lesser known species, includes 
many boo - some, undoubtedly, descended from the famous ‘Man Eaten of Tsivo' 
encCT m cred daring the historical boiMtag of the railway from Mombasa to Nairobi. 


gvS Arguably Kenya's 400 mile coastline provides the visitor with more 

attractions than any other coastline in the world - and the aroornmothrion and 
general taftMtiocmra to go with it Protected throughout its length ty oosal raft, the 
Kenyan coastline is famed for la glorious palm-fringed hearties Beside the sea there 
is something for everyone tram relaxing oo the beach or beside (he pool ta 
windsurfing. w mttsMm g. sa ilin g, scubo^tiving and big-game fishing. 

Along the coast are tbe sophisticated, international, exciting, souvenir shops. Unique 
to East Africa's coast me tbe roawnric renrioders of the mixing of great coheres. 
African. Arabic and European, in the shape of mosques, lambs, fora and senkanenttL 
They stretch the length of the caret from the great trading port of Mombasa in Ihe 
south to Kenya's K at m a ndu . Lama, hi the north. Unique Do Kenya’s coast is the 
proximity of wildlife porks and reserves. Tbe Sbimba Hills are i cool refuge from 
fee beadi where sable, buffelo and ctepbaa can all be seen, b is passible lo visit 
Tsavo E«« National Park and return within a day. and there are one day sa&ri s to 
Ambosefi and Tsavo Wool 

Mombasa Is linked directly to the outside world through the modem Moi 
International Airport which aba handles tbe frequent flights to Nairobi and op the 
coast of MaGndi and Lomu. For those who enjoy the romance of the railways, two 
overnight sleepers leave each evening for NabobL 

For further information please write to: 

The Director of Tourism, Tourism Department, 
Ministry of Tourism and Wildlife, 

Utalii House, 5th Floor, 

P.O. Box 54666, Nairobi, Kenya. 

Tel: (254-2) 331030 Telex: 25016 or contact your 
nearest Kenya High Commission, Embassy or Kenya 
Tourist Office. 


Kenya has been described as having everything that Is 
beautiful In Africa; abundant wildlife and blnJUfe living free; 
hospitable people; a culture that !a bath complex and 
fascinating; and outstanding scenic beauty, from majestic 
highlands to over five hundred kilometres of white sandy 
beaches along Kenya's Indian Ocean Coast. 

The quality and quantity of Kenya's tourist circuits are so 
great that visitors can return year after year and still find 
new sights to see. 


Kenya has become increasingly popular as both a whiter and . Asgcje., 
summer holiday destination due. in part, to the unique ^. 

double attraction of the great variety of wildlife and the . \ 

Indian Ocean coast Kenya can also dalxn a higher f; 

proportion t h a n most destinations of visitors returning year 
after year. 

Specialist holidays of all kinds are catered for - from camd 

safaris In Sambuni Land, through walking safaris for ' 

ornithologists, to mountaineering on Mt. Kenya and sports • • 

from golfing to big game fishing. Conference organisers can 

use Nairobi's Kenyatta International Conference Centre with ' 

seating for up to S.000 or the maqy exotic conference 

locations which are either surrounded by wildlife or on the 

luxuriant Indian Ocean Coast. . 

For the tourist and businessman with time to spare aU the 

travel amenities are there. Fast modem roads fink one ~ - 

natunal wonder to another and each Is amply provided for 

with hotels, game lodges and tented camps. All . L . 

accommodation la graded with otic to five star ratings 

classifica t i on s of all hotels and lodges. Most parks and 

reserves are easily accessible - and for foretaste of great \ 

game viewing Nairobi Game Park Is less than 15 miles from • 

the City centre. V : ”- 


Kenya is a golden destination for the Incentive groups. 
Participating executives are highly motivated to attain 
exceptional levels of achievement ln their places of work or 
education; by the fulfilment and memory of an exceptional 

holiday experience after returning from an Incentive tour of 

Ko^ya. Corporate clients have a great variety of holiday 
opportunities tn Kenya any time of the year. 

Most Credit Cards are accepted for acco m modation tn the 
restaurants and shops in tbe major towns and at the coast " 
Transport is available, from hire cars to coaches and luxury 

minibuses; from scheduled air services to the most 

sophisticated ah-charter network outside North America: It 
even Includes one of the world's most romantic train 
Joumqrs, between Nairobi and Mombasa. On arrival oron' 
d e P artui ^* re l^ ome to the world of Kenya Duty Free where a 

new concept of creating large duty free shops at both 

departure, and arrival areas has been tested. 







wmsutne as admired from the comfort of 
A* 3 exciting sea voyage along this moot 
IT 6 ° CCan COGStttnc 13 a reality 

now that Mombasa has home-based cruise ships), the ■ - •■ 

romance of a taruise awaits you in Kenya. 

sendees from Mombasa and Nainfol to most Eurojeai* 

7 mecUonato portsofttTworld.. 
Kmjya to a 365 tfcqre all yearround holIday deUnaUQn a 

hoBday spent m Kanya to one of tha roKg ^ 

Above all. a Kenya holiday is for all seasons. 
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